
THE BOARD OF PUBLIC EDUCA RON 
OF THE SCHOOL DIS7RICT OF PmSBURGH, PENNSYL VANIA 

MINUTES 

Meeting of: October 24,2001 

Call of the Meeting: Regular Meeting 

- Members Present: Mr. Brentley, Mrs. Fink, Mrs. Harris, . Mr. Isler, Mrs. Neiser, Mrs. Schniidt, 
Mr. Taylor, Mrs. Wood, Mr. Matthews. 

Present 9. 

Members Absent: Absent 0. 

The following matters were received and acted upon. 

Actions taken are recorded following the reports. 



EXECUTIVE SESSIONS 

Legislative Meeting of October 24, 2001 

In addition to executive sessions announced at the legislative meeting of 

September 25, 2001, the Board met in executive session on October 15, and 

immediately before this legislative meeting t o  discuss various matters relating to  

personnel, specifically, new appointments, transfers, promotions, resignations, 

sabbatical leave payback waivers, disciplinary matters, and positions opened and 

closed. 

Finally, at the executive session immediately before this legislative meeting the 

acting solicitor and outside counsel discussed the status of various matters in 

litigation, and the Board discussed student discipline cases that involved violations of 

various portions of the Code of Student Conduct. 

The Board does not vote at executive sessions. 



COMMITTEE ON STUDENT SERVICES 

OCTOBER 24,2001 

DIRECTORS: 

The Committee on Student Services recommends the adoption of the following 
resolutions, that the proper officers of the Board be authorized to enter into contracts 
relating to those resolutions' and that authority be given to the staff to change account 
numbers, the periods of performance, and such other details as may be necessary to 
carry out the intent of the resolution, so long as the total amount of money carried in the 
resolution is not exceeded. Except that with respect to grants which are received as a 
direct result of Board action approving the submission of proposals to obtain them, the 
.foilowing procedures shall apply: Where the original grant is $1,000 or less, the staff is 
authorized to receive and expend any increase over the original grant. Where the 
original grant is more than $1,000, the staff is authorized to receive and expend any 
increase over the original grant, so long as the increase does not exceed faeen percent 
(15%) of the original grant. Increases in excess of fifteen percent (15%) require 
additional Board authority. 

ProposalsJGrant Awards 
RESOLVED, That the Board of Education of the School District of Pittsburgh authorize 
its proper officers to submit proposals for grants and accept grant awards in the 
amounts and for the purposes set forth in subparagraphs 1 through 4, inclusive. 

RESOLVED FURTHER, That upon approval of the grant by the granting agency, the 
Board authorize the establishment of appropriate accounts and, where necessary to 
implement the grant, authorize the advancement of funds to operate the program until 
the grant and fees are received. 

1. Submission of a proposal to The Barbara Bush Foundation for Family Literacy for 
$50,000 to support the Literacy Plus Initiative. Specifically, funding is requested 
in support of Weil Technology Academy for one year for 1) a half-time literacy 
coach, 2) paraprofessional training, and 3) a family literacy public awareness 
campaign. The grant award shall be announced in April 2002. Dates of service 
include July 2002 through June 2003. 

2. Submission of a proposal to The Heinz Endowments for a grant of $75,000 to 
fund the development of a K-16 career development health pathway via a one- 
year planning and implementation effort within Langley's feeder pattern. 
Specifically, the $75,000 shall be used to fund: 1) the salary of two .5 career 
development teachers who shall work on the career development design team 
for Langley, and 2) recruitment materials for engaging middle and elementary 
students in the pathway. Dates of service include November 2001 through 
November 2002. 



-Committee on Student Performance 
- October 23,2001 

Page 2 

3. Submission of an ap.plication for $33,331 of Career and Technical Education 
funds from the PADOE to assist the District's approved vccational-technical 
programs by purchasing equipment that meets industry standards. . The grant 
would be awarded on a matching basis - two state dollars for every local dollar. 
Dates of service include November 2001 through June 30,2002. 

4. Acceptance of a grant of $209,923 (over three years) from The Pittsburgh 
Foundation to support the salary for the Project Coordinator of the Pittsburgh 
Creative and Performing Arts High School's Strategic Vision Project. Dates of 
service include October 25, 2001 through October 25, 2003. 

ConsultantslContracted Services 
RESOLVED, That the Board authorize its proper officers to enter into contracts with the 
fqllwing individual for the services and fees set forth in subparagraphs 1 through 21, 
inclusive. 

1. Dr. Susan Tarasevich - To conduct a comprehensive evaluation of the 
effectiveness of the School District of Pittsburgh's Student Assistance Program 
(SAP). She will examine the services of contacted agencies in relation to impact, 
observe a sampling of Core Teams, and meet with students who have received 
SAP services. At the conclusion of information gathering, Dr. Tarasevich shall 
make rec---.-rendations for strengthening the SAP. Dates of service include 
October : ' through June 2002. Payment shall be at the rate of $75 per hour, 
total amourlt not to exceed $8,000 from Safe and Drug-Free Schools, account 
number to be assigned. 

2. National Council of Urban Peace and Justice - To provide 1) outreach services 
that involve risk assessment and early intehrention with youth who demonstrate 
volatile or potentially volatile choices and behavior, 2) training for school staff on 
how to deal with disrupt'lve students, and 3) school and/or community meetings 
for parents in order to reduce violence and drug use. These services shall be 
provided after school hours at a cost of $31.50 per hour between November 1, 
2001 and February 28, 2002, total amount not to exceed $25,704 from Account 
#4024-218-2190-330. 

3. Youthworks - To provide 1) outreach services that involve risk assessment and 
early intervention with youth who demonstrate volatile or potentially volatile 
choices and behavior, 2) training for school staff on how to deal with disruptive 
students, and 3) school and/or community meetings for parents in order to 
reduce violence and drug use. These services shall be provided after school 
hours at a cost of $31.50 per hour between November 1, 2001 and February 28, 
2002, total amount not to exceed $25,704 from Account #4024-218-2190-330. 

4. YMCA Homewood Branch - To provide 1) outreach servrces that involve risk 
assessment and early intervention with youth who demonstrate volatile or 
potentially volatile choices and behavior, 2) training for school staff on how to 
deal with disruptive students, and 3) school andlor community meetings for 
parents in order to reduce violence and drug use. These services shall be 
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provided after scho,ol hours at a cost of $31.50 per hour between November 1, 
2001 and February 28, 2002, total amount not to exceed $25,704 fiom Account 
#4024-218-2 1 90-330. 

5. Allegheny Singer Research Institute - To provide Dr. Jeffrey Coben as the local 
evaluator for the Safe SchoolsIHealthy Students Initiative and the PA Safe 
Schools Initiative. Dr. Coben shall continue to participate on the project 
management team and help to determine how effectively the partnership is 
functioning and whether and to what extent the specific activities detailed in the 
proposals' applications are being implemented and planned. Dr. Coben shall 
also participate in mandatory training sessions sponsored by the national 
evaluator and the Safe SchoolsIHealthy students Action Team. The total cost of 
this action shall not to exceed $122,924 from Account #s 4021-144-2190-330 
and 4026-21 8-21 90-330. 

6.- City of Pittsburgh Youth Policy Council - To provide increased counseling, 
outreach, and follow-up services for middle and high school students who are 
truant and who are at the Truancy Abatement Center or in the community. They 
also shall maintain a database, which is helpful to providing services to this 
population and collaborating with school staff. Dates of service include 
November 1, 2001 through June 30, 2002. The total cost of this action shall not 
exceed $40,000 from Account #4024-218-2190-330. 

7.  Allegheny Respite Care, COMPROIARC Allegheny - The contractor shall 
provide one-on-one supervisory services for children with disabilities during 
transportation to and from school, as per their Individualized Education Program. 
Payment shall be at the rate of $13.50 to $27.25 per day, total amount not to 
exceed $4,000 from Account #5211-151-1211-323. 

8. Maura L. Paczan -To provide school psychological services. She shall evaluate 
and re-evaluate students, test students, write reports and make recommenda- 
tions for special education programs and services. Payment shall be at the rate 
of $200 per day, total amount not to exceed $19,200 from Account # 5211-151- 
121 1-323. 

9. Northside Leadership Conference - To conduct effective job placement and 
matching for Start on Success (SOS) students with careers upon graduation; 
conduct year-long case management for SOS graduates; support job 
development for SOS seniors; provide technical assistance and support to PSE 
staff on job preparation, job seeking and job maintenance issues for students in 
the SOS program; and attend regular planning sessions with SOS staff. Dates of 
service include October 25, 2001 through June 30, 2002. Payment shall be at 
the rate of $2,500 per quarter, total amount not to exceed $10,000 from Account 
#5241-048-1296-330. 

10. Traore Corporation - To provide services to the Office of Technology over a 
period of seventy-five (75) workdays as follows: 
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a. Provide technical support in analyzing, managing and system design with 
regard to the 'implementation and customization of the new NCS Student 
Information System; 

b. Assist PPS in the application of E-Rate funding for the enhancement of 
PPS infrastructure; 

c. Review the results of the six-weeks' study of the Human Resourcel 
Finance implementation plan requirements and work with Finance and 
Technology to develop a plan of action; 

d. Assist IT staff in developing the 200212003 Strategic Plan, including 
organization structure, budget requirements, and curriculum requirements; 

e. Develop an action plan for tighter security measures for infrastructure. 

- Dates of service include October 2001 through February 2002. Payment 
shall be bi-weekly, total amount not to exceed $180,000 from' Account #5000- 
01 0-2240-348. 

11. Providers of Services in Connection with the Safe and Drug-Free Schools, Safe 
SchoolsIHealthy Students and Safe Schools Grants during the 2001 -2002 School 
Year - See the table below. 

12. Dr. John SmithlBreakthrough - To provide: 1) one day of professional develop- 
ment customized to meet the needs of the kindergarten teachers at Phillips 
Elementary School and to develop maximum utilization of Breakthrough to 
Literacy and; 2) four days of on-site visits to the kindergarten classrooms to 
provide assistance in classroom management, report interpretation, instructional 
planning, development of parent feedback and involvement and other BTL- 
related components; and 3) A one-day annual review with teachers at the end of 
the school year and a program review with the administrator. Dates of service 
include November 2001 through May 2002. The total cost of this action shall not 
exceed $333.50 from Account #4168-200-1490-599. 

13. Heartwood Institute - To provide a storyteller via the Heartwood Bus to kickoff 
the morning activities. Steve Korpa will conduct a three-hour training for the 
staff, exploring methods of using the Heartwood themes with the Harcourt 
curriculum. The total cost of this action is not to exceed $750 from Account 
#4155-106-2810-323. 

14. Communities in Schools - To provide a service that connects community 
resources to Greenfield Elementary School students and their families. Dates of 
service include October 25, 2001 through September 30, 2002. Payment shall 
be at the rate of $17,500 per semester, total amount not to exceed $35,000 from 
Account #4 1 37-204-1 490-323. 

15. University of Dayton, Center for Family and Community Research, Character 
Education Evaluation Project - To conduct an evaluation of the District's High 
Road Character Development Program in seventeen elementary and two middle 
schools. Dates of service include October 25, 2001 through June 30, 2002. The 



- 

STUDENT SERVICES 
STUDENT ASSISTANCE PROGRAM 

SERVICE PROVIDERS 

Combined Provider Allocation from the Safe and Drug Free Schools Grant, the Safe Schools/Healthy Students 
Initiative, and the Safe Schools Grant 

Center for Victims of Violent Crime 5,197.50 12,757.50 787.50 18,742.50 
Family Resources 4,410.00 0.00 787.50 5,197.50 
FamilyLinksRarent and Child Guidance Center 57,960.00 68,827.50 11,812.50 138,600.00 
FarnilyLinksme Whale's Tale 36,225.00 37,170.00 6,300.00 79,695.00 
Gateway Rehabilitation Center 8,662.50 4,4 10.00 1,417.50 14,490.00 
Growing With Trust (Harry Williams) 10,867.50 6.930.00 3,150.00 20,947.50 
Healthy Start 1 1,340.00 7,717.50 0.00 19,057.50 
MAPS ProgramAJniversity of Pittsburgh 8,820.00 1,575.00 3,150.00 13,545.00 
Mercy Behavioral Health DIA 73,710.00 42,682.50 18,112.50 134.505.00 
Mercy Behavioral Health M/H 0.00 3,528.00 0.00 3,528.00 
National Council for Urban Peace and Justice 12,600.00 13,860.00 2,362.50 28,822.50 
New Directions (George Fleming) 8,662.50 3,465.00 1,575.00 13,702.50 
Next Generation Prevention Services 6,930.00 10,395.00 0.00 17.325.00 
P.A.A.R. 5.000.00 10,000.00 0.00 15,000.00 
Project Redirect (Robert Queen) 7,560.00 7,875.00 2.520.00 17,955.00 
St. Francis Community M/H 2,205.00 1,260.00 0.00 3,465 .OO 
St. Francis Out-Patient D/A 12,757.50 1 1,8 12.50 3,150.00 27,720.00 
St. Francis Resource Center 17.482.50 9,765.00 1,575.00 28,822.50 
Therese DeFazio: Separate Stars 2,205.00 2,520.00 0.00 4,725.00 
Tunle Creek Valley 7.560.00 0.00 3,150.00 10,7 10.00 
Women's Center and Shelter 11.930.00 23.190.00 0.00 35,120.00 
YMCA 8,363.25 3,150.00 0.00 11,513.25 
I 

Totals 326.1 18.25 287300.50 63,000.00 

ALL RESUMES AND CLEARENCES 
ARE ON FILE IN THE SAP OFFICE. 
(Student Assistance Program) 
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total cost of this action shall not exceed $5,880 from Account # 3000-179-1490- 
330. 

16. Sherlyn E. Michie -For managing the collection, input and processing, and the 
reporting of the data for the Family Center, a comprehensive child development 
program. Dates of service include November 1, 2001 through June 30, 2002. 
Payment shall be as invoiced, total amount not to exceed $15,000 from Account 

' #4600-101-1442-340. 

17. Communities in Schools - To serve as a case manager of students assigned to 
the Manchester Craftsmen's Guild Arts. Collaborative, identifying student and 
family needs, coordinating delivery of services and will follow up on students' 
performance and participation. Approximately 145 students are involved. Dates 

- of service include November 1, 2001 through August 2002. The total cost of this 
action shall not exceed $35,000 from Account #4317-604-2380-323. 

18. Van ~ a ~ l a n ,  Civic Light Opera - To, through the use of creative writing, role- 
playing, group games, conflict resolution and problem solving, provide 
experiences in the comfort of a small group in a non-traditional classroom setting, 
thereby impacting the educational development, imagination and self-confidence 
of students at Milliones Middle School. The activities of this group shall blend the 
students from Gladstone and Milliones into a cohesive group. Dates of service 
include November 1, 2001 through June 7, 2002. Payment shall be made in 
three installments of $6,000 each, in February, April, and June 2002, total 
amount not to exceed $1 8,000 from Account #4211-204-1100-124. 

19. Robert Christie - To provide ten wilderness experiences at McConnells Mill for 
Margaret Milliones Technology Academy students. These activities shall 
enhance the sixth grade leadership curriculum, emphasize teamwork and 
camaraderie, and promote the spirit of cooperation between students from 
Gladstone and Milliones. Payment shall be at the rate of $285 per trip, total 
amount not to exceed $2,850 from Account #4211-604-1100-323 

20. Robert Christie - To coordinate and implement an outdoor wilderness experience 
for at-risk students in grades 6, 7, and 8 at Arsenal Middle School between the 
dates of November 1, 2001 and June 30, 2002. Payment shall be at the rate of 
$285 per day, total amount not to exceed $2,850 from Account #4298-604-1100- 
323. 

21. Holy Rosary School - Lease of classroom for Head Start from October 1, 2001 
through July 31, 2002 at a monthly rate of $750, total amount not to exceed 
$7,500 from Account #4800-072-1441441. 

Payments Authorized 
RESOLVED, That the Board authorize payments in the amounts set forth below to the 
following individuals, groups, and organizations, including School District employees 
and others who will participate in activities of the School District or provide services, as 
described in subparagraphs 1 through 24, inclusive. 
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1. Dr. Gary J. Franco -'To assist the Director and Project Assistant of the Safe 
SchoolsIHealthy Students Initiative with web site development. Payment shall be 
at the rate of $30 per hour, total cost not to exceed $1,000, payable froin Account 
#4021-108-2190-330 when the work is completed. 

2. Pittsburgh Council for Public Education, Dr. Geraldine Holden - To conduct a 
training session for sixty-one Literacy Plus Reading Coaches in Principles of 
Effective Communication. The training shall occur on November 2, 2001, at the 
PFT Building from 8:30 a.m. to 11 :30 a.m. The total cost of this half-day session 
shall not exceed $300 from Account #4600-098-2270-125. 

3. Vincent ~ewendowski, Reading Coach and Special Education Teacher - To 
conduct two training sessions for IST Resource Teachers and Special Education 
Supervisors in Literacy Plus curriculum and alignment. Dates of service include 

' November 7 and November 20, 2001, from 4 p.m. to 7 p.m. Payment shall be at 
the rate of $150 per session, total amount not to exceed $300 from Title VI funds, 
Account #4600-098-2270-125. 

4. Four Teachers - Payment at the current workshop rate of $20.69 per hour to 
implement an Extended School Program at Sunnyside Elementary School. The 
total cost of this action shall not exceed $5,000 from Account #4181-604-1100- 
124. 

5. Ten Teachers and Five Paraprofessionals - To assist, remediate andlor enrich 
Lincoln Elementary School students between October 26, 2001 and June 2002. 
Teachers shall be paid at the workshop rate of $20.69 per hour; 
paraprofessionals shall be paid at the workshop rate of $10.05 per hour from 
October through December and $10.35 per hour from January through June. 
The total cost of this action shall not exceed $50,000 from Account #4148- 
604/2041106-1100/1490-1241197. 

6. Up to Two Lunch Aids at Mann Elementary School - For tutoring children, 
monitoring a child with a behavior plan, and assisting in the bookroom throughout 
the 2001-2002 school year. Payment shall be at the going rate of $6.23 per hour 
for the head lunch aid and $5.82 per hour for the other lunch aid, payable from 
account #4152-604-3100-182. 

7.  University Center Holiday Inn - For use of their facilities and catering services for 
a two-day Staff Development Conference for approximately 110 participants, to 
be held between November 1, 2001 and August 30, 2002. The total cost of this 
action shall not exceed $12,000 from Account #4023-108-2190. 

8. In Connection with Two Safe Schools Workshops: 

a. One Hundred Professionals - For the Promoting Alternative Thinking 
Strategies Training (PATHS), which shall occur between the dates of 
November 1, 2001 and September 30, 2002. Teachers shall be paid at the 
workshop rate of $20.69 per hour. The total cost of this action shall not 
exceed $33.1 04 from Account #4022-108-2190-125 
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b. One Hundred.Professionals - For the Comer School Development Model 
Training, which shall occur between November 1, 2001 and September 30, 
2002. Teachers shall be paid at the workshop rate of $20.69 per hour 2001. 
The total cost of this action shall not exceed $33,104 from Account #4022- 
108-21 90-125. 

Approximately Forty (40) School Staff Members - To implement the Youth Crime 
Watch Program and to attend a three-hour training workshop. Payment shall be 
at the workshop rate of $20.69 per hour. The total cost of this action shall not 
exceed $24,828 from Account #4020-108-2190-124. 

University Center Holiday Inn - For the use of their facilities and catering 
services for the Annual Pittsburgh Crime Watch Conference in May 2002. There 
shall be approximately 250 participa'nts, including students. The total cost of this 
action shall not exceed $9,000 from Account #4020-108-2190. . 
Wyndham Garden Hotel - For use of their facilities and catering services for a 
Comer and PATHS training to be held between November 1, 2001 and August 
30, 2002. There will be approximately 110 participants. The total cost of this 
action shall not exceed $12,000 from Account #4022-108-2190-330. 

Up to Eleven (11) Teachers - To conduct an after school fine arts enrichment 
program throughout the 2001-2002 school year. Teachers shall be paid at the 
workshop rate of $20.69 per hour; paraprofessionals shall be paid at the 
workshop rate of $10.05 per hour from October through December and $10.35 
per hour from January through June. The total cost of this action shall not 
exceed $8,000 from Account # I  100-604-321 0-1 38. 

Six Teachers at Northview Elementary - To conduct an after school program 
between the dates of October 2001 and May 2002. Teachers shall be paid at the 
workshop rate of $20.69 per hour. The total cost of this action shall not exceed 
$1 5,148.44 from Account M164-1641067-1490-1241197. 

Rotary Club of Pittsburgh - To prepare and present Program Hope Career Fair 
Vlll (2001) for all PPS eighth grade students on Monday, November 19, 2001. 
The total cost of this action shall not exceed $7,500 from Account #4200-010- 
1300-323. 

SERA Learning - To provide a one-day training session on November 6,  2001 in 
connection witti the Building Personal Power (Anger Management) Program to a 
maximum of thirty middle school staff members. The total cost of this action shall 
not exceed $1 9,000 from Account #4600-010-2290-323 and M020-144-2190- 
61 0. 

University of Pittsburgh, School of Education - To provide six graduate students 
for the Reading Excellence Act (REA) One-to-one Tutoring Program from 
October 29, 2001 to June 30, 2002. Dr. Shirley Biggs from the University, shall 
meet weekly with tutors to guide preparation and implementation of program 
mandates and feedback to the District. The total cost of this action shall not 
exceed $56,058 from Account #various-050-2270-599. 
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Kathleen Comfort -,To provide professional development in connection with the 
PASS science assessment to approximately thirty-five (35) science teachers and 
curriculum specialists, who shall be paid the prevailing workshop rate, as 
formerly approved by the Board. Ms. Comfort shall also work with the Program 
Manager of Science and his team to coordinate this year's PASS assessment 
and correlate the results of last year's assessment with the District's standards. 
Dates of service include November 19-20, 2001. The total cost of this action 
shall not exceed $4,700 from Account M600.118-2270-323. 

Grand Concourse - For providing a facility and catering to conduct the Comer 
School Development Program training for up to thirty (30) administrators on 
November 29, 2001; from 5:30 p.m. to 7:30 p.m.. The total cost of this action 
shall not exceed $1,100 from CSRD School Reform Funding, Account M600- 
098-2270-635. 

Data Networks - To install Waterford Software on eighteen (18) Dell Computers 
at $85 each. Dates of service include November 1-9, 2001. The total cost of this 
action shall not exceed $1,530 from Account M101-204-1490-340. 

Title I Programs - See table below. 

Up to Four (4) Students from the University of Pittsburgh or Duquesne University 
- To work in the Beltzhoover extended-day program between November 21, 
2001 and June 30, 2002. Payment shall be at the workshop rate for 
paraprofessionals, $10.05 per hour through December 2001 and $10.35 per hour 
from January through June 2002. The total cost of this action shall not exceed 
$2,960 from Account #4107-095-1490-197. 

Up to Eleven (1 1) Teachers at Banksville -- To teach in the after school fine arts 
enrichment program, which will operate throughout the 2001-2002 school year. 
Payment shall be at the workshop rate of $20.69 per hour, total amount not to 
exceed $8,000 from Account #1100-604-3210-138. 

Pittsburgh Hilton and Towers - For accommodations in connection with an 
inservice for 365 secretarial/clericaIlsupport personnel and approximately ten 
(10) presenters, all of whom are District employees, on November 6, 2001. The 
total cost of this action shall not exceed $21,018 from Account #4021-108-2190- 
63514491599. 

The Teacher Excellence Foundation - For the district's participation in the 2001- 
2002 Teacher Excellence Awards Program. This fee shall not exceed $1,400 
from Account #3200-010-2823-599. 



Title I Programs 
2001 -2002 School Year 

School 

a. This item was 
removed from the 
agenda. 

b. Arlington 

c. Allegheny 
Traditional 
Academy 

d. Phillips 

e. Phillips 

f. Washington 
Polytechnic 

g. Prospect 
h. Milliones 
i. Greenway 

j. Frick ISA 

k. Frick ISA 
I. Columbus 

Program 

After School Tutoring, ~ncluding 
"Computer Night Live" and Family 
Math Night" 
Extended Day 

After School Tutoring 

To assist with lunch, on field trips, 
teacher clerical work, etc. 

After School Program 

Extended Learning Day Tutoring 
After School Extended Day 
Power Hour 

Extended Day Tutorial 

Extended Day Tutorial 
After School Tutoring 

Payees' 

Up to 12 Teachers 
3 Paraprofessionals 

Up to 5 Teachers 
Up to 3 Parents 

Up to 12 Teachers 
4 paraprofessionals 
Up to 20 
ParentICommunity 
Volunteers 
Up to 4 Teachers 

Up to 8 Teachers 
Up to 25 Teachers 
Up to 2 Teachers 
1 Paraprofessional 
Up to 10 Students from 
Langley 
Up to 20 Schenley 
Students 
Up to 15 Teachers 
Up to 10 Teachers 
2 Paraprofessionals 

Total 
Amount Not 
to Exceed 

$2,737 

$1,722 

$1 3,000 

$1,200 

$7,710 

$7,299 
$30,000 
$3,730 

. 

$4,000 

$8,000 
$1 0,000 

Account Numbers 

4 1 12-204-3300-1 24 

4 102-204-1 49013300- . 
1241599 

4 168-2041050- 
7 400/2270-125/197 
4 1 68-204-3300-599 

4290-204-1490-1 2411 57 

4221 -204-1 490-1 24 
4200-204-1 100-1 24 
4299-204-1 490- 
124/5991197 

4232-204-3300-323 - 

4232-204-1490-124 
4208204-1490-1 241197 



- Account Numbers 

4204-204-1 49013300- 
Up to 3 Parent Volunteers 

b Total 
Amount Not 
to Exceed 

$19,069 
1241599 

Payees* 

Up to 10 Teachers 

School 

m. Allegheny 

o. Fulton 
p. Mann 

Program 

Extended Day 

n. Grandview 

$4,469.04 
$12,000 

q. Grandview 
r. Regent Square 
s. Manchester 
1. Manchester 

12411 97 

41 34-204-1490-1 24 
4 152-604-1 490-1 2411 97 

- 

After School Tutoring 
Extended Day 

$4,000 
$5,000 
$8,441.52 
$3,259 

1490/227011490- 
u. McCleary 

v. Regent Square 

After School TutoringIHomework 
Up to 4 Paraeducators 
6 Parents 
5 Teachers 
Up to 8 Teachers 

41 36-204-3300-599 ' 

4171-204-1490-124 
4151-200-1490-124 
4 151 -204-330011 490- 

Extracurricular Activity 
After School 
After School 
Read Aloud 

'Teachers shall be paid at the workshop rate of $20.69 per hour; paraprofessionals shall be paid at the workshop rate of $10:05 per 
hour from October through December and $10.35 per hour from January through June. Parent volunteers are compensated at the 
rate of $10 per session for expenses incurred while volunteering. 

Up to 15 Teachers $16.800 4 1 36-204- 149013300- 

3 Aides 
Up to 20 Parents 
10 Teachers 
6 Teachers 
4 Teachers 

After School 

W. 

x. Clayton 
y. Clayton 
z. Mann 

Up to 30 Parents 
3 Teachers 
1 Paraprofessional 

After School 

$1,104 
$2,209 

$1 2,000 

aa. Clayton 

bb. Knoxville 

$5,000 10 Teachers 

41 17-204-1 490-1 24 
41 17-204-1490-124 
41.52-604-1490-1241197 

Extended Day 
After School 
Extended Day Tutoring 

$3,063.65 

$25,413.85 

12411 57-1 97 
4 17 1-204-1 490-1 24 

1 Teacher 
2 Teachers 
Up to 8 Teachers 

41 17-204-2270-125 

41 43-204-1 490 

Professional Development 

Power Hour 

3 Aides 
20 Teachers 
1 Developmental Advisor 
2 Paraprofessionals 
11 Teachers 
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General Authorizatians 
1. Acce~tance of Gifts to the District 

RESOLVED, That the Board of Education of the School District of Pittsburgh 
authorize its proper officers to accept the following gifts: 

a. Thirty-Six (36) Dell Optiplex GXll Computers from Bettis Bus Stops Here 
Foundation, Southfield, Michigan for use in Lemington Elementary School. 

b. Cash donation of $1,000 from OASIS Intergenerational Tutoring to support 
the cost of training materials and supplies for tutors in nine (9) elementary 
schools 

RESOLVED FURTHER, That the Board -of Education of the School District and 
the Superintendent of Schools extend their sincere thanks to the donors for their 

' generosity and support by making these gifts available for use in the Pittsburgh 
Public Schools. 

2. Establishment of the Pittsburah Public Schools Foundation 

RESOLVED That the Board of Education of the School District of Pittsburgh 
hereby authorize its proper officers to establish the Pittsburgh Public Schools 
Foundation as a nonprofit entity under provision 501(c) (3) of the Internal 
Revenue Code, according to the bylaws as presented. 

3. Amendments to items ~reviouslv ado~ted bv the Board: 

RESOLVED That the Board of Education of the School District of Pittsburgh 
adopt the following amendments to previously adopted items: 

a. Minute of August 23, 2000, Volume U00(IX,4ommittee on Student Perfom- 
ance, Consultants/Contracted Services, Item 3, Allegheny Singer Research 
Institute, which was amended on February 21, 2001 . . . extend the dates of 
service to June 30,2002 at no cost to the District 

b. Minute of August 23, 2000, Volume LXXXIX, Committee on Student Perform- 
ance, Consultants/Contracted Services, Item, Women's Center and Shelter . 
. . . extend the contract to August 30,2002 at no cost to the District. 

c. Minute of August 23, 2000, Volume U00(IX, Committee on Student Perform- 
ance, Consultants/Contracted Services, Item 3, Yale Child Study Center, 
which was amended on February 21, 2001 . . . extend the contract to 
August 30,2002 at no cost to the District. 

d. Minute of June 27, 2001, Volume XC, Committee on Student Performance, 
Consultants/Contracted Services, Interim Health Care, Inc. . . . increase the 
hourly rate to $29.00 and extend the dates of service to June 21, 2002. 
The total cost of this action shall not exceed an additional $118,000 from 
Account #4814-010-2420-330. 
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e. Minute of July 25, 2001, Volume XC, Committee on Student Performance, 
Consultants/Contracted Services, Holy Family Institute . . . increase the total 
cost by $450,000 to support the placement of thirty-five (35) students 
with severe emotional disturbances and behavior disorders with Holy 
Family. 

f. Minute of June 27, 2001, Volume XC, ProposalsIGrant Awards, Item 21, 
award from the USDOE for the Class Size Reduction Initiative in grades K-3 . 
. . increase the grant by an additional $482,054. 

4. Ex~ansion of partners hi^ between the Citv of Pittsburah and Pittsburqh Public 
Schools Currentlv Referred to as the Truancv Abatement Center 

WHEREAS, The Board of Education of the School District of Pittsburgh desires 
to discourage truancy among its students; and 

' WHEREAS, The students of the School District of Pittsburgh are best served by 
attending school on a regular basis; and 

WHEREAS, The Board of Public Education has adopted a revised Code of 
I T W  Student Conduct including more stringent standards for student attendance; and 

WHEREAS, The Board of Public Education recognizes the need to provide an 
expanded array of services at the center to support the revised Code of Student 
Conduct; 

BE IT RESOLVED, That the Board of Public Education of the School District of 
Pittsburgh hereby endorses the concept of a multipurpose service center to be 
referred to as the "Safety Zone" for the assignment of students cited or detained 
for violation of the Code of Student Conduct and the Compulsory Attendance Act; 
and 

RESOLVED FINALLY, That the Board of Public Education of the School District 
of Pittsburgh hereby authorizes its proper officers to collaborate with the City of 
Pittsburgh to develop a model for the "Safety Zone." If the "Safety Zone" model 
is approved by the Board and the City of Pittsburgh, the language in the 
Memorandum of Understanding adopted on May 11, 1998 shall be revised 
accordingly. 

5. Extension of time for Acceptance of Mandated Phvsical Exams 

RESOLVED That the Board of Education of the School District of Pittsburgh 
authorize its proper officers to extend the time for acceptance of mandated 
physical exams from private physicians from four months prior to the beginning of 
school to one year prior to the beginning of school. The Department of Health is 
offering this modification to the four-month requirement. This will allow the 
District to accept reports of private physicians and dental exams completed 
within the specified time period. 

6. Adoption of New Textbooks and Materials 

RESOLVED That the Board authorize the adoption of new textbooks and 
materials as listed below. 



Adoption of Textbooks 

It is recommended that the following materials be adopted at the October 2001 meeting of the Board: 

Frick International Studik Academy 
French 1,2 and 3 

Glencoe French, Bon voyage! Mid& SchooI, Conrad J .  Schmia and Katia Brillii Lutz, 
published by GlcncoJMcGraw-Hill. Copyright 2002. 

- 
Level 1: Part A 

0-07-824265-7 Student Edition one per student 
0-07-82427 1-1 Writing Activities Workbook one per student/class set 
0-07-824277-0 Audio Activities Booklet 
0-07-824267-3 Teacher Wraparound Edition one per teacher 
0-07-824274-6 Teacher Classroom Resources one per reacher 

Level 1: Part B 
0-07-824266-5 Student Edition one per student 
0-07-824272-X WritingActivitiesWorkbook one per studentklass set 
0-07-824278-9 Audio Activities Booklet 
0-07-824268- 1 Teacher Wraparound Edition one per teacher 
0-07-824274-6 Teacher Classroom Resources one per teacher 

Interactive Teacher Edition CD-ROM 
Writing Activities Workbook, Teacher Edition 
Audio Activities Bookler. Teacher Edition 
Interactive Lesson Planner CD-ROM 
Situation Cards 
Lesson Plans 
Block Scheduling Lesson Plans 
TPR Storytelling Booklet 
Transparency Binder 
Video Program with Booklet (VHS) 
Video Activities Booklet 
Cassette Audio Frogam with Booklet 

or 
0-07-824280-0 Audio CD Program with Booklet 
0-07-824287-8 Interactive Conversation CD-ROM 
0-07-8242894 MindJogger Videoquiz (VHS) 
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0-07-8242940 Test Booklet with Answer %y 
0-07-824296-7 Chapter Quizzes with Answer e y  
0-07-824298-3 Performance Assessment 
0-07-824295-9 Testing Progrrun with Audiocassenes 

or 
0-07-824299- 1 Testing Program with CDs 
0-07-824293-2 ExarnViedPro Softwart - 

Level 2 
047-821257-X Student Edition one per student 
0-07-824344-0 Writing Activities Workbook one per smdent/class set 
0-07-8 24347 -5 Audio Activities Booklet 
0-07-824343-2 Teacher Wraparound Edition one per teacher 
07-824346-7 Teacher Classroom Resources one per *her 

Interactive Teacher Edition CD-ROM 
Writing Activities Workbook, Teacher Edition 
Audio Activities Booklet. Teacher Edition 
Interactive Lesson Planner CD-ROM 
Situation Cards 
Lesson Plans 
Block Scheduling Lesson Plans 
TPR Storytelling Booklet 
Transparency Binder 
Video Program with Booklet WHS) 
Video Activities Booklet 
Cassenc Audio Program with Booklet 

or 
Audio CD Program with Booklet 
Interactive Conversation CD-ROM 
Mindlogger Videoquiz (VHS) 
Test Booklet with Answer Key 
Chapter Quizzes with Answer Key 
Performance Assessment 
Testing Program with Audiocassenes 

or 
Testing Program with CDS 
ExarnView@Fro Software 



Student Suspension$, Transfers and Expulsions 
RESOLVED, that The Board of Education of the School District of 
Pittsburgh accept the following report on student suspensions, transfers, 
and expulsions. 

a. 39 students suspended for four(4) to ten (10) days 
or fewer 

b. 7 students suspended for four (4) to ten (10) days 
- or fewer and transferred to another Pittsburgh 

Public School; 
c. 12 students expelled out of school for eleven (11) 

- days or more; 
d. 0 students expelled out of school for eleven (11) 

days or more and transferred to another 
Pittsburgh Public School. 

Official reports of the hearings are on file in the Office of Student 
Services 



COMMITTEE ON OPERATIONS 
October 24,2001 

DIRECTORS: 

The Committee on Operations recommends the adoption of .the following resolutions, 
that the proper officers of the Board be authorized to enter into contracts relating to the 
resolutions, and that authority be given to staff to change such details as may be necessary to 
cany out the intent of the 'resolutions so long- as the total amount of money canied in the 
resolution is not exceeded. 

' A. PAYMENTS AUTHORIZED 

1. RESOLVED, That contracts for supplies be awarded and bids be rejected in 
accordance with the recommendations of the Secretary as follows, the bids having 
been received and opened in accordance with the Code. (Report No. 1565) 

2. RESOLVED, That contracts for work at various schools be awarded and bids be 
rejected in accordance with the recommendations of the Secretary as follows, the 
bids having been received and opened in accordance with the Code. (Report No. 
0146) 

3. RESOLVED, That the following additions and deductions to construction 
contracts previously approved be adopted. (Report No. 0147) 

4. RESOLVED, That the daily payments made in September, 2001 the amount of 
$41,442,950.3 1 be ratified, the payments having been made in accordance with 
the Rules of the Board and the Pubiic School Code. 

B. CONSULTANTSICONTRACTED SERVICES 

RESOLVED, That the Board authorize its appropriate officers to enter into contracts 
with the following firms and/or organizations for the stated purposes and amounts shown 
in items la through 2. 

la. Enter into an agreement with Strada Architecture, LLC to provide full 
architectural and engineering services for the design and construction of the 
removal of pyrite material below Brashear High School and for the stabilization 
of subsurface soils and building structure, including all required structural and 
building modifications. Services to include construction admnistration on an on- 
going basis for two years. The contract amount reflects $189,394 in base fee. An 



lc. 

le. 

1 f. 

lg. 

lh. 

li. 
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amount of $45,000 is budgeted for reimbursables. The total contract amount is 
not to exceed $234,394.00, chargeable to account number 000-6300-336-4400- 
340. 

Enter into an agreement with Fortier Engineering to provide mechanical 
construction inspection and verification services associated with the Guaranteed 
Energy Savings project approved at the July 25, 2001 Board meeting. The 
contract amount reflects $200,000 in base fee. An amount of $20,000 is budgeted 
for reimbursables. The to~al contract amount is not to exceed $220,000.00, 
chargeable to account number 600-6300-392-4500-330. 

Enter into an agreement with LLI Technologies to provide construction and 
electrical inspection services for the Guaranteed Energy Savings projects 
approved at the July 25, 2001 Board meeting. The conuact amount reflects 
$65,000 in base fee. An amount of $6,000 is budgeted for reimbursables. The 
total contract amount is not to exceed $71,000.00, chargeable to account number 
000-6300-392-4500-330. 

Amend Contract Number 0B4176 with WTWRVlartin Chetlin to provide 
additional services related to ice builder enclosure design. Increase basic fee by 
$5,000. The total contract amount is not to exceed $885,500.00, chargeable to 
account number 020-9302-323-4500-330. 

This item was pulled. 

Amend Contract Number 0B9204 with Ira Weiss, Esquire for additional legal 
services related to zoning, environmental and site development issues for CAPA 
and for the Career Development facility. Increase basic fee by $55,000. The total 
contract amount is not to exceed $255,000.00 chargeable to account numbers: 
303-6300-336-4400-330 ($30,000) and 001 -6301-337-4100-7 10 ($25,000). 

Amend Contract ,Number OB0119 with Graves Architects, Inc. to provide 
additional construction inspection services at Lincoln Elementary School. 
Increase reimbursables by $20,000. The total conuact amount is not to exceed 
$337.5 19.00, chargeable to account number 148-9308-335-4500-330. 

Amend Contract Number OB9 1 14 with DRS Architects, Inc. to provide additional 
design services at Morningside Elementary School. Increase basic fee by $5,000. 
The total contract amount is not to exceed $80,372.00, chargeable to account 
number 156-9303-335-4500-330. 

Enter into an agreement with URS Corporation to provide construction 
management services for the new elementary school in Homewood. The contract 
amount reflects $333,800.00 (base bid) in fee. The total contract amount is not to 
exceed $333,800.00, chargeable to account number 142-6307-337-4500-330. 
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2. Enter into a contract to secure services of Ellis Real Estate Company as the 
District's real estate agent for identification and acquisition of land for 
construction of the new career development center. Compensation will be based 
on 4% of the purchase price, unless paid by seller. Contract is to be charged to 
account number 6301-337-4100-7 10. . 

3. Resolved that the proper officers of the B.oard be authorized to enter into a service 
agreement with the Pennsylvania School Board's Association Insurance Trust 
whereby unemployment ccnpensation cost control services shall be provided to 
the School District during the period November 1, 2001 through October 31, 
2002. The total contract is not to exceed $15,761.26, chargeable to account 
number 00 1-9000-701-2890-340. 

4. Renew contract with Microbac Laboratories to conduct microbiological 
monitoring of Food Service Center meals and production equipment. Program 
will monitor quality and safety of meals delivered to all schools through "front- 
end" sample testing of the food and processing equipment. The total contract 
amount is not to exceed $5,000, chargeable to account number 6530-500-3100- 
599. 

C. GENERAL AUTHORIZATIONS 

1. RESOLVED, That the Board authorize the 2001 variable rate bond issue to fund 
the District's Capital Project, Major Maintenance Program and Technology Plan, 
not to exceed $25,630,000. See Attachment A. 

2. RESOLVED, That the Board of Directors of the School District of Pittsburgh 
appoint the Law Offices of Ira Weiss as special Act 1 counsel for the collection of 
delinquent taxes in accordance with the terms and condtions of the proposal (see 
Attachment 1). and the fees and expenses outlined in Alternative A of that 
proposal. The District's Act 1 program shall not commence until satisfactory 
conclusion of the Pennsylvania Supreme Court appeal of the Pentlong decision 
and related matters, and other such terms and conditions as are satisfactory to the 
Chief Operations Officer and Acting Solicitor. 

3. RESOLVED, That the Board of Directors of the School District of Pittsburgh 
authorize its proper officers to amend the City and School District of Pittsburgh 
cooperation agreement for the collection of city and school taxes to incorporate 
the collection of delinquent taxes in accordance with the Municipal Claims Act as 

' amended (Act No. 1 of 1996), and other such terms and condtions as are 
satisfactory to the Chief Operations Officer and Acting Solicitor. 
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4. RESOLVED, That the Board of Directors of the School District of Pittsburgh 
adopt an Act 1 Resolution for the collection of delinquent taxes. See Attachment 
2. 

5. RESOLVED, That the Board of Directors of the School District of Pittsburgh 
authorize negotiated advance refunding .of bonds to achieve 4% present value 
cumulative savings and not less than 3% present value savings per bond. See 
Attachment B. 

- 6.  RESOLVED, that the Board of Directors of the School District of Pittsburgh 
authorize a non-member deposit, not to exceed $100,000, with the Hill District 
Federal Credit Union, 2021 Centre Avenue, Pittsburgh, PA 15219. 

7. AUTHORIZATION TO AFFIRM AND RESTATE SCHOOL CLOSINGS 
FOR 2001-02 SCHOOL YEAR AND CLOSE ADDITIONAL SCHOOLS 
FOR THE 2002-03 SCHOOL YEAR 

See Attachments 3 and 4. 

8. AUTHORIZATION TO USE EMINENT DOMAIN TO ACQUIRE 
HOMEWOOD PROPERTIES WHERE NO OTHER OPTION IS 
PLAUSIBLE OR IS IN THE BEST INTERST OF THE OWNER. 

See Attachment 5. 

9. RESOLVED, That the Board authorize its appropriate officers to convey all its 
right, title and interest in the following property, jointly owned by the Three 
Taxing Bodies (City of Pittsburgh, School District of Pittsburgh and County of 
Allegheny) to the Borough of Mt. Oliver, contingent upon like action by the 
County of Allegheny and the City of Pittsburgh. 

Address Block & Lot No. 

1 19 Stamm Avenue 14-M-226 

RESOLVED, FURTHER, That in the event the above parcel is hereafter sold by 
the Borough of Mt. Oliver, any proceeds from that sale, less costs, will be 
forwarded to the City for deposit in accordance with the existing maintenance 
agreement among the Three Taxing Bodies. See Attachment 6. 
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10. RESOLVED, That the Board authorize its appropriate officers to convey all its 
right, title and interest in the following property, jointly owned by the Three 
Taxing Bodes (City of Pittsburgh, School District of Pittsburgh and County of 
Allegheny) to Urban Redevelopment Authority, contingent upon like action by 
the County of Allegheny and the City of Pittsburgh. 

Ward Address Block & Lot No. 

5" 22 1 1 Mahon Street 10-K-40 

RESOLVED, FURTHER, That in the event the above parcel is hereafter sold by 
the Urban Redevelopment Authority, any proceeds from that sale, less costs, will 
be forwarded to the City for deposit in accordance with the existing maintenance 
agreement among the Three Taxing Bodies. See Attachment 7. 

School Directors have received information on the following: 

1. Progress Report on Construction Projects and Small Contract Awards; 
2. Travel Reimbursement Applications; 
3. Travel Report - September, 2001; 
4. Worker's Compensation Claims for the Month of September, 2001. 

Respectfully submitted, 

Mark Brentley, Sr.. Chairperson 
Committee on Operations 



LEGISLATIVE MEETING 
ACTION ITEM NO. A1 

OCTOBER 24,2001 

REPORT #I565 

COMMITTEE ON BUSINESS 

Sealed bids were opened in Conference Room "A", Center Section; 1st Floor. on Tuesday, October 2. 2001. The results 
were tabulated and will be kept on file in the General Services Office. These bids were advertised as required by law in 
compliance with the School Code of the Commonwealth of Pennsylvania and guidelines set by the Board of Public 
Education including the Certificate of Minority Business Participation. 

INQUXRY #8022 WEIL TECHNOLOGY INSTITUTE 
184-63 14-337-4500-750 

M ~ B I L E  COMPUTER CARTS - Sixteen (16) mobile computer cans for use at Weil l"e&nology. 
17 Inquiries sent - 1 Bid 
Estimated cost - $30.000 

SUPPLIER TOTAL LOT PRICE 

Smart Solution Technoloeies !j 29,984.00 

INQUIRY #a023 VARIOUS LOCATIONS 
000-6600-01 0-2620-4 1 1 

RUBBISH REMOVAL - Contract for the removal of rubbish from various locations for a period of one (1) year 
from November 1.2001 to October 3 1,2002. 
15 Inquiries sent - 2 Bids 
Estimated cost - $39,000 (Annually) 

ltem Nos. 1 and 2 

SUPPLIER 

Waste Manaoement 
Castriota Metals & Recycling 

Item Sos. 3 and 4 

Waste Management 
Castr~ota Metals & Recycling 

ltem Nos. 5-8 

Waste Management 
Castriota Metals & Recycling 

In Year Z* Year 3* Year 



INQUIRY #8024 VARIOUS LOCATIONS 
02 1-0000-0 10-01 7 1-020 
000-6600-0 10-2630-6 10 

ROCK SALT - Contract for the purchase of rock salt in various quantities for use at schools and administrative 
offices for a period of one (1) year from November 1.2001 to October 31.2002. 
5 Inquiries sent - 2 Bids 
Estimated cost - $22,000 

SUPPLIER TOTAL LOT PRICE 

Maica Products (3 Items) 
American Rock Salt Co. (1 Item) 

INQUIRY #a025 SERVICE CENTER-GARAGE 
02 1-5000-0 10-2240-750 

AUTOMOTIVE EQUIPMENT - Cargo vans for use by staff working in the Technology Repair Shop at the 
Service Center. 
34 Inquiries sent - 1 Bid 
Estimated cost - $48,000 

SUPPLIER TOTAL LOT PRICE 

Woltz & Wind Ford, Inc. $ 35.966.00 



COMMI'ITEE ON BUSINESS 

Sealed bids were opened in Conference Room "A", Center Section, 1st Floor, on Tuesday, Octobkr 16, 2001. The results 
were tabulated a d  will be kept on file in the General Services Office. These bids were advertised as required by law in 
compliance with the School Code of the Commonwealth of Pennsylvania and guidelines set by the Board of Public 
Education including the Certificate of Minority Business Participation. 

INQUIRY M026 VARIOUS LOCATIONS 
105-4 105-604-2250-640 
107-4 107-604-2250-640 
1 10-4 1 10-604-2250-640 
16 1-4 16 1-604-2250-640 
170-4 170-604-2250-640 
176-4 176-604-2250-640 
183-4 183-604-2250-640 
185-4 1 85-604-2250-640 
1 89-4 189-604-2250-640 
205-4205-604-2250-640 
2 10-42 10-604-2250-640 
2 15-4215-204-1490-640 
22 1-422 1-604-2250-640 
232-4232-604-2250-640 
250-4250-604-2250-640 
272-4272-604-2250-640 
275-4275-604-2250-640 
279-4279-604-2250-640 
297-4297-604-2250-640 
298-4298-604-2250-640 
299-4299-604-2250-640 
304-4304-604-1 100-640 
3 13-43 13-604- 1 100-640 
3 13-43 13-604-2250-640 
3 17-43 17-604-2250-640 
3 18-43 18-604-2250-640 

MAGAZINE SUBSCRIPTION SERVICE - Contract for the purchase of magazine subscriptions for various 
locations for a period of three (3) years from January 1.2002 to December 3 1,2004. 
16 Inquiries sent - 3 Bids 
Estimated cost - $21.000 (Annually) 

SUPPLIER 

Discount Magazine Subscription Service 
Po~ular Subscri~tion Services 
W. T. Cox Subscriptions. Inc. 

Discount Magazine Subscription Service 
Po~ular Subscri~tion Services 
W.  T. Cox Subscriptions, Inc. 

TOTAL LOT PRICE 

Incomplete Bid 

DISCOUNT 
FROM LIST PRICE 

Incomplete Bid 
15.21% 
10.0% 



. RESOLUTIONS 

1. DIGITAL COPIER 

Authorization is requested to enter into an agreement with Business Alternatives for the leaselpurchase and maintenance 
cost of one (1) Minolta Model DI450 digital copier for use at Weil Technology Institute. Monthly cost using State 
Contract pricing not to exceed $260.00 on a 60-month leaselpurchase agreement and $.01 per copy including all 
maintenance and supplies chargeable to Account No. 184-41 84-604-2380-758. 

2. BACKUP SOFTWARE 

Authorization is requested to enter into an agreement with Questeq for the purchase of backup software for use by the 
Technology Office at a total cost not to exceed $42,035.56 chargeable to Account No. 001-5000-010-2240-618. 

3. POINT OF SALE SOFTWARE 

Authorization is requested to enter into an agreement with School-Link Technologies for the purchase of licensing fees 
' for Point of Sale Software to be used by the Food Service Office at a total cost not to exceed $55,000 chargeable to 

Account No. 020-6520-500-3100-750. 

The details supporting these inquiries. bids and resolutions are made a pan of this repon by reference thereto and may be seen in the 
General Services office. Where approximate quantities are used or where common business practice dictates, the total bid will be 
subject to additions and/or deductions based on the unit price shown on the bid. 

Respectfully submitted. 

MARK BRENTLEY. SR.. Chairman 
Committee on Business Affair 



Committee on Qperations 
Action Item 2A 
October 24,2001 

REPORT NUMBER .0146 . 
TABULATION OF BIDS 

Committee on Operations 

Directors: 

- Sealed bids were opened on September 18,2001. All bids are tabulated and kept on file in the Office 
bf the Director, Facilities Division. These bids were advertised as required by law and comply with the School 
Code of the Commonwealth of Pennsylvania and guidelines set by the Board of Public Education, including 
the certificate of compliance with Board policy regarding participation by minoriiies and women. The 
recommendations for award are made on the basis of a firm's technical capabilities, expertise, and workload. 
The Compliance Officer may not have completed review of the contractor's plans for complying with the goals 
for participation by minoriiies and women, but the contractor has certified that it will comply. 

(1) CENTRAL DATA CENTER 
Electric Work 
020A-6301-337-4500-450 
Emergency power generator backup for Data Center 
Estimate: $1 50,000 

Tico Electric Com~anv $1 16.400 
Moletz Electric 126,450 
Fuellgraf Electric 155,600 
Hanlon Electric 161,000 
Bellisario Electric 185,740 
Westmoreland Electric 188,000 
Marvel Electric 215,373 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the terms and 
conditions of bidding as follows: Tico Electric Company: $1 16.40Q. 
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(2) ' KNOXVILLE MIDDLE 
Electric Work 
21 2-6300-336-4640-450 
Electric distribution system 
Estimate: $380,000 

Westmoreland Electric $274.'OOQ 
Bellisario Electric 352,900 
Pin Electric 395,000 
Moletz Electric 440,000 
Fuellgraf Electric 443,900 
Frank1 Electric 445,760 
Tico Electric 462,600 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the terms and 
conditions of bidding as follows: Westmoreland Electric: $274,000. 

(3) MANN 
Electric Work 
1 52-5000-01 0-2240-788 
District technology network (additional cabling and electric) 
Estimate: $24,000 

Hanlon Electric Com~anv $1 7.800 
Fuellgraf Electric 18,960 
Electrical Associates 20,578 
W estmoreland Electric 22,000 
Allegheny City Electric 23,500 
J.S. Boyle Electrical 24,115 
Marvel Electric 25,390 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the terms and 
conditions of bidding as follows: Hanlon Electric Company: $1 7.800. 

(4) RElZENSTElN 
HVAC Work 
297-6301 -337-4500-450 
Computer room a.c. modifications 
Estimate: $1 6,500 

GCS. Inc. $34.938 
Apex Mechanical 35,420 
James E. Huckestein 55,736 
Hranec Mechanical 35,820 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the terms and 
conditions of bidding as follows: GCS. Inc.: $34,938. 
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(5) SCHAEFFER 
Electric Work 
1 74-6300-336-4640-450 
Electrical distribution system 
Estimate: $1 14,000 

Westmoreland Electric 
Moletz Electric 
Hanlon Electric 
Electrical Associates . 
Frankl Electric 
Tico Electric 
Pitt Electric 
J.S. Boyle Electrical 
Fuellgraf Electric 
Bellisario Electric 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the terms and 
conditions of bidding as follows: Westmoreland Electric: $85.000. 

(6) VARIOUS 
Electric Work 
000-5000-01 0-2240-788 
District technology plan network (additional cabling/electrical) at Brashear and South Hills Middle 
Estimate: $29,000 

Westmoreland Electric $29.400 
J.S. Boyle Electrical 34,186 
Hanlon Electric 37,200 
Fuellgraf Electric 42,500 
Electrical Associates 44,636 
Marvel Electric 50.260 

It is recommended that the award be made to the lowest responsible bidder(s) meeting the t e n s  and 
conditions of bidding as follows: Westmoreland Electric: $29,400. 

Respectfully submitted, 

Mark Brentley Sr., Chairperson 
Committee on Business Affairs 
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Committee on Operations 
Action Item 3A 
October 24, 2001 ' 

REPORT NUMBER 0147 
ADDITIONS AND DEDUCTIONS TO CONSTRUCTION CO-CTS 

Committee on Operations 

Directors: 

It is recommended that the following additions and deductions to 
construction contracts be adopted: 

Contract & Change Order Information ADD DEDUCT 

ADMINISTRATION BUILDING: Install ventilation 
system 

R. A. FINNEGAN, INC. 
Contract Number: OF0079 
Contract Amount: $560,000 
Previous CO $ :  $77,849 
Account Number: 001-9301-335-4500-450 

C.O. #6 
Provide for the modifications, redesign, 
relocation, and fabrication of new ductwork and 
related sheet metal work as needed to reroute and 
install the new building ventilation system. 
-lanation: 
Because of design errors by the original consultant 
of record, this work is required to reconfigure 
sections of the floor-to-floor ductwork at each of 
the corridor corners to allow for duct chases to 
rise to the roof as required by code. The 
consultant of record, who has already been removed 
from the project, did not adequately investigate 
the existing building's framing and a number of 
conflicts have developed where the ductwork must 
penetrate the floors. To correct for these 
conflicts, sections of the floor framing must be 
opened and re-framed to provide holes large enough 
for the ductwork to pass through and the ductwork 
re-sized to redistribute to pass through these new 
openings. Once project is completed and full extent 
of extra cost are understood, the Law Department 
will be asked to take action against the original 
design consultant. 



Contract & Change Ordar Infoxmation ADD DEDUCT 

ALLEOHENY MIDDLE: Rastroom renovations - Phase 2 
(GI (Group) 

GURTNER AND SONS, LLC 
Contract Number: OF0110 
Contract Amount: $41,460.50 
Previous CO $ :  $0 
Account Number: 204-9301-335-4500-450 

C.O. #l 
A. Remove existing brick chases for HVAC'ductwork - -  

$3,439. 
B. Provide additional metal lath, wood blocking, and 

the replacement of deteriorated wall studs - -  
$10,182. 

C. Enclose exposed pipe below 2nd floor windowsill - -  
- $335. 

D*. Remove unusable metal lath on south and east walls 
of restroom. Install new metal lath and plaster on 
south and east walls. Include plasterwork along 
west walls required from the demolition of the 
existing duct chases and install additional mosiac 
tile border in the restrooms - -  $11,473. 

Emlanation: 
A. This brick chase wall was not discovered until the 

demolition for restrooms renovation was underway. 
B. Once demolition was completed, it was determined 

that the existing wall structure had deteriorated 
over time and was in need of replacement. 

C. This work is required to prevent damage to the 
exposed piping. 

D. This work was required due to the redesign of the 
restrooms due to conditions not defined on the 
existing as-built drawings. The cost and 
anticipated scope of work have been reviewed by our 
architectural design staff, our on-site Inspector, 
and our project consultant and is reasonable for 
:he work involved. 
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Contract & Change Order Information ADD DEDUCT 

ALLEGHENY MIDDLE: Building modificatione 
tG) (Group) 

GURTNER AND SONS, LLC 
Contract Number: OF1088 
Contract Amount: $115,760 
Previous CO $ :  $51,012 
Account Number: 204-6301-337-4500-450 

C . O .  #3  $10,246 
A.  Furnish all labor and materials to paint walls and 

ceilings in corridor 350, paint walls room.251, 
paint and match room 256, and paint ductwork room 
160 - -  $6,756. 

B. Furnish and install one (1) 201x4' chalkboard and 
tackboard, two (2) 101x4' tackboard, and one (1) 
6 ' x 4 '  tackboard - -  $3,490. 

-lanation: 
A. This work was required to improve visual 

appearances of various wall surfaces. 
B. Additional chalkboards and tackboards were required 

by the school. The cost and anticipated scope of 
work have been reviewed by our architectural design 
staff, our on-site inspector , and our project 
consultant and is reasonable for the work involved. 
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Contract c Change Qrder Information ADD DEDUCT 

CARRICK: ~ddition/renovatien which includes 
acceptance of unit prices tor It- 5, 6, 7, 8 ,  9 ,  

10 and 11 
R . A .  GLANCY & SONS, INC. 

Contract Number: OF0071 
Contract Amount: $13,870,500 
Previous CO $ :  $531,589 
Account Number: 305-6302-337-4500-450 

C.O. #10 
Provide Masonry work for stairwell, 600 level and 
cafeteria. 
-lanation: 
It was essential for the opening of school to have 
the main stairwell, finished to meet the necessary 
requirements for fire exits, as well as the 
Cafeteria and the 600 level completed. Because of 
the conflict between the existing structural steel 
and the contract documents, which was missed by the 
Architect during the design period, the solution 
for the staircase was not reached until mid-July. 
The amount of work needed to be accomplished could 
not have been done without expediting the masonry 
work by authorizing premium time. It is our belief 
that the Architect bears the responsibility of the 
design conflict that resulted in the additional 
cost in the stairwell and the General Contractor 
bears the responsibility of the costs of the delay 
in the 600 level and the Cafeteria. Charge backs 
will be made. The masonry work was performed by a 
sub-contractor to the General Contractor, requiring 
the change order to be processed through the 
General Contractor. There will be no additional 
overhead and/or mark-up for the General Contractor 
related to the cost of this change order. 
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Contract & Change Order Information ADD DEDUCT 

GIFTED CENTER: Walk-in coolers (Group) 
JAMES E. HUCKESTEIN, INC. 

Contract Number: OF1107 
Contract Amount: $0 
Previous CO $ :  $0 
Account Number: 490-6301-337-4500-450 

C.O. #1 
Furnish and install Bally walk-in cooler and 
associated evaporator and condensing unit. 
Emlanation: 
This work was required to replace the existing 
walk-in cooler. The walk-in cooler is being 
replaced due to deteriorated condition., The cost 
and anticipated scope of work have been reviewed by 
our architectural and mechanical design staff, our 
on-slte inspectors, and our project consultant and 
is reasonable for the work involved. 

GREENFIELD: Realiment Plan (El - . . 
PITT ELECTRIC, INC. 

Contract Number: OF0121 
Contract Amount: $279,500 
Previous CO $ :  $53,268 
Account Number: 137-9315-335-4500-450 

C.O. # 5  
Provide a new thirty (30) amp fused disconnect for 
the chair lift in the Auditorium. 
Emlanation: 
Department of Labor and Industry inspection 
required that the location had to be altered and 
the fused disconnect be on line. 

GREENWAY CLASSICAL: Building modificatione (PI 
M & M MECHANICAL SYSTEMS, INC. 

Contract Number: OF1079 
Contract Amount: $35,700 
Previous CO $ :  $13,600 
Account Number: 215-6301-337-4500-450 

C.O. #3 
Provide for the addition of a new hose bib at the 
new exterior foyer area for the Classical Academy 
program. 
Explanation: 
The new hose bib is being added to allow for the 
exterior play area cleaning and maintenance. The 
cost and anticipated scope of work have been 
reviewed by our mechanical design staff, our 
on-site inspector, and our project consultant and 
is reasonable for the work involved. 
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Contract & Change Order Xnformation ADD DEDUCT 

GREENWAY CLASSICAL: Building modification8 (HI 
G.C.S., INCORPORATED 

Contract Number: OF1080 
Contract Amount: $11,485 
Previous CO $ :  $0 
Account Number: 215-6301-337-4500-450 

C . O .  #1 
A. Provide for the relocation of four (4) linear 

diffusers and 10x6 return grills - -  $370. 
B. Furnish and install five (5) new fire dampers in 

the wall separating the stage area from the 
corridor - -  $678. 

C. 'Provide for the replacement of four (4) existing 
thermostats in four (4) classrooms. Replacement to 

-include new protective covers and all required 
connections and tubing - -  $503. 

D. Provide labor.and materials to paint and patch 
metal bulkheads where the existing hoods were 
removed in multipurpose room on level 4 - -  $418. 

E. Original completion date for the Building 
Modifications project was August 31, 2001. The 
contractor finished the project on August 15, 2001, 
which was sixteen (16) calender days ahead of the 
required completion date - -  $3,200. 

Emlanation: 
A. This work is required to accommodate revisions in 

the corridor wall layout and to provide for 
increased air flow. 

B. This work is required to meet fire code safety 
regulations. 

C. The.existing thermostats were found to be operating 
improperly; due to their age and wear over t-ime. To 
complete the proper control of the new mechanical 
equipment and to provide for more efficient 
operation, the existing thermostats are to be 
replaced. 

D. Non functional hoods were removed and the area 
patched and painted. 

E. The contract documents specified a Bonus/Penalty 
clause. The bonus clause provided an incentive of 
$200 reward per day for each calender day before 
August 31, 2001; that the project was completed. 
The project has been accepted and completely 
documented and signed-off by the Facilities 
Division and the project consultant. 
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Contract P Change Order.-Information ADD DEDUCT 

HOMXWOOD: Disabled access improvemente - ADA 
('GI (Group) 

GURTNER CONSTRUCTION COMPANY, INC. 
Contract Number: OF0040 
Contract Amount: $162,865 
Previous CO $ :  $5,827 
Account Number: 141-9306-329-4500-450 

C.O. # 6  
Provide for the substitution of an upgraded 
chairlift for the specified model. 
Explanation: 
This change provides for a platform lift which is 
structurally self supporting and allows for a 
folding platform. These changes not only made 
fitting the lift into the existing structure 
easier, but allowed for better isolation and safety 
cf the lift when not in-use. The cost and 
anticipated scope of work has been reviewed by our 
architectural design staff, our on-site inspector, 
and our project consultant and is reasonable for 
the work involved. 

LIBERTY: Disabled access improvements - ADA - 
Phase 2 (HI (Group) 

G.C.S., INCORPORATED 
Contract Number: OF0065 
Contract Amount: $7,300 
Previous CO $ :  $18,556 
Account Number: 147-9301-335-4500-450 

C.O. #7 
Provide for additional excavation required to 
locate an existing exterior sewer line. 
Explanation: 
The existing line was not installed as shown on the 
record drawings and had to be located in the field 
in order to tap in the relocated sanitary and storm 
lines which were moved to accommodate the new 
elevator. The existing line was finally located 
some twenty-five (25) feet from its recorded 
location. The cost and anticipated scope of work 
has been reviewed by our mechanical design staff, 
our on-site inspector, and our project consultant 
and is reasonable for the work involved. 
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Contract & Change 0rder.Information ADD DEDUCT 

MCNAUGHER: Replace electrical distribution system 
BELLISARIO ELECTRIC 

Contract Number: OF1045 
Contract Amount: $175,000 
Previous CO $ :  $0 
Account Number: 463-6301-337-4500-450 

C.O. #1 $23,261 
A. Duquesne Light Company is to replace the existing 

four transformers with a new, single transformer as 
designed to upgrade the new service requirements - -  
$17,411. 

B. Repair hole in concrete at rear, bottom area of 
vault. Saw cut and replace concrete as required - -  
$500. 

C. Provide new air intake louver and enlarge opening - 
' in vault - -  $3,500. 
D. Remove and seal conduit openings in vault from 

abandoned transformer - -  $150. 
E. Cap and plug existing floor drain. Maintain top as 

a drainage sump - -  $200. 
F. Replace existing deteriorated ground bus with 

1/411x3"x5'-0" flat copper bar drilled to NEMA 
specifications and install additional 3/4"x10t-0" 
ground rod to provide adequate electrical ground - -  
$1,500. 

Emlanation: 
A. Built into the base bid for this project was a 

$5,000 allowance for this work based on past 
Duquesne Light Company charges. Subsequent to 
bidding, however, Duquesne Light Company has 
increased their service fees and is now charging 
$22,410. To provide the power needed, the new fee 
must be paid to Duquesne Light Company to upgrade 
the transformers. 

B. THROUGH F. 
F. In preparation for the new transformer, the school 

district is responsible for repairs and maintenance 
of the transformer room or vault. Based on 
inspection by Duquesne Light Company, the above 
items must be addressed to meet current 
installation standards. These costs represent rate 
changes and service costs by the electric company 
after the original bidding of this work. The cost 
and anticipated scope of work have been reviewed by 
our electrical design staff, our on-slte inspector, 
and our project consultant and is reasonable for 
the work involved. 
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Contract & Change Order Information ADD DEDUCT 

MILLIONES: Replace heating system piping - Phase 2 
R. A. FINNEGAN, INC. 

Contract Number: OF1098 
Contract Amount: $113,400 
Previous CO $ :  $0 
Account Number: 211-6301-337-4500-450 

C.O. #1 
Provide for the removal of asbestos containing 
plaster at seventeen separate pipe penetrations 
throughout the walls on the 4th and 5th floors; 
including all required containments, clean-up, 
permits, and patch work. 
Explanation: 
As part of the heating pipe replacement project, 
asbestos containing plaster was discovered. This 
w'as an unknown condition. To conform with Allegheny 
County Code, this material must be removed 
according to code and with complete containment. 
The cost and anticipated scope of work have been 
reviewed by our environmental and mechanical design 
staff, our on-site inspector, and our project 
consultant and is reasonable for the work involved. 

PEABODY: Front entrance steps 
TONY BAIANO CONSTRUCTION CO., INC. 

Contract Number: OF1126 
Contract Amount: $173,800 
Previous CO $ :  $0 
Account Number: 318-6300-336-4200-450 

C.O. #1 
A. Remove approximately 30 lineal feet of existing 

retaining wall and railing along Beatty Street 
elevation of the building. Excavate behind the wall 
and install new foundation drainage. Connect new 
drain line to existing storm water dralnage. 
rebuild wall and replace railing - -  $8,949. 

E. Trovide for the following required work as per 
drawings by Hanson Design Group dated July 9, 2001. 
Remove and replace existing ceiling and install new 
structural metal deck above ceiling. Waterproof 
deck and install structural base to support the new 
stalrs and deck above. Install steel stringers to 
the underside of the decking to tie the new 
structure into the first floor slab and an existing 
lower level grade beam - -  $37,892. 

C .  Provide for the removal and replacement of an 
additional 65 1.f. of full-depth curb; including 
saw cutting and repairs to adjacent asphalt and for 
the deletion of 40 1.f. of single rall plpe ralling 
- -  $2,720. 
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Contract & Change Order Information ADD DEDUCT 

E~lanation: - 
A .  Existing section of wall, which is on the opposite 

side of the building and not part of the scope is 
leaning out over the adjoining sidewalk. While not 
an immediate hazard, but to avoid a future problem, 
the wall and drainage issues will be addressed'as 
part of this project. 

B. During demolition of the main stairs, it was 
discovered that there was no structural slab or 
separation between the stair and deck construction 
and the ceiling rooms below. This in turn has 
created two associated problems: 1.) with the 
ceiling below hung from the stairs above, there is 
no way to shore the new concrete pours for the 
stairs and deck above without removing the ceiling 

-and lighting, and 2.) in investigating the removal 
of the ceiling it became apparent that, with the 
existing ceiling being suspended directly from the 
stairs and deck above, any water leaking from the 
joints in the stairs or deck has been left to 
deposit on the ceiling below. The existing ceiling, 
which is metal pan ceiling and suspension system 
has become corroded and should be replaced for 
safety considerations. This condition has been 
developing, unseen, for some time and could not 
have been anticipated prior to demolition. 

C. The existing curb was found to be deteriorated and 
spalling and presented a tripping hazard at the end 
of the new sidewalks. Damages were likely caused,by 
bus traffic and over use of snow removal salt; 
which contributed to the deterioration of the curb. 
The cost and anticipated scope of work have been 
reviewed by our architectural design staff, our 
on-site inspector, and our project consultant and 
is reasonable for the work involved. 

PIONEER ELEMENTARY: Renovations and addition (El 
TIC0 ELECTRIC COMPANY 

Contract Number: OF9080 
Contract Amount: $1,026,700 
Previous CO $ :  $270,43,0 
Account Number: . 169-9304-335-4500-450 

C.O. #10 
A .  Provlde additional electrical and data cable runs 

in rooms B125,B151, B154, ClOS, C122, C143, C149, 
C201 and C204 - -  $11,348. 

B. Provide electrical work for kiln and exhaust fan in 
Art Room B l S l  - -  $2,864. 

. Provide and install guards for gymnasium lights - -  
$ 3 , 2 2 6 .  
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Contract & Change Order Information ADD DEDUCT 

Fmlanation: 
A. These electrical and data cable runs were not 

included in the original contract documents but 
became necessary when the school was revised to 
become a middle school. 

B. Requested by Facilities Division. The kiln and 
exhaust fan for the art room became necessary when 
the school was changed from an elementary.schoo1 to 
a middle school. 

C. The guards for the gymnasium lights were not 
included in the original contract documents but 
became necessary when school was revised to become 
a middle school. 

PROSPECT ELEMENTARY: Phase 2 Renovations 
U & S CONSTRUCTION 

Contract Number: OF0210 
Contract Amount: $686,340 
Previous CO $ :  $5,139 
Account Number: 170-6303-337-4500-450 

C.O. #3 
A. Delete clocks. (Deduct) - -  -$2,200. 
B. Library casework changes. (Add) - -  $1,552. 
C. Modifications to administrative office furniture. 

(Add) - -  $2,301. 
D. Additional oak molding' in the kindergarten rooms. 

(Add) - -  $520. 
E. Additional floor leveling in rooms 106 & 107. 

(Add) - -  $400. 
F. New cafeteria reach-in cooler. (Add) - -  $2,180. 
G. Delete casework in room 212. (Deduct) - -  -$BOO. 
H. Add a bulkhead and suspended ceiling in Room 206 - -  

$10,205. 
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Contract & Change Order Information ADD DEDUCT 

Faenlanation: 
A. The original scope includes provisions to replace 

existing, non-functioning clocks throughout the 
building. Recently, however, these clocks were 
replaced in response to a work request by the. 
building custodian through our Maintenance 
Department. As such, this proposed change deletes 
the new clocks from this project. 

B. The library casework was modified to better suit 
the elementary library needs. The change entailed 
substituting the specified 8-inch shelving.with 
deeper 12-inch shelving to accommodate the larger 
picture books. In addition, a computer keyboard 
tray and drawers will be added to the librarian's 
circulation desk. 

5. -At the request of the Principals, the new office 
furniture was modified to better suit the 
administrative needs. Filing cabinets, coat trees, 
pencil drawers and computer keyboard trays were 
added to the scope of the contract. 

D. In order to provide a better fit/finish to casework 
in the kindergarten rooms, additional matching oak 
trim was installed in select areas. The trim, 
while not called for in the original documents, 
provides a better fit with adjacent flooring. 

E. The surface of the existing concrete floors in 
kindergarten rooms 106 and 107 had variations that 
would have telegraphed through the new VCT 
flooring. These variations were only detectable 
after the existing asbestos tile was removed. 
While the base scope of work requires limited floor 
underlayment worik to address select areas, these 
floors required a complete coverage of underlayment 
material. 

F. In response to requests from the school 
administration and the Executive Director, the 
multi-purpose room will be outfitted to serve as an 
Elementary School cafeteria. A reach-in cooler is 
needed for milk storage in this cafeteria. The 
District's Food Service Department provided the 
specific input as to what is necessary for this 
cafeteria, including the exact cooler needed. 

G. Room 212 was originally planned to become a copy 
room for the Elementary School. There is now a 
request by the school administration to make this 
room a book storage room. As such, the original 
casework is no longer needed. This proposed change 
deletes the casework. 

H. Classroom 206 is directly below the elementary gym. 
The Principal requested we install a ceiling in 
room 206 to provide a better sound barrier from the 
gym class noise. This proposed change adds a 
suspended ceiling and bulkhead in the room. Sound 
insulation will be installed above the ceiling and 
the ceiling hangers will include vibration 
isolators to improve the sound and vibration 
barrier capabilities. 

Page 12 



Contract & C h a n g e  Order Information ADD DEDUCT 

ROONEY: Facilities Utilization Plan 
KUSEVICH CONTRACTING, INC. 

Contract Number: OF1136 
Contract Amount: $1,980,000 
Previous CO $ :  $0 
Account Number: 210-6309-337-4500-450 

C.O. #1 
Tree removal. 
Explzination: 
Removal of twelve trees and pruning of three others 
was necessary in order to begin installation of the 
new driveway. This item.was not determined to be a 
requirement until construction work started. The 
price quoted is comparable to the price that would 
be expected if this item were bid. 

STERRETT: Disabled access improvements - ADA 
(HI (Group) 

G.C.S., INCORPORATED 
Contract Number: OF0041 
Contract Amount: $17,981.50 
Previous CO $ :  $13,770 
Account Number: 279-6301-337-4500-450 

C.O. #9  
Provide for the furnishing and installation of 
various air supply and return "blank-offu panels 
off the new elevator shaft to the mechanical tunnel 
and to install and maintain temporary ductwork for 
ventilation and heating to the adjoining classrooms 
while construction of the elevator is underway. 
Upon completion of the shaft construction, remove 
all temporary ductwork and reopen air returns. 
Emlanation: 
This work is being undertaken to allow work to 
proceed on the new elevator during the school year 
without disruption to. class schedules or the 
mechanical ventilation/heating systems. By 
providing these temporary ventilation ducts, 
demolition in the main shaft area can be started 
earlier and shaft construction advanced into the 
Sprlng of 2001. The cost and anticipated scope of 
work has been reviewed by our architectural and 
mechanical design staff, our on-site inspectors, 
and our project consultant and is reasonable for 
the work involved. 
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Contract & change Order . Information ADD DEDUCT 

SUNNYSIDE: Replace gym ceiling and lighting (E) 
MOLETZ ELECTRIC COMPANY 

Contract Number: OF1105 
Contract Amount: $19,800 
Previous CO $ :  $0 
Account Number: 181-6300-336-4640-450 

C.O. #1 
Provide for the installation of new raceway and 
conduit/wiring for the gym emergency lighting and 
exit signage. 
Emlanation: 
The existing raceways indicated separate runs for 
the emergency circuits. With demolition of the 
'ceiling, it was discovered that the emergency 
wiring had been run in the same conduit as the 
norkal power system; a condition that is not 
allowed by code. To comply with current code 
requirements, the emergency wiring is to be 
separated into a new raceway and connected. The 
cost and anticipated scope of work has been 
reviewed by our electrical design staff, our 
on-site inspector, and our project consultant and 
is reasonable for the work involved. 

VANN: Disabled acceee improvements - ADA - Phaee 2 
(HI (Group) 

G.C.S., INCORFORATED 
Contract Number: OF0065 
Contract Amount: $9,400 
Previous CO $ :  $2,843 
Account Number: 183-9301-335-4500-450 

C.O. #8 
A. Remove and reroute various DX, heating control 

piping around the new elevator shaft and elevator 
machine room - -  $1,335. 

B. Remove approximately 100 1.f. each of steam line 
piplng and condensate piping from wlthin the new 
elevator shaft location. Relocate and install new 
piplng and radiant fintube in the gymnasium; 
complete with all required valves, traps, and 
insulation - -  $14,230. 
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Contract & Change Order Information ADD DEDUCT 

-lanation: -. 
A. This equipment control piping and wiring is within 

the area of the new elevator shaft and mechanical 
space. Department of Labor and Industry standards 
changed since the project was designed and current 
regulations no longer permit these types of . 
installations to run within the shaftway or 
mechanical spaces. To comply with new code 
requirements, this piping must be relocated to 
outside the area to secure the final operating 
permit. 

B. This work was not part of the original scope of 
work included in the original ccntract documents. 
Department of Labor and Industry standards do not 
permit these types of installations to run within 
the shaftway or mechanical spaces. The cost and 

- anticipated scope of work has been reviewed by our 
mechanical design staff, our on-site inspector, and 
our project consultant and is reasonable for the 
work involved. 

WESTINGHOVSE: Building renovations (G) 
ABLE-HESS ASSOCIATES, INC. 

Contract Number: OF9032 
Contract Amount: $11,611,000 
Previous CO $ :  $970,950 
Account Number: 327-6305-337-4500-450 

C.O. #16 
A. Provide and install replacement plaster 

fireproofing for concealed steel floor beams in 
Corridor E on first, second and third floors - -  
$12,785. 

B. Revise locations of lavatories in various toilet 
rooms - -  $7,845. 

C. Infill of hole in Auxiliary Gymnasium floor - -  
$1,003. 

D. Revision to Toilet Room 190 - -  $2,526. 
E. Provide sound insulation for Rooms 158 and 159 - -  

$550. 
F. Provide two hour rated infill for openings in fire 

walls - -  $1,925. 
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Contract & Change OrdmrInformation ADD DEDUCT 

Emlanation: 
. Unforeseen field condition. Required to provide new 

plaster fireproofing for previously concealed steel 
floor beams that were discovered during demolition 
operations. These steel beams were installed in 
1933 and connect the three main floors of the main 
building. the existing plaster fireproofing had 
deteriorated and was removed as part of the removal 
of the existing ceilings in corridor E on.the 
first, second and third floor. 

B. Requested by The City of Pittsburgh Bureau of 
Building Inspection to provide additional access 
space to water closets. 

C. During construction a duct had ta be relocated 
because of structural conflicts. This duct 
relocation left an opening that required filling. 

D. ,Requested by the Principal of Westinghouse High 
School to provide a private dressing stall for male 
students. 

E. Requested by the Principal of Westinghouse High 
School to provide acoustic privacy for temporary 
Principal's Office. 

F. Unforeseen field condition. Required to fill 
openings in fire wall uncovered by demolition 
operations. 
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Contract & Change Order Information ADD DEDUCT 

'WESTINGHOUSE: Building renovations (El 
WESTMORELAND ELECTRIC 

Contract Number: OF9035 
Contract Amount: $2,719,000 
Previous CO $ :  $304,299 
Account Number: 327-6305-337-4500-450 

C.O. #I5 $68,165 
A.  Add additional power panel for Woodshop - -  $8,697. 
B. Add power, data and phone lines - -  $40,179. 
C. Add additional public address speakers and. handsets 

in various locations - -  $19,289. 
Emlanation: 
A. Provide power for woodworking equipment purchased 

under a seperate contract. Provisions to provide 
-power to this equipment was not included in the 
original contract documents because it was unknown 
what the power requirements for this equipment 
would be. 

B. Requested by The Office of Technology to provide 
additional power, data and telephone lines in the 
Family Resources Suite, ~ o n f  erence Room, 
Electronics Room, school Store and two Technical 
Education classrooms. 

C. Requested by Facilities Division to install 
speakers for the public address system in seventeen 
rooms throughout the school. Due to an oversight by 
the Architect, these speakers were not included in 
the original contract documents. The amount of this 
change is comparable to what would be expected if 
this work were bid. 

TOTAL $441,985 
COUNT 2 1 

Page 17 



DATE: 10/11/01 Workerl.a Comp. Expenditures Report 
For The Month Of: 

SEPTEMBER 2001 

NAME ---- 

Boyko 
Dobrowsky . - FABBOZZI 
KENNEY 
KNIGHT 
Kamins 
N A U  PA 
PARHAM 
PERRY 
ROBINSON 
ROSSMAN 
SANFORD 
STAD TERMAN 
Terreri 

TOTALS THIS GROUP 

Samuel 
Alice E. 
KATHRYN S. 
DOROTHY 
DOROTHY 
Lorraine 
RUTH 
DANA 
IDA 
BRIDGETTE 
RONNI 
HOLLIS 
GARY 
Lillian 

Allen 
Alvino 
Auth 
BAUER 
BOEHM 
BOYD 
BRAZELL 
BROWN 
BRUNO 
BRYANT 
BURKHART 
BURNS 
Backes 
Ba j cic 
Barshowski 
Bax ter 
Bochter 
Burns 
CANC ILLA 
CASPER JR 
CASSON 'SR. 
COST 
CRONIN 
CVMMINGS 
Cahill 
Clements 

Robert 
Vincent 
Carl E. 
MARGARET 
JOHN 
DENISE 
SHAWN 
ALFRED 
SCOTT 
aARBARA 
WILLIAM 
MARLENE 
Harry 
Margaret 
Helen 
Willard 
Mildred L. 
Marlene 
JUDITH 
WILLIAM 
DAVID 
BRAD 
PH-nLIS 
JAMES 
Sandra Lee 
Gwendolyn 

NO REP UNIT 
CLAIM# COMPENSATION ------- . ------------ 

PAGE: 0001 

MEDICAL ------- 



Page 2 

Connors 
Connors 
DUNCAN 
Davis 
Davis 
Devlin 
Devlin 
Dirl 
Durler 
E INLOTH 
Ellis 
E'ETH 
FRANCIS 
Fa1 kner 
Fest 

. Frazier 
Frazier 
GATEWOOD . 

GIBSON 
Getty 
Golebiewski 
Greil I11 
Greygor 
HELMS 
HERMAN 
HERMAN 
HERRLE 
Henson 
Holleran 
Holleran 
Horsley 
Iacurci 
Jackson 
Jandt 
Johnson 
Jones 
Jones I11 
Kreamer 
Laughlin 
Laughlin 
MALLOY 
MAURO 
MCCORT 
MOOREFIELD 
McGee 
McIntosh 
Merlo 
Morado 
Morris 
Nelson 
PAPARIELLA 
PATTERSON 
Perkins 
Phipps 
ROOT JR. 
Rabin 
Redman 

Mary 
ADELE 
Thomas 
Thomas 
John 
John C. 
Brenda L. 
Robert 
ROBERT 
Adrian L. 
THOMAS 
WILLIAM 
Donald P. 
Martin 
Cheryl 
Cheryl 
KATHY 
RONALDA 
Phyllis 
Dennis 
Michael H. 
Albert 
EUGENIA 
KAREN 
KAREN 
ROBERT 
John A. 
Thomas F. 
Thomam F. 
Beverly Jean 
Barbara 
John D. . 

Beverly M. 
Joseph 
James 
Robert 
George 
Carmine 
Carmine 
RITA 
MARY ANN 
BERNICE 
BEATRICE 
Ju* 
Barbara 
Charles J. 
Earl 
Donald 
Marjorie 
MICHAEL J. 
CHERYL 
Daniel 
Roberta L. 
JOSEPH 
Stanley 
James 



Page 3 

R e i s  
- R o b i n s o n  
R o b i n s o n  
R o w l a n d s  
R u k a v i n a  
SCHESSLER 
SEDLAK 
SLEBRICH 
SMITH 
SPATH 
SPELLS 
SPELLS 
STEIN 
S c h u m a c h e r  
S m i t h  - S t i l l s  
S trothers 
TALENT0 
TAYLOR 
TOMANIO 
TURCOVSKY 
T a y l o r  
T h r o w e r  
V a u g h n  
WATSON 
WHITEHEAD 
WHITEHEAD 
WILSON 
WOLFF 
W a r f  i e ld  
Weber Jr . 
W e i s s  
W e s t  
W i l l i a m s  
Z IELINSKI 

JoAnn * 

V e l m a  
V e l m a  
R o b e r t  C . 
D a v i d  
ROBERT 
BRYAN 
PHILLIP  
JAMES 
HARRY 
RONALD 
RONALD 
RONALD 
P a u l  
C h a r l o t t e  
Margaret 
W i l b e r t  
SUSAN 
TERRENCE 
MARIANNE 
CHRISTINA 
T e r r e n c e  
B r u c e  E. 
Sharon 
STEVEN 
J . MATTHEW 
MATTHEW 
BERNADETTE 
ROBERT 
Arneitta H. 
John R. 
L i s a  A. 
Larry D. 
Michael 
lCEVfN 

+ TOTALS THIS GROUP 
PGH 

ABBONDANZA STEPHEN 
ALEVA ROBERT 
ALEVA JEL. ROBERT 
ARNOLD KAREN 
BE CKE R CHARLENE 
BROWN MARVELLA 
Byers Albert 
Byers Albert E .  
CARTER- JONES SHEILA 
COLWE S JACQUELINE 
CROFT KATHLEEN 
C a r u s o  C l a u d i a  
C o t t e r  ' J a c k  
DASCHBACH JAMES 
EVAGASH TIMOTHY 
FALLS CYNTHIA 
FELDMAN TRUDI 
FISCHER RICHARD 

FED OF TEAC 
01-00535 
01-00411 
20-00815 
01-00271 
20-00139 
01-00492 
97-00155 
96-01106 
01-00428 
20-00355 
01-00537 
98-00909 
96-01032 
01-00384 
01-00451 
01-00421 
20-00347 
01-00469 

117,288.66 
HERS 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3,252.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3,162.00 
0.00 
0.00 
0.00 
0.00 
0.00 
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FRIONI ROBERT . 
.Flynn-SomemillKathleen 
Ford Debra 
GILES CHERYL 
GREER aARaARA 
HAIGH CINDY 
HENDERSON GAIL 
Hrach Mary Lou 
Jacko Marie 
Jakabcsin w 
KAPP LORETTA 
Ki tner Maureen 
LADNER PAUL 
LAZOR BETH ANN 
LEVENSON MI NA 

- MARTINECK LYDIA 
MATTAROCK - 
MAVRACIC MARTHA 
MILLER DAWN 
MORRISON JENNIFER 
MUNNELL MELISSA 
Mazzei Paul 
Meldon Joanne E. 
Muehlbauer Patricia 
Myrick Anne 
NI Z INSKI MARILYN 
ORRIS REBECCA 
Peresman Faye 
RAWLS DWAYNE 
RICHARDSON CLAUDETTE 
ROELL JUDITH 
ROSBOROUGH MICHAEL 
RUSSELL DANIELLE 
RUSSELL DANIELLE 
SAMARCO PHYLLIS 
SCOTT-BLUM MICHELE 
SLOSKY JEFFREY 
SNIEZEK MARY ELENA 
STEWART ARTHUR 
STOLICK DEBORAH 
Schulz Paul 
Semow Philip 
TOLINO MYRA 
TREVISON JACKIE 
Tristano Raymond E. 
VANNUCI JOHN 
VILLA CLYDE 
WILLIAMS MICHELE 
Wells William E. 
Y ORK SHIRLEY 
Zogas Angela 

TOTALS THIS GROUP 

BADGETT LORRAINE 
KIERZKOWSKI CHARLENE 

LOCAL 2924 AFS- 
01-00162 
01-00514 



Kosco Jacqueline 99-00354 0.00 
LOCHNER JANET 20-00833 0.00 
Lee Elaine F. 00-38613 1,800.06 
PETERS CHARLENE 01-00376 0.00 
Sacco Linda 96-00354 0.00 
WILKINS THERESA 01-00330 . 0.00 
WOLKIEWICZ JEANNIE 01-00374 0.00 

TOTALS THIS GROUP 3,820.41 
SUPPORT . 

Scoggina ~amda Edward 00-39148 1,680.00 
WAGNER NICHOLAS 01-00368 0.00 
WAGNER NICHOLAS 01-00370 3,642.48 

- 
TOTALS THIS GROUP 

AKINS 
Anderson 
BAKOWSKI 
BARBARA 
BETTS 
BROWN 
BRUCE 
BUTLER-BOTSIO 
CAHILL 
CASEY 
CENA 
CONCANNON 
COX 
CUTLER 
Capes 
DENNISON 
DORAN 
Dedo 
Dedo 
EGLER 
FORISKA 
FRAZ IER 
Festor 
GIRVIN 
HAZRELL 
HUGHES 
Harrls 
Hurt 
MINNOCK 
MORRIS SR. 
Mzhalko 
Mzller 
Mukwita 
NORTHINGTON 
Nickel 
Omodio 
RICE-GIESEY 
ROBINSON 
SCHACHNER 

NINA 
Jerry 
MARY ANN 
PAYNE 
GERALDINE 
SONDRA 
DAVID 
SHARON 
HELEN 
MARY 
JOHN 
BRYAN 
REGINALD 
CARLA 
Linda 
REGINALD 
f(EV1N 
Beverly 
Beverly Ann 
MARY 
MIKE 
WOODROW 
Beverly 
RITA 
DENISE 
ROSEANNA 
Darlene V. 
Richard 
NULA 
TIMOTHY 
Pauline 
Margaret J . 
Josephine 
CATHERINE 
William 
Annette 
ELIZABETH 
DENNIS 
SALLY 

5,322.48 
PET PARAPROFESSIONAL 

01-00518 676.70 
00-29600 0.00 
01-00452 0.00 
01-00464 0.00 
01-00502 0.00 
01-00053 5,500.64 
20-00214 0.00 
01-00273 0.00 
20-00429 1,909.38 
20-00365 0.00 
99-00692 0.00 
01-00437 0.00 
01-00530 1,739.11 
01-00425 0.00 
00-40322 1,794.48 
01-00312 2,550.66 
20-00871 0.00 
96-00851 0.00 
00-32030 1,677.66 
01-00489 0.00 
20-00196 2,869.50 
01-00450 0.00 
99-00340 0.00 
Oi-00414 2,407.50 
01-00506 0.00 
01-00398 0.00 
95-00504 2,219.11 
99-00348 2,976.00 
20-00174 0.00 
01-00080 0.00 
97-00936 1,641.31 
00-21862 559.28 
95-00541 305.84 
01-00163 0.00 
00-22575 574.68 
98-00731 0.00 
01-00491 0.00 
01-00285 0.00 
01-00336 2,218.50 



Simmons  
THOMAS 
THOMAS 
THORNTON 
THROWER 
T o t  
WALKER 
W i l l i a m s  
'YOUNG 

Page 6 

Ju l i a  Anne 
MYSTIQUE 
MYSTIQUE 
PATRICIA 
DOLORES 
W i l l a  Mae  
DORINE 
J u d i t h  
DENA 

TOTALS T H I S  GROUP . 
BLDG 6 CONST TRADES 

BENTLEY SR. ANTHONY 20-00308 
BENTLEY SR . ANTHONY 20-00651 
BETKOWSKI MICHAEL 01-00342 

' BURNS DANIEL 01-00503 
Betkowski Michael 00-39207 
CAPO ROBERT J. 20-00839 
C a s p e r  S r .  W i l l i a m  95-00446 
K e e n a n  Gary E. 00-37814 
Marcus S i d n e y  00-27321 
M u l g r e w  T e r r a n c e  L e e  00-31089 
NOEL RICHARD 99-00642 
PRENDERGAST JAMES 01-00453 
PRENDERGAST RUSSELL 20-00662 
Rizzo M a t h i l d a  00-00004 
WALSH THOMAS 99-00875 

TOTALS THIS  GROUP 10,360.00 
ADMINISTRATIVE 

BLAKEY JACKIE 01-00166 0.00 
DELDUCA DARLA 20-00786 0.00 
HEFFLIN PATRICK 20-00518 0.00 
LAMAR EARL 01-00298 0.00 
SEIE'ERT MARCARET 01-00480 0.00 
W a l s h  Mary 98-00524 0.00 

TOTALS T H I S  GROUP 0.00 
TECH-CLERICAL PET 

D a n c h o  D a n i e l  J. 96-00016 2,207.91 
K r e a m e r  G e o r g e  97-00990 0.00 

TOTALS THIS  GROUP 2,207.91 
PFT SUBSTITUTES 

DARRYL MARK- TZ 01-00403 0.00 

TOTALS THIS  GROUP 0.00 



- - 
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f -GRAND TOTALS 

CUMULATIVE EXPENDITURES ' ....................... 

JULY 1 ,' 2001 ThnA 
SEPTEMBER, 2001 

JULY 1, 2000 Thru 
SEPTEMBER, 2 0 00 

Compensation 
Medical 

f Total 



ATTACHMENT 1 

Proposal for the: 

SCHOOL DISTRICT OF PrmSBURGH 

INCREASING REVENUES . 
WITHOUT RAISING TAXES 

Proposal by: 

Ira Weiss, Esquire 
LAW OFFICES OF IRA WEISS 

503 Fort Pitt Commons 
445 Fort Pitt Boulevard 
Pittsburgh, PA 15219 



Local govern ments are faced constantly with the prospect of paying 
for increased programs and additional mandates while keeping taxes at a 
manageable level. The purpose of this proposal is to offer to the School 
District a balanced cost-effective approach to increase revenues without 
raising taxes and avoiding widespread disruption in the community. It 
may also be possible to coordinate these efforts with the City of 
Pittsburgh as well. . 

This proposal deals with collection of delinquent and liened real estate 
-taxes. 

While the proposal is comprehensive, we are willing to  discuss 
implementing all of these features or any of those attractive to the School 
District. We recognize that the City Treasurer's Office is the collector for 
both City School District taxes. This proposal addresses both of 
those taxing bodies. 

The purpose of this proposal is to offer a balanced cost-effective approach 
- 

to increase revenues without raising taxes and avoiding widespread disrupfion in 
the community. The proposal deals with the collection of delinquent and liened 
real estate taxes. We are prepared to discuss the collection of delinquent earned 
income and other taxes at the direction of the Board. 

1. Name of Finn 

Law Offices of Ira Weiss 

2. Name of Partner or Attornev res~onsible for this account 

Ira Weiss, Esquire 

3. Detail experience vou have had in the collection of munici~al or 
school taxes or claims in the Commonwealth of Pennsvlvania 
specific to Act 1 of 1996 

We have represented school districts in the Bangor Area School District, 
Berwick Area School District, United School District and the New Castle 
Area School District with limited delinquent tax issues relating to public 
utilities. 



4. petail experience vou have had in the collection of municioal or 
school taxes or claims in the Countv of Alleahenv specific to Act 1 
aw5 

This office has successfully initiated collection programs in the West 
Jefferson Hills School District, Carlynton School District and Keystone Oaks 
School District. 

The West Jefferson Hills School District delinquent tax program was 
initiated prior to Act 1 of 1996 and involved the filing of civil suits and the 
institution of Sheriff's Sales. For the past four years, there has been over 
$700,000 of delinquent and liened real estate taxes collected with almost - 
no Sheriffs Sale activity. 

I n  the Carlynton School District, the program was commenced in January 
of 1998 when no delinquent program had existed previously. Since that 
time, collections have totaled in excess of $600,000 again with almost no 
Sheriff's Sale activity. 

Keystone Oaks School District program has been in place since December 
of 1999 and we have achieved collections in wcess of $500,000. 
Additionally, we have commenced a similar program in the Borough of 
Castle Shannon which is a constituent municipality of the Keystone Oaks 
School District. 

5. Detail experience vou have had in Connection with the Collection 
of such taxes throuah the use of Sheriffs 1 Treasurer's Sales 
specific to Act 1 of 1996 

I n  each of the Allegheny County school districts detailed above, this office 
has initiated thirty-four (34) Sheriffs Sale proceedings with respect to the 
jurisdictions contained in Paragraph 4. 

6. Detail experience vou have had in connection with the use of the 
Local Tax Collection Law or other civil remedies 

The Local Tax Collection Law existed long before Act 1 of 1996. It 
authorizes taxing bodies including school districts to initiate civil suits for 
the collection of taxes and allows the recovery of attorney's fees and 
interest. The Local Tax Collection Law remedy has been used in all of the 
school districts enumerated above and is the legal foundation for the 
institution of civil proceedings in the Courts of Common Pleas. In  almost 
all of the collections, if ultimately, have come through this Act with some 
reliance on Act 1. In  light of the current litigation surrounding Act 1 (the 



Petlong case), it is advisable to utilize the Local Tax Collection Law as a 
statutory backup. . . 

7. Ple ase ~ r o  vi de a draft resolution of the School District of 
Pi f p n  
w -1 ' te nd othe nici~a 
claims ~ursuant to Act 1 of 1996 

Attached is a draft resolution for the School District under Act 1. 

8. Please ~rovide a ~~m~rehens ive  schedule of fees and exDense& 
ihcludinu all reasonable alternative% 

Alternative A 

This office would charge a rate of 10% on the first $500,000 of 
collections. The amount charged on collections on the next 
$500,000 is 7.5%. The amount charged on collections over 
$1,000,000 is 5%. We would also be reimbursed for actual out-of- 
pocket costs including filing fees, transaipt costs, sheriff's charges, 
record certification fees, any bulk phobcopying expenses as well as 
messenger and overnight charges. This office does not seek 
reimbursement for routine photocopying charges, routine postage 
or telephone charges. Additionally, the City and School District 
would be reimbursed for any fees recovered from taxpayers under 
Act 1 and we would recommend the Board adopt an Act 1 
resolution. 

Alternative B 

We propose handling the delinquent and liened real estate tax 
collection on the basis of $110.00 per hour plus any expenses 
advanced by this office, such as filing fees, Sheriffs costs, 
transcript costs or other actual costs incurred by this office. This 
office does not bill for routine -postage, telephone charges or 
photocopying expenses. Further, we will, in each case, assert a 
claim for attorneys' fees on behalf of the School District and any 
fees recovered will be remitted to the School District. Through this 
method, it is expected that the taxing bodies will pay little or no net 
fees to this office (through the Act 1 process). 

We would propose to commence this program with the three 
hundred tax accounts showing the highest delinquent and liened 
balances. Once the success of the program was established, we 



could review expanding the program to ~ncluae a larger base of 
accounts. 

This office does impose a standard clerical or set up charge for 
files. 

9. Please aive the location of vour offices in .the Citv of Pittsburah 

Our offices are located at 503 Fort Pitt Cammons, 445 Fort Pitt Boulevard, 
Pittsburgh, Pennsylvania 15219. The office has been at its present 
location since 1992. Prior to that time, our offices were located in the 
Frick Building. Additionally, Ira Weiss is a resident of the City of - . Pittsburgh residing at 154 North Bellefield Avenue, Apt. 53;Pittsburgh, 
Pennsylvania 15213. 

10. Please indicate the attornevs who will be assianed to work or\ 
the account 

The attorneys who will be assigned to work on the account including Ira 
Weiss and M. Janet Burkardt, Esquire. 

11. Please indicate the number of s u ~ ~ o r t  staff dedicated to tax 
collection 

The support staff dedicated to tax collection indude one clerical employee 
whose sole responsibility is the coordination of tax accounts. Additionally, 
a secretarial employee devotes one half of her time to tax matters. 

12. Please indicate the number of minoritv em~lovees and their 
positions 

The office has a minority employee who is a secretarial administrative 
assistant one half of whose time is dedicated to tax matters. 

13. Please indicate whether there is anv minoritv ~articipation in the 
contract 

The contract will be handled with the participation of Claude C. Council, 
Esquire of Ford & Council, a minority law firm in the City of Pittsburgh. 
Mr. Council will amvely participate in the filing and handling of iitigation in 
the' contract. 



RESOLUTION NO. 

RESOLUTION OF THE SCHOOL DISTRICT OF PTTTSBURGH, 
ALLEGHENY COUNTY, COMMONWEALTH OF PENNWLVANU, 
ADOPTING A SCHEDULE OF ATTORNEY FEES I N  
CONNECnON WmH THE COLLECITON OF DELINQUENT 
REAL ESTATE TAXES AND OTHER MUNICIPAL CLAIMS, 
PURSUANT TO ACT 1 OF 1996. 

WHEREAS, the Board of School Directors of the School District of Pittsburgh 

is required from time to time to enforce collection of delinquent real estate taxes 

and other municipal claims; and 

WHEREAS, the expense of such enforcement when absorbed by the School 

District constitutes a further demand on the School District's tax resources; and 

WHEREAS, Act 1 of 1996 amends the Municipal Claim and Tax Lien Act of 

May 16, 1923, P.L 207 No. 153, as amended 53 P.S. §7101, et seq. to permit the 

School District to recover reasonable attorney's fees in connection with the 

collection of taxes and municipal claims as defined under the Act from the persons 

and property owing such claims; and 

WHEREAS, the District desires to exercise such right in order to encourage 

timely payment of municipal claims including real estate taxes and the collection of 

delinquent accounts, and to reduce the expense to other taxpayers of enforced 

collection; and 

NOW, THEREFORE, AND lT IS HEREBY RESOLVED as follows: 

FIRST: Short Title. This Resolution shall be known as 

the Delinquent Tax and Municipal Claim Attorney's Fees Resolution. 



SECOND: Schedule of Fees. The Di,ti:ict 17~rtby apprsvcs the 

following schedule of attorney's fees for services in connection with the collection 

of accounts, which is hereby determined to be fair and reasonable compensation 

for the services set forth below, all in accordance with the Act 1 of 1996: 

LEGAL SERVICES . FEE FOR SERVICES 

Filing of lien $150.00 

Title search $200.00 

Preparation and Service of 
Writ of Scire Facias $400.00 

Required additional notice 
and presentation of related 
Motions regarding Federal 
tax liens, judgments and 
mortgages 

Alternative service of legal 
pleadings 

Entry of Judgment 

Preparation of Writ of 
Execution and attend 
initial Sheriff sale 

Preparation of documents 
and attendance at second 
Sheriff sale $600.00 

Installment payment agreement 
at taxpayer's request $100.00 

Services not covered above $150.00/hr. - attorney 
$ 75.00lhr. - paralegals 
$ SO.OO/hr. - law clerks 



jd) TI&-s shall be added to the above amounts the reasonable 
out-of-pocket expenses of counsel in connection with each 
of these services, including SherifPs and Prothonotary's 
costs. 

(b) The amount of fees determined as set forth above shall be 
added to the Authority's claim in eath account. 

THIRD: Notice. The notice required by Section 3(A.3) of the Act, 

as amended, 53 P.S. 97103 shall be provided in accordance therewith and shall be 

incorporated into the first and all subsequent collection or delinquency notices sent 

by the District or its agent or counsel. 

FOURTH: Fees to be Accrued and Claims to be Filed. Fees shall 

be accrued for all efforts in collection from and after the 30th day following the 

Notice provided under Section 3 hereof, on all accounts referred to counsel for 

enforcement. Fees accumulated with respect to enforced collection shall be 

certified by duly appointed counsel for the District and, if not collected in due 

course with the debt as by voluntary agreement, shall be included in all claims 

(including liens) filed on behalf of the Disbict in the course of enforcement 

including, if accrued before liening, any daim originally filed with the Prothonotary. 

FIFTH: Effective Date. This Resolution shall take effect 

immediately. 

SIXTH: Repealer. All prior Resolutions are hereby repealed in 

whole or in part to the extent inconsistent herewith. 



RESOLVED AND E E A ~ C  :his day of 2001 

by the Board of School Directors in its lawful session regularly assembled. 

- Secretary 

SCHOOL D-CT OF PITTSBURGH 

BY 
President 



ATTACHMENT 3 

RESOLUTION NO. -0 1 

A RESOLUTION OF THE BOARD OF PUBLIC EDUCATION OF 
THE SCHOOL DISTRICT OF PITTSBURGH CLOSING BON 
AIR, MCKELVY, SPRING GARDEN ELEMENTARY, WEST SIDE 
TRADITIONAL ACADEMY, ARLINGTON MIDDLE, 
OVERBROOK MIDDLE, GIADSTONE MIDDLE, WEST 
LIBERTY TRADITIONAL ACADEMY, MIDDLE GIFTED 
CENTER AND RIDGE ELEMENTARY GIFTED CENTER 
EFFECTIVE 2001-2002 SCHOOL YEAR. 

- WHEREAS, the Board of Public Education has conducted a review of the 
r )  

District's facilities requirements and has received a recommendation from the 

Superintendent and staff; and 

WHEREAS, it has determined that the following schools should be closed 

for the 2001-2002 school year: 

1. Bon Air; 

3. Spring Garden Elementary 

4. West Side Traditional Academy; 

5. Arlington Middle; 

6. Dverbrook Middle; 

7. Gladstone Middle; 

8. West Liberty Traditional Academy; 

9. Middle Gifted Center; and 

10. Ridge Elementary Gifted Center; and 

WHEREAS, on July 9, 2001, the Board held a special public hearing on the 

closing of the schools, notice of which was duly published; and 



WHEREAS, on July 27, 2001, the Pennsylvania Department of Education 

received a Mandate Waiver Program Application to waive the three month 

waiting period between the public hearing and the closing of the schools 

pursuant to 24 P.S. 57-780; and 

WHEREAS, on A~igust 10, 2001, the Department of Education approved 

the waiver of said waiting period so the Board could vote on this matter by - 
August 15,2001. 

NOW, THEREFORE, be it resolved and i t ls hereby resolved as follows: 

1. Pursuant to 24 P.S. 9508 and 57-780, the Board of Public Education 

hereby closes the following schools effective immediately for the 2001-2002 

school year: 

1. Bon Air; 

3. Spring Garden Elementary 

4. West Side Traditional Academy; 

5. Arlington Middle; 

6. Overbrook Middle; 

7. Gladstone Middle; 

8. West Liberty Traditional Academy; 

9. Middle Gifted Center; and 

10. Ridge Elementary Gifted Center; and 



2. The Superintendent ana staff are hereby authorized, empowered 

and directed to take all further steps necessary to effectuate the closing of these 

schools and the reassignment of the students as set forth on Attached A. 

ADOPTED this isrn day of Auoust ,2001. 

BOARD OF PUBLIC EDUCATION OF 
THE SCHOOL DISTRICT OF 
PrrrSBURGH 

By: 
Secretary President 



ATTACHMENT 4 

RESOLUTION NO. 

RESOLUTION OF THE BOARD OF PUBLIC EDUCAnON OF THE 
SCHOOL DISTRICT OF PTTTSBURGH, AUEGHENY COUNTY, 
COMMONWEALTH OF PENNSYLVANfA, AFFIRMING AND 
RESTATING THE ACTION OF AUGUST is, 2001 AND 
FURTHER, CLOSING MCCLEARY ELEMENTARY SCHOOL, 
OVERBROOK . ELEMENTARY SCHOOL, ROOSEVELT 
ELEMENTARY SCHOOL AND THE SOUTH VOCATIONAL 
TECHNICAL HIGH SCHOOL EFFECTIVE THE 2002-2003 
SCHOOL YEAR. - 
WHEREAS, the Board of Public Education has conducted a review of the 

d 

DistricVs facility requirements and has received a recommendation from the 

Superintendent and staff; and 

WHEREAS, on August 15, 2001, the Board of Public Education adopted a 

Resolution which is attached hereto and made part hereof which dosed the 

enumerated schools for the 2001-2002 school year; and 

WHEREAS, it has determined that the following schools should be closed for 

the 2002-2003 school year: McCleary Elementary, Overbrook Elementary, 

Roosevelt Elementary and South Vo-Tech High School; and 

WHEREAS, on July 9, 2001, the Board held a special public hearing on the 

closing of the schools notice of which was duly published. 

NOW, THEREKIRE, AND IT IS HEREBY RESOLVED as follows: 

I. Pursuant to 24 P.S. 5508 and 97-780, the Board of Public Education 

hereby reaffirms and restates its acbon of August 15, 2001 with respect to the 

schools set fotth on attachment A. 



2. Pursuant to the aforedescribed sections of: the Public School Code of 

1949, as amended, the Board of Public Education hereby closes the following 

schools effective for the 2002-2003 school year: ~. 

1. McCleary Elementary School; 

2. Overbrook Elementary School; 

3. Roosevelt Elementary School; and - 
4. South Vocational Technical High School. 

RESOLVED AND ENACTED this day of ,2001 

by the Board of School Directors in its lawful session regularly assembled. 

ATTEST: SCHOOL DISTRICT OF 
PrrrSBURGH 

By: 
Secretary President 
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ATTACHMENT 5 

RESOLUTION -01  

A RESOLUTION OF THE BOARD OF PUBLIC EDUCATION OF 
THE SCHOOL DISTRICT OF PIlTSBURGH, ALLEGHENY 
COUNTY, PENNSYLVANIA AUTHORIZING THE 
CONDEMNATION THROUGH THE USE OF EMINENT DOMAIN 
OF CERTAIN PROPERTY I N  FEE SIMPLE SITUATE I N  THE 
isrn WARD OF THE CITY OF PIlTSBURGH, COUNTY OF 
ALLEGHENY, COMMONWEALTH OF PENNSYLVANIA HAVING 
BLOCK AND LOT NUMBERS 175 -B-89, 175-B-89A, 175-B- 
90A, 175-B-92,175-B-104,175-B-107, 175-8-112,175-8- 

- 113,175-6-114,175-8-118,175-B-121,175-8-125, 175-B- 
125A, 175-B-127,175-B-129,175-B-130,175-B-131,175-B- 
131A, 175-8-132, 175-B-132A, 175-8-133, 175-8-133A, 
175-B-l96,174-B-197,175-B-204, 175-B-207,175-8-208, 
175-B-211,175-B-218,175-B-219,175-B-221, 175-8-222, 
175-B-222A, 175-8-2228, 175-B-222C, 175-B-222E, 175-B- 
223, 175-B-2UA, 175-B-2248,175-B-228,175-B-229,175- 
B-2311175-B-234f 175-8-236,175-B-237 AND 174-P-6 FOR 
THE PURPOSE OF ACQUIRING PROPERTY FOR THE 
CONSTRUCnON OF AN ELEMENTARY SCHOOL; 
AUTHORIZING, EMPOWERING AND DIRECTING THE 
PROPER OFFICERS OF THE SCHOOL DISTRICT AND LEGAL 
COUNSEL FOR THE SCHOOL DISfRICT TO TAKE WHATEVER 
ACTION I S  NECESSARY AND PROPER TO EFFECT SAID 
CONDEMNATION, INCLUDING BUT NOT LIMITED TO THE 
PREPARATION OF PLANS SHOWING THE PROPERllES 
CONDEMNED, THE PAYMENT OF ESTIMATED JUST 
COMPENSAllON TO CONDEMNEES AND THE PREPARATION 
OF FIUNG OF APPROPRIATE DECLARATIONS OF TAKING. 

NOW, THEREFORE, BE IT RESOLVED and enacted by the Board of 

Public Education of the School District of Pittsburgh, Allegheny County, 

Pennsylvania, as follows: 

1. The School District does hereby authorize the condemnation, 

through the use of the power of eminent domain, of certain properties in 

fee simple situate in the 1 3 ~  Ward of the City of Pithburgh, County of 



Allegheny, Commonwealth of Pennsylvania now or formerly of the. 

following: 

Block & Lot Address 

175-9-89 7444 Toga Street 

175-B-89A 7445 Cassina Way 

7443 Cassina Way 

7438 Toga Street 

7424 Toga Street 

7421 Tioga Street 

7401 Susquehanna St. 

7403 Susquehanna St. 

7405 Susquehanna St. 

7413 Susquehanna St. 

7419 Susquehanna St. 

7427 Susquehanna St. 

7429 Susquehanna St. 

7435 Susquehanna St. 

7439 Susquehanna St. 

7441 Susquehanna St. 

7443 Susquehanna St. 

175-8-131A 7442 Cassina Way 

175-8-132 7445 Susquehanna St. 



7444 Cassina Way 

7447 Susquehanna St. 

7446 Cassina Way 

Susquehanna Street 

Susquehanna Street 

7418 Susquehanna St. 

7410 Susquehanna St. 

7408 Susquehanna St. 

7404 Susquehanna St. 

7409 Finance Street 

7411 Finance Street 

7415 Finance Street 

7417 Finance Street 

7423 Annan Alley 

7419 Annan Alley 

Annan Alley 

7421 Annan Alley 

7421 Finance Street 

7419 Finance Street 

7417 Annan Alley 

Finance Street 

7429 Finance Street 



175-8-23 1 7437 Finance Street 

175-8-234 7443-45 Finance Street 

175-B-236 7447 Finance Street 

175-8-237 7449 Finance Street 

174-P-6 ' . 7400 Toga Street 

2. The proper officers of the School District and legal counsel for - 
the School District be and they are hereby authorized, empowered and 

directed to take whatever action is necessary and proper to effect said 

condemnation, including, but not limited to, the preparation of plans 

showing the properties condemned, the payment of estimated just 

compensation to condemnees, and the preparation and filing of 

Declarations of Taking. 

3. Any resolution or part of any resolution conflicting with the 

provisions of this Resolution be and the same are hereby repealed to the 

extent of such conflict. 

RESOLVED, this day of ,2001. 

ATTEST: BOARD OF PUBLIC EDUCATION 
SCHOOL DISTRICT OF PIlTSBURGH 

Secretary 
BY 

President 







ATTACHMENT A 

SCHOOL DISTRICT OF PITTSBURGH 
ALLEGHENY COUNTY, PENNSYLVANLA 

RESOLUTION 

AUTHORIZING THE INCURRENCE OF NONELECTORAL DEBT OF 
SCHOOL DISTRICT OF PITTSBURGH, ALLEGHENY COUNTY, 
PENNSYLVANIA, BY THE ISSUANCE OF ITS $19,655,000 PRINCIPAL 
AMOUNT GENERAL OBLIGATION NOTE, SERIES OF 2001A, FOR 
THE PURPOSE OF PROVIDING FUNDS FOR AND TOWARDS 
CERTAIN CAPITAL PROJECTS; AUTHORIZING THE PREPARATION 
AND FILING OF A DEBT STATEMENT AND OTHER - DOCUMENTATION; COVENANTING TO CREATE A SINKING FUND 
AND TO BUDGET, APPROPRIATE AND PAY DEBT SERVICE ON THE 
NOTE AND PLEDGING THE FULL FAITH, CREDIT AND TAXING 
POWER OF SCHOOL DISTRICT OF PITTSBURGH, ALLEGHENY 
COUNTY, PENNSYLVANIA, FOR THE NOTE; SETTING FORTH THE 
SUBSTANTIAL FORM OF THE NOTE; SETTING FORTH THE STATED 
PRINCIPAL AND INTEREST PAYMENT DATES, REDEMPTION 
PROVISIONS, PLACE OF PAYMENT AND OTHER DETAILS OF THE 
NOTE; PROVIDING FOR THE SALE OF THE NOTE AT PRIVATE SALE 
BY NEGOTIATION AND ACCEPTING A PROPOSAL FOR THE 
PURCHASE OF THE NOTE; APPOINTING A LOAN PAYING AGENT 
AND S W G  FUND DEPOSITORY; AND AUTHORIZING OTHER 
NECESSARY ACTION. 

Recitals 

School District of Pittsburgh. Allegheny County, Pennsylvania (the "Participant1*) 
has determined to finance cenain capital projects to be undertaken by the Participant as more 
particularly described in Exhibit "A" attached hereto and made a part hereof (the "Project"). The 
Participant is granted the power by the Local Government Unit Debt Act of the Commonwealth of 
Pennsylvania (Act No. 177, approved December 19, 1996, P.L. 1158). as amended (the "Act"), to 
Incur indebtedness and to issue bonds or notes for the purpose of providing funds for and towards 
the costs of the Project. 

The Participant has received a proposal for the purchase of its General Obligation 
Note. Series of 2001A (the "Note") from Emmaus General Authority, of Emrnaus, Pennsylvania 
(the "Authority") and now desires to authorize the issuance of the Note for the purpose of financing 
a ponlon of the costs of the Project. and the costs of issuing the Note, and to accept the proposal for 
the purchase of the Note. 

The Note is to be issued pursuant to this Resolution and pursuant to an Agreement 
(the "Agreement") between the Participant and the Authority. The Agreement and Note will be 
ass~gned and delivered by the Authonty to Chase Manhattan Trust Company, National Association, 
as trdstee under a Trust Indenture dated as of March 1. 2000, as amended (the "Indenture"), in order 
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tu secure in pm thc ~ u t h o r i g ~ s  \!ariabible Rate Dernand Bonds. Series ? O A ,  (Pennsylvanla 
Variable Rate Loan Program) (the "Bonds"). 

NOW, THEREFORE, BE IT RESOLVED by the Board of School Directors of 
School District of Pittsburgh, Allegheny County, Pennsylvania, and IT IS HEREBY RESOLVED, 
as follows: 

Section 1. Authorization of Proiect and Incurrence of Indebtedness: Useful Life and 
Estimated Cost. The Participant shall undertake the Project and shall incur indebtedness pursuant to 
the Act in the amount of $19,655,000 with respect to the Note for the purpose of providing funds for 
and toward the costs of the Project, including the expenses of the financing. 

The Participant hereby merves the right, subject to the terms of the Agreement, to 
' uidertake the renovations and improvements included in the Project in such drder and at such time 
or times as it shall determine and to allocate the proceeds of the Note and other available moneys to 
the final costs of the Project in such amounts and order of priority as it shall determine; but the 
proceeds of the Note shall be used solely to pay the "costs." as defined in the Act, of the Project or, 
upon appropriate amendments to this Resolution, to pay the costs of other capital projects for whch 
the Participant is authorized to incur indebtedness under the Act. 

It is hereby determined and stated that the estimated cost of the portion of the Project 
to be financed with the proceeds of the Note is $19,655,000 and that such cost is based upon actual 
bids for the Project or professional estimates received by the Participant h m  pmons qualified by 
experience to provide such estimates. 

It is hereby determined and stated that the estimated completion date of the Project 
financed with the proceeds of the Note is June 1.2004, that the realistic estimated useful life of the 
Project is in excess of thirty (30) years. and that principal on the Note is scheduled to mature in 
accordance wlth the limitations set forth in Section 8 142(a)(2) of the Act. 

Section 2. Authorization of Issuance of Note. The Participant shall issue, pursuant to 
the Act and this Resolution. its 519.655.000 principal amount General Obligation Note, Series of 
200 1 A. to provide funds for and toward the costs of the Project authorized in Section 1 hereof. 

Section 3. Tme of Indebtedness. The indebtedness authorized by this Resolution is 
nonclcc~oral debt. 

Section 4. Execution of Dcbt Statement. Note and Other Documents. The President 
or Vice President of the Board of School Directors and the Secretary or Assistant Secretary of the 
Panicipant and their successors are hereby authonzed and directed to file the debt statement 
required by Section 81 10 of the Act, to execute and deliver the Note in the name and on behalf of 
the Panic~pant and to take all other action required by the Act or this Resolution in connection with 
the issuance o'f the Note. Said officers and their successors are funher hereby authorized if. in their 
opinion, i t  is advisable to do so. to prepare and file such statements and documents as may be 
required by Article I1 of the Act in order to qualify all or any portion of the existing indebtedness of 
the Panicipant or of the above authorized indebtedness as subsidized or self-liquidating debt. 

Section 5. Twe of Note. The Note when issued will be a general obligation note. 
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Section 6. Covenant to Pav Debt Service - Pledge of Taxing Power. The Participant 
hereby covenants with the holders of the Note outstanding pursuant to this Resolution as follows: 
that the Participant will include in its budget for each fiscal year during which the Note is 
outstanding the amount of the debt service on the Note issued hereunder which will be payable in 
each such fiscal year so long as the Note shall remain outstanding; that the Participant shall 
appropriate b m  its general revenues such amounts and punctually pay or cause to be paid the 
principal of and intmst on the Note at the dates and places and in the manna stated in the Note 
according to the true intent and meaning thereof; and. for such budgeting, appropriation and 
payment the Participant hereby pledges its full faith, credit and taxing power. The covenant 
contained in this Section 6 shall be specifically enforceable. 

Section 7. Form of Note. The Note shall be substantially in the form set forth in 
Exhibit "C" hereto, wth appropriate omissions, insertions and variations. 

Section 8. Terms of Note. The Note shall be issued in registered form, as one note in 
the denomination of $19,655,000, shall be dated as of the date of issuance, shall mature as provided 
therein. and shall evidence the obligation of the Participant to make all the payments required under 
the Agmmmt (hereinafter defined). The Note shalI bear intmst h m  its date of issuance on the 
unpaid principal amount thereof at a variable rate as provided therein, but in no event shall such 
vanable rate exceed the maximum rate of 25% per annum. Interest on the Note shall be calculated 
on the basis of a 365- or 366day year for the number of days actually elapsed. Interest on the Note 
shall be payable to the holder of the Note on the thrd day (or if such day is not a Business Day, the , 

preceding Business Day) prior to the first Thursday of each month, or such other day as shall be 
conclusively determined by the Administrator (as defined in the Indenture), commencing with the 
month following the issuance of the Note (each an "Interest Payment Date") to and including 
October. 201 1. The principal of the Note shall be payable as set forth in the Note. The Participant is 
required to pay to the Loan Paying Agent (as hereinafter defined) in immediately available funds for 
dvosit in the Sinking Fund (as defined in the Indenture) for the Note the amount of any payment of 
pnnc~pal andlor interest under the Note on or prior to 11:OO am. on the applicable Interest Payment 
Date. 

The principal of and interest on the Note shall be payable in lawful money of the 
Un~ted Statcs of America at the corporate trust office of Chase Manhattan Trust Company, National 
Assoc~at~on as Loan Payng Agent (the " b a n  Payng Agent") in Philadelphia, Pennsylvania, or at 
such othcr office as the Loan Paying Agent may designate in writing to the Participant. Chase 
Manhattan Trust Company, National Association is hereby appointed loan paying agent and the 
slnklny fund depository for the Note. 

Section 9. Preoavrnent of Note. The Note shall be subject to prepayment prior to 
marunty as described in the form of Agreement set forth in Exhibit "C" of ths Resolution. 

Section 10. Sale of Note. The Note shall be sold at private sale by negotiation as 
heremafter set fonh In Sect~on 13. Afier due consideration, the Board of School Directors of the 
Pan~c~pant hereby finds and determines. on the basis of all the information available, that a private 
sale of the Note by negot~atlon is In the best financial interest of the Participant. 



Section 1 1. 'Creation of and Daosits in Siniunn Fund. The Participant covenants 
that there shall be and thae is hereby established and that it shall hereafter maintain a sinking fund 
(the "Sinking Fund") for the Note to be held by the Loan Paying Agent (or such substitute or 
successor Loan Paying Agent which shall hereafter be appointed in accordance with the provisions 
of the Act) in the name of the Participant, but subject to withdrawal only by the Loan Paying Agent. 

For the Note, the Participant covenants and agrees to deposit in the Sinking Fund on 
each payment date (or prior thereto if required under the Note) the debt service payable on the Note 
or such greater or lesser amount as at the time shall be sufficient to pay principal of and interest on 
the Note becoming due on each such date. 

Pending application to the purposes for which the Sinking Fund is established, the 
President, the Vice President or Trrasurer of the Board of School Directors is hereby authorized and 
'directed to cause the moneys therein to be invested or deposited and insured or secured as permined 
and required by Section 8224 of the Act; in the absence of instnrctions h m  the Participant, the 
Loan Paying Agent is authorized to invest such moneys as provided in the Loan Paying Agent 
Agreement (as hereinafter defined) between the Participant and the Loan Paying Agent. All income 
received on such deposits or investments of moneys in the Surking Fund during each period shall be 
added to the Sinking Fund and shall be credited against the deposit next required to be made in the 
Sinking Fund. 

The Loan Paying Agent is hereby authorized and directed, without further action by 
the Participant. to pay from the Sinking Fund the principal of and interest on the Note as the same 
become due and payable in accordance with the terns thereof, and the Participant hereby covenants 
that such moneys. to the extent required, will be applied to such purposes. 

The Loan Payng Agent shall, upon receipt of a written request to do so, deliver to or 
as directed by the Participant all moneys deposited in the Sinking Fund for the payment of the Note 
which have not been claimed by the owners thereof after two years h m  the date payment is due, 
except where such moneys art held for the payment of outstanding checks, drafts or other 
instruments of the Loan Payng Agent, shall be returned to the Participant Upon any such 
disposition to the Participant, all liability of the Loan Payng Agent with respect to such moneys 
shall cease. and the holder of the Note shall thereafter look to the Participant for payment of any 
amounts then due. In the absence of any such mtten request of the Participant, the Loan Paying 
Agent shall from time 'to time deliver such unclaimed funds to or as directed by any pertinent 
escheat authonty. as identified by the Loan Paying Agent in its sole discretion, pursuant to and in 
accordance with applicable unclaimed property laws, rules or regulations. Any such delivery shall 
be In accordance with the customary practices and procedures of the Loan Paying Agent and 
escheat authonty. All moneys held by the Loan Payng Agent and subject to this Section shall be 
held uninvested and without liability for interest thereon. Nothing contained herein shall relieve the 
Part~clpant of its liability to the holder of the unpresented Note. 

'The proper officers of the Participant are authorized to enter into a contract with 
Chase Manhattan Trust Company. National Association, in connection with its duties as the Loan 
Paylng Agent (the "Loan Paying Agent Agreement"). 

Sectlon It. No Taxes Assumed. The Participant shall not assume the payment of 
any tax or taxes In conslderatlon of the purchase of the Note. 
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Section 13. Award and Sale of Note. The Note is hereby awarded and sold to the 
Authority at a price of $19,559,732.21 (99.5 153% of $19,655,000) and in accordance with the terms 
and conditions contained in the proposal of the Authority presented at thls meeting and attached 
hereto as Exhibit "B ,  which proposal is hereby accepted. A copy of said proposal shall be attached 
to this Resolution and lodged with the official minutes of this meeting and is hereby incorporated 
herein by refmnce. The proper officers of the Participant are hereby authorized and directed to 
endorse the acceptance of the Participant on said proposal and to deliver executed copies thereof to 
the Authority. 

Pursuant to such proposal, the Note will be issued on December 5,2001, unless the 
Participant and the Authority agree to a later closing. 

- 
Section 14. Federal Tax Covenants. The Participant will take no action, or permit 

or suffer any action or event, which will cause the Bonds or the Note to be a "private activity bond" 
within the meaning of Section 141 of the Internal Revenue Code of 1986, as amended (the "Code"). 
The Participant will neither make nor cause to be made any investment or other use of the proceeds 
of the Note which would cause the Bonds or the Note to be arbitrage bonds under Section 148 of the 
Code and the regulations thmunder, and that it will comply with the requirements of such Section 
and any regulations applicable thereto throughout the term of the Note. The Participant agrees to 
comply with all other tax covenants set forth in the Agreement. 

Section 15. Execution and Authentication of Note. As provided in Section 4, the 
Note shall be executed by the President or the Vice President of the Board of School Directors of 
the Participant and the Secretary or Assistant Secretary of the Participant and each such execution 
may be by facsimile signature. If any officer whose signature appears on any Note shall cease to 
hold such office before the actual delivery date of the Note, such signature shall nevertheless be 
valid and sufficient for all purposes as if such person had remained in such office until .the actual 
delivery date of the Note. 

Section 16. Authorization of Aererment and Loan Paving Anent Aereement. The 
President of the Board of School Directors of the Participant or Secretary of the Participant are 
authorized to execute and deliver the Agreement and the Loan Paying Agent Agreement each 
substantially in the form presented to this meeting. which are hereby approved, subject only to such 
changes as counsel may recommend and the President of the Board of School Directors-of the 
Participant may approve, such approval to be conclusively evidenced by his or her execution 
thereof. 

Section 17. Au~lication of Proceeds of the Note. Upon receipt of the purchase price 
for the Note, the proper officers of the Participant shall deposit the same in one or more bank 
accounts as provided in the Indenture and apply such proceeds to the payment of the costs of the 
Project. including certain costs and expenses of issuing the Note. 

Section 18. Officers Authorized to Act. For the purpose of expediting the closing 
and the issuance and delivery of the Note, or in the event that the President of the Board of School 
Directors of the Participant or the Secretary of the Participant shall be absent or otherwise 
unavailable for the purpose of executtng documents, or for the purpose of taking any other action 
which they or e~ther of them may be authorized to take pursuant to this Resolution, the Vice 



President u~ tilt; Aslstant secretw of thc Participant, respectively, are hereby ' authon?d md 
directed to execute documents, or otherwise to act on behalf of the Participant in their stead. 

Section 19. Further Action. The proper officers and officials of the Participant are 
hereby authorized and directed to take all such action, execute, deliver, file and/or record all such 
documents, publish all notices and otherwise act in such manna as they deem necessary or 
desirable to comply with the provisions of this Resolution and the Act in the name and on behalf of 
the Participant. 

Section 20. Act A~~licable to Note. This Resolution is adopted pursuant to, and the 
Note issued hereunder shall be subject to, the provisions of the Act and all of the mandatory 
provisions thereof shall apply hereunder whether or not explicitly stated herein. 
- 

Section 21. Contract with Noteholdcrs. This Resolution conititutes a contract with 
the holder of the Note and shall be enforceable in accordance with the provisions of the laws of the 
Commonwealth of Pennsylvania 

Section 22. Severability. In we any one or more of the provisions contained in this 
Resolution or in the Note issued pursuant hmto shall for any reason be held to be invalid, illegal or 
unenforceable in any respect, such invalidity, illegality or unenforccability shall not affect any other 
provision of this Resolution or of said Note and this Resolution or said Note shall be construed and 
enforced as if such invalid, illegal or unenforceable provisions had never been contained therein. 

Section 23. Rmaler. All resolutions and parts of resolutions heretofore adopted to 
the extent that the same arc inconsistent herewith arc hmby repealed. 

Section 24. Effective Date. This Resolution shall take effect on the earliest date 
permitted by the Act. 



The undersigned, Assistant Secretary of the Board of School Directors of School 
District of Pittsburgh, Allegheny County, Pennsylvania, HEREBY CERTIFIES that: 

1. The foregoing Resolution authorizirig the issuance of the $19,655,000 
General Obligation Note, Series of 2001A, of School .District of Pittsburgh, Allegheny County, 
Pennsylvania, was duly moved and seconded and adopted by a majority vote of all the members of 
Board of School Directors of said School District of Pittsburgh, Allegheny County, Pennsylvania, at 
a duly called and convened public meeting of said Board of School Directors held on October 24. 
2001, and that public notice of said meeting was given as required by law. 

2. Said Resolution has not bem altmd, amended, modified, suspended and is 
*still in fbll force and effect as of the date of the delivery of this Certificate. . 

WITNESS my hand and seal of the School District of Pittsburgh, Allegheny County, 
Pennsylvania, as of October 24,2001. 

Assistant Secretary 
School District of Pittsburgh 
Allegheny County, Pennsylvania 

(Seal) 
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DESCRIPTION OF PROJECT 

Proceeds of the Note will be used (A) to provide funds for and toward the planning, 
design, acquisition, construction and implementation of the Participant's district- 
wide capital projects, major maintenance and technology plan, including: 
replacement of windows and doors, roof repair, in.krior and exterior painting, paving 
of grounds, concrete repairs, masonry restoration, replacement of heating systems, 
improvements to lighting systems, renovation of gyms, bathrooms and libraries, 
educational improvements, mechanical systems, electrical systems, computers, 
software and equipment, additional school buildings or facilities, and fixtures, 
firnishings or equipment for school purposes; (B) to capitalize the-interest on the 
Note; and (C) to pay the costs of issuing the Note. 



EXHIEIT R 

LOAN PURCHASE COMMITMENT 



LOAN PURCHASE COMMITMENT 

October 24,2001 

School District of Pittsburgh 
Allegheny County, Pennsylvania 

Dear Members of the Board of School Directors: - 
1. Subject to the terms and conditions hereof, Emmaus General Authority (the 

"Authority") agrees to purchase and School District of Pittsburgh. Allegheny County, Pennsylvania 
(the "Participant") agrees to sell the Participant's General Obligation Note, Series of 2001A, in the 
principal amount of $19,655,000 (the "Note") at a purchase price of $19,559,732.21 (99.5153% of 
% 19.655,000), subject to your acceptance by execution of this Loan Purchase Commitment and its 
delivery to the Authorit)/s representative at or prior to 1 1:00 p.m. on the date hcrcof. 

2. The Authority will purchase the Note with a portion of the proceeds in the 
Acquisition Fund (as described in the Trust Indenture dated as of March 1, 2000, as amended (the 
"Indenture"). between the Authority and Chase Manhattan Trust Company, National Association, as 
Trustee). Pursuant to the Indenture, the Authority issued its $150,000,000 Variable Rate Demand 
Bonds, Series ZOOOA (Pennsylvania Variable Rate Loan Program) (the "Bonds"). 

3. The Note shall be issued as one typewritten, registered note in the denomination of 
5 19.655.000. The Note shall be dated as of the delivery date, will bear interest at a variable rate 
described therein. but in no event shall such variable rate exceed the maximum rate of 25% per 
annum and will mature on October 1, 201 1. Interest on the Note shall be payable to the holder of 
the Note on the third day prior to the first Thursday (or if such day is not a Business Day, the next 
preceding Busmess Day) (as defined in the Agreement) of each month commencing with the first 
month follo\ving the issuance of the Note or such other day as shall be conclusively determined by 
the Admin~strator (each. an "Interest Payment Date") to and including October, 201 1. Principal of 
the Note shall bc payable to the holder of the Note as provided in the Note. 

4. The principal of the Note may be prepaid at the option of the Participant upon 45 
days pnor wntten notice to the Loan Payng Agent (and the other parties as required under 
Section 3.13 of the Agreement) as a whole or in part at any time as more fully provided in the 
Agreement. 

5 .  The Note will be issued pursuant to a Resolution (the "Resolution") of the Board of 
School Directors of the Participant and an Agreement (the "Agreement") between the Participant 
and the Authority. 
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6. Delivery of the Note against payment therefbr w ~ l l  be made on December 5 ,  ,2061 
(the "Closing Date"). If the Closing Date does not take place on December 5, 2001, then h s  
Commitment shall terminate unless the Participant, the Authority and Financial Security Assurance 
Inc. (the "Bond Insurer") agree to extend this Commitment for an additional period of time. 

7. The Note, this Loan Purchase Commitment, the Resolution, the Agreement, and any 
other agreements relating to the Note arc collectively referred to herein as the "Loan Documents." 

8. The Participant hereby represents and warrants to the Authority and the Bond 
Insurer that: 

(a) The information provided by the Participant is, and at the Closing Date will be, true - in all material respects and does not, and will not, as of the Closing Date, contain 
any untrue statement of a material fact or omit to state any material fact related to 
the Participant ntcessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading. 

(b) The Participant is not in violation of any provisions of the Constitution of the 
Commonwealth of Pennsylvania or applicable law relating to the issuance of the 
Note and the transactions contemplated by the Loan Documents, has full power and 
authority to issue the Note and to enter into, carry out and consummate all 
proceedings and transactions contemplated by the Loan Documents. 

(c) When delivered at Closing, the Note will have been duly authorized, executed, 
issued and delivered and will constitute valid and binding general obligation of the 
Participant. 

(d) Debt proceedings of the Participant at the Closing Date will have been approved by 
the Department of Community and Economic Development of the Commonwealth 
of Pennsylvania and the estoppel period will have run pursuant to the Local 
Government Unit Debt Act (Act No. 177, approved December 19, 1996, P.L. 1 158). 
as amended (the "Act"). 

(e) There is'no action, suit, proceeding or investigation of any nature whatsoever before 
or by any court. public board or body, pending or threatened against or affecting the 
Panicipant or the Loan Documents. or to the best of the knowledge of the 
Participant any basis therefor, wherein an unfavorable decision, ruling or finding 
would materially adversely affect the transactions contemplated therein or which in 
any way would adversely affect the validity of the Loan Documents. 

9. The Authoritys obligations hereunder are subject to the performance by the 
Pan~cipant of 'its obligations and agreements to be performed hereunder at or prior to the Closing 
Date. to the accuracy in all matenal respects of the representations of the Participant contained 
herein. as of the date hereof and as of the Closing Date, and to the following conditions, any of 
wh~ch may be waived by the Authority: 
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(a) At the Closing Date, the Authority shall have received a "No Litigation Certificate" 
of the Participant and its Solicitor in substantially the form of subparagraph 8(e) 
above. 

(b) The Authority shall have received at or prior to the Closing Date a certificate, 
satisfactory in form to the undersigned, to the effect that on or as of the Closing Date 
each of the representations and warranties of the Participant set forth in paragraph 8 
hereof is true, accurate and complete and all agreements of the Participant herein 
provided and contemplated to be performed on or prior to the Closing Date have 
been performed. 

, - (c) The Authority shall have received at or prior to the Closing Date executed or 
certified copies of the Loan Documents and debt proceedings relating to the Note, 
and other documentation contemplate. in the Loan Documents. 

In the event that at the Closing Date any of the foregoing conditions has not been satisfied, 
or if any other legal requirement relating to the issuance of the Note and the required approvals are 
not resolved to the satisfaction of the Authority, the Authority, at its election, may be relieved of its 
obligation under this Loan Purchase Commitment to purchase the Note. 

10. The Participant agms to pay all costs of issuance related to the Note. On the date 
of issuance of the Note, Public Financial Management, Inc., the Rogram Administrator, may direct 
the Trustee to pay any or all of such issuance costs from the purchase price for the Note. 

1 I .  This Loan Purchase Commitment may be signed in any number of counterparts with 
the same effect as if  the signatures were upon the same instrument. 
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We trust the foregoing is in accordance with your understanding and that you will ind~cate 
your acceptance by signing and returning the duplicate of ths contract. 

very truly yours, 

EMMAUS GENERAL AUTHORITY 

By: 
Title: 

Date: 

ACCEPTED: 

SCHOOL DISTRICT OF PITTSBURGH 
Allegheny County, Pennsylvania 

President, Board of School Directors 

Assistant Secretary 

Date: ,2001 
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AGREEMENT 

This AGREEMENT (the "Agreement") is dated as of December 1, 2001, and entered into 
between the EMMAUS GENERAL AUTHORITY (the "Iss\ler"), a body politic and corporate and 
a public instrumentality of the Commonwealth of Pennsylvania (the "State") created, organized and 
operated pursuant to the laws of the State, and SCHOOL DISTRICT OF PITTSBURGH (the 
"Participant"), a school district duly organized and validly existing under the laws of the State. 

WHEREAS, the Issuer is authorized by Municipality Authorities Act of 1945, as h m  time 
to-time amended or supplemented (the "Act"), among other ttungs, to issue its revenue bonds 
pursuant to the provisions of the Act for certain public purposes, including the purpose of financing 
or refinancing cmain projects for the benefit of certain governmental units created or established 
under State or local law; and, as security for the payment of the principal of, and the interest on, any 
such bonds so issued, to pledge the revenues from any loans made by the Issucr, and, 

WHEREAS, based upon information provided to the Issuer, the Issuer has determined that 
there is substantial need within the State for a financing program which will provide funds for 
qualifying projects for such govenunental units; and, 

WHEREAS, the Issuer is authorized under the Act to issue its revenue bonds to provide 
funds for such purposes; and. 

WHEREAS. the Issuer has determined that the public interest will best be served and that 
the purposes of the Act can be more advantageously satisfied by the Issuer's issuance of its revenue 
bonds in order to provide loans to such govemmental units to finance such projects; and, 

WHEREAS. in order to effectuate the program. the Issuer has heretofore authorized and 
approved the Issuance of its Variable Rate Demand Bonds, Series 2000A (Pennsylvania Variable 
Rate Loan Program) (the "Bonds"); and, 

U'HEREAS. at the request of the Participant and upon its application to the Issuer therefor. 
the Issuer lntcnds to make a loan (the "Loan") to the Part~cipant to finance the Participant's Project 
(as described In Exhibit "A"), upon the terns and cond~t~ons hereinafter set forth; and, 

WHEREAS. as consideration for the Issuer's financing of the Project, the Participant shall 
deliver in registered form to the Issuer a promissory note (the "Note") in the principal amount of 
5 19,655.000. In substantially the form attached hereto as Exh~bit "J"; and, 

WHEREAS. the Issuer. as secunty for ~ t s  obl~gat~ons under the Indenture, has assigned its 
merest In t h~s  Agreement (except for certaln nghts to ~ndernn~ficat~on and payment of expenses) 
and the Note to the Trustee for the benefit of the Bondholders 



NOW, THEREFORE, for and in consideration of the premises and ot the mutual covenants 
hereinafter contained, the parties hereby agree as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 1 .l. Definitions. 

Unless otherwise defined herein, all capitalized terns shall have the meanings set forth in 
the Indenture as applied to this Agreement (Article I of the Indenture containing certain 
definitions being attached h m t o  as Exhibit "I"). The following tenns have the meanings 
ipdicated below for all purposes of this Agreement unless the context clearly requires otherwise: 

"Bank Rate" shall mean the fluctuating rate of intmst as set forth in the Liquidity Facility 
Agreement. 

"Base Rate" shall mean the fluctuating rate of interest as set forth in the Liquidity Facility 
Agreement. 

"Default" means an event or condition the occu~~ence of which would, with the lapse of 
time or the giving of notice or both, become an Agreement Default hereunder. 

"Default Rate" means a rate equal to the Base Rate plus 2%, which rate shall change as and 
when such Base Rate changes; however, such rate shall not exceed the Maximum Rate. 

"Indenture" means the Lndenture of Trust, dated as of March 1,2000, between the Issuer and 
the Tmstee including the Exhibits thereto, and all supplements and amendments thereto. 

"Initial Amount" shall mean the proceeds of the Note. 

"Loan" shall mean the loan by the Issuer to the Participant hereunder in the principal 
amount of Sl9.655,000, which shall take the form of the purchase of the Note by the Issuer. 

"Loan Commitment" shall mean the Loan Purchase Commitment dated October 24, 2001 
under which the Issuer agrees to purchase the Note and make the Loan to the Participant. 

"Loan Documents" shall include h s  Agreement, the Note, the Loan Payng Agent 
Agreement, the Loan Commitment. the Participant's Tax Agreement, and all other documents 
delivered in connection with the Loan. 

"Loan Participation Requirements Package" shall mean any standards, letters, applications, 
documents, covenants, approvals, consents, certifications and opinions which may from time to 
time be required by the Issuer, the Bond insurer or the Administrator as conditions precedent to the 
closing of the Loan to the Participant. 



"Loan Paying Agent" shall mean Chase Manhattan lrust Company, tvauonal Assoc~at~on, 
or any successor as the Participant's Loan Paying Agent with respect to the Note under the Loan 
Paying Agent Agreement. 

"Loan Paying Agent Agreement" shall mean the Loah Paying Agent Agreement dated as of 
December 1,200 1, between the Participant and the Loan Paying Agent. 

"Note" shall mean the Participant's General Obligation Note, Series of 2001A, substantially 
in the form attached hmto  as Exhibit "J". 

"Optional Prepayment Rice" means (a) with respect to a prepayment in whole, the amounts 
determined by the Administrator which the Participant may at its option and, in its discretion, pay 

' &e Trustee, not more than 60 days prior to any date the Bonds are subjet to optional call for 
redemption pursuant to Article III of the Indenture, in order to prepay the Repayments and Ongoing 
Expenses due under this Agreement in full, an amount determined by the Administrator to be equal 
to the surh of (i) the amount of any past-due Repayments and Ongoing Expenses, together with 
interest at the Default Rate on such past-due Repayments and Ongoing Expenses to the date such 
amounts due, if any, are paid in full; (ii) the accrued intmst on the Outstanding Amount (exclusive 
of past-due Repayments) and accrued Ongoing Expenses since the last scheduled Repayment Date 
to the date of such payment in full; (iii) the Outstanding Amount; and (iv) in the event that the 
Participant has previously ordered the Issuer to enter into a Swap Agreement with respect to the 
Loan. any amounts payable upon the termination of such Swap Agreement; and (b) with respect to 
a partial prepayment, the amount determined by the Administrator which the Participant may, in its 
discretion, so long as the Participant is not in default hereunder, pay to the Trustee in order to 
partially prepay the Repayments due under this Agreement, which amount shall be equal to: (i) the 
accrued interest on the Outstanding Amount to be prepaid plus the accrued Ongoing Expenses, all 
to be calculated from the last Repayment to the date of such partial prepayment; (ii) the principal 
amount of the Outstanding Amount to be prepaid (which shall not be less than $100,000); and 
( i i i )  in the event that the Participant has previously ordered the Issuer to enter into a Swap 
Ageement with respect to the Loan. any amount payable upon the termination of a portion of the 
Swap Agreement corresponding to the portion of the Loan which is being prepaid; provided 
howcver. that i f  following a payment of thc Optional Prepayment Price described in clause (a) or 
(h) hcrcof the Tmstee or the Administrator determines that the amount of the prepayment, together 
w~th invcstmcnt earnings thereon. are or will be insufficient to pay in full Ongoing Expenses and 
Rcpayrncnts and interest thereon and any other amounts due under this Agreement, "Optional 
Prepayment Price" shall include the amount of such deficiency, and the Participant shall pay such 
amount to the Trustee within one Busmess Day after receipt of notice thereof from the 
Administrator. the Issuer. the Trustee or the Bond Insurer. 

"Panicipant's Rate" means. at any point in time, the applicable rate of interest on the amount 
payable under. this Agreement and the Note calculated as provided in Section 3.7. 

"Participant's Tax Agreement" means a tax agreement, including exhibits thereto, which is 
entered into by the Participant, which is in form and substance similar to Exhibit "H" hereto. 



"Payment Period" means the period b m  and inclubng an Interest Payment Llate on the 
Bonds to, but excluding the next succeeding Intmst Payment Date on the Bonds; except that the 
first Payment Period shall begin on the date of the funding of the Loan and end on the next 
following Interest Payment Date on the Bonds. 

"Repayment Date" means the day which is at least three days prior to the first Thursday of 
each month, or if such day is not a Business Day, then the next precedrng Business Day or such 
other date as shall be conclusively determined by the Administrator, provided, however, under no 
circumstance will the Administrator determine a date which is subsequent to the related Interest 
Payment Date for the Bonds. The Administrator has executed the certificate attached hereto as 
Exhibit "K" on the date of the execution of this Agreement pursuant to which it has determined the 
initial Repayment Date. The Participant hereby agrees to comply with all matters set forth in 

'paragraph 3 of such certificate. 

"Repayment Exhibit" means the principal payment schedule attached hereto as Exhibit "B" 
and attached to the Note, as the same may be amended kom time to time in accordance with the 
provisions of this Agreement and the Indenture. 

"Resolution" means the resolution or ordinance of the Participant adopted on October 24, 
2001, under which the Participant, among other things, authorized the issuance of the Note and 
attached hereto as  Exhibit "D". 

"Sinking Fund" means the Participant's sinking fund for the Note created pursuant to the 
Loan Paying Agent Agreement with the Loan Paying Agent. 

"Swap Agreement" means a written agreement entered into pursuant to Section 3.14 hereof 
by the Issuer and a Swap Counterparty, approved as to form and substance by the Bond Insurer, 
under which the Issuer is entitled to receive Swap Receipts and Termination Payments fiom the 
Swap Counterparty and is obligated to pay Swap Payments and Termination Payments to the Swap 
Counterparty. 

"Swap Counterparty" means one or more financial institutions (including an entity affiliated 
w ~ t h  the Trustee. a Bond lnsurer or a Bank) approved in writing by the Bond lnsurer whose debt is 
raied or IS  guaranteed by, or insured or collateralized by an entity whose debt is rated "AA" or 
" A d "  or better by S&P, Moodvs or Fitch on the date a Swap Agreement is executed by the Issuer 
and a Swap Counterparty. 

"Swap Payments" means amounts payable to the Swap Counterparty under a Swap 
Agreement computed in accordance therewith as the amount of interest accruing at the Swap Rate 
on a not~onal pnnclpal amount, net of amounts payable by the Swap Counterparty under the Swap 
Ageement and excluding any Temlnat~on Payments. 

"Swap Rate" means the interest rate set forth in or determined pursuant to a Swap 
Agreement (which rate shall not exceed the Maximum Rate) applied to a notional principal amount 
to compute Swap Payments under such Swap Agreement. 



"Swap Receipts" means the amounts payable by the Swap Countexparty m respect o t  a 
notional principal amount p m a n t  to the terms of a Swap Agreement, net of amounts payable by 
the Issuer thereunder and including any Termination Payments. 

"Termination Payment" means an amount payable by the Issuer to a Swap Counterparty 
from Additional Payments made by a Participant under ,an Agreement or by the Swap Counterparty 
to the Issuer upon tcxmination of a Swap Agreement, as the case may be. 

"Total Ongoing Expenses" means, with respect to any period of calculation, the sum of the 
Ongoing Expenses due and unpaid at the commencement of such period plus the Ongoing 
Expenses coming due during such period; provided, however, that the Administrator may, in its 
discretion, apportion, on a daily basis over the period covered by such fees and charges, Ongoing 
Expenses which are fees and charges payable on a periodic basis. 

ARTICLE I1 

REPRESENTATIONS AND COVENANTS OF PARTICIPANT 

SECTION 2.1. Representations of Participant. 

The Participant represents for the benefit of the Issuer, the Trustee, the Bondholders, the 
Bond lnsurer and the Bank as follows: 

(a) Organization and Authority. 

(1) The Participant is a school district duly created and validly existing in 
good standing pursuant to the constitution and statutes of the State. 

(2) The Participant has (or reasonably expects to obtain) full legal right and 
authority and all necessary licenses and permits required as of the date hereof to own and operate 
~ t s  properties. to cany on its activities, to enter into the Loan Documents, to undertake and 
complete the Project. and to carry out and consummate all transactions contemplated by the Loan 
Documents. 

(3) The proceedings of the Participant's governing body approving the Loan 
Documents and authorizing their execution and delivery on behalf of the Participant and 
authonz~ng the Participant to undenake and complete the Project have been duly and lawfully 
adopted at a meeting or meetings duly called and held at which quorums were present and acting 
throughout and such meeting or meetings were duly called pursuant to necessary public notice 
and held in accordance with all applicable law. 

(4) The Loan Documents have been duly authorized, executed and delivered 
by an Authorized Officer of the Participant; and (assuming that the other parties to the Loan 
Documents have all the requisite power and authority to execute and deliver, and have duly 
authorized, executed and delivered, the Loan Documents), the Loan Documents constitute the 
legal. valid and binding obligations of the Participant enforceable in accordance with their 
respective terns subject to future proceedings under bankruptcy, reorganization, debt 



arrangements, insolvency, or other laws of general application or principles or equity relating to 
or affecting the enforcement of creditors' rights. The information provided and toebe provided to 
the Issuer, the Bond Insurer and the Bank in connection with obtaining the funds hereunder is 
true and accurate in all respects. 

(b) Full Disclosure. 

The financial statements, including balance sheets, and any other written statement 
furnished by the Participant to the Issuer, the Bond Insurer or the Bank do not and will not contain 
any untrue statement of a niaterial fact or omit to state a material fact necessary to make the 
statements contained therein or herein not misleading. There is no fact known to the Participant 
which the Participant has not disclosed to the Issuer, the Bond Insm and the Bank in writing 
wfuch materially adversely affects or is likely to materially adversely affect the financial condition 
of the Participant, its ability to own and operate its property in the manner such property is currently 
operated or its ability to make the payments under thls Agreement and the Note when and as the 
same become due and payable. 

(c) Pending Litigation. 

There is no litigation or legal or governmental action, inquiry, investigation or proceedings 
pending. or to the knowledge of the Participant threatened, against or affecting the Participant in 
any court or before any governmental authority or arbitration board or tribunal that, if adversely 
determined, would materially adversely affect the ability of the Participant to make all Repayments 
and other payments required hereby and otherwise perform its obligations under this Agreement 
and the Note. that have not been disclosed in writing to the Bank, the Bond Insurer and the Issuer in 
the Participant's application or otherwise. 

(d) Compliance with Existing Laws and Agreements. 

The execution and delivery of the Loan Documents by the Participant, the performance by 
the Participant of its obligations thereunder and the consummation of the transactions provided for 
in the Loan Documents and compliance by the Participant with the provisions of the Loan 
Documents and the undertaking and completion of the Participant's Project (i) are within the powers 
of the Panicipanl and have been duly and effectively authorized by all necessary action on the part 
of the Panicipant and (i i )  do not and will not result in any breach of any of the terms, conditions or 
prov~sions of. or constitute a default under. or result in the creation or imposition of any lien, charge 
or encumbrance upon any property or assets of the Participant pursuant to any existing bond 
ordinance. resolution, trust agreement. indenture, mortgage, deed of trust, loan agreement or other 
instrument (other than the Loan Documents) to which the Participant is a party or by which the 
Participant or any of its property may be bound, nor will such action result in any violation of the 
provisions of the charter or other document pursuant to which the Participant was established or any 
laws, resolutions. ordinances, governmental rules. regulations or court orders to which the 
Partic~pant or its propenies or operations is subject. 



(e) No Defaults. 

No event has occumd and no condition exists that, upon execution of the Loan Documents, 
would constitute a Default or an Agreement Default. The Participant is not in violation of, and has 
not received notice of any claimed violation of, any term of'any agreement or other instrument to 
which it is a party or by which it, or its property, may be bound, which violation would materially 
adversely affect the properties, activities, prospects or condition (financial or otherwise) of the 
Participant or the ability of the Participant to make all Repayments or other payments required 
hereby or under the Note or otheiwise perform its oblimons under this Agmment or unda the 
Note. 

(f) Governmental Consent. 
- 

The Participant has obtained (or reasonably expects to obtain) all permits and approvals 
required to date by any governmental body or officer for the making and performance by the 
Participant of its obligations unda the Loan Documents or for the undertaking or completion of the 
Participant's Project and the financing thereof, and the Participant has complied with any applicable 
provisions of law requiring any notification, declaration, filing or registration with any 
governmental body or officer in connection with the malung and performance by the Participant of 
its obligations under the Loan Documents or with the undertaking or completion of the Participant's 
Project and the financing thmof. The financing of the Project as contemplated by the Loan 
Documents is consistent with the terms of any such governmental consent, order or any action 
applicable thereto. No consent, approval or authorization of, or filing, registration or qualification 
with, any governmental authority that has not been obtained (or is not reasonably expected to be 
obtained) is required on the.part of the Participant as a condition to the execution and delivery of 
the Loan Documents, the undertalung or completion of the Participant's Project or the 
consummation of any transaction hmin contemplated. 

(g) Compliance with Law. 

( 1 )  The Participant is in compliance with all laws, ordinances, resolutions. 
eovernmental rules and regulations to which it  is subject, the failure to comply with which would - 
matenally adversely affect the ability of the Panicipant to conduct its activities or the condition 
(financial or otherwise)'of the Participant; and 

(2) The Participant has obtained (or reasonably expects to obtain) all licenses, 
permits. franchises or other governmental authorizations necessary to the ownership of its 
propeny or to the conduct of its activities, and agrees to obtain all licenses, permits, franchises or 
other governmental authorizations which may be required in the future, which, if not obtained, 
would materially adversely affect the ability of the Participant to conduct its activities or 
undertake or complete the Participant's Project or the condition (financial or otherwise) 'of the 
Participant. ' 

( h )  Use of Proceeds. 

Except to the extent that the Participant shall deliver to the Issuer, the Trustee, the 
Admin~strator. the Bond Insurer and the Bank a Favorable Opinion of Bond Counsel with respect to 



the failure of the Participant to comply wth  any of the agreements on its part conmned m the 
following paragraphs, the Participant represents and agrees as follows with respect io the use of the 
Initial Amount; provided, however, that if the Participant shall deliver to the Issuer, the Trustee, the 
Administrator, the Bond Insurer and the Bank a Favorable Opinion of Bond Counsel with respect to 
compliance with a requirement other than, diff't h m  or in addition to those set forth below, 
then the Participant shall comply with such other, different or additional requirement: 

(1) The Participant will apply the Initial Amount from the Issuer solely for the 
financing or refinancing of the Project as set forth in Exhibit "A" hereto. The Project shall be 
used in or in connection with the governmental purposes of the Participant. 

(2) None of the Initial Amount will be used to refund or refinance any debt 
jnmments  without Bond Counsel's favorable tax review provided that, under the circumstances 
described in the Tax Agreement and the Participant's Tax Agreement, such proceeds may be used 
to reimburse the Participant for expenditures paid prior to Closing. 

(3) The Participant covenants that neither it nor any related person as 
contemplated by United States Treasury Regulation Section 1.148-l(b) shall, pursuant to an 
arrangement, formal or informal, purchase any bonds of the Issuer in an amount related to the 
Initial Amount delivered in connection with the transaction contemplated hereby. 

(4) The Participant will not use any of the Initial Amount in any manner that 
would cause the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code 
and will take such actions as are necessary and within its power to assure that the interest on the 
Bonds will not be subject ro inclusion in the gross income of the Owners thereof for federal 
income tax purposes. 

(5) (a) No more than five percent of the Initial Amount advanded to the 
Participant plus investment earnings thereon will be used, directly or indirectly, in whole or in 
part, in any activity carried on by any Person other than a state or local governmental unit. 

(b) The payment of more than five percent of the principal of or the 
Interest on the Initial Amount advanced to the Participant will not be, directly or indirectly (i) 
secured by any Interest in (A) property used or to be used in any activity carried on by any Person 
other than a state or local governmental unit or (B) payments in respect of such property or (ii) on 
a present value basis, derived fiom payments (whether or not by or to the Issuer) in respect of 
propeny. or borrowed money, used or to be used in any activ~ty camed on by any Person other 
than a state or local governmental unit. 

(c) No more than five percent of the Initial Amount advanced to the 
Participant and investment earnings thereon will be used, directly or indirectly, to make or 
finance loans to any Persons. 

(d) No users of the Participant's Project other than state or local 
governmental units will be users of more than five percent of the Participant's Project, in the 
aggregate, on any basis other than the same basis as the general public; and no Person other than 
a state or local governmental unit will be users of more than five percent of the Pan~cipant's 



Project, in the aggregate, as a result of (i) ownership, (11) actual or beneficial use pursuant to a 
lease or a management, service, incentive payment or output contract, or (iii) ariy other singular 
arrangement, agreement or understanding, whether written or oral. 

(6)  The Participant will apply the Initial Amaunt solely for the financing of or 
to reimburse itself for the Costs of the Project as set forth in Exhibit A hereto. The Participant 
shall, as quickly as reasonably possible, and with d~e'dili~encc, spend the Initial Amount for the 
cost of acquiring, constructing, improving, financing, or refinancing the Project. With the 
consent of the Issuer and the Bond Insum, the Participint may amend Exhibit " A  to provide for 
the financing or refinancing of different or additional Projects if the Participant, after the date 
hereof, deems it not to be in the interest of the Participant to acquire, construct, improve, finance 
or refinance the Project or the Cost of the Project proves to be less than the amounts listed on 
such Exhibit "A"; provided, however, the Participant provides the Issuer, the Trustee, the 
Administrator, the Bond Insurer and the Bank with a Favorable Opinion of Bond Counsel with 
respect to the financing or refinancing of different or additional Projects, togetha with an 
amended Exhibit "A". 

(i) The Project 

The Project for which this Agmment is incurred is a "project" as such term is defined in the 
Debt Act and in the Act. 

SECTION 2.2. Particular Covenants of the Participant 

(a) Performance of This Agreement. 

The Participant agrees (i) to cooperate with the Issuer in the performance of the respective 
obl~gations of such Participant and the issuer under this Agreement; (ii) to establish, levy and 
collect without limitation ad valorem taxes sufficient to pay when due the annual amount payable 
on the Note and suflicient to fulfill the terms and provisions of this Agreement; and (iii) to deliver 
to the Issuer. the Bond Insurer and any designee of such parties any report or certificate required to 
comply or to evidence compliance with requirements imposed by the Bond Insurer. 

(b) Inspections. 

Thc Pmicipant shall permit the Issuer. the Trustee, the Administrator, the Bond Insurer and 
the Bank and any party designated by any of such parties to examine, visit and inspect, at any and 
all reasonable times. the property, if any. constituting the Participant's Project, and to inspect and 
make copics (at the expense of the party requesting such copies) of any accounts, books and 
records. including (without limitation) its records regarding receipts, disbursements, contracts, 
investments and any other matters relating thereto (other than documents the confidentiality of 
tvh~ch is protected by law or professional codes of ethics) and to its financial standing, and shall 
supply such reports and information as the Issuer, the Trustee, the Administrator, the Bond Insurer 
or the Bank may reasonably require in connection therewith (at the expense of the party requesting 
such report or information). 



(c) No Federal Guarantee. 

The Participant has not secured and will not secure any of its obligations hereunder by any 
obligation which is federally guaranteed within the meaning of Section 149(b) of the Code. 

(d) Insurance. 

The Participant shall maintain or cause to be maintained, in force, insurance with 
responsible insurers or self insurance, such self-insurance as determined and approved by the Bond 
Insurer, with respect to its property, including, but not limited to, the Project, insuring against such 
casualties and contingencies of such types (including public liability insurance) and in such 
amounts as are customary in the caw of ~ & n s  engaged in the same or similar activity and 

.similarly situated. The policies or self insurance shall specifL that they shall not expire or be 
canceled or be materially changed, as the case may be, except upon 30 days prior written notice to 
the Issuer, the Trustee, the Administrator and the Bond Insurer. 

(e) Cost of Project. 

The Participant certifies that the Cost of the Project is a reasonable and accurate estimation. 

(f) Project. 

Moneys which will be made available !?om thls Agreement and the Note and other sources 
will be sufficient to complete and pay for the Project. The Initial Amount will not exceed the Cost 
of and incidental costs related to the acquisition, construction, improvement and financing of the 
Project and the issuance of the Bonds by the Issuer to pro?ride funds under this Agreement and the 
Note. The Project is needed by the Participant and will not result in an unnecessary duplication of 
existing facilities. 

(g) . Information. 

The Participant shall, at the reasonable request of the Issuer, the Trustee, the Administrator, 
the Bank or the Bond insurer, discuss the Participant's financial matters with the Issuer, the Trustee, 
the Adm~nistrator. the Bank or the Bond Insurer or its designee and provide the Issuer, the Trustee, 
the Admin~strator. the Bank or the Bond Insurer with access to and copies of any financial 
documents (other than documents the confidentiality of which is protected by law or professional 
codes of ethics) reasonably requested by the Issuer, the Trustee, the Administrator, the Bank or the 
Bond Lnsurer or its designee (at the expense of the party requesting such documents). 

(h )  Maintenance and Use of Project. 

, ( 1 )  The Panicipant will maintain the Project in good condition and make all 
necessary renewals. replacements. additions, betterments. and improvements thereof and thereto. 
However, the Participant may sell or otherwise dispose of all or any part of the Project for fair 

market value if  such part has become obsolete or outmoded or for other reasons is not needed by 
the Participant. provided that a Favorable Opinion of Bond Counsel is furnished to the Issuer. 
The Pan~cipant represents that it does not presently intend to sell the Project. 



(2) The Participant will not use the Project or sutter or permit the Project or 
any portion thereof to be used for other than a public purpose. 

(i) [Reserved.] 

(j) [Reserved.] 

(k) Keeping of Records and Books of Account. 

The Participant shall keep or cause to be kept proper records and books of account, in which 
comct and complete entries will be made in accordance with generally accepted accounting 
principles, consistently applied (except for changes concumd in by the Participant's auditors) 
reflecting ail of its financial transactions. 

(I) Compliance with Laws, Etc. 

The Participant shall comply with the requirements of all applicable laws, the terms of all 
grants, rules, regulations and orders of any governmental authority, noncompliance with whrch 
would, singly or in the aggregate, materially adversely affect its business, properties, earnings, 
prospects or credit, unless the same shall be contested by it in good faith and by appropriate 
proceedings which shall operate to stay the enforcement thereof 

(m) Indemnity. 

To the extent legally permissible and without warranting that it is legally permissible, the 
Participant will protect, iridcmnifj. and save the Issuer and PLGIT, each member, of'ficer, 
cornmissioncr, employee and agentof the Issuer and PLGIT, and each other Person, if any, who has 
the power directly or indirectly, to direct or cause the direction of the management and policies of 
the Issuer or PLGIT, harmless fiom and against, any and all liabilities, losses, damages, costs and 
expenses (including reasonable attorneys' fees and expenses), suits, claims and judgments of 
whatsoever kind and nature (including those in any manna directly or indirectly arising or resulting 
from the use or operation of the Project) in any manner directly or indirectly (in any case, whether 
or not by way of the Participant, its successors and assigns, or directly or indirectly through the 
agents. contractors, employees, licensees or otherwise of the Participant or its successors and 
assigns) ansing or resulting h m ,  out of, or in connection with, the Bonds, the project, tfus 
Agreement, or the breach or violation of any event, covenant, representations or warranty of the 
Participant set fonh in this Agreement or in any of the Loan Documents delivered pursuant hereto 
or thereto or in connection herewith or therewith; provided, however, that such indemnification by 
the Participant shall not apply to any liability, loss, damage, cost, expense, suit, claim or judgment 
attributable to or arising from the gross negligence or willhl misconduct of the Issuer or PLGIT, or 
both. as applicable, or to any liability, loss. damage, cost, expense, suit, claim or judgment 
attributable to. any violation of federal or state securities laws in connection with the original 
issuance of the Bonds. 

To the extent legally permissible and without warranting that it is legally permissible, the 

Participant will protect, indemnify and save the Bank. the Bond Insurer, the Trustee, the 
Administrator and the Remarketing Agent, their officers, directors, agents, and employees, and each 
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Person, if any, who controls the Bank, the Bond Insurer, the lrustee, the Adminisualor 01 the 
Remarketing Agent, or any of its directors, officers, agents, or employees within the meaning of the 
Securities Exchange Act of 1934, as amended, (the "Indemnitees") harmless h m  and against any 
and all liabilities, losses, damages, costs, and expenses (including reasonable attorneys' fees and 
expenses, which shall include the allocated costs and expenses of in-house counsel and legal staff, 
if any), suits, claims and judgments of whatsoever nature (the "Losses") directly or indirectly arising 
or resulting h m ,  out of or in connection with, the brtach or violation by the Participant of any 
agreement, covenant, representation or warranty of the Participant set forth in this Agrerment, the 
Loan Documents or any document delivered pursuant herito or thereto or in connection herewith or 
therewith, including the Indkture, and the Bonds or arising out of the use or operation of the 
Project. In addition to and not in limitation of the immediately preceding sentence, to the extent 
legally permissible and without warranting that it is legally permissible, the Participant also a g m s  

.to-tndemnify and hold the Indemnitees and each of them harmless h m  and against any and all 
Losses that may be imposed on, incurred by, or asserted against the Indemnitees or any of them for 
following any instructions or other directions upon which they or any of them arc authorized to rely 
pursuant to the terms of this Agreement, the Indenture or any of the Loan Documents. 

An Indemnitee shall promptly notify the Participant in writing of any claim or action 
brought against it, in respect of which indemnity may be sought against the Participant, setting 
forth, to the extent reasonably practicable under the circumstances, the particulars of such claim or 
action, and the Participant will promptly assume the defense thmaf, including the employment of 
competent counsel satisfactory to such Indemnitee and the payment of all expenses. 

An Indemnitee may employ separate counsel with respect to any such claim or action and 
participate in the defense thmof, but. except as provided herein, the fees and expenses of such 
separate counsel shall not be payable by the Participant unless such employment has been 
specifically authorized in writing by the Participant or unless such employment was occasioned by 
conflicts of interest between and among Indemnitees andlor the Participant. If the Participant shall 
fail to assume the defense of any action as required hereunder, or, within a reasonable time after 
commencement of such action to retain counsel satisfactory to the Indemnitee, the fees and 
expenses of counsel to such Indemnitee hmunder shall be paid by the Participant. 

All amounts payable to or with respect to the lssuer under this Section shall be deemed to be 
fees and expenses of the Issuer for purposes of the provisions hereof and of the Indenture dealing 
w ~ t h  the assignment of the Issuefs rights hereunder. 

The provisions of this subparagraph shall survive the payment in full and termination of this 
Ageement and the indenture and the payment of thc Bonds and the removal or resignation of the 
Trustee for any reason. 

( n )  ,Further Assurance. 

The Participant shall execute and deliver to the Trustee, the Bond Insurer, the 
Administrator, the Issuer and the Bank all such documents and instruments and do all such other 
acts and th~ngs as may be necessary or reasonably required by the Trustee, the Administrator, the 
Issuer. the Bond Insurer and the Bank to exercise and enforce their rights under this Agreement and 



to realize thereon, and record and file and re-record and refile all such documents and ~nsauments, 
at such time or times, in such manner and at such place or places, all as may'be necessary or 
required by the Trustee, the Administrator, the Issuer, the Bond Insurer and the Bank to validate, 
preserve and protect the position of the Issuer, the Trustee, the Admustrator, the Bond Insurer and 
the Bank under this Agreement. 

(0) Information Reports 

The Participant covenants to provide the Issuer with all material information necessary to 
enable the issuer to file all +rts required under Section 149(e) of the Code, if any, to assure that 
intmst paid by the Issuer on the Bonds shall be excluded fiom gross income of the holders thereof 
for federal income tax purposes. - 

(p) Tax Exempt Status of Bonds. 

(1) The Issuer and the Participant understand that it is the intention hereof that 
the interest on the Bonds not be included within the gross income of the Owners thereof for 
federal income tax purposes. In hrthcrance thereof, the Participant agrees that it will take all 
action within its control which is necessary in order for the interest on the Bonds to remain 
excludable fmm gross income of the Owners thereof, for federal income tax purposes and shall 
refrain from taking any action which results in such interest becoming so included. In particular 
the Participant shall, afier the written request by the Trustee, the Rebate Calculator or the 
Administrator, make all timely payments to provide the Trustee with h d s  necessary to make 
"rebate" payments under Section 148(f) of the Code with respect to investments of proceeds of 
the Bonds lent or to be 1ent.to the Participant to finance the Project. The Participant shall, after 
the written request by the Trustee, the Rebate Calculator-or the Administrator, make all payments 
necessary to comply with the yield restriction requirements, including amounts to replace 
amounts which are retained by the United States Treasury as a redemption penalty for the early 
redemption of any treasury obligation - state and local government series ("SLGS") or to replace 
mounts represented by the lost earnings to the extent a SLGS bears interest at a rate less than the 
"yeld" on the Bonds. The determination of the amount of such payments by the Rebate 
Calculator or the Administrator shall be conclusive on the Participant. The Participant is making 
the covenant contained in this Section Z.Z(p) in reliance on the determination by the Rebate 
Calculator to be made in good faith of the liability, if any, of the Participant under this covenant, 
which determination shall be made taking into account any rebate exemptions available to the 
Participant in accordance with the terns of the Tax Agreement, as well as the actual investment 
cxpenence of the proceeds of the Loan. 

(2) The Participant covenants that it will record or file or cause to be recorded 
or filed in such manner and in such places whatever documents as may be required by law, the 
Trustee. the Bond Insurer, the Bank. the Administrator or the Issuer to be recorded or filed in 
order to protect fully the security of the Owners of the Bonds. and, i f  applicable, the tax-exempt 
status of such Bonds, including, but not limited to, the filing of all reports as may be required 
from tlme to time pursuant to the Code. 



(3) The Participant ftrther covenants that it will not take any actlon or tail to 
take any action with respect to the investment of the proceeds of any Bonds, with respect to the 
payments derived &om the Bonds, or with respect to the purchase of other obligations, which 
action or failure to act may cause the Bonds to be "arbitrage bonds" within the meaning of such 
term as used in Section 148 of the Code. 

(4) The Participant has on the dite heredf executed a Participant's Tax 
Agreement and hereby agrees to observe a11 covenants contained therein. 

( 5 )  The Participant acknowledges that the aggregate temporary period (as 
defined in Section 148(c) of the Code) allowed with respect to the proceeds of the Bonds 
(pursuant to which it may investprocads of the Bonds at a higher yield) will not exceed three 

.years fiom the date of issuance of the Bonds or three years h m  thq date of deposit of 
repayments of principal of the related notes, whichever is applicable &g., an aggregate maximum 
of thirty-six months to the Issuer and to the Participant). The Participant covenants that it will 
proceed with due diligence to complete its capital project and to expend eighty-five percent 
(85%) of the spendable proceeds it has borrowed within the above three years. The three-year 
temporary period with respect to the proceeds for this Loan financing the Project ends March 30, 
2003 unless the Participant delivers a Favorable Opinion of Bond Counsel. It is the reasonable 
expectation of the Participant that at least 5% of the proceeds of the Note allocable to the Project 
will be spent by the Participant within six months of the Note closing. Any proceeds allocable to 
the Project remaining after March 30,2003 will be restricted to the yield (as defined in the Code) 
on the Bonds. The Participant agrees to use the calculation of the yleld on the Bonds, the Note, 
or the investments made with the Note proceeds, as determined by the Administrator or Rebate 
Calculator in consultation .with Bond Counsel and agrees to follow the instructions of the 
Administrator or Rebate Calculator as to all matters relating to the restriction of yield on the 
investment of Note proceeds after the end of the relevant temporary period or otherwise. Any 
proceeds of the Note remaining unspent on the maturity date or earlier prepayment date of the 
Note will be applied by the Participant to the repayment of the Note. 

( 6 )  The Participant does not have outstanding any other debt, the proceeds of 
which will be used to finance the construction or acquisition of the Project being financed with 
the proceeds of the Note. 

(7) The estimated completion date of construction of the Project being 
financed with the Loan is June 1.2004. 

(q) Maintenance of Existence; Merger, Consolidation, Etc. 

The Participant will maintain its corporate existence, and status as a school district, 
township, county, town, city, or other governmental organization, as applicable, except that it may 
dissolve or otherwise dispose of all or substantially all of its assets and may consolidate with or 
merge into another entity or permit one or more entities to consolidate with or merge into it if (i) the 
surviving, resulting or transferee entity is a school district, county, a city, a town or other 
eovernrnental organization, as applicable. and, i f  other than the Participant, assumes in writing all - 
of the obligations of the Participant hereunder; and (ii) such action does not result in any default in 
the performance or observance of any of the terns. covenants or agreements of the Participant 



under this Agreement. In addition, the Participant wlll obmn: (y) an opimon o i  Participant's 
Counsel that the merger or consoli&tion complies with thls pafagraph (q); and (z), a Favorable 
Opinion of Bond Counsel delivered to the Issuer, the Trustee, the Administrator and the Bond 
Insum with respect to the merger or consolidation. 

ARTICLE I11 

LOAN TO PARTICIPANT; AMOUNTS PAYABLE; GENERAL AGREEMENTS 

SECTION 3.1.  be-~oan; Loan Terms. 

The Issuer hereby loans and advan& to the Participant an amount qval to the Initial 
Amount set forth on Exhibit "A" attached hmto  and made a part hereof, and, the Participant agrees 
to pay to the order of the issuer the Initial Amount and all other amounts as set forth in the,Note and 
herein. The Trustee, as the agent of the Issuer, shall at Closing transfer amounts on deposit in the 
Acquisition Fund or the Recycling Account to a Reservation Fund or Funds in accordance with the 
indenture and shall disburse subject to the conditions set forth in the Indenture, amounts on deposit 
in such Reservation Fund or Fund to the Participant for use as provided in Section 2.101) hereof 
upon receipt of a requisition substantially in the form of Exhibit "F' hereto and meeting the 
requirements of Sections 3.4 and 3.6; provided however, the issuer shall be under no obligation to 
pennit requisitions if an Event of Default has occurred and is continuing under the Indenture or a 
Default or Agreement Default has occurred and is continuing under this Agreement. Other than as 
set forth in the Indenture, the Participant shall have no legal or quitable interest in the proceeds of 
the Bonds or in any amounts h m  time to time on deposit in the h d s  and accounts created by the 
Indenture. The proceeds provided to the Participant shall be used strictly in accordance with 
Section 2.1 (h). 

The Participant agms to repay the Loan. together with interest thereon and Ongoing 
Expcnscs and all other amounts as set forth in Sections 2.2@), 3.7 and 3.8 hereof, in the amounts, 
on the dates and subject to the terms set forth in the Note and this Agreement. 

Nonv~thstanding anything to the connary contained in this Agreement, any amounts on 
depos~t In the Reservat~on Fund may. upon the written request of the Participant submitted to the 
Trustee. bc transferred by the Trustee to an account specified by the Participant; provided, however, 
thc follo\ving cond~tions are satisfied: 

( 1 ) such transfer is approved in wnting by the Program Administrator, a 
copy of which shall be given to thc Trustee; and 

( 2 )  the Trustee shall receive a certificate executed by an Authorized 
Officer of the Participant to the effect that: (i) the amounts transferred shall be 
invested only in Eligible Participant Investments; ( i i )  notwithstanding Section 3.6 
hereof. any amounts held In such account may be disbursed by the Participant to pay 
costs of a Project only if the Participant delivers a certificate to the Program 
Administrator stating the amount and date of such disbursement; and (iii) the 
Participant agrees to prov~de all documents needed by the Program Administrator so 



that the Program Administrator can momtor the ~nvestment and disbursement of 
such amounts so as to enable the Issuer to comply with all the requirementi of the 
Code. 

SECTION 3.2. Sufficiency of Amounts; Agreemedt to Undertake Project. 

None of the Issuer, the Trustee, the Administrator, the Bond Insurer or the Bank in any way 
warrants or represents that the Irutial Amount will be sufficient to finance the entire Cost of the 
Project. The Issuer is malung the Loan to the Participant in order to finance the Participant's 
Project. The Issuer will not own or have any other real estate intenst in the Project or any 
responsibility with respect to the construction,.maintenance or operation of the Project. The sole 
participation of the Issuer in the Project is in providing the financing to the Participant. Neither the 
Pmicipant nor any other Person shall have the right to rely on any procedures required by the Issuer 
herein, such procedures being solely for the protection of the Issuer as lender. 

The Participant agrees to acquire, construct and equip or install, as appropriate, the Project, 
and agrees to perform all acts and agreements provided for in h s  section and agrees, in carrying 
out such obligations, to: 

(1) obtain all licenses, permits and consents with respect to the Project, and 

(2) bring any action or proceeding against any Person with respect to the Project 
as the Participant shall deem proper. 

The Participant agrees to proceed with the acquisition, construction and quipping or 
installation, as appropriate, of the Project as promptly as practicable after the execution of this 
Agreement, and to use its best efforts to have the Project promptly completed or installed. 

SECTION 3.3. Agreement Term. 

The Participant's obligations under this Agreement shall commence on the date of this 
Agreement and shall be for the term set forth in Section 3.13(b) and in the Note. 

SECTION 3.4. Closing Submissions. 

At the Closing, the Participant will provide to the Issuer. the Bond Insurer, the Bank, the 
Adrninlstrator and the Trustee the following documentation: 

(a) Certified resolutions of the Participant and evidence satisfactory to Bond Counsel 
that any applicable notice and election provisions in any law applicable to it have been complied 

(b) Certified resolutions of the Participant in form and substance substantially in the 
form of Exhibit "D" to this Agreement; provided, however, that the Bond lnsurer may consent to 
variances in such certified resolutions from the form and substance of Exhibit "D"; 



(c) Opinions addressed to the Issuer, me ~rustee, h e  Bond Cuu~~sel,  lflc 

Administrator, the Bond Insurer and the Bank of the Participant's solicitor andlor Bond Counsel 
reasonably acceptable to the Issuer and the Bond Insurer in form and substance substantially in 
the forms of Exhibit "E- 1" and "E-2" to this Agreement; 

(d) A letter fiom the Bond Insurer or other,evidence satisfactory to the Issuer and the 
Tnrstee, attached h m t o  as Exhibit "Gn to the effect that the Bond Insurer has approved this 
Agreement and the Loan; 

(e) An opinion addressed to, and in form and substance acceptable to, the Issuer, the 
Remarketing Agent, the Bond Insurer, the Bank, the Administrator and the Trustee, of Bond 
Counsel to the Issuer, to the efffect that such financing will not adversely affect the exclusion of 
interest on the Bonds from gross income of the holders thereof for federal income tax purposes; 

( f )  An executed Participant's Tax Agreement in substantially the form attached as 
Exhibit "H" hereto with such variations as shall be approved by Bond Counsel; 

(g) Executed copies of all the Loan Documents; and 

(h) Such other certificates, documents and information as the Issuer, the Bond Insurer, 
the Bank, the Trustee, the Administrator and Bond Counsel may require. 

All opinions and certificates shall be dated the date of the Closing. 

SECTION 3.5. Evidence of Loan. 

The Participant's obligation to repay the Initial Amount together with interest thereon, and 
other payments required under this Agreement, shall be evidenced by the Note, which shall be 
substantially in the form attached hereto as Exhibit "J". The Note shall constitute a general 
obligation of the Participant for which its fir11 faith, credit and ad valorem taxing powei is pledged. 

SECTION 3.6. Conditions for Disbursement of Loan. 

Subject to Section 3.1 hereof, an amount equal to 99.5 153% of the Initial Amount shall be 
deposited by the Trustee into the Reservation Fund for the Project for the Participant and disbursed 
to the Participant for use as provided in Section 2.101) upon submission to the Trustee and the 
Administrator of requisitions by an Authorized Officer of the Participant substantially in the fonn 
attached hereto as Exhibit "F" accompanied by invoices, if any, demonstrating that Costs of the 
Project have been paid by the Participant or are due and payable by the Participant. The Participant 
shall also provide such other certificates, documents and information related to the Project or the 
Loan as the Bond Insurer or the Issuer may reasonably require. 



SECTION 3.7. Repayments. 

(a) The Participant shall make Repayments ( incluhg all amounts due under 3.7, 3.8 
and 2.2@) hereof) in lawful money of the United States of America to the Loan Paying Agent, each 
such Repayment to be made by the Participant by wire transfer of immediately available funds. 

The Initial Amount shall be repaid in installments, consisting of (i) principal repayments 
payable in such amounts on such dates as set forth in Exhibit "B" hereto; (ii) interest and certain 
expenses calculated and billed at the rate or rates provided in Section 3.7(') (the items in this clause 
(ii) and in 3.7(b) hereof constitute amounts used to calculate the "Participant's Rate"), and (iii) 
amounts qua1 to the Swap Payments due h m  time to time under any Swap Agreement that the 
Issuer has entered into at the direction of the Participant pursuant to Section 3.14 hereof, together 

.with all o tha amounts due under Sections 2.2@), 3.7 and 3.8 hemf. If the Administrator changes 
the Participant's Rate, the Adrmnistrator shall, on the 25th day of each month, give notice of the 
revised Participant's Rate (which the Adrnimstxator shall calculate) to the Participant by first class 
mail. A copy of such notice shall be sent to the Trustee and to the Bond Insurer by the 
Adminismtor. Interest on any pastdue Repayment (other than Additional Payments) shall accrue 
at a rate qua1 to the Default Rate. The interest portion of the Repayments shall be due on each 
Repayment Date commencing with the Repayment Date which immediately follows the date of the 
Closing, and extending through the term of the Agreement, with the final interest portion of the 
Repayment due on the date of the final payment as set forth in Exhibit "B" or the prepayment date, 
wh~chever is sooner. All Repayments shall be due as set forth above unless: (i) the Optional 
Prepayment Price theref0r.i~ paid in whole, or (ii) the due date on the Repayments is accelerated 
pursuant to Section 5.3. 

(b) The Participant's Rate for each Payment Period shall be a rate which when applied 
to the Outstanding Amount produces an amount at least equal to the Participant's Pro Rata Share of 
( I )  that ponion of the interest to accrue on the Bonds for that Payment Period (which shall be 
calculated by the Administrator based on the interest rates determined by the Remarketing Agent 
for the current month plus interest at the rate estimated by the Administrator for the remaining 
ponion of that month which has not yet been determined by the Remarketing Agent), equal to a 
fraction. the numerator of which is the Outstanding Amount; and the denominator of which shall 
bc the outstanding principal amount of the Bonds under the Indenture as of the date of this 
calculation; provided, that any amount of interest calculated at the estimated interest rate and not 
needed to pay interest under this Agreement shall be retained in the Bond Fund or the Sinking Fund 
by the Trustee and applied as a credit to the Repayment due and owing by the Participant hereunder 
on the immediately following Repayment Date; in the event that the Issuer enters into a Swap 
Agreement pursuant to Section 3.14 hereof. the component of the Participant's Rate determined 
under this clause ( I )  shall be equal to the fixed amount payable by the Issuer under the Swap 
A yeement ; 

Plus (2) the following fees relating to the Bonds and the Program (such fees are initially 
approx~mately .53% (53 basis points on the Outstanding Amount), in an amount equal to (except in 
the case of items ( i i )  and (v)  which are specific to the Participant) a fraction, the numerator of which 
is the Outstanding Amount, and the denominator of which shall be the outstanding principal 



amount of the Bonds under the Indenture as of the date of thls calculanon payable monthly In 
arrears on the first day of the month of: 

(i) 111 2th of the Trustee Fee; 

(ii) If applicable, 1112th of the annual fee and expenses of the Bond insurer 
owed to it by the Participant; 

(iii) If applicable, 1112th of the annual Tees of the Remarketing Agent owed to it 
under the ~ G a r k e t i n ~  A j p m m t  (initially calculated as .lo% (10 basis points) of 
the Outstanding Amount); 

(iv) a fee calculated monthly in arrears on an annual basis equal to .075%_(sevcn 
and one-half basis points) of the Outstanding Amount for deposit in the 
Extraordinary Expense Fund under the Indenture; 

(v) any expected rebate liability on the Bonds not payable h m  amounts already 
on deposit in the Rebate Fund, calculated on an annual basis, and any amounts 
necessary, other than amounts already on deposit in the Indenture, to comply with 
the yield restrictions applicable to the Bonds under the Code and applicable 
Treasury Regulations, or to replace amounts lost or foregone to comply with such 
restriction; 

(vi) 1112th of the Liquidity Facility Fee (initially calculated as .15% (IS basis 
points of the Outstanding Amount plus 36 days of interest at 12% p a  annum); 

(vii) payments required to be made under the Liquidity Facility Agreement (other 
than amounts covered in clause (vi) above); and 

(viii) 1112th of the Issuer Fee. PLGIT Fee, Sponsoring Associations Fee and the 
Administrator's fee (initially calculated in the aggregate as .IS% (1 5 basis points) of 
the Outstanding Amount). 

(c) If the Closing does not occur on the first day of a Payment Period, the Participant's 
Rate for the first Payment Period shall be calculated by taking into account only amounts to accrue 
under (a) or (b) above for the remainder of such Payment Period. 

(d) On the first day of each Payment Period the Administrator shall calculate the 
difference. if any. between the Participant's Rate charged to the Participant during the immediately 
preceding month and the amount actually required to find the Ongoing Expenses and the interest 
on the Bonds., I f  the amount paid by the Participant was less than the amount required to pay the 
Participant's share of the interest on the Bonds and Ongoing Expenses as set forth in Section 3.7(b) 
during any preceding month, then the Participant shall pay the difference to the Loan Paying Agent 
as soon as possible; if the amount was greater than the amount required, then that amount shall be 
credited to the amount due from the Participant in the next succeeding month unless such payment 
IS a final payment in which case such amount shall be rebated to the Participant. 
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Notwithstanding the foregoing, if (i) an acceleration of the Outstandmg ~ m o u n t  is declared 
pursuant to Section 5.3 following the occurrence of an Agreement Default, accrued but unpaid 
interest shall be calculated at the Default Rate, or (ii) this Agreement is assigned and becomes 
payable exclusively to the Bond Insurer, the Outstanding Amount shall thereafter bear interest at the 
Base Rate, except that any amount not paid to the Bond Insurer when due shall bear interest at the 
Default Rate. 

SECTION 3.8. Additional Payments. 

In addition to payments due under Section 3.7, the Participant agrees to pay to the Trustee 
on the next Repayment Date on demand of the Issuer, the Administrator or Trustee the following 
Additional Payments (except that the payee of any such related payments may require payment at 
Closing): 

(a) the Participant's Pro Rata Share of all fees and expenses (includurg attorneys' fees 
and expenses) in connection with the execution and delivery of any Alternate Liquidity Facility to 
the extent that moneys an not available in the Extraordinary Expense Fund (provided that the 
Participant receive prior notification of such fees and expenses); 

(b) all fets and expenses of the Issuer, the Trustee, the Administrator, the Bond Insurer 
or the Bank relating to this Agreement, including, but not limited to the fets and disbursements of 
counsel utilized by Issuer, the Bank, the Administrator, the Bond Insurer and the Trustee 
(including the allocated costs and expenses, if any, of in-house counsel and legal staff) in 
connection with this Agreement and the enforcement thereof; and 

(c) any Texmination Payments or other amounts required to be paid by the Issuer under 
the Swap Agreement. 

For the general purposes of Section 3.7 and this Section, except as hereinafter provided, 
"Pro Rata Share" or "Pro Rata Shares" shall be determined by multiplying such amount of principal 
or interest on the Bonds, amounts in the Bond Fund. Ongoing Expenses and Additional Payments 
and other amounts due under this Agreement (as the case may be) by a fraction, the numerator of 
wh~ch shall be the Outstanding Amount and the denominator of which shall be the outstanding 
principal amount of the Bonds under the Indenture. 

If any principal on the Loan is outstanding during a ponion of a month, the interest on the 
Loan will be calculated on the actual days such principal was outstanding and (i) the interest on the 
Loan shall be prorated on the rates on the Bonds for the actual days outstanding and (ii) amounts 
due hereunder with respect to Ongoing Expenses and earnings on funds held under the indenture 
will be determined on the assumption that such Ongoing Expenses and earnings accrue at a 
constant rate throughout the month. 

The Participant agrees to pay interest at the Default Rate on any Additional Payments 
enumerated in (a) or (b) above not received by the Issuer, the Bond Insurer, the Bank, the Trustee, 
the Administrator or the Remarketing Agent within 10 days of demand therefor. 



The Participant's obligation to make the payments r q u d  by this section shall survive 
payment or prepayment of the amounts hereunder and termination of this Agreement. 

SECTION 3.9. Interest Limit. 

Notwithstanding the provisions of Sections 3.1, 3.7 and 3.8, the interest costs of the Loan, 
together with all applicable fees to the extent required by law to be considered, shall not exceed the 
maximum rate permitted by law on the Outstanding Amorint. 

With respect to the application of the fo.regoing sentence, the parties hereto reaffirm that the 
Bonds arc being issued to provide low cost financing to school dishcts, boroughs, counties, cities, 
toihships and other governmental organizations, and that amounts paid hereunder arc paid to 
provide funds to pay the principal of and intmst on the Bonds and to pay or reimburse each of the 
Issuer. the Bank, the Bond Insum, PLGIT k d  the Trustee for their respective costs of issuing, 
carrying and securing the Bonds and provision of services with respect thereto. To the extent 
permitted by applicable State or federal usury or other intmst rate limitation law or statute, the 
parties hmto  intend that notwithstanding the computation of the Participant's Rate as including 
payments with respect to certain fees, costs and expenses of the Issuer, for purposes of such usury 
or interest rate limitation law or statute, interest shall include only payments with respect to intmst 
to be paid by the lssun on the Bonds or to be paid to the Bank or Bond Insurer, and all other 
payments shall be treated as payments with respect to fees, costs and expenses of the Issuer, the 
Bank. the Bond Insurer, PLGIT, the Remarketing Agent, the Bank or the Trustee in issuing, 
canylng. paying and securing the Bonds for the benefit of counties, cities, towns and other 
governmental organizations.. The Participant hereby expressly waives the defcnst of usury. 

The determination by the Remarketing Agent, the Rebate Calculator, the Trustee, the 
Administrator or the Bank in accordance with the Indenture of the rates to be borne by the Bonds at 
any time. or the component bases thereof or any other amount owing under Sections 3.7 and 3.8, 
shall bc conclusive and binding on the Participant. Failure by the Trustee or the Administrator to 
cive notice required hmunder, or any defect therein. shall not (i) affect the interest rate borne by - 
the Bonds or the payment obligations of the Participant hereunder. or (ii) impose any liability on the 
Trustee or the Administrator to the Participant. 

SECTION 3.10. Unconditional Obligation to Pay Repayments. 

The obligation of the Participant to make payment of Repayments or any other amounts 
rcquired by this Article III and other Sections hereof. and to perform and observe the other 
covenants and agreements contained herein. shall be absolute and unconditional in all events except 
as otherwise expressly provided in this Agreement and shall be backed by the full faith and credit of 
the Participant. Notwithstanding any dispute between the Participant and the Issuer, the Trustee, 
the Administrator, the Bond Insurer. the Bank. the Remarketing Agent, the Rebate Calculator any 
Bondholder or any other Person, the Participant shall make all payments of Repayments when due 
and shall not withhold any Repayments pending final resolution of such dispute, nor shall the 
Participant assen any right of set off or counterclaim against its obligation to make such payments 
requlred under this Agreement. 



The Participant's obligation to make payment of Repayments or any other imounts during 
the Agmment Term shall not be abated through accident or unforeseen circurnstances or because 
of payment (i) under the Liquidity Facility on the Participant's behalf or (ii) by the Bond Insurer on 
the Participant's behalf from sources other than payments under the Liquidity Facility. The 
Participant's obligation to pay its Pro Rata Share and rebate liability, if any, shall survive 
termination of this Agreement. The Issuer and the participant a g m  that the Participant shall bear 
all risk of damage or d-ction in whole or in part to the Project or any part thereof, including 
without limitation any loss, complete or partial, or interruption in the use, occupancy or operation of 
the Project, or any manna & thing which for any revon interferes with, prevents or rcndexs 
burdensome the use or occupancy of the Project or the compliance by the Participant with any of 
the terms of this Agreement. Notwithstanding the foregoing, this Section 3.10 shall not limit the 
.rights of the Participant to recover amounts owing to it, except as specifically set forth herein. 

SECTION 3.1 1. Application of Repayments. 

Repayments shall be applied as follows: (i) first, to pay the interest portion of Repayments, 
(ii) second, to pay Ongoing Expenses, (iii) third, to pay Additional Payments due under Section 3.8, 
and (iv) fourth, to pay the principal portion of the Repayments. 

SECTION 3.12. Agreement to Survive Indenture and Bonds. 

The Participant acknowledges that its obligations hereunder shall survive the lscharge of 
the indenture and payment of the principal of and interest on the Bonds, if and to the extent that 
amounts are due and owing hereunder as of the date of such lscharge and payment. 

SECTION 3.13. Optional Prepayment 

(a) At the option of the Participant and after giving at least 45 days' written notice 
signed by an Authorized Officer of the Participant by certified or registered mail to the Issuer, the 
Bank. the Bond Insurer, the Remarketing Agent, the Administrator and the Trustee, the Participant 
may prepay the Repayments in whole, or'in part (but only in an amount which will result in at least 
5 100.000 of Bonds being redeemed), so long as no Default or an Agreement Default has occurred 
and is continuing. by paylng to the Trustee for deposit in a separate and segregated account not 
more than 60 days prior to any date the Bonds are subject to optional call for redemption pursuant 
to Article I11 of the Indenture, the then applicable Optional Prepayment Price. Such amounts shall 
be pad on the dates and shall bear interest if not paid when due as if they were Additional 
Payments. 

(b) Upon the date 124 days following prepayment of the Outstanding Amount in whole 
as  provided for in this Section so long as the Participant is not bankrupt or insolvent and no petition 
in bankruptcy has been filed by or against the Participant, this Agreement shall terminate, except for 
certain obligat~ons and covenants provided in Article Il and the indemnification and reimbursement 
provlslons of Sections 2.2(m), 7.3 and 7.4 and any obligation under this Article m or as provided in 
"Opt~onal Prepayment Price" to make further payments. The Outstanding Amount may not be 
prepaid i n  whole or in part except as provided in this Section or except as required in the event of 



acceleration. Upon a partial prepayment, the principal Repayments schedule shall be appropnately 
adjusted by the Administrator, with the consent of the Bond Insurer. 

SECTION 3.14. Swap Agreement. 

The Participant may direct the Issuer to enter into a Swap Agreement, subject to the 
consent of the Bond Insurer, with a notional amount qua1 to the Outstanding Amount. Upon the 
execution of such a Swap Agmment, the component of the Participant's Rate determined under 
clause (1) of Section 3.7(b) shall be equal to the fixed ainount that the Issuer is obligated to pay 
under the Swap Agreement. The Participant shall be unconditionally obligated to make 
payments hereunder in the amount and at the time as the Issuer is obligated to pay under the 
Swap Agreement, including Termination Payment. - 

ARTICLE IV 

ASSIGNMENT 

SECTION 4.1. Assignment by Issuer. 

(a) This Agreement and the obligations of the Participant to make payments hereunder 
may be assigned and reassigned by the Issuer in whole or in part to one or more assignees or 
subassignees at any time subsequent to their execution without the necessity of obtaining the 
consent of the Participant. Iht Participant expressly acknowledges that th~s  Agmment and the 
obligations of the Participant to make payments hereunder (with the exception of certain of the 
issuer's rights to indemnification and fees and expenses), have been assigned under the Indenture to 
the Trustee. as security for the Bonds, and that the Trustee shall be entitled to act hereunder and 
thereunder in the place and stead of the Issuer whether or not the Bonds are in default. 

(b) Upon receipt of notice of any assignment of this Agreement to the Bank or to the 
Bond lnsurer or upon payment of the Bonds in full by the Bank or the Bond Insurer, the Participant 
will make all payments required by Article III directly to the Bank or the Bond Insurer, as 
appropriate. without defense or set off by reason of any dispute between the Participant and the 
Issuer. the Trustee, the Administrator or any other Person; provided, however that any such 
payments relating to indemnification and reimbursement of the respective parties shall be made by 
the Participant to the Trwtce without defense or set off by reason of any dispute between the 
Participant and the Bank. the Bond Insurer, the Issuer, the Administrator or any other Person. 

SECTION 4.2. Payment by the Bank or the Bond Insurer. 

The Participant acknowledges that payment 6om amounts paid by the Bank under the 
Liquidity Facility or by the Bond Insurer under the Bond Insurance Policy or Fee Insurance Policy 
do not constitute payment of amounts due hereunder for the purposes hereof or fulfillment of its 
obli_eations hereunder. 



SECTION 4.3. Assignment by Participant. 

l h s  Agreement shall not be assigned by the Participant for any reason without the prior 
written consent of the Issuer, the Trustee, the Administrator, the Bond Insurer and the Bank. 

ARTICLE V 

AGREEMENT DEFAULTS AND REMEDIES 

SECTION 5.1. ~greement Defaults. 

If any of the following events occurs,' it is hereby defined as and declared to be and to 
.constitute an "Agreement Default": 

(a) failure by the Participant to pay any payment obligation required to be paid 
hereunder when due; 

@) failure by the Participant to observe and perform any covenant, condition or 
agreement on its part to be observed or performed under this Agreement, other than as referred to in 
paragraph (a) or (c) through (i) of this Section, which failure shall continue for a period of 30 days 
after written notice, specifjllng such failure and requesting that it be remedied, is given to the 
Participant by the Trustee or the Bond Insurer which shall provide a copy of such notice to the 
Trustee, unless the Trustee and the Bond Insurer shall agree in writing to an extension of such time 
prior to its expiration; provided, however, that if the failure stated in such notice is correctable but 
cannot be corrected within the applicable penod the Trustee and the Bond Insurer may not 
unreasonably withhold their consent to an extension of such time up to 60 days hom the delivery of 
the wntten notice referred to above if corrective action is instituted by the Participant in the 
applicable period and diligently pursued until the Agreement Default is corrected; 

(c) any representation made by or on behalf of the Participant contained in this 
Ageement. or in any instrument furnished in compliance with or with reference to this Agreement, 
1s false or m~sleading in any material respect on the date on whch such representation is made; 

(d) a petition is filed by or against the Participant under any federal or state bankruptcy 
or ~nsolvency law or other similar law in effect on the date of this Agreement or thereafter enacted, 
unless In the case of any such petition filed ayainst the Participant such petition shall be dismissed 
within 30 days afier such filing and such dismissal shall be final and not subject to appeal; or the 
Participant shall become insolvent or bankrupt or make an assignment for the benefit of its 
cred~ton; or a custodian (including. without limitation, a receiver, liquidator or trustee) of the 
Participant or any of its property shall be appointed by court order or take possession of the 
Participant or its property if such order remains in effect or such possession continues for more than 
30 days; 

(e) the Participant shall generally fail to pay its debts as such debts become due; 



( f )  the occurrence of such additional events or the non-pertormance ot such additional 
conditions as are required by the Bond Insurer and specified on Exhibit "C" attached hereto and 
made a part hereof; 

(g) default under any agmment to which the Participant is a party evidencing, securing 
or otherwise respecting any indebtedness outstanding ~ the amount of $500,000 or more if, as a 
result thereof, such indebtedness may be declared immediately due and payable or other remedies 
may be exercised with respect thereto; 

(h) any material provision of this Agreement shall at any time for any reason cease to be 
valid and binding on the Participant, or shall .be declared to be null and void, or the validity or 
enforceability of any thereof shall be contested by the Participant or any govcmmental agency or 
'auihority (other than the Issuer), or if the Participant shall deny any fiuther liability or obligation 
under thls Agreement; and 

( i )  forty-five days shall have elapsed after a final judgment for the payment of money in 
the amount of $500,000 or more is rendered against the Participant, unless (i) such judgment shall 
have been discharged or (ii) the Participant shall have taken and be diligently prosecuting an appeal 
therehm or from the order, decm or process upon which or pursuant to which such judgment 
shall have been granted or entered, and shall have caused the execution of or levy under such 
judgment, order, decm or process or the enforcement thereof to have been stayed pending 
determination of such appeal. 

SECTION 5.2. Notice of Default 

The Participant shall give the Trustee, the Administrator, the Bank, the Bond Insurer and the 
Issuer prompt telephonic notice of the o c c m c e  of any event ref& to in Section 5.1 (d) or (e) 
and of the occurrence of any other event or condition that constitutes a Default or an Agreement 
Default at such time as any Authorized Officer of the Participant becomes aware of the existence 
thereof. 

SECTION 5.3. Remedies on Default. 

Whenever an Agreement Default referred to in Section 5.1 of which the Trustee has actual 
knowledge shall have happened and be continuing. the Trustee, as assignee of the Issuer, may, with 
the written consent of the Bond Insurer. and shall. at the written direction of the Bond Insurer, but 
subject in all cases to the provisions of the Indenture, take any action permitted or required pursuant 
to the Indenture and take one or more of the following remedial steps: 

(a) declare all Repayments and all other amounts due hereunder to be immediately due 
and payable, and upon notice to the Participant the same shall become immediately due and payable 
by the Participant without further notice or demand, and 

(b) take whatever other action at law or in equity may appear necessary or desirable to 
collect the amounts then due and thereafter to become due hereunder or to enforce the performance 
and observance of any obl~gation, agreement or covenant of the Participant hereunder. 



In addition, if an Agreement Default referred to in Section 5.l(d) or (e) shall have occurred 
all Repayments and all other amounts due hereunder shall be immediately due and payable, without 
fiuther notice or demand. 

SECTION 5.4. Attorneys Fees and Other Expenses. 

The Participant shall on written demand pay to the Issuer, the Bank, the Bond Insurer, the 
Administrator or the Trustee the reasonable fets and expenses of attorneys and other reasonable 
expenses including, without limitation, the reasonably allocated costs and expenses of in-house 
counsel and legal staff incurred by any of t h q  in collection of Repayments or any other sum due 
hmunder or in the enforcement of performance of any other obligations of the Participant upon a 
Default or an Agreement Default. 

SECTION 5.5. Applications of Moneys. 

Any moneys collected by the Issuer or the Trustee pursuant to Section 5.3 shall be applied 
first to the payment of fees and expenses incumd under Section 5.4 hmof  and then in the same 
manner as Repayments arc applied pursuant to Section 3.1 1. Any moneys remaining shall be paid 
as owed, first to the Bond Insurer, then credited to Repayments of the Participant, and then shall be 
paid to the Issuer, as set forth in the Indenture. 

SECTION 5.6. No Remedy Exclusive; Waiver; Notice. 

No remedy herein confemd upon or reserved to the Issuer, the Trustee, the Administrator, 
the Bond Insurer or the Bank is intended to be exclusive and every such remedy shall be cumulative 
and shall be in addition to every other remedy given under this Agmment or now or hereafter 
existing at law or in equity. No delay or omission to exercise any right, remedy or power accruing 
upon any Default or Agreement Default shall impair any such right, remedy or power or shall be 
construed to be a waiver thereof, but any such right, remedy or power may be exercised fiom time 
to time and as often as may be deemed expedient. In order to entitle the Issuer, the Trustee, the 
Administrator. the Bond Insum or the Bank to exercise any remedy reserved to it in this Article, it 
shall not be necessary to g~ve any notice, other than such notice as may be required in this Article 
v. 

SECTION 5.7. Retention of the Issuer's Rights. 

Notwithstanding any assignment or transfer of this Agreement pursuant to the provisions 
hereof or of the Indenture, or anything else to the contrary contained herein, the Issuer or the 
Trustee, as assignee, shall have the right upon the occurrence of an Agreement Default and upon the 
written direction of the Bond lnsurer to take any action, including, without limitation, bringng an 
action against the Participant at law or in equity, as the Issuer may, in its discretion, deem necessary 
to enforce the obligations of the Participant to the Issuer pursuant to Section 5.3. 



ARTICLE V I  

[RESERVED] 

ARTICLE MI 

DISCLAIMER OF WARRANTIES; VENDORS' WARRANTIES; INDEMNIFICATION 

SECTION 7.1. ~isc ia imer  of Warranties. 

None of the Issuer, the Trustee, the the Bond Insurer and the Bank makes 
.my wananty or representation, either express or implied, as to the valve, design, condition, 
merchantability or fitness for particular purpose or fitness of the use of the Project or any portion 
thereof or any warranty with respect thereto. In no event shall the Issuer, the Bank, the Bond 
Insurer, the Administrator or the Trustee be liable for any incidental, indirect, special or 
consquential loss or damage of any lund whatsoever (including but not limited to lost profits) in 
connection with or arising out of this Agreement or the existence, furnishing, ftnctioning or the 
P~t~cipant's use of the Project or any item or products or services provided in this Agreement, even 
if the Issuer, the Bank, the Bond Insum, the Administrator or the Trustee have been advised of 
such loss or damage and regardless of the form of action. 

SECTION 7.2. Warranties. 

The Participant's sole remedy for the breach of any warranty, right of indemnification or 
representation relating to the Project or any part thereof shall be against the vendors or 
manufacturen of the Project and not against the Issuer, the Trustee, the Bank, the Bond Insurer, the 
Adm~nistrator or any Bondholder, nor shall such matter have any effect whatsoever on the rights 
and obligations of the Participant or the Issuer with respect to this Agreement. The Participant 
expressly acknowledges that neither the Issuer. the Trustee, the Administrator, the Bond Insurer nor 
the Bank makes, or has made. any representation or warranty whatsoever as to the existence or 
availability of any such warranties of such vendors or manufacturers. 

SECTION 7.3; indemnity and Hold Harmless Provisions. 

To the extent legally permissible and without warranting that it is legally permissible, the 
Panlc~pant hereby releases the Issuer. the Bank. the Bond Lnsurer, the Trustee and the Administrator 
md their respective, directors. officers. members. agents, employees, attorneys, and consultants 
from. agrees that the Issuer. the Bank, the Bond Insurer. the Trustee and the Administrator and their 
rcspective members. agents. employees. attorneys, and consultants shall not be liable for, and agrees 
to re~mburse and indemnify and hold the Issuer, the Bank, the Bond Insurer, the Trustee and the 
Administrator and their respective directors. officers, members, agents, employees, attorneys, and 
consultants harmless from and against. any and all: ( 1 )  liability for loss to the Project (or any injury 
to or death of any and all Persons that may be occasioned by any cause whatsoever pertaining to the 
Project or arising with the acquisition. installation. maintenance, checkout, or use of or failure to 
use the Project); (2) liability arising from. or expense incurred by the Issuer, the Bank, the Bond 
Insurer. the Trustee and the Administrator by reason of, this Agreement and all causes of action and 



attorneys fees and any other expense incurred in defending any suits or actlons whch may anse as a 
result of any of the foregoing; (3) all costs and expenses of the Issuer, the Bank, thk Bond Insurer, 
the Trustee and the Administrator and their respective officers, directors, members, employees, 
agents and attomeys incurred as a result of carrying out their obligations under this Agreement; and 
(4) all liabilities, losses, damages, fines, penalties, costs' and expenses (including reasonable 
attorneys' fets and expenses, which shall include the. allocated costs and expenses of in-house 
counsel and legal staff, if any), suits, claims and judgments of any kind that may be imposed on, or 
incurred by, the Issuer, the Bank, the Bond Insum, the Trustee and the Administrator and their 
respective officers, directors, members, employees, agknts and attorneys or any of them for 
following any instructions or other directions upon which they or any of them are authorized to rely 
pursuant to this Agreement, the Indenture or any of the Loan Documents; provided, however, that 
the indemnification by the Participant for any of the matters refmnced in the foregoing clauses (1) 
'th;augh (3) shall not apply to any matter arising fiom or attributable to th'e gross negligence or 
willhl misconduct of the Issuer, the Bank, the Bond Insurer, the Trustee or the Administrator, or 
their respective directors, officers, members, agents, employees, attorneys or consultants, as 
applicable. This Section 7.3 shall survive the termination of this Agreement and payment or 
defeasance of the Bonds and the resignation or removal of the Trustee for any reason. 

SECTION 7.4. Reimbursement of Issuer, Bank, Trustee, Bond Insurer and 
Administrator. 

Notwithstanding that it is the intention of the parties hereto, other than herein expressly 
provided, that the Issuer, the Bank, the Bond Insum. the Trustee or the Administrator shall not 
incur any pecuniary liability by reason of this Agreement, or by reason of any actions, documents, 
statutes, ordinances or regulations pertaining to the foregoing, the Participant hereby agrees to 
promptly pay any and all costs and expenses, as such costs and expenses accrue, which may be 
incurred by, or judgments which may be rendered against, the Issuer, the Bank, the Bond Insurer, 
the Trustee or the Administrator or any of their respective directors, officers, employees, attomeys 
or agents. at any time or times during, or subsequent to, the term of this Agreement: (1) in enforcing 
any of the terms, covenants, conditions. or provisions of this Agreement or any other document 
herein contemplated; (2) in taking any action as a result of the occurrence of any Agreement 
Default; or (3) in defending any action. suit, or proceeding brought against the Issuer. the Bank, the 
Bond Insurer. the Trustee or the Administrator or any of their respective officers, attorneys, 
employees or agents. as a result of the violation by the Participant of, or failure by the participant to 
comply with. any present or future federal, State or municipal law, ordinance, regulation, or order, 
or as a result of any alleged failure, neglect. misfeasance, malfeasance or default on the part of the 
Participant, or any of the employees, servants. agents. or independent contractors of the Participant 
in connection with. arising from, or growing out of. this Agreement or the Project, or any activities 
conducted with. or any use of or failure to use, the Project, or any action pertaining to, or connected 
w ~ t h ,  any of the foregoing. 



ARTICLE VIII 

MISCELLANEOUS 

SECTION 8.1. Notices. 

All notices, certificates or other communications hereunder shaI1 be sufficiently given and 
shall be deemed given when hand delivered, sent by facsimile transmission, delivered by overnight 
delivery services or three Business Days after being mailed by registered or certified mail, postage 
prepaid, to the Participant at the address specified on Exhibit " A  attached hereto and made a part 
hereof and to the Issuer, the Bank, the Bond Insum, the Administrator, the Remarketing Agent and 
the Trustee at the following addresses or numb&: 

(a) Issuer 
Emmaus General Authority 
Borough Hall 
28 South 4th Street 
Ernmaus PA 18049 

(b) Trustee: 
Chase Manhattan Trust Company, National Association 
Capital Markets Fiduciary Sewices 
One Liberty Place, 52nd Floor 
1650 Market Street, Suite 52 10 
Philadelpha PA 191 03 
Fax: (215) 972-1685 

(c) Administrator 
Public Financial Management. Inc. 
One Keystone Plaza, Suite 300 
North Front and Market Streets 
Harrisburg PA 17 10 1-2044 
Arm: Glen Williard 
Fax: (71 7) 232-8610 

(d) Bank: 
First Union National Bank 
One First Union Center 
301 South College Street 
Charlone NC 28288-061 2 
Attn: Municipal Finance Group 
Fax: (704) 383-8697 



(e) Remarketing Agent: 
Tucker Anthony Incorporated, MidAtlantic Division 
2 1 01 Oregon Pike 
P.O. Box 4548 
Lancaster PA 17604 
Fax: (7 17) 5 19-2364 

(f) Bond Insurer: 
~ i n a k i a l  Security Asslmce Inc. 
350 Park Avenue 
New York NY 10022 
Attn: Managing Director 

Surveillance; Re Policy No. 2606 1 -N 
Fax: (212) 339-3529 

(g) Participant: 
School District of Pittsburgh 
341 South Bellefield Avenue 
Pittsburgh PA 152 13 
Fax: (412) 622-3857 

Any of the foregoing parties may designate any further or different addresses or facsimile 
numbers to which subsequent notices, certificate or other communications shall be s a t ,  by notice 
in wnting given to the oh&. 

SECTION 8.2. Binding Effect. 

This Agreement shall inure to the benefit of and shall be binding upon the Issuer and the 
Part~cipant and their respective successors and assigns. 

SECTION 8.3. Severability. 

In the event any provision of this Agreement shall be held illegal, invalid or unenfo~eable 
by any coun of competent jurisdiction. such holding shall not invalidate, render unenforceable or 
othcru,isc affect any other provision hereof. 

SECTION 8.4. Amendments, Changes and Modifications. 

This Agreement may be amended only as provided in Article XIII of the Indenture. 

SECTtON 8.5. Execution in Counterparts. 

Th~s  Agreement may be executed in several counterparts, each of which shall be an orignal 
and all of which shall constitute but one and the same instrument. 



SECTION 8.6. ~pplicable Law. 

THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN 
ACCORDANCE WITH THE LAWS OF THE COMMONWEALTH OF PENNSYLVANIA. 

SECTION 8.7. Consent and Approvals. 

Whenever the written consent or approval of the Issuer shall be required under the 
provisions of this Agrecment, such consent or approval may only be given by the Issuer unless 
otherwise provided by law or by rules, regulations or molutions of the Issuer or unless expressly 
delegated to the Trustee. 

, - SECTION 8.8. Captions. 

The captions or headings in this Agrament are for convenience only and shall not in any 
way define, limit or describe the scope or intent of any provisions or sections of this Agreement. 

SECTION 8.9. Benefits of Agreement; Compliance with Indenture. 

This Agreement is executed, among other reasons, to induce the purchase of the Bonds and 
the issuance of the Liquidity Facility, Fee Insurance Policy and the Bond Insurance Policy. 
Accordingly, all covenants, representations and agreements of the Participant herein contained are 
hereby declared to be for the benefit of the Bondholders, the Issuer, the Trustee, the Bond Insurer 
and the Bank. The Participant covenants and agrees to comply with, and to enable the Issuer to 
comply with, all covenants and requirements contained in the Indenture. 

SECTION 8.10. Refunding Bonds. 

In the event the Bonds arc refunded, all references in this Agreement to (i) Bonds shall be 
deemed to refer to the refunding bonds or, in the case of a crossover refunding, to the Bonds and the 
refunding bonds (but the Participant shall never be responsible for any debt service on or fees 
relating to crossover refunding bonds which are covered by earnings on the escrow fund established 
from the proceeds of such bonds); (ii) the Indenture shall be deemed to refer to the indenture or 
other instrument pursuant to which such refunding bonds are issued; and (iii) any hnds or accounts 
referred to herein shall be deemed to refer to the corresponding ftnds or accounts established under 
the indenture or other instrument pursuant to which such refunding bonds are issued. , 

SECTION 8.1 1. Further Assurances. 

The Participant shall, at the reasonable and written request of the Bank, the Bond Insurer, 
the Issuer. the Trustee or the Administrator, execute, acknowledge and deliver such further 
resolutions and assurances as may be necessary for better assuring, conveyng, granting, assigning 
and confirming the nghts and agreements granted or intended to be granted by this Agreement. 

Any rights granted hereunder to the Bank or to the Bond Insurer, as the case may be, to 

consent. approve or otherwise control events, circumstances, rights or remedies hereunder shall be 
of no force or effect dunng any period in which the Bank shall be in default of its obligations under 



the Liquidity Facility or the Bond Insurer shall be in default of its payment obligations under the 
Bond Insurance Policy or the Fee Insurance Policy, as the case may be; provided that the foregoing 
shall not affect any rights of the Bank as the holder of Bank Bonds or other Bonds or the Bond 
Insureis subrogation rights. 

SECTION 8.1 2. PLGIT and the Associations. 

PLGIT is a common law trust. PLGIT and certain state associations of governmental units 
(the "Associations") have sponsored the bond pool program. Neither PLGIT nor the Associations 
are in any way guaranteeing or responsible for any obligations of the Issuer, the Participant or any 
governmental unit under the Bonds, the Note or any other documents. The Participant, to the extent 
that it may lawfully do so and without warranting that it may lawfully do so, expressly releases and 

.exculpates PLGIT and the Associations fiom any liability arising out of the Loan or the bond pool 
program. The Participant has express notice of the limitation of liability of any shareholder, trustee, 
initial settlor, officer, employee or agent of PLGIT as set forth in Artlcle V of the Trust's 
Declaration of Trust and agrees that it will not seek satisfaction of any obligation h m  any 
shareholder, trustee, initial senlor, officer, employee or agent of PLGIT, individually, or fiom 
PLGIT's trust estate. 

SECTION 8.13. Broker's and Finder's Fees. 

The Participant represents and warrants that it has not dealt with or through any broker or 
other intermediary in connection with the Loan and agms  to indemnify, defend and hold the Issuer, 
the Administrator, the Trustee, the Bank, the Bond Insurer, the Loan Paying Agent, the 
Remarketing Agent and PLGIT harmless fiom and against any loss, liability or damage (including 
reasonable attorneys' fees and expenses) arising h m  any claim for a brokerage fee or finder's fee in 
connection w~th the Loan. 

SECTION 8.14. Reimbursement of Loan Origination Costs. 

The Loan can be prepaid at any time without penalty as provided herein. However, if the 
Loan is prepaid during the first 60-month period after the date hereof, the Loan Subsidy of 
5162.416 as specified in the Request for Disbursement shall be reimbursed in full, from the 
Panicipant to the Program; provided. however. that the Participant will receive a credit of 1.67% 
for each full month that the Loan was outstanding. 



IN WlTNESS WHEREOF, the Issuer and the Participant have caused this Agreement to be 
executed, sealed and delivered, as of the execution date set forth on Exhibit " A  hereto. 

ATTEST: 

(Assistant) Sectctary 

(SEAL) 

ATTEST: 

Ti tie: Assistant Secretary 

EMMAUS GENERAL AUTHOFUTY 

By: 
(Vice) Chairman 

SCHOOL DISTRICI' OF PITTSBURGH 

By: 
Title: 

Board of School Directors 



ASSIGNMENT OF AGREEMENT AND NOTE 

Emmaus General Authority (the "Issuer"), in confirmation of the assignment set forth in the 
granting clauses on pages 3-4 of the Trust Indenture dated as of March 1,2000, between the Issuer 
and Chase Manhattan Trust Company, National Association, as trustee (the "Trustee"), hereby 
assigns all right, title and intcrcSt of the Issuer (except for the right to give and withhold consent, to 
the receipt of notices, to payment of fets and expenses and indemnification) in and to the foregoing 
Agreement dated as of December 1,2001 belween the Issuer and School District of Pittsburgh and 
the Note (as defined in the Agreement), to the Trustee as security for the Issuer's Variable Rate 
Demand Bonds, Series 2000A (Pennsylvania Variable Rate Loan Program). . 

IN WITNESS WHEREOF, the Issuer has caused this instrument to be executed by its duly 
authorized officers as of December 5,2001. 

Attest: 

(Assistant) Secretary 

EMMAUS GENERAL AUTHORlTY 

By: 
(Vice) Chairman 

ACCEPTED: 

CHASE MANHATTAN TRUST COMPANY, 
NATIONAL ASSOCIATION, as Trustee 

Authorized Officer 
Name: 
Title 

Date: 



DESCRIPTION OF THE LOAN AND PROJECT 

[Insert "None" if not applicable] 

(1) Execution Date of this Agreement: December 5,2001 

(2) Name and Address of Participant: School District of Pittsburgh 
341 South Bellefield Avenue 
Pittsburgh PA 15213 
Attention: Finance Director 

(3)- Initial Amount: $1 9,655,000 

(4) Estimated Completion Date of Project: June 1,2004 

(5) Term: 10 years 

(6) Description of the Project: Proceeds of the Note will be used (A) to 
provide funds for and toward planning, 
designing, acquiring, constructing, equipping 
and furnishing capital projects including: (1) 
educational improvements, grounds 
improvements, mechanical systems, electrical 
systems, building interior and buillng 
exterior, and a technology plan, with respect 
to substantially all the Participant's school 
buildings; (2) additional school buildings or 
facilities, or alterations, additions, 
renovations or improvements to existing 
buildings and facilities, fixtures, furnishings 
or equipment for school purposes; (B) to 
capitalize the interest on the Note; and (C) to 
pay the costs of issuing the Note. 

(7 )  Breakdown of Pibticipant's Expected Project Costs: 

A. Portion of Participant's Project Costs to be directly financed: 100% 

B. Portion of Participant's Costs of Project for which Participant will be reimbursed, 
which the Participant hereby certifies were paid in anticipation of being reimbursed from the Issuer 
or any other issuer of tax-exempt debt in accordance with the Tax Agreement and the Participant's 
Tax Agreement: 

NONE 

(8) Bond Insurer Fee: 



REPAYMENT EXHTBlT 

Principal 
Amount ($1 

October 1,2w 
October 1,2005 
October 1,2006 
October 1,2007 
October I ,  2008 
October 1,2009 
October 1,2010 
October 1,20 1 1 

In the event that the Initial Amount is not disbursed to the Participant in full, the Repayment 
schedule set forth above shall be appropriately adjusted. 

In the event that the Bank is the owner of Bank Bonds after the expiration or termination o f .  
the Commrtment Period (in accordance with the terms of the Liquidity Facility), the Repayment 
schedule set forth above shall be adjusted by scheduling qua1 semiannual principal payments with 
respect to the unpaid principaI balance as of such expiration or termination date in compliance with 
the requirements of the indenture and the Liquidity Facility. 



EXHIBIT C 

[List additional covenants and defaults required by the Bond Insurer] 



ZOOOA EMMAUS BOND POOL 
REQUEST FOR DISBURSEMENT 

NAME OF PARTICIPANT: 
REQUISITION NUMBER: 
AGREEMENT DATE: 

. The undersigned, a duly Authorized Officer of the Pareicrpant, submits this Rquest for Disbursement and 
certifies as set forth below on behalf of the Pamcipant pursuant to Section 3.6 of that certain Agreement by and between 
the-Emmaus General Authority and the Pamc~pant dated as of December 1,2001 (the "Agmmcnt") as follows: 

1. S has been paid by the Particpint or is due and owing with mpect to the Project. 
Attached is an invoice or invoices demonsmiting that such amount is due or has been paid by the Pamcipant 

MVOlCE NUMBER 
OR VENDOR NAME PAY TO VENDOR PAY TO PARTICIPANT 

TOTAL f S 

2 .  Tlus request has not been the subject of a previous Request for Disbursement 

3. The subject of thu request is a proper Cost of the Project. as described in the Agrremcnt 

4. There is no Default (as defined in the Agreement) or Agreement Default (as defined m the 
Agreement) whrch hy occumd and is continumg under the Agreement. 

Ru' WITNESS WHEREOF. the undenlgmd have hereunto set their hands and affixed the corporate seal of the 
Panic~pant. duly anested h s  - day of $20-. 

[SEAL1 

ATTEST: [NAME OF PARTICIPANT] 

By: By: 

Title: Title: 

ADMINISTRATOR APPROVAL: Date: 



EXHIBIT D 

FORM OF PARTICIPANTS RESOLUTION 



EXHIBIT E-1 

FORM OF SOLICITOR'S OPINION 



EXHIBIT E-2 

FORM OF PARTICIPANT BOND COUNSEL OPINION 



APPROVAL OF BOND INSURER 



EXHIBIT H 

FORM OF PARTICIPANT'S TAX AGREEMENT 



ARTICLE I OF THE INDENTURE 

. EXHIBIT I 



EXHIBIT J 

FORM OF GENERAL OBLIGATION NOTE, 
SERIES OF 2001 A 



EXHIBIT Ii 

CERTIFICATE OF PROGRAM ADMINISTRATOR 



UNITED STATES OF AMERICA 
COMMONWEALTH OF PENNSYLVANIA 

SCHOOL DISTRICT OF PrrrSBURGH 
(Allegheny County, Pennsylvania) 

GENERAL OBLIGATION NOTE, 
SERIES OF 2001A 

$1 9,655,000 December 5,2001 

KNOW ALL MEN BY THESE PRESENTS, that School District of Pittsburgh, 
Allegheny County, Pennsylvania (the "Participant"), for value received, hereby acknowledges itself 
to be indebted and promises to pay to the EMMAUS GENERAL AUTHORITY or registered 
assigns, the maximum principal sum of NINETEEN MILLION SIX HUNDRED FlFTY FIVE 
THOUSAND DOLLARS (%19,655,000), and to pay intmst h m  December 5,2001 on the unpaid 
principal amount hereof at a variable rate plus certain ongoing expenses equal to the Participant's 
Rate (as defined below), and to pay all other amounts due under the Agreement (as defined below), 
provided however that in no event shall intmst be payable at an annual rate in excess of twenty-five 
percent (25%) per m u m .  Interest on this Note shall be calculated on the basis of a 365- or 366-day 
year for the number of days actually elapsed. Interest on this Note shall be payable on the third day 
(or if such day is not a Business Day (as defined in the Agreement), the next preceding Business 
Day) prior to the first ~ h u r s c i a ~  of each month, or such other day as shall be conclusively 
determined by the Administrator (as defined in the hereinafter referenced Indenture) as set forth in 
said Agreement, commencing January, 2002 (each an "Interest Payment Date") to and including 
October, 201 1. The principal of this Note shall be payable in installments on the dates and in the 
amounts set forth in Exhibit "A" hereto. Principal of and interest on this Note are payable in lawful 
money of the United States of America upon presentation of this Note at the corporate trust oflice of 
Chase Manhattan Trust Company, National Association, as loan paying agent (the "Loan Paying 
Agent"). in Philadelphia Pennsylvania; upon presentment hereof any such payments shall be noted 
by the Loan Payng Agent hereon. 

This Note is a duly authorized note of the Participant designated as "General 
Obli_pation Note. Series of 2001A." This Note is issued in accordance with the Local Government 
Unit Debt Act of the Commonwealth of Pennsylvania. codified by Act No. 177 of 1996, approved 
December 19, 1996, P.L. 1 158, as amended (the "Act"), and pursuant to a Resolution of the Board 
of School Directors of the Participant duly adopted on October 24, 2001 (the "Resolution"). The 
Note is issued for the purpose of providing funds for and toward the costs of the project described in 
the Resolution. 

This Note may be prepaid at the option of the Participant upon 45 days prior written 
notice to the Loan Payng Agent as a whole or In part as more fully provided in the Agreement. 
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Under the laws of the Commonwealth of Pennsylvma, this Note and the interest 
thereon shall at all times be fra from taxation withm the Commonwealth of ~mnsylvania, but this 
exemption does not extend to gift, estate, succession or inheritance taxes or to any other taxes not 
levied or assessed directly on th~s  Note or the interest thefeon. Profits, gains or income derived 
&om the sale, exchange, or other disposition of this Note are subject to state and local taxes. 

This Note is in registered form and .is transferable by the owner hereof by 
assignment registmd on the books of the Loan Paying Agent The Participant and the Loan Paying 
Agent may treat the registered owner of this Note as the absolute owner of this Note for the purpose 
of receiving payment hereof and of intmst due hereon for all other purposes and neither the 
Participant nor the Loan Paying Agent shall be affected by any notice to the contrary. 

- No recourse shall be had for the payment of the principal of or intmst on this Note, 
br for any claim based hereon, against any member, officer or employee, pasi present or future, of 
the Participant or of any successor body, as such, either directly or through the Participant or any 
such successor body, under any constitutional provision, statute or rule of law, or by the 
enforcement of any assessment or by any legal or equitable proceeding or otherwise, and all such 
liability of such members, officers or employees is released as a condition of and as consideration 
for the execution and issuance of this Note. 

It is h m b y  certified that the approval of the Department of Community and 
Economic Development of the Commonwealth of Pennsylvania for the Participant to issue and 
deliver this Note has been duly given pursuant to the Act; that ail acts, conditions and tlungs . 

rquired by the laws of the Commonwealth of Pennsylvania to exist, to have happened or to have 
been performed. precedent to or in the issuance of this Note or in the creation of the debt of which 
this Note is evidence. exist, have happened and have been performed in regular and due form and 
manner as rquired by law; that this Note, together with all other indebtedness of the Participant, is 
within every debt and other limit prescribed by the Constitution and the statutes of the 
Commonwealth of Pennsylvania; that the Participant has established a sinking fund for h s  Note 
and shall deposit therein amounts sufficient to pay the principal of and interest on this Note as the 
m e  shall become due and payable; and that for the prompt and full payment of all obligations of 
this Notc, the full faith. credit and taxing power of the Participant are hereby irrevocably pledged. 

Thc Pmicipant and the Emmaus General Authority (the "Authority") entered into an 
Agccnicnt datcd as of December 1.200 I (the "Agreement"). The Authority has assigned certain of 
its nghts under the Agreement to Chase Manhattan Trust Company. National Association, as trustee 
undcr a Trust Indenture dated as of March 1. 2000. as amended (the "Indenture"). The occurrence 
of an Event of Default under the Agreement shall constitute an Event of Default hereunder, 
u,hcreupon the Authority or the Trustee may accelerate all payments due hereunder and pursue any 
rcmcdics under the Agreement or the Act. The provisions of the Agreement are incorporated herein 
by re fercnce. 

'Pursuant to the indenture. the Authority has  issued its $150,000,000 Variable Rate 
Demand Bonds. Senes 2000A (Pennsylvania Vanable Rate Loan Program) (the "Bonds"). The 
"Panlclpant's Rate" as used hereln means the Participant's Rate (as defined in the Agreement) in 
effect fiom time to time. 



This Note shall not be entitled to any benefit under the Resolution nor be valid or 
become obligatory for any purpose until this Note shall have been authenticated by the Loan Paying 
Agent, by execution of the certificate endorsed hereon. 



IN WITNESS WHEREOF, School District of Pittsburgh, Allegheny County, 
Pennsylvania, has caused this Note to be signed in its name by the signature of the President of the 
Board of School Directors of the Participant and its corporate seal to be hereunto affixed and duly 
attested by the signature of the Assistant Secretary of the Participant. 

SCHOOL DISTRICT OF PITTSBURGH, 
ALLEGHENY COUNTY, Pennsylvania 

- 

(SEAL) 

Attest: 

Assistant Secretary 

By: 
President, 
Board of School Directors 



This Note is the School District of Pittsburgh, Allegheny County, Pennsylvania, 
General Obligation Note, Series of 2001A, described in the wjthm-mentioned Resolution. 

CHASE MANHATTAN TRUST 
COMPANY, NATIONAL ASSOCIATION, 
as Loan Paying Agent 

- 

Date of Authentication: ,2001 

By: 
Authorized Representative , . 



Principal 
Pament Date 

October 1,2004 
October 1,2005 
October 1,2006 
October 1,2007 
October 1,2008 
October 1,2009 
October 1,2010 
October 1,201 1 

EXHIBIT A 

Principal Amortization Schedule 

Principal 
Pament 6) 

In the event that the Bank is the owner of Bank Bonds after the expiration of the 
Commitment Period. the Principal Amortization Schedule set forth above shall be adjusted by 
scheduling equal principal payments with respect to the unpaid principal balance as of the 
expiration date for once a year so that the entire principal balance would be paid by the date which 
is 5 years after such expiration date in compliance with the requirements of the Indenture and the 
Liquidity Facility. Capitalized terms used in this Exhibit A shall have the meaning ascribed to them 
in the Indenture. 



b ~ H i ) u L  DISTRICT OF PITTSBZIXGH 
ALLEGHENY COUNTY, PENNSYLVANIA 

RESOLUTION 

AUTHORIZING TKE INCURRENCE OF NONELECTORAL DEBT OF 
SCHOOL DiSTRICT OF PITTSBURGH BY THE .ISSUAVCE OF ITS 
$5,975,000 PRINCIPAL AMOUNT GENERAL OBLIGATION NOTE, 
SERIES 2001B, FOR THE PURPOSE OF PROVIDING FUNDS FOR AND 
TOWARDS A CAPlTAL PROJECT, AUTHORIZING THE 
PREPARATION AND FILING OF A DEBT STATEMENT AND OTHER 
DOCUMENTATiON; COVENANTING TO CREATE A SINKING FUND 
AND TO BUDGET, APPROPRIATE AND PAY DEBT SERVICE ON THE 

6 . NOTE AND PLEDGING THE FUU FAITH, CREDIT AND TAXING 
POWER OF SCHOOL DISTRICT OF PITTSBURGH FOR THE NOTE; 
SETTING FORTH THE SUBSTANTIAL FORM OF THE NOTE; SE?TING 
FORTH THE STATED PRINCIPAL AND INTEREST PAYMENT DATES, 
REDEMPTION PROVISIONS, PLACE OF PAYMENT AND OTHER 
DETAILS OF THE NOTE; PROVIDING FOR THE SALE OF THE NOTE 
AT PRIVATE SALE BY NEGOTIATION AND ACCEPTING A 
PROPOSAL FOR THE PURCHASE OF THE NOTE; APPOIN?WG A 
LOAN PAYING AGENT AND SINKING FUND DEPOSlTORY; AND 
AUTHORlZING OTHER NECESSARY ACTION. 

Recitals 

School Distzict of Pittsburgh (the "Participantn) has determined to finance a capital 
project undertaken by the Participant as more particularly described in Exhibit " A  attached hereto 
and made a part hereof (the "Project"). The Participant is granted the power by the Local 
Government Unit Debt Act of the Commonwealth of Pennsylvania (Act No. 177, approved 
December 19, 1996, P.L. 1 158), as amended (the "Act"), to incur indebtedness and to issue bonds 
or notes for the purpose of providing funds for and towards the costs of the Project. 

The Participant has received a proposal for the purchase of its General Obligation 
Note, Series 2001B (the "Note") from Ernrnaus General Authority, of Emmaus, Pennsylvania (the 
"Authority") and now desires to authorize the issuance of the Note for the purpose of financing a 
portion of the costs of the Project, and the costs of issuing the Note, and to accept the proposal for 
the purchase of the Note. 

The Note is to be issued pursuant to this Resolution and pursuant to an Agreement 
(the "Agreement") between the Participant and the Authority. The Agreement and Note will be 
assigned and delivered by the Authority to Chase Manhattan Trust Company, National Association, 
as trustee under a Trust Indenture dated as of December 1, 1996, as amended (the "Indenture"), in 
order to secure in part the Authorivs Variable Rate Demand Bonds, Series 1996 (Pennsylvania 
Variable Rate Loan Program) (the "Bonds"). 



NOW. IHkWiEOIU, Bk 1'1 USOLVbL, by the board or bchool Directors oi 
SCHOOL DISTRICT OF PITTSBURGH and IT IS HEREBY RESOLVED, as follows: 

Section 1. Authorization of Proiect and Incurrence of Indebtedness: Useful Life and 
Estimated Cost. The Participant shall undertake the Project and shall incur indebtedness pursuant 
to the Act in the amount of $5,975,000 with respect to the Note for the purpose of providing funds 
for and toward the costs of the Project, including the expqscs of the financing. 

The Participant hereby reserves the right, subject to the terms of the Agreement, to 
undertake the renovations and improvements included in the Project in such order and at such time 
or times as it shall determine and to allocate the proceeds of the Note and other available moneys to 
the final costs of the Project in such amounts'and order of priority as it shall determine; but the 
proceeds of the Note shall be used solely to pay the "costs," as defined in the Act, of the Project or, 
upon appropriate amendments to this Resolution, to pay the costs of other capital projects for which 
the Participant is authorized to incur indebtedness under the Act. 

It is hereby determined and stated that the estimated cost of the portion of the 
Project to be financed with the proceeds of the Note is $5,975,000 and that such cost is based upon 
actual bids for the Project or professional estimates received by the Participant h m  pcrsons 
qualified by experience to provide such estimates. 

It is hereby determined and stated that the estimated completion date of the portion 
of the Project financed with the proceeds of the Note is October 1,2002, that the realistic estimated 
usefbl life of the Project is in excess of k r t y  (30) years, and that principal on the Note is scheduled 
to mature in accordance withethe limitations set forth in Section 8142(aX2) of the Act 

Section 2. Authorization of Issuance of Note. The Participant shall issue, pursuant 
to the Act and this Resolution, its $5,975,000 principal amount General Obligation Note, Series 
2001B, to provide funds for and toward the costs of the Project authorized in Section 1 hmof.  

Section 3. Twe of Indebtedness. The indebtedness authorized by this Resolution is 
nonelectoral debt. 

Section 4. Execution of Debt Statement. Note and Other Documents. The President 
or Vice President of the Board of School Directors and the Secretary or Assistant Secretary of the 
Participant and their successors are hereby authorized and directed to file the debt statement 
required by Section 81 10 of the Act, to execute and deliver the Note in the name and on behalf of 
the Participant and to take all other action required by the Act or this Resolution in connection with 
the issuance of the Note. Said officers and their successors are further hereby authorized if, in their 
opinion, it is advisable to do so, to prepare and file such statements and documents as may be 
required by Article II of the Act in order to qualify all or any portion of the existing indebtedness of 
the Participant or of the above authorized indebtedness as subsidized or self-liquidating debt. 

Section 5. Tme of Note. The Note when issued will be a general obligation note. 
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Section 6. Covenant to Pav Lkbt Sgrvice - Pledee o i  Iaxmg Power. The 
Participant hereby covenants with the holders of the Note outstandmg pursuant to th+ Resolution as 
follows: that the Participant will include in its budget for each fiscal year during which the Note is 
outstanding the amount of the debt service on the Note issued hereunder which will be payable in 
each such fiscal year so long as the Note shall remain outstanding; that the Participant shall 
appropriate h m  its general revenues such amounts and punctually pay or cause to be paid the 
principal of and interest on the Note at the data and places and in the manner stated in the Note 
according to the true intent and meaning theftof; and for such budgeting, appropriation and 
payment the Pdcipant hereby pledges its full faith, credit and taxing power. The covenant 
contained in this Section 6 shall be specifically enforceable. 

Section 7. Form of Note. The Note shall be substantially in the form set forth in 
Exhibit "C" hereto, with appropriate omissions, insertions and variations. - 

Section 8. Tenns of Note. The Note shall be issued in registered form, as one note 
in the denomination of $5,975,000, shall be dated as of the date of issuance, shall mature as 
provided therein, and shall evidence the obligation of the Participant to make all the payments 
required under the Agreement (hereinafter defined). The Note shall bear interest h m  its date of 
issuance on the unpaid principal amount thereof at a variable rate as provided therein, but in no 
event shall such variable rate e x c d  the maximum rate of 25% per annum. Intmst on the Note 
shall be calculated on the basis of a 365- or 36Uay year for the number of &ys actually elapsed. 
Interest on the Note shall be payable to the holder of the Note on the third day (or if such &y is not 
a Business Day, the preceding Business Day) prior to the end of each month, or such other day as 
shall be conclusively determined by the Administrator (as defined in the Indenture), commencing 
with the first month of the issuance of the Note (each an "Interest Payment Date") to and including 
August, 2004. The principal of the Note shall be payable as set forth in the Note. The Participant is 
required to pay to the Loan Paying Agent (as hernnafta defined) in immediately available funds for 
deposit in the Sinking Fund (as defined in the Indenture) for the Note the amount of any payment of 
princ~pal and/or intmst under the Note on or prior to 1 1 :00 am. on the applicable Interest Payment 
Date. 

The principal of and interest on the Note shall be payable in lawful money of the 
United States of America at the corporate trust office of Chase Manhattan Trust Company, National 
Association as Loan Paying Agent (the "Loan Paying Agent") in Philadelphia, Pennsylvania, or at 
such other office as the Loan Paying Agent may designate in writing to the Participant. Chase 
Manhattan Trust Company, National Association is herebv appointed loan paying agent and the 
sinlung fund depository for the Note. 

Section 9. M a w e n t  of Note. The Note shall be subject to prepayment prior to 
maturity as described in the form of Agreement set forth in Exhibit "C" of h s  Resolution. 

Section 10. Sale of Note. The Note shall be sold at private sale by negotiation as 
hereinafter set forth in Section 13. After due consideration, the Board of School Directors of the 
Participant hereby finds and determines, on the basis of all the information available, that a private 
sale of the Note by negotiation is in the best financial interest of the Participant. 



Section 1 1 .  Creation of and Deuos~ts m bmkmq kund. 1 he Participant covenants 
that then shall be and there is hereby established and that it shall hereafter maintain a sinlung fund 
(the "Sinking Fund") for the Note to be held by the Loan Paying Agent (or such substitute or 
successor Loan Paying Agent which shall hereafter be appointed in accordance with the provisions 
of the Act) in the name of the Participant, but subject to withdrawal only by the Loan Paying Agent. 

For the Note, the Participant covenants and agrees to deposit in the Sinking Fund on 
each payment date (or prior thereto if required under the ~ o t e )  the debt service payable on the Note 
or such greater or lesser amount as at the time shall be sufficient to pay principal of and interest on 
the Note becoming due on each such date. 

Pending application to the purposes for which the Sinking Fund is established, the 
President, the Vice President or Treasurer of the Board of School Directors is hereby authorized and 
directed to cause the moneys therein to be invested or deposited and insured or secured as permitted 
and required by Section 8224 of the Act; in the absence of instructions h m  the Participant, the 
Loan Paying Agent is authorized to invest such moneys as provided in the Loan Paying Agent 
Agreement (as hereinafter defined) between the Participant and the Loan Paying Agent. All income 
received on such deposits or investments of moneys in the Sinlung Fund during each period shall be 
added to the Sinking Fund and shall be credited agamt the deposit next required to be made in the 
Sinking Fund. 

The Loan Paying Agent is hereby authorized and directed, without W e r  action by 
the Participant, to pay h m  the Sinking Fund the principal of and intenst on the Note as the same 
become due and payable in accordance with the terms thereof, and the Participant hereby covenants 
that such moneys, to the extent required, will be applied to such purposes. 

The Loan Paying Agent shall, upon receipt of a written request to do so, deliver to 
or as directed by the Participant all moneys deposited in the Slnking Fund for the payment of the 
Note which have not been claimed by the owners thereof after two years h m  the date payment is 
due, except where such moneys arc held for the payment of outstanding checks, drafts or other 
instruments of the Loan Paying Agent, shall be returned to the Participant. Upon any such 
disposition to the Participant, all liability of the Loan Paying Agent with respect to such moneys 
shall cease, and the holder of the Note shall thereafter look to the Participant for payment of any 
amounts then due. In the absence of any such wntten request of the Participant, the Loan Paying 
Agent shall from time to time deliver such unclaimed funds to or as lrccted by any pertinent 
escheat authority, as identified by the Loan Payng Agent in its sole discretion, pursuant to and in 
accordance with applicable unclaimed property laws. rules or regulations. Any such delivery shall 
be in accordance with the customary practices and procedures of the Loan Paying Agent and 
escheat authority. All moneys held by the Loan Payng Agent and subject to h s  Section shall be 
held uninvested and without liability for interest thereon. Nothing contained herein shall relieve the 
Participant of its liability to the holder of the unpresented Note. 

The proper officers of the Participant are authorized to enter into a contract with 
Chase Manhattan Trust Company, National Association, in connection with its duties as the Loan 
Payng Agent (the "Loan Payng Agent Agreement"). 
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Section 12 No Taxes Assumed. The Partxipant shall not assume the payment of 
any tax or taxes in consideration of 'the purchase of the Note. 

Section 13. Award and Sale of Note. The Note is hereby awarded and sold to the 
Authority at a price of $5,975,000 and in accordance with the tcnns and conditions contained in the 
proposal of the Authority presented at this meeting and athched hereto as Exhibit "B", which 
proposal is hmby accepted. A copy of said proposal.shal1 be attached to this Resolution and 
lodged with the official minutes of this meeting and is hereby incorporated herein by reference. 
The proper officns of the Participant are hmby authorized and directed to endorse the acceptance 
of the Participant on said proposal and to deliver executed copies thmof to the Authority. 

Pursuant to such proposal, the Note will be issued on December 5,2001 unless the 
Participant and the Authority agree to a later closing. - 

Section 14. Federal Tax Covenants. The Participant will take no action, or permit 
or suffa any action or event, which will cause the Bonds or the Note to be a "private activity bondw 
within the meaning of Section 141 of the Internal Revenue Code of 1986, as amended (the "Codew). 
The Participant will neither make nor cause to be made any investment or other use of the proceeds 
of the Note which would cause the Bonds or the Note to be arbitrage bonds under Section 148 of 
the Code and the regulations thereunder, and that it will comply with the requirements of such 
Section and any regulations applicable thereto throughout the tcnn of the Note. The Participant 
agrees to comply with all other tax covenants set forth in the Agreement 

Section 15. Execution and Authentication of Note. As provided in Section 4, the 
Note shall be executed by tht President or the Vice President of the Board of School Directors of 
the Participant and the Secretary or Assistant Secretary of the Participant and each such execution 
may be by facsimile signature. If any officer whose signature appears on any Note shall cease to 
hold such office before the actual delivery date of the Note, such signature shall nevertheless be 
valid and sufficient for all purposes as if such person had remained in such office until the actual 
delivery date of the Note. 

Section 16. Authorization of Agmment and Loan Paving A m t  Agmment. The 
President of the Board of School Directors of the Participant or Secretary of the Participant arc 
authorized to execute and deliver the Agreement and the Loan Paying Agent Agreement each 
substantially in the form presented to this meeting, which are hmby approved, subject only to such 
changes as counsel may recommend and the President of the Board of School Directors of the 
Participant may approve, such approval to be conclusively evidenced by his or her execution 
thereof. 

Section 17. Au~lication of Proceeds of the Note. Upon receipt of the purchase 
price for the Note, the proper officers of the Participant shall deposit the same in one or more bank 
accounts as pro.vided in the Indenture and apply such proceeds to the payment of the costs of the 
Project, including certain costs and expenses of issuing the Note. 

Section 18. Officers Authorized to Act. For the purpose of expediting the closing 
and the issuance and delivery of the Note, or in the event that the President of the Board of School 



D~rectors of the Participant nr the Secretary of the Participant shall be absent or otherwise 
unavailable for the purpose of executing documents, or for the purpose of taking any other action 
which they or either of them may be authorized to take pursuant to this Resolution, the Vice 
President or the Assistant Secretary of the Participant, respectively, are hereby authorized and 
directed to execute documents, or otherwise to act on behalf of the Participant in their stead. 

Section 19. Further Action. The proper .officers and officials of the Participant are 
hereby authorized and directed to take all such action, execute, deliver, file andlor record all such 
documents, publish all notices and otherwise act in such manner as they deem necessary or 
desirable to comply with the provisions of this Resolution and the Act in the name and on behalf of 
the Participant. 

Section 20. Act Amlicable to Note. This Resolution is adopted pursuant to, and 
the Note issued hereunder shall be subject to, the provisions of the Act and'all of the mandatory 
provisions thereof shall apply hereunder whether or not explicitly stated herein. 

Section 21. Contract with Noteholders. This Resolution constitutes a contract with 
the holder of the Note and shall be enforceable in accordance with the provisions of the laws of the 
Commonwealth of Pennsylvania 

Section 22. Severabilitv. In case any one or more of the provisions contained in 
this Resolution or in the Note issued pursuant hereto shall for any reason be held to be invalid, 
illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect 
any other provision of this Resolution or of said Note and th~s Resolution or said Note shall be 
construed and enforced as if such invalid, illegal or unenforceable provisions had never b m  
contained therein. 

Section 23. Rc~ealer. All resolutions and parts of resolutions heretofore adopted to 
the extent that the same arc inconsistent herewith arc hereby repealed. 

Section 24. Effective Date. This Resolution shall take effect on the earliest date 
permitted by the Act. 

00334638 DOC 



The undersigned, Secretary of the Board of School Directors of ~chool District of 
Pittsburgh, HEREBY CERTIFIES that: 

1. The foregoing Resolution authorizing the issuance the $5,975,000 General 
Obligation Note, Series 2001B, of School District of Pittsburgh was duly moved and seconded and 
adopted by a majority vote of all the members of Board'of School Directors of said School District 
of Pittsburgh at a duly called and convened public meeting of said Board of School Directors held 
on October 24,2001, and that public notice of said meeting was given as required by law. 

2. Said Resolution has not been altered, amended, modified, suspended and is 
still in full force and effect as of the date of the delivery of thls Certificate. - 

WITNESS my hand and seal of the School District of Pittsburgh as of October 24, 
2001. 

Assistant Secretary 
School District of Pittsburgh 



F.mn A 

DESCRIPTION OF PROJECT 

Proceeds of the Note will be used (A) to provide funds for and toward 
the planning, design, acquisition, constnktion and implementation of 
the Participant's district-wide capital projects, major maintenance and 
technology plan, including: replacement of windows and doors, roof 
repair, interior and exterior painting, paving of grounds, conmtc 
repairs, masonry restoration, .replacement of heating systems, 
improvements to lighting systems, renovation of gyms, bathrooms 
and libraries, educational improvements, mechanical systems, 
electrical systems, computers, software and equipment, additional 
school buildings or facilities, and fixtures, fdshings or equipment 
for school purposes; (B) to capitalize the interest on the Note; and 
(C) to pay the costs of issuing the Note. 
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LOAN PURCHASE COMMITMENT 



LOAK PURCHASE COMMITMENT 

October 24,2001 

School District of Pittsburgh 
Allegheny County, Pennsylvania 

Dear Members of the Board of School Directors: 

1. Subject to the terms and conditions hereof, Emmaus General Authority (the 
"Authority") agrees to purchase and School District of Pittsburgh (the "Participant") agrees to sell 
the Participant's General Obligation Note, Series 2001B, in the principal arhount of $5,975,000 
(the "Noten) at a purchase price of %5,975,000, subject to your acceptance by execution of this 
Loan Purchase Commitment and its delivery to the Authoriws representative at or prior to 11 :00 
p.m. on the date hereof. 

2. The Authority will purchase the Note with a portion of the proceeds in the 
Acquisition Fund (as described in the Trust Indenture dated as of December 1, 1996, as amended 
(the "Indenture"), between the Authority and Chase Manhattan Trust Company, National 
Association, as Trustee). Pursuant to the Indenture, the Authority issued its $200,000,000 
Variable Rate Demand Bonds, Series 1996 (Pennsylvania Variable Rate Loan Program) (the 
"Bonds"). 

3. The Note shall be issued as one typewritten, registered note in the denomination of 
%5,975,000. The Note shall be dated as of the delivery date, will bear interest at a variable rate 
described therein, but in no event shall such variable rate exceed the maximum rate of 25% per 
annum and will mature on August 1,2004. Interest on the Note shall be payable to the holder of the 
Note on the thrd to last day (or if such day is not a Business Day, the next preceding Business Day) 
(as defined in the Agreement) of each month commencing with the first month following the 
Issuance of the Note or such other day as shall be conclusively determined by the Administrator 
(each, an "Interest Payment Date") to and including August, 2004. Principal of the Note shall be 
payable to the holder of the Note as provided in the Note. 

4. The principal of the Note may be prepaid at the option of the Participant upon 45 
days prior written notice to the Loan Paylng Agent (and the other parties as required under 
Section 3.13 of the Agreement) as a whole or in part at any time as more fully provided in the 
Agreement. 

5 .  The Note will be issued pursuant to a Resolution (the "Resolution") of the Board 
of School Directors of the Participant and an Agreement (the "Agreement") between the 
Participant and the Authority. 
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6. Delivery of the Kote agains~ payment therefor will be niade on December 5,2001 
(the "Closing Date"). If the Closing Date does not take place on December 5, 2001, then this 
Commitment shall terminate unless the Participant, the Authority and Financial Security 
Assurance Inc. (the "Bond Insurer") agree to extend this Commitment for an additional period of 
time. 

7. The Note, this Loan Purchase Commitment, the Resolution, the Agreement, and 
any other agreements relating to the Note are collectively referred to herein as the "Loan 
Documents." 

8. The Participant hereby represents and warrants to the Authority and the Bond 
Insurer that: 

- 
(a) The infoxmation provided by the Participant is, and at'the Closing 

Date will be, true in all material respects and does not, and will not, as of the 
Closing Date, contain any untrue statement of a material fact or omit to state any 
material fact related to the Participant necessary to make the statements therein, in 
light of the circumstances under which they were made, not misleading. 

(b) The Participant is not in violation of any provisions of the 
Constitution of the Commonwealth of Pennsylvania or applicable law relating to 
the issuance of the Note and the transactions contemplated by the Loan 
Documents, has full power and authority to issue the Note and to enter into, carry 
out and consummate all proceedings and transactions contemplated by the Loan 
Documents. 

(c) When delivered at Closing, the Note will have been duly 
authorized, executed, issued and d e l i v d  and will constitute valid and binding 
general obligation of the Participant. 

(d) Debt proceedings of the Participant at the Closing Date will have 
been approved by the Department of Community and Economic Development of 
the Commonwealth of Pennsylvania and the estoppel period will have run 
pursuant to the Local Government Unit Debt Act (Act No. 177, approved 
December 19, 1996, P.L. 1 158), as amended (the "Act"). 

(e) There is no action, suit, proceeding or investigation of any nature 
whatsoever before or by any court, public board or body, pending or threatened 
against or affecting the Participant or the Loan Documents, or to the best of the 
knowledge of the Participant any basis therefor, wherein an unfavorable decision, 
ruling or finding would materially adversely affect the transactions contemplated 
therein or which in any way would adversely affect the validity of the Loan 
Documents. 



9. The Authority's obligations hereunder are subjed to the p e r f ~ m ~ c i  b l  the 
Participant of its obligations and agmments to be performed hereunder at or prior to the Closing 
Date, to the accuracy in all material respects of the representations of the Participant contained 
herein, as of the date hereof and as of the Closing Date, and to the following conditions, any of 
which may be waived by the Authority: 

(a) At the Closing Date, the Authority shall have received a "No 
Litigation Certificate" of the Participant and its Solicitor in substantially the form 
of subparagraph 8(e) above. 

(b) The Authority shall have received at or prior to the Closing Date a 
certificate, satisfactory in form to the undersigned, to the effect that on or as of the 
Closing Date each of the representations and warranties of the Participant set forth 
in paragraph 8 hereof is true, accurate and complete and all agreiments of the 
Participant hmin provided and contemplated to be performed on or prior to the 
Closing Date have been performed. 

(c) The Authority shall have received at or prior to the Closing Date 
executed or certified copies of the Loan Documents and debt proceedings relating 
to the Note, and other documentation contemplated in the Loan Documents. 

In the event that at the Closing Date any of the foregoing conditions has not been satisfied, 
or if any other legal requirement relating to the issuance of the Note and the required approvals are 
not resolved to the satisfaction of the Authority, the Authority, at its election, may be relieved of its 
obligation under this Loan hirchase Commitment to purchase the Note. 

10. The Participant agrees to pay all costs of issuance related to the Note. On the date 
of issuance of the Note, Public Financial Management, Inc., the Program Administrator, may 
direct the Trustee to pay any or all of such issuance costs from the purchase price for the Note. 

11. Thls Loan Purchase Commitment may be signed in any number of counterparts 
with the same effect as if the signatures were upon the same instrument. 



We tmst the toregoing is in accordance with your unders~anciiny aril tlut you -sill indicate 
your acceptance by signing and returning the duplicate of this contxact. 

very tmly yours, 

EMMAUS GENERAL AUTHORlTY 

By: 
. Title: 

Date: 

ACCEPTED: 

SCHOOL DISTRICT OF PITTSBURGH 
Allegheny County, Pennsylvania 

president, ~ o a r d  of School Directors 

Assistant Secretary 

Date: 

2160 
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EXHIBTT C 

(FORM OF AGREEMENT AND NOTE) 



AGREEMENT 

Between 

EMMAUS GENERAL AUTHORITY 

and 

SCHOOL DISTRICT OF PITTSBURGH 
Allegheny County, Pennsylvania 

S5,975,000 General Obligation Bonds 
Series of 2001B 
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This AGREEMENT (the "Agreement") is dated as of December 1, 2001, and entered into 
between the EMMAUS GENERAL AUTHORITY (the "Issuer"), a body politic and corporate and 
a public instrumentality of the Commonwealth of ~mnsylvania (the 'State") created, organized and 
operated pursuant to the laws of the State, and SCHOOL DISTRICT OF PITTSBURGH (the 
"Participant"), a school district duly organized and validly existing under the laws of the State. 

WITNESSETH: 

WHEREAS, the Issuer is authorized by Municipality Authorities Act of 1945, as fiom time 
to _time amended or supplemented (the "Act"), among other things, to issue its revenue bonds 
pursuant to the provisions of the Act for certain public purposes, including the purpose of financing 
or refinancing certain projects for the benefit of certain governmental units created or established 
under State or local law; and, as security for the payment of the principal of, and the interest on, any 
such bonds so issued, to pledge the revenues h m  any loans made by the Issucr, and, 

WHEREAS, based upon information provided to the Issuer, the Issuer has determined that 
there is substantial need w i t h  the State for a financing program which will provide funds for 
qualifying projects for such governmental units; and, 

WHEREAS, the Issuer is authorized under the Act to issue its revenue bonds to provide 
funds for such purposes; and, 

WHEREAS, the Issuer has determined that the public interest will best be served and that 
the purposes of the Act can be more advantageously satisfied by the Issuds issuance of its revenue 
bonds in order to provide loans to such governmental units to finance such projects; and, 

WHEREAS, in order to effectuate the program, the Issuer has heretofore authorized and 
approved the issuance of its Variable Rate Demand Bonds, Series 1996 (Pennsylvania Variable 
Rate Loan Program) (the "Bonds"); and, 

WHEREAS, at the request of the Participant and upon its application to the Issuer therefor, 
the Issuer intends to make a loan (the "Loan") to the Participant to finance the Participant's Project 
(as described in Exhibit "A"), upon the terms and conditions hereinafter set forth; and, 

WHEREAS, as consideration for the Issuer's financing of the Project, the Participant shall 
deliver in registered form to the Issuer a promissory note (the "Note") in the principal amount of 
55,975,000, in substantially the form attached hereto as Exhibit "J"; and, 

WHEFEAS, the Issuer, as security for its obligations under the Indenture, has assigned its 
interest in this Agreement (except for certain rights to indemnification and payment of expenses) 
and the Note to the Trustee for the benefit of the Bondholders. 



NOW, THEREFORE, for and 111 consideration 01 h c  plcrluses and of the muttid covcn=t; 
hereinafter contained, the parties hereby agree as follows: 

ARTICLE I 
DEFINITIONS 

Section 1.01. Defiitions Unless otherwise defined herein, all capitalized terms shall have 
the meanings set forth in the Indenture as applied to this Agreement (Article I of the Indenture 
containing certain definitions being attached h m t o  as Exhibit "I"). The following tenns have the 
meanings indicated below for all purposes of this Agreement unless the context clearly requires 
otherwise: 

- 
"Bank Rate" shall mean the fluctuating rate of interest as set forth in the Liquidty Facility 

Agmment. 

"Base Rate9* shall mean the fluctuating rate of interest as set forth in the Liquidity Facility 
Agreement. 

"Default*' means an event or condition the occmcnce of which would, with the lapse of 
time or the giving of notice or both, become an Agreement D e W t  hereunder. 

"Default W mcans a rate equal to the Base Rate plus 2% which rate shall change as and 
when such Base Rate changes; however, such rate shall not exceed the Maximum Rate. 

"Indenture" mcans the Indenture of Trust, dated as of December 1,1996, between the Issuer 
and the Trustee including the Exhibits thereto, and ail supplements and amendments thereto. 

"Loan" shall mean the loan by the Issuer to the Participant hereunder in the principal 
amount of $5,975,000. 

"Loan Commitment" shall mean the Loan Purchase Commitment dated October 24,2001 
under which the Issuer agrees to purchase the Note and make the Loan to the Participant. 

"Loan Documents" shall include this Agreement, the Note, the Loan Paying Agent 
Agreement, the Loan Commitment, the Participant's Tax Agreement, and all other documents 
delivered in connection with the Loan. 

"Loan Participation Requirements Package" shall mean any standards, letters, applications, 
documents, covenants, approvals, consents, certifications and opinions which may from time to 
tlme be required by the Issuer, the Bond Insurer or the Administrator as conditions precedent to the 
closing of the Loan to the Participant. 



"Loan Paying Ageni" shall mean Chase Manhatun Trust Company, Kational Assuciation, 
or any successor as the Participant's Loan Paying Agent with respect to the Note under the Loan 
Paying Agent Agreement. 

"Loan Paying Agent Agreement" shall mean the Loan Paying Agent Agreement dated as of 
December 1,2001, between the Pdcipant and the Loan paying Agent. 

b?Jote" shall mean the Participant's General Obligation Note, Series 2001B, substantially in 
the fonn attached hereto as ~xhibi t  "Jw. 

"Optional Prepayment Price" means (a)-with respect to a prepayment in whole, the amounts 
dctennined by the Administrator which the Participant may at its option and, in its discretion, pay 
the Trustee, not more than 60 days prior to any date the Bonds are subject to optional call for 

'redemption pursuant to Article ID of the Indenture, in order to p n p ~ y  the ~&ayrnents and0ngoing 
Expmses due under this Agrermmt in 111, an amount detmnincd by the Administrator to be equal 
to the sum of (i) the amount of any pastdue Repayments and Ongoing Expenses, together with 
interest at the Default Rate on such pastdue Repayments and Ongoing Expenses to the date such 
amounts due, if any, arc paid in full; (ii) the accrued interest on the Outstanding Amount (exclusive 
of pastdue Repayments) and accrued Ongoing Expenses since the last scheduled Repayment Date 
to the date of such payment in fill; (iii) the Outstanding Amount; and (iv) the interest to accrue on 
the Outstanding Amount, together with the amount of Ongoing Expenses, in each case estimated by 
the Administrator to be the amount that will accrue during the period fiom the date of such payment 
to the date such payment is either deposited to the Recycling Account pursuant to the Indenture or 
applied to the purchase or redemption of Bonds pursuant to the Indenture (including any period 
such amounts must be held'to qualifL as Available Moneys) minus the amount estimated by the 
Administrator to be earnings that will accrue under the Investment A-ent on the prepayment 
deposit during such period, or, if the amount of such estimated earnings plus the amount of the 
other payments described in this clause (a) is less than the amount of Repayments and Ongoing 
Expenses that will be due and payable on the date such payments arc to be applied to the payment 
or purchase of Bonds or the date such amounts are deposited in the Recycling Account (the 
"shortfall"), plus the amount of the shortfall; and (b) with respect to a partial prepayment, the 
amount determined by the Administrator which the Participant may, in its discretion, so long as the 
Participant is not in default hereunder, pay to the Trustee in order to partially prepay the 
Repayments due under this Agreement, which amount shall be equal to: (i) the accrued intmst on 
the Outstanding Amount to be prepaid plus the accrued Ongoing Expenses, all to be calculated 
from the last Repayment to the date of such partial prepayment; (ii) the principal amount of the 
Outstanding Amount to be prepaid (which shall not be less than $100,000); and (iii) a percentage 
(as hereinafter defined) of the estimated intmst on the Outstanding Amount (without giving effect 
to the prepayment then being made), togetha with the Ongoing Expenses, estimated by the 
Administrator for the period ffom the date of such partial prepayment to the date such prepayment 
is either deposited in the Recycling Account pursuant to the Indenture or applied to the purchase or 
redemption of Bonds pursuant to the Indenture; provided however, that if following a payment of 
the Optional Prepayment Price described in clause (a) or (b) hereof the Trustee or the Administrator 
determines that the amount of the prepayment, together with investment earnings thereon, are or 
will be insuficient to pay in full Ongoing Expenses and Repayments and interest thereon and any 



other amounts due under Lhls Agreenienh "Optional Prepaynent Price" shall include'the mount of 
such deficiency, and the Participant shall pay such amount to the Trustee within one Business Day 
after receipt of notice thereof &om the Administrator, the Authority, the Trustee or the Bond 
Insurer. 

The percentage of the Participant's interest arid Ongoing Expenses for purposes of 
(b) shall be determined by dividing the amount of the .partial prepayment of the principal owed 
under this Agreement and the Note by the Outstanding Amount prior to the prepayment. 

"Participant's Rate" means, at any point in time, the applicable rate of interest on the amount 
payable under this Agreement and the Note calculated as provided in Section 3.07. 

"Participant's Tax Agreement" means a tax agreement, including exhibits thereto, which is 
inkred into by the Participant, which is in form and substance similar to Exhibit "H hereto. 

"Payment Period" means the period h m  and including the first calendar day of a month to 
and including the last calendar day of such month. 

"Repayment Date" means the &y which is at least thrte days prior to the last day of each 
month, or if such day is not a Business Day, then the next preceding Business Day or such other 
date as shall be conclusively detcnnined by the Administrator, provided, however, under no 
circumstance will the Administrator determine a date which is subsequent to the related Interest 
Payment Date for the Bonds. The Administrator has executed the certificate attached hereto as 
Exhibit " K  on the date of the execution of this Agreement pursuant to which it has determined the 
initial Repayment Date. R e  Participant hertby agms to comply with aU matters set forth in 
paragraph 3 of such certificate. 

"Repayment Exhibit" means the debt service schedule of the Initial Amount lent to the 
Participant and attached hereto as Exhibit "B" and attached to the Note, as the same may be 
amended fiom time to time in accordance with the provisions of this Agreement and the indenture. 

"Resolution" shall mean the resolution or ordinance of the Participant adopted on 
October 24, 2001, under which the Participant authorized the issuance of the Note, which is 
attached hereto as Exhibit "D". 

"Sinlung Fund" shall mean the Participant's siniung fund for the Note created pursuant to 
the Loan Paying Agent Agreement with the Loan Paying Agent. 

"Total Ongoing Expenses" means, with respect to any period of calculation, the sum of the 
Ongoing Expenses due and unpaid at the commencement of such period plus the Ongoing 
Expenses coming due during such period; provided, however, that the Administrator may, in its 
discretion, apportion, on a daily basis over the period covered by such fees and charges, Ongoing 
Expenses which are fees and charges payable on a penodic basis. 



ARTICLE 11 
REPRESENTATIONS AND COVENANTS OF PARTICIPANT 

Section 2.01. Representations of Participant. The Participant represents for the benefit of 
the Issuer, the Trustee, the Bondholders, the Bond Insurer and the Bank as follows: 

(a) Organization and Authority. 

(1) The Participant is a school district.duly created and validly existing in good 
standing pursuant to the constitution and statutes of the State. 

(2) The Participant has (or reasonably expects to obtain) ftll legal right and 
authority and all necessary licenses and permits required as of the date hereof to own and - 
operate its properties, to carry on its activities, to enter into the Loan Documents, to 
undertake and complete the Project, and to carry out and consummate ail transactions 
contemplated by the Loan Documents. 

(3) The proceedings of the Participant's governing body approving the Loan 
Documents and authorizing their execution and delivery on behalf of the Participant and 
authorizing the Participant to undertake and complete the Project have been duly and 
lawfully enacted at a mating or meetings duly called and held at which quorums were 
present and acting throughout and such muting or meetings were duly called pmuant to 
necessary public notice and held in accordance with all applicable law. 

(4) The Lban Documents have been duly authorized, executed and delivered by 
an Authorized Officer of the Participant; and (assuming that the other parties to the Loan 
Documents have all the requisite power and authority to execute and deliver, and have duly 
authorized, executed and delivered, the Loan Documents), the Loan Documents constitute 
the legal, valid and bindmg obligations of the Participant enforceable in accordance with 
their respective tcnns subject to future proceedings under bankruptcy, reorganization, debt 
arrangements, insolvency, or other laws of general application or principles of qui ty  
relating to or affecting the enforcement of creditors' rights. The information provided and to 
be provided to the Issuer, the Bond Insurer and the Bank in connection with obtaining the 
funds hereunder is true and accurate in all respects. 

(b) Full Disclosure. The financial statements, includmg balance sheets, and any other 
written statement furnished by the Participant to the Issuer, the Bond Insurer or the Bank do not and 
will not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements contained therein or herein not misleading. There is no fact known to the 
Participant which the Participant has not disclosed to the Issuer, the Bond Insurer and the Bank in 
writing which materially adversely affects or is likely to materially adversely affect the financial 
condition of the Participant, its ability to own and operate its property in the manner such property 
is currently operated or its ability to make the payments under h s  Agreement and the Note when 
and as the same become due and payable. 



(c) Pending Litigation. There is no litigation ot legal ur governmental attion, inquiry, 
investigation or proceedings pending, or to the knowledge of the Participant threatened, a p n s t  or 
affecting the Participant in any court or before any governmental authority or arbitration board or 
tribunal that, if adversely determined, would materially adversely affect the ability of the Participant 
to make all Repayments and other payments required hereby and othexwise pcrfoxm its obligations 
under this Agmment and the Note, that have not been disclosed in writing to the Bank, the Bond 
Insurer and the Issuer in the Participant's application or otherwise. 

(d) Compliance with Existing Laws and Agreements. The execution and delivery of the 
Loan Documents by the Participant, the performance by the Participant of its oblimons thereunder 
and the consummation of the transactions provided for in the Loan Documents and compliance by 
the Participant with the provisions of the Lnan.Documents and the undertaking and completion of 
the Participant's Project (i) are within the powers of the Participant and have been duly and 
tffectively authorized by all necessary action on the part of the Participant and (ii) do not .and will 
not result in any breach of any of the terms, conditions or provisions of, or constitute a default 
under, or result in the c h o n  or imposition of any lien, charge or encumbrance upon any prop- 
or assets of the Participant pursuant to any existing bond ordinance, resolution, trust agreement, 
indenture, mortgage, deed of trust, loan agreement or other instrument (other than the Loan 
Documents) to which the Participant is a party or by which the Participant or any of its propaty 
may be bound, nor will such action result in any violation of the provisions of the charter or other 
document pursuant to which the Participant was established or any laws, resolutions, ordinances, 
governmental rules, regulations or court orders to which the Participant or its properties or 
operations is subject 

(e) No Defauitr. No event has occumd and no condition exists that, upon execution of 
the Loan Documents or receipt of the Initial Amount (or any portion thereof), would constitute a 
Default or an Agreement Default. The Participant is not in violation of, and has not received notice 
of any claimed violation of; any term of any agreement or other instrument to which it is a party or 
by which it, or its property, may be bound, which violation would materially adversely affect the 
properties, activities, prospects or condition (financial or otherwise) of the Participant or the ability 
of the Participant to make all Repayments or other payments required hmby or under the Note or 
otherwise perform its obligations under h s  Agreement or under the Note. 

(f) Governmental Conient. The Participant has obtained (or reasonably expects to 
obtain) all pennits and approvals required to date by any govemmental body or officer for the 
making and performance by the Participant of its.obligations under the Loan Documents or for the 
undertalung or completion of the Participant's Project and the financing thereof, and the Participant 
has complied with any applicable provisions of law requiring any notification, declaration, filing or 
regstration with any governmental body or officer in connection with the malung and performance 
by the Participant of its obligations under the Loan Documents or with the undertalung or 
completion of the Participant's Project and the financing thereof. The financing of the Project as 
contemplated by the Loan Documents is consistent with the terms of any such governmental 
consent, order or any action applicable thereto. No consent, approval or authorization of, or filing, 
re~stration or qualification with, any governmental authority that has not been obtained (or is not 
reasonably expected to be obtained) is required on the part of the Participant as a condition to the 
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execution and delivery of the Loan Documents, the undertaking or completion of the: Pat~c~pult's 
Project or the consummation of any transaction herein contemplated. 

(g) Compliance with Law. 

(1) The Participant is in compliance with all laws, ordinances, resolutions, 
governmental rules and regulations to which it is  subject, the failure to comply with whlch 
would materially adversely affect the ability of the Participant to conduct its activities or the 
condition (financial or otherwise) of the Participant; and 

(2) The Participant has obtained (or reasonably expects to obtain) ail licenses, 
permits, h c h i s e s  or other governmental authorizations necessary to the ownaship of its 
property or to the conduct of its activities, and agrees to obtain all licenses, permits, - 
fianchsts or other governmental authorizations which may be requircd'in the firture, which, 
if not obtained, would materially adversely affect the ability of the Participant to conduct its 
activities or undertake or complete the Participant's Project or the condition (financial or 
otherwise) of the Participant. 

(h) Use of Proceeds. Except to the extent that the Participant shall deliver to the Issuer, 
the Trustee, the Administrator, the Bond Ins- and the Bank a Favorable Opinion of Bond 
Counsel with respect to the failure of the Participant to comply with any of the agreements on its 
part contained in the following paragraphs, the Participant represents and agrees as follows with 
respect to the use of the Initial Amount; provided, however, that if the Participant shall deliver to 
the Issuer, the Trustee, the A h s t r a t o r ,  the Bond Insurer and the Bank a Favorable Opinion of 
Bond Counsel with respect 'to compliance with a requirement other than, different firom or in 
addition to those set forth below, then the Participant shall comply with such other, diff'ercnt or 
additional requirement: 

(1) The Participant will apply the Initial Amount h m  the issuer solely for the 
financing or refinancing of the Project as set forth in Exhibit "A" hereto. Thc Rojcct shall 
be used in or in connection with the governmental purposes of the Participant. 

(2) None of the Initial Amount will be used to refund or refinance any debt 
instruments without Bond Counsel's favorable tax review provided that, under the 
circumstances described in the Tax Agmment and the Participant's Tax Agreement, such 
proceeds may be used to reimburse the Participant for expenditures paid prior to Closing. 

(3) The Participant covenants that neither it nor any related person as 
contemplated by United States Treasury Regulation Section 1.148-1 (b) shall, pursuant to an 
arrangement, formal or informal, purchase any bonds of the Issuer in an amount related to 
the Initial Amount delivered in connection with the transaction contemplated hereby. 

(4) The Participant will not use any of the ht ia l  Amount in any manner that 
would cause the Bonds to be "arbitrage bonds" withn the meaning of Section 148 of the 
Code and will take such actions as are necessary and within its power to assure that the 
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interest on the Bonds' will not be subjwl lo in~luslorl AIA the gross lncome of the Ouncrs 
thereof for federal income tax purposes. 

( 5 )  (a) No more than five percent of the Initial Amount advanced to the 
Participant plus investment earnings thereon will be used, directly or indirectly, in whole or 
in part, in any activity carried on by any Person other than a state or local governmental unit. 

(b) The payment of more than five pacent of the principal of or the 
interest on the Initial Amount advanced to the Participant will not be, directly or indirectly 
(i) secured by any interest in (A) property used or to be used in any activity carried on by 
any Person other than a state or local governmental unit or (B) payments in respect of such 
property or (ii) on a present value basis, derived h m  payments (whether or not by or to the 

.. Issuer) in respect of property, or bornwed money, used or to be used in any activity carried 
on by any Person other than a state or local governmental unit. 

(c) No more than five percent of the Initial Amount advanced to the 
Participant and investment earnings thereon will be used, directly or indirectly, to make or 
finance loans to any Persons. 

(d) No users of the Participant's Project other than state or local 
govmunental units will be users of more than five percent of the Participant's Project, in the 
aggregate, on any basis other than the same basis as the general public; and no person other 
than a state or local governmental unit will be users of more than five percent of the 
Participant's Project, in the aggregate, as a result of (i) ownership, (ii) actual or beneficial 
use pursuant to a 1- or a management, service, incentive payment or output contract, or 
(iii) any other singular arrangement, agreement or understanding, whether written or oral. 

(6) The Participant will apply the Initial Amount solely for the financing of or to 
reimburse itself for the Costs of the Project as set forth in Exhibit "A" hereto. The 
Participant shall, as quickly as reasonably possible, and with due diligence, spend the h t ia l  
Amount for the cost of acquiring, conshucting, improving, financing, or refinancing the 
Project. With the consent of the Issuer and the Bond Insurer, the Participant may amend 
Exhibit "A" to provide for the financing or refinancing of different or additional Projects if 
the Participant, after the date hereof, deems it not to be in the interest of the Participant to 
acquire, construct, improve, finance or refinance the Project or the Cost of the Project 
proves to be less than the amounts listed on such Exhibit "A"; provided, however, the 
Participant provides the Issuer, the Trustee, the Administrator, the Bond Insurer and the 
Bank with a Favorable Opinion of Bond Counsel with respect to the financing or 
refinancing of different or additional Projects, together with an amended Exhibit " A .  

(i) The Project. The Project for which h s  Agreement is incumed is a "project" as such 
tern is defined m the Debt Act and in the Act. 



Section 2.02. Partidular Covenanrs of ihe Participant 

(a) Pe$onnance of This Agreement. The Participant agrees (i) to cooperate with the 
Issuer in the performance of the respective obligabons of such Participant and the Issuer under this 
Agreement; (ii) to establish, levy and collect without limitation ad valorem taxes sufficient to pay 
when due the mual amount payable on the Note and suffident to fulfill the terms and provisions 
of this Agreement; and (iii) to deliver to the Issuer, the Bond Insurer and any designee of such 
parties any report or certificate required to comply or to evidence compliance with requirements 
imposed by the Bond Insurer. 

(b) Inspeczions. The Participant shall pennit the Issuer, the Trustee, the Administrator, 
the Bond Insurer and the Bank and any party designated by any of such parties to examine, visit and 
inspect, at any and all reasonable times, the property, if any, constituting the Participant's Project, 
a d  to inspect and make copies of any accounts, books and rtcords, includin'g (without limitation) 
its records regarding receipts, disbursements, contracts, investments and any other matters relating 
thereto (other than documents the confidentiality of which is protected by law or professional codes 
of ethics) and to its financial standing, and shall supply such reports and information as the Issuer, 
the Trustee, the Administrator, the Bond Insurer or the Bank may reasonably quire in conntction 
therewith. 

(c) No Federal Guarantee. The Participant has not secured and will not secure any of 
its obligations hereunder by any obligation which is federally guaranteed within the meaning of 
Section 149(b) of the Codc. 

(d) Insurance. The Participant shall maintain or cause to be maintained, in force, 
insurance with responsible insurers or self insurance, such self-insurance as determined and 
approved by the Bond Insurer, with respect to its property, including, but not limited to, the Project, 
insuring against such casualties and contingencies of such types (including public liability 
insurance) and in such amounts as arc customary in the case of persons engaged in the same or 
similar activity and similarly situated. The policies or self insurance shall specify that they shall not 
expire or be canceled or be materially changed, as the case may be, except upon 30 days prior 
written notice to the Issuer, the Trustee, the Administrator and the Bond Insurer. 

(e) Cosr of Pro~ect. The Participant certifies that the Cost of the Project is a rewnable 
and accurate estimation. 

(f) Projecr. Moneys which will be made available fiom this Agreement and the Note 
and other sources will be sufficient to complete and pay for the Project. The Initial Amount will 
not exceed the Cost of and incidental costs related to the acquisition, construction, improvement 
and financing of the Project and the issuance of the Bonds by the Issuer to provide funds under tfus 
Agreement and the Note. The Project is needed by the Participant and will not result in an 
unnecessary duplication of existing facilities. 

(g) information. The Participant shall, at the reasonable request of the Issuer, the 
Trustee, the Administrator, the Bank or the Bond Insurer, discuss the Participant's financial matters 
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with the Issuer, the Trustee,. the Administrator, the Bank or the Bond Insurer or its designee and 
provide the Issuer, the Trustee, the Adrmnistrator, the Bank or the Bond Insurer with access to and 
copies of any financial documents (other than documents the confidentiality of which is protected 
by law or professional codes of ethics) reasonably requested by the Issuer, the Trustee, the 
Admmistrator, the Bank or the Bond Insurer or its designee. 

(h) Maintenance and Use of Project. 

(1) The Participant will maintain the Project in good condition and make 
all necessary rmewa!s, replacements, additions, betterments, and improvements 
thereof and thereto. However, the Participant may sell or otherwise dispose of all or 
any part -of the Project for fair market value if such part has become obsolete or 
outmoded or for other reasons is not needed by the Participant. - 

(2)  The Participant will not use the Project or suffer or pennit the 
Roject or any portion thereof to be usedfor other than a public purpose. 

(i) Maintenance o/Sem'ty, ifAny; Recordation of Interest. The Issuer shall forthwith 
after the execution and delivcry of this Agreement and thereafter h m  time to time, cause this 
Agreement or appropriate UCC financing statements to be filed, registered, and recorded in such 
manner and in such places as may be required by law in order to I l l y  perfect and protect the lien 
and security interest hereof and any security interest granted to the Trustee in any documents and, 
fiom time to time, will pcrforrn or cause to be performed any other act as provided by law and will 
execute or cause to be executed any and all further instruments that may be requested by the Bond 
Insurer or the Trustee for such perfection and protection. 

The Trustee shall deliver to the Participant, the Issuer, the Administrator and the 
Bond Insurer withln five business days of the execution thereof a copy of any instrument signed by 
the Trustee pursuant to this paragraph (i). 

(i) [Reserved] 

(k) Keeping ofRecords and Boob of Account. The Participant shall keep or cause to be 
kept proper records and books of account, in which comct and complete entries will be made in 
accordance with generally accepted accounting principles, consistently applied (except for changes 
concurred in by the Participant's auditors) reflecting all of its financial transactions. 

(1) Compliance with Laws, Etc. The Participant shall comply with the requirements of 
all applicable laws, the t m s  of all grants, rules, regulations and orders of any governmental 
authority, noncompliance with which would, singly or in the aggregate, materialiy adversely affect 
its business, properties, earnings, prospects or credit, unless the same shall be contested by it in 
good faith and by appropriate proceedings which shall operate to stay the enforcement thereof. 

(m) Indemnity. To the extent legally pemissible, the Participant will protect, indemnify 
and save the Issuer and PLGIT, each member, officer, commissioner, employee and agent of the 



Issuer and PLGIT, and each other person, if any, who has the power lrectly or mltectly, to direct 
or cause the direction of the management and policies of the Issuer or PLGIT, harmless from and 
against, any and all liabilities, losses, damages, costs and expenses (including reasonable attorneys' 
fees and expenses), suits, claims and judgments of whatsoever kind and nature (including those in 
any manner directly or indirectly arising or rtsulting from the use or operation of the Project) in any 
manner directly or indirectly (in any case, whether or not by way of the Participant, its successors 
and assigns, or directly or indirectly through the agents, contractors, employees, licensees or 
otherwise of the Participant or its successors and assigns) arising or resulting hm, out of, or in 
connection with, the Bonds, the Project, this Agrcanent, or the breach or violation of any event, 
covenant, representations or warranty of the Participant set forth in this Agreement or in any of the 
b a n  Documents delivered pursuant hereto or thereto or in connection herewith or therewith; 
provided, however, that such indemnification by the Participant shall not apply to any liability, loss, 
damage, cost, expense, suit, claim or judgment athibutable to or arising h m  the gross negligence 
br &llful misconduct of the Issuer or PLGlT, or both, as applicable, or to any liability, loss, 
damage, cost, expense, suit, claim or judgment attributable to any violation of federal or state 
securities laws in connection with the ori@ issuance of the Bonds. 

To the extmt legally permissible, the Participant will protect, indemnify and save the Bank, 
the Bond Insurer, the TluStee, the Administrator and the Remarketing Agent, their officm, 
directors, agents, and employees, and each person, if any, who controls the Bank, the Bond Insurer, 
the Trustee, the Administrator or the Remarketing Agent, or any of its directors, officers, agents, or 
employees within the meaning of the Securities Exchange Act of 1934, as amended, (the 
"Indemnitees") harmless h m  and against any and all liabilities, losses, damages, costs, and 
expenses (including reasonable attorneys' fees and expenses, which shall include the allocated costs 
and expenses of in-house cohsel and legal staff, if any), suits, claims and judgments of whatsoever 
nature (the "Losses") directly or indirectly arising or resulting fiom, out of or in connection with, 
the breach or violation by the Participant of any agreement, covenant, ~ tesenta t ion  or warranty of 
the Participant set forth in this Agreement, the Loan Documents or any document delivered 
pursuant hereto or thereto or in connection herewith or therewith, including the Indenture, and the 
Bonds or arising out of the use or operation of the Project. In addition to and not in limitation of the 
immediately preceding sentence, the Participant also agms to indemnify and hold the Indcmnitees 
and each of them harmless from and against any and all Losses that may be imposed on, incurred 
by, or asserted against the Indcrnnitecs or any of them for following any instructions or other 
directions upon which they or any of them arc authorized to rely pursuant to the terms of thls 
Agreement, the Indenture or any of the Loan Documents. 

An hdemnitee shall promptly notify the Participant in writing of any claim or action 
brought against it, in respect of which indemnity may be sought against the Participant, setting 
forth, to the extent reasonably practicable under the circumstances, the particulars of such claim or 
action, and the Participant will promptly assume the defense thereof, including the employment of 
competent counsel satisfactory to such Indemnitee and the payment of all expenses. 

An Indenmitee may employ separate counsel with respect to any such claim or action and 
participate in the defense thereof, but, except as provided herein, the fees and expenses of such 
separate counsel shall not be payable by the Participant unless such employment has becn 



specifically authorized by the Participant or unless such employrriellt was uzcasioned'by conflicts of 
interest betwtm and among Indemnitees and/or the Participant. If the Participant shall fail to 
assume the defmse of any action as required hereunder, or, within a reasonable time after 
commencement of such action to retain counsel satisfactory to the Indemnitee, the fees and 
expenses of counsel to such Indemnitee hereunder shall be paid by the Participant. 

All amounts payable to or with respect to the Issuer under t h s  Section shall be deemed to be 
fees and expenses of the Issuer for purposes of the provisions h m f  and of the Indenture dealing 
with the assignment of the Issuer's rights hereunder. 

The provisions of this subparagraph shall survive the payment in full and termination of this 
Agmment and the Indenture and the payment of the Bonds and the removal or resignation of the 
Trustee for any reason. 

(n) Further h r a n c e .  The Participant shall execute and deliver to the Trustee, the 
Bond Insurer, the Administrator, the Issuer and the Bank all such documents and instruments and 
do all such other acts and things as may be necessary or required by the Trustee, the Administrator, 
the Issuer, the Bond Insurer and the Bank to exercise and enforce their rights under this Agreement 
and to realize thereon, and record and file and re-record and refile all such documents and 
instruments, at such time or times, in such manner and at such place or places, all as may be 
necessary or required by the Trustee, the Administrator, the Issuer, the Bond Insurer and the Bank 
to validate, prcsmre and protect the position of the issuer, the Trustee, the Administrator, the Bond 
Insum and the Bank under this Agreement. 

(0) information Reports. The Participant covenants to provide the Issuer with all 
material information necessary to enable the Issuer to file all reports required under Section 149(e) 
of the Code, if any, to assure that interest paid by the Issuer on the Bonds shall be excluded fiom 
gross income of the holders thereof for federal income tax purposes. 

@) Tar Exempt Sram of Bonds. (i) The Issuer and the Participant undmtand that it is 
the intention hereof that the interest on the Bonds not be included w i h n  the gross income of the 
Owners thmof for federal income tax purposes. In furtherance thereof, the Participant agrees that 
it will take all action within its control which is ncctssary in order for the interest on the Bonds to 
remain excludable h m  gross income of the Owners thereof, for federal income tax purposes and 
shall r e h n  h m  talung any action which results in such interest becoming so included. In 
particular the Participant shall after request by the Trustee, the Rebate Calculator or the 
Administrator make all timely payments to provide the Trustee with funds necessary to make 
"rebate" payments under Section 148(f) of the Code with respect to investments of proceeds of the 
Bonds lent or to be lent to the Participant to finance the Project. The Participant shall after request 
by the Trustee, the Rebate Calculator or the Adrmnistrator make all payments necessary to comply 
with the yeid restriction requirements, including amounts to replace amounts which are retained by 
the United States Treasury as a redemption penalty for the early redemption of any treasury 
obligation -- state and local government series ("SLGS") or to replace amounts represented by the 
lost earnings to the extent a SLGS bears interest at a rate less than the "yield" on the Bonds. The 
determination of the amount of such payments by the Rebate Calculator or the Administrator shall 



be conclusive on the Pamcipant. I he Participant is malung the covenan1 contained in this Sec~iur~ 
2.02@) in reliance on the determination by the Rebate Calculator to be made in good faith of the 
liability, if any, of the Participant under this covenant, which detmnination shall be made taking 
into account any rebate exemptions available to the Participant in accordance with the terms of the 
Tax Agreement, as well as the actual investment experience of the proceeds of the Loan. 

(ii) The Participant covenants that it .will record or file or cause to be recorded or 
filed in such manner and in such places whatever documents as may be required by law, the 
Trustee, the Bond Insurer, the'~ank, the Administrator or the Issuer to be m r d e d  or filed in order 
to protect fully the security of the Owners of the Bonds, and, if applicable, the tax-exempt status of 
such Bonds, including, but not limited to, the filing of all reports as may be required fiom time to 
time pursuant to the Code. 

* 

(iii) The Participant M e r  covenants that it will not take any action or. fail to 
take any action with respect to the investment of the proceeds of any Bonds, with respect to the 
payments derived from the Bonds, or with respect to the purchase of other obligations, which action 
or failure to act may cause the Bonds to be "arbitrage bonds" within the meaning of such term as 
used in Section 148 of the Code. 

(iv) The Participant has on the date hcrwf executed a Participant's Tax 
Agreement and hereby agrees to observe all covenants contained therein. 

(v) The Participant acknowledges that the aggregate temporary period (as 
defined in Section 148(c) of the Code) allowed with respect to the proceeds of the Bonds (pursuant 
to which it may invest proceids of the Bonds at a higher yield) will not exceed three years h m  the 
date of issuance of the Bonds or three years from the date of deposit of repayments of principal of 
the related notes, whchever is applicable (I.c.. an aggregate maximum of tMy-six months to the 
Issuer and to the Participant). The Participant covenants that it will proceed with due diligence to 
complete its capital project and to expend eighty-five percent (85%) of the spendable proceeds it 
has bonowed w i h n  the above thm years. The threeyear temporary period with respect to the 
proceeds for this Loan financing the Project ends on the following dates with reqkct to the 
indicated amount of Loan proceeds: 

, unless the Participant delivers a Favorable Opinion 
of Bond Counsel. It is the reasonable expectation of the Participant that at least 5% of the proceeds 
of the Note allocable to the Project will be spent by the Participant within six months of the Note 
closing. Any proceeds allocable to the Project remaining after the above dates will be restricted to 
the yeld (as dtifincd in the Code) on the Bonds. The Participant agrees to use the calculation of the 
yeld on the Bonds, the Note, or the investments made with the Note proceeds, as determined by the 
Administrator or Rebate Calculator in consultation with Bond Counsel and agrees to follow the 
instructions of the Administrator or Rebate Calculator as to all matters relating to the restriction of 
yeld on the investment of Note proceeds after the end of the relevant temporary period or 
otherwise. Any proceeds of the Note remaining unspent on the maturity date or earlier prepayment 
date of the Note will be applied by the Participant to the repayment of the Note. 
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jvij The Participant does not have oulstar~ding atly other debt, the proceeds of 
which will be used to finance the construction or acquisition of that portion of the Project being 
financed with the proceeds of the Note. 

(vii) The estimated completion date of construction of the Project being financed 
with the Loan is October 1,2002. 

(q) Maintenance of Existence; Merger, Consolidation, Etc. The Participant will 
maintain its corporate existen&, and status as a school .district, township, county, city, or other 
governmental organization, as applicable, except that it may dissolve or othawise dispose of all or 
substantially all of its assets and may consolidate with or merge into another entity or pennit one or 
more entities to consolidate with or merge into it if (i) the surviving, resulting or transferee entity is 
a school district, county, a city, a town or other governmental organization, as applicable, and, if 
bthk than the Participant, assumes in writing aU of the obligations of the Participant hereunder, and 
(ii) such action does not result in any default in the performance or observance of any of the tenns, 
covenants or agreements of the Participant under this Agreement In addition, the Participant will 
obtam (y) an opinion of Participant's counsel that the merger or consolidation complies with this 
paragraph (q) and (z), a Favorable Opinion of Bond Counsel delivered to the Issuer, the Trustee, the 
Administrator and the Bond Insurer with nspcct to the merger or consolidation. 

ARTICLE III 
LOAN TO PARTICIPANT; AMOUNTS PAYABLE; GENERAL AGREEMENTS 

Section 3.01. TIie Lwn; Loan Tams The Issuer hereby loans and advances to the 
Participant an amount equal to the Initial Amount set forth on Exhibit "A" attached hereto and 
made a part hereof, and t h ~  Participant agrees to pay to the order of the Issuer the Initial Amount 
and all other amounts as set forth in the Note and herein. The Trustee, as the agent of the Issuer, 
shall at Closing transfer amounts on deposit in the Acquisition Fund or the Recycling Account to a 
Reservation Fund or Funds in accordance with the Indenture and shall disburse subject to the 
conditions set forth in the Indenture, amounts on deposit in such Reservation Fund or Fund to the 
Participant for use as provided in Section 2.0101) hereof upon receipt of a requisition substantially 
in the form of Exhibit "F" hereto and meeting the requirements of Sections 3.04 and 3.06; provided, 
however, the Issuer shall be under no obligahon to pennit requisitions if an Event of Default has 
occurred and is continuing under the Indennur or a Default or Agmment Default has occumd and 
is continuing under this Agreement On the Initial Investment Agreement Termination Date, all 
undisbursed amounts in the Reservation Fund or Fund shall at the option of the Participant (i) 
continue to be held by the Trustee and invested as described in Section 8.01 of the Indenture until 
disbursed to the Participant as described in the previous sentence, or (ii) shall be applied as a 
prepayment of part of the Loan and such prepayment proceeds shall be used to purchase or redeem 
Bonds in accordance with the Indenture or deposited in the Recycling Account. Other than as set 
forth in the Indenture, the Participant shall have no legal or equitable interest in the proceeds of the 
Bonds or in any amounts h m  time to time on deposit in the funds and accounts created by the 
Indenture. The proceeds provided to the Participant shall be used strictly in accordance with 
Section 2.01 (h). 

0033461 8 DOC 



1 he Participant agrees to repay the Loan, together wilh interest thereon and Ongoing 
Expenses and all other amounts as set forth in Sections 2.02@), 3.07 and 3.08 hereof, in the 
amounts, on the dates and subject to the terms set forth in the Note and this Agreement. 

Notwithstanding anythmg to the contrary contained in thls Agreement, any amounts on 
deposit in the Reservation Fund may, upon the written request of the Participant submitted to the 
Trustee, be transfmd by the Trustee to an account specified by the Participant; provided, 
however, the following conditions arc satisfied: 

(1) such transfer is approved by the Program Administrator; 

(2) the amounts t r a n s f d ' m a y  only be invested in PLGIT ARM; 

(3) notwithstanding Section 3.06 hereof, amounts held in 'such account 
may be disbursed to pay costs of a Project only upon submission to and approval 
of the Program Administrator of a requisition signed by an Authorized Officer of 
the Participant substantially in the form attached hereto as  Exhibit "F", 
accompanied by invoices, if any, demonstrating that costs of the Project have been 
paid by the Participant or are due and payable by the Participant; and 

(4) the Program Administrator agrees to monitor the investment and 
disbursement of such amounts for purposes of complying with the requirements of 
the Code. 

Section 3.02. SuDGncy  of Amounts; Agreement to Undertake Project None of the 
Issuer, the Trustee, the Administrator, the Bond Insurer or the Bank in any way warrants or 
represents that the h t ia l  Amount will be sufficient to finance the entire Cost of the Project. The 
Issuer is making the Loan to the Participant in order to finance the Participant's Project. The Issuer 
will not own or have any other real estate interest in the Project or any responsibility with respect to 
the construction, maintenance or operation of the Project. The sole participation of the Issuer in the 
Project is in providing the financing to the Participant. Neither the Participant nor any other person 
shall have the right to rely on any procedures required by the Issuer herein, such procedures being 
solely for the protection of the Issuer as lender. 

The Participant agrees to acquire, construct and equip or install, as appropriate, the Project, 
and agrees to perform all acts and agreements provided for in this section and agrees, in carrying 
out such obligations, to: 

(1 )  obtain all licenses, pexmits and consents with respect to the Project, and 

(2) bring any action or proceeding against any person with respect to the Project 
as the Participant shall deem proper. 
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The Participant agrees to proceed with the acquisition, construction and' equipping or 
installation, as appropriate, of the Project as promptly as practicable after the execution of this 
Agreement, and to use its best efforts to have the Project promptly completed or installed. 

Seaion 3.03. Agreement Term. The Participant's obligations under this Agreement shall 
commence on the date of this Agreement and shall be for the t am set forth in Exhibit "A" and in 
the Note. 

Section 3.04. Closing Submissions. At the Closing, the Participant will provide to the 
Issuer, the Bond Insurn, the Bank, the Admtntstrato 

. . 
r and the Trustee the following documentation: 

(a) Certified resolutions of.the Participant and evidence satisfactory to Bond 
Counsel that any applicable notice and election provisions in any law applicable to it have - 
been complied with; 

(b) Certified resolutions of the Participant in form and substance substantially in 
the fom of Exhibit "D" to this Agmmcnt; provided, however, that the Bond Insurer may 
consent to variances in such certified resolutions fiom the form and substance of 
Exhibit "Dw; 

(c) Opinions addressed to the Issuer, the Trustee, the Bond Counsel, the 
Administrator, the Bond Insurer and the Bank of the Participant's Solicitor and/or Bond 
Counsel reasonably acceptable to the Issuer and the Bond Insurer in form and substance 
substantially in the forms of Exhibit "E" to this Agreement; 

(d) A letter fiom the Bond Insurer or other evidence satisfactory to the Issuer 
and the Trustee, attached hereto as Exhibit "G" to the effect that the Bond Insuret has 
approved this Agmment and the Loan; 

(e) An opinion addressed to, and in form and substance acceptable to, the 
Issuer, the Remarketing Agent, the Bond Insurer, the Bank, the Adrmnistrator and the 
Trustee, of Bond Counsel to the issuer, to the effect that such financing will not adversely 
affect the exclusion of intmst on the Bonds from gross income of the holders thereof for 
federal income tax purposes; 

(f) An executed Participant's Tax Agreement in substantially the form attached 
as Exhibit "H" hereto with such variations as shall be approved by Bond Counsel; 

(g) Executed copies of all the Loan Documents; and 

(h) Such other certificates, documents and infoxmation as the Issuer, the .Bond 
Insurer, the Bank, the Trustee, the Administrator and Bond Counsel may require. 

All opinions and certificates shall be dated the date of the Closing. 
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Secrion 3.05. Evrdence of Loan. The Participant's obligation to repay the Initial Amount 
together with intmst thereon, and other payments required under this Agramcnt, shall be 
evidenced by the Note, whch shall be substantially in the form attached hereto as Exhibit "J". The 
Note shall constitute a general obligation of the Participant for which its full faith, credit and ad 
valorem taxing power is pledged. 

Secton 3.06. Conditions for Disbursement of Loan. An amount equal to the initial 
Amount shall be deposited by the Trustee into the Reservation Fund for the Project for the 
Participant and disbursed to the Participant for use as provided in Section 2.01(h) upon submission 
to the Trustee and the Administrator of rwuisitions by an Authorized Officer of the Participant 
substantially in the form attached hereto as Exhibit "F" accompanied by invoices, if any, 
demonstrating that Costs of the Project have been paid by the Participant or arc due and payable by 
the Participant. The Participant shall also provide such other certificates, documents and 
information related to the Pmja or the b a n  as the Bond Insurer or the Issuer ;nay require. 

Section 3.07. Repcrymen& (a) The Participant shall make Repayments (including all 
amounts due under 3.07,3.08 and 2.020>) hereof) in lawhl money of the United States of America 
to the Loan Paying Agent, each such Repayment to be made by the Participant by wire transfer of 
immdiately available funds. 

The Initial Amount shall be repaid in installments, consisting of (i) principal repayments 
payable in such amounts on such dates as set forth in Exhibit "B" hmto; and (ii) interest and 
certain expenses calculated and billed at the rate or rates provided in Section 3.07(b) (the items in 
this clause (ii) and in 3.07(b) hereof constitute amounts used to calculate the "Participant's Rate*'), 
together with all other ambunts due under Sections 2.02@), 3.07 and 3.08 hereof If the 
Administrator changes the Participant's Rate, the Administrator shall, on the 25th day of each 
month, give notice of the revised Participant's Rate (which the Administrator shall calculate) to the 
Participant by first class mail. A copy of such notice shall be sent to the Trustee and to the Bond 
Insurer by the Administrator. Interest on any pastdue Repayment (other than Additional Payments) 
shall accrue at a rate equal to the Default Rate. The interest portion of the Repayments shall be due 
on each Repayment Date commencing with the Repayment Date which occurs in the month of the 
Closing, and extending through the tenn of the Agreement, with the final interest portion of the 
Repayment due on the date of the final payment as set forth in Exhibit "B" or the prepayment date, 
whichever is sooner. All Repayments shall be due as set forth above unless: (i) the Optional 
Prepayment Price therefor is paid in whole, or (ii) the due date on the Repayments is accelerated 
pursuant to Section 5.03. 

(b) The Participant's Rate for each Payment Period shall be a rate which when applied 
to the Outstanding Amount produces an amount at least equal to the Participant's Pro Rata Share of 
( 1 )  that portion of the interest to accrue on the Bonds for that Payment Period (which shall be 
calculated by the Administrator based on the interest rates determined by the Remarketing Agent 
for the current month plus interest at the rate estimated by the Administrator for the remaining 
portion of that month which has not yet been determined by the Remarketing Agent), equal to a 
fraction, the numerator of which is the Outstanding Amount; and the denominator of which shall 
be the outstanding principal amount of the Bonds under the Indenture as of the date of thls 



caiculation; provided, that ariy amounl of interest cal~ulated at the estimated interest rate and not 
needed to pay interest under thls Agreement shall be retained in the Bond Fund by the Trustee and 
applied as a credit to the Repayment due and owing by the Participant hereunder on the 
immediately following Repayment Date; 

Plus (2) the following fees relating to the Bonds and the Program (such fees are initially 
approximately 55% (55 basis points on the Outstanding Amount), in an amount equal to (except in 
the case of items (ii) and (v) which are specific to the Participant) a fraction, the numerator of which 
is the Outstanding Amount, and the denominator of which shall be the outstanding principal 
amount of the Bonds under the indenture as of the date of this calculation payable monthly in 
amars on the fust day of the month: 

- (i) 111 2th of the T~ustcc Fu; 

(ii) If applicable, 1112th of the annual ftc and expenses of the Bond 
Insurcr owed to it by the Participant; 

(iii) If applicable, 1112th of the annual fees of the Remarketing Agent 
owed to it under the Remarketing Agreement (initially calculated as .lo% (1 0 basis 
points) of the Outstanding Amount); 

(iv) a fee calculated monthly in amats on an annual basis equal to .075% 
(seven and one-half basis points) of the Initial Amount outstanding for deposit in the 
Extraordinary Expense Fund under the Indenture; 

(v) any expected rebate liability on the Bonds not payable h m  amounts 
already on deposit in the Rebate Fund, calculated on an annual basis, and any 
amounts necessary, other than amounts already on deposit in the Indenture, to 
comply with the yield restrictions applicable to the Bonds under the Code and 
applicable Treasury Regulations, or to replace amounts lost or foregone to comply 
with such restriction; 

(vi) 1112th of the Liquidity Facility Fee (initially calculated as .17% (1 7 
basis points of the Outstanding Amount plus 36 days of interest at 25% per annum); 

(vii) payments required to be made under the Liquidity Facility 
Agreement (other than amounts covered in clause (vi) above); and 

(viii) 1112th of the Issuer Fee, PLGIT Fee, Sponsoring Associations Fee 
and the Administrator's fee (initially calculated in the aggregate as .IS% (15 basis 
points) of the Outstanding Amount). 

(c) If the Closing does not occur on the first day of a Payment Period, the Participant's 
Rate for the first Payment Period shall be calculated by talung into account only amounts to accrue 
under (a) or (b) above for the remainder of such Payment Period. 



(d) On the first day of each Payment Period the Administrator shall calculate the 
difference, if any, between the Participant's Rate charged to the Participant during the immediately 
preceding month and the amount actually required to hnd the Ongoing Expenses and the interest 
on the Bonds. If'the amount paid by the Participant was lee  than the amount required to pay the 
Participant's share of the interest on the Bonds and Ongoing Expenses as set forth in Section 
3.07(b) during any preceding month, then the Parti~ipant~shall pay the differtnce to the Loan Paying 
Agent on the next Repayment Date; if the amount was greater than the amount required, then that 
amount shall be credited to the amount due h m  the Participant in the next succeeding month 
unlcss such payment is a h a l  payment in which case such amount shall be rebated to the 
Participant. 

Notwithstanding the foregoing, if (i) an acceleration of the Outstanding Amount is declared 
'JI&~ to Section 5.03 following the occurrence of an Agreement Default, accrued but unpaid 
intmst shall be calculated at the Default Rate, or (ii) this Agreement is assigned and becomes 
payable exclusively to the Bond Insum, the Outstanding Amount shall thereafter bear interest at the 
Base Rate, except that any amount not paid to the Bond Insurer when due shall bear interest at the 
Default Rate. 

Section 3.08. Additional Payments In addition to payments due under Section 3.07, the 
Participant agms to pay to the Trustee on the next Repayment Date on demand of the Issuer, the 
Administrator or Trustee the following Additional Payments (except that the payee of any such 
related payments may require payment at Closing): 

(a) the Participarit's Pro Rata Share of all fees and expenses (including attorneys' fees 
and expenses) in connection with the execution and delivery of any Alternate Liquidity Facility to 
the extent that moneys arc not available in the Extraordinary Expense Fund (provided that the 
Participant receive prior notification of such fees and expmses); and 

(b) all fets and expenses of the Issuer, the Trustee, the Administrator, the Bond Insurer 
or the Bank relating to this Agreement, including, but not limited to the fees and disbursements of 
counsel utilized by the Issuer, the Bank, the Administrator, the Bond Insurcr and the Trustee 
(including the allocated costs and expenses, if any, of in-house counsel and legal staff) in 
connection with this Agreement and the enforcement thereof. 

For the general purposes of Section 3.07 and this Section, except as hereinafter provided, "Pro Rata 
Share" or "Pro Rata Shares" shall be determined by multiplying such amount of principal or interest 
on the Bonds, amounts in the Bond Fund, Ongoing Expenses and Additional Payments and other 
amounts due under this Agreement (as the case may be) by a hction, the numerator of which shall 
be the Outstanding Amount and the denominator of which shall be the outstanding principal 
amount of the Bonds under the Indenture. 

If any principal on the Loan is outstanding during a portion of a month, the interest on the 
Loan will be calculated on the actual days such principal was outstanding and (i) the interest on the 
Loan shall be prorated on the rates on the Bonds for the actual days outstanding and (ii) amounts 



due hereunder with respect to Ongoing Expenses and earnings on finds held under the Indcntue 
will be detcxmined on the assumption that such Ongoing Expenses and earnings accrue at a 
constant rate throughout the month. 

The Participant agrees to pay intmst at the Default Rate on any Additional Payments 
enumerated in (a) or (b) above not received by the Issuer, the Bond Insurer, the Bank, the Trustee, 
the Administrator or the Remarketing Agent within 10 days of dcmand therefor. 

The Participant's obligation to make the payments required by this Section shall survive 
payment or prepayment of the amounts hmunder and tennination of this Agreement. 

Section 3.09. Interest Limit Notwithstanding the provisions of Sections 3.01, 3.07 and 
3.08, the interest costs of the Loan, together with all applicable fees to the extent required by law to 
be considered, shall not exceed the maximum rate pnmitted by law on the Outitanding Amount. 

With nspect to the application of the foregoing sentence, the parties hereto reaffirm that the 
Bonds arc being issued to provide low cost financing to school districts, boroughs, counties, cities, 
townships and other governmental organizations, and that amounts paid hereunder arc paid to 
provide fhds to pay the principal of and interest on the Bonds and to pay or reimburse each of the 
Issuer, the Bank, the Bond Insurer, PLGIT and the Trusta for their respective costs of issuing, 
carrying and securing the Bonds and provision of services with respect thereto. To the extent 
permitted by applicable Statc or federal usury or other interest rate limitation law or statute, the 
parties hereto intend that hotwithstanding the computation of the Pindcipant's Ratc as including 
payments with respect to certain fets, costs and expenses of the Issuer, for purposes of such usury 
or intmst rate limitation law or statute, intmst shall include only payments with respect to interest 
to be paid by the Issuer on the Bonds or to be paid to the Bank or Bond Insurer, and all other 
payments shall be treated as paymcnts with respect to fees, costs and expenses of the Issuer, the 
Bank, the Bond Insurer, PLGIT, the Remarketing Agent, the Bank or the Trustee in issuing, 
canying, paying and securing the Bonds for the benefit of counties, cities, towns and other 
govanmental organizations. The Participant hereby expressly waives the defense of usury. 

The determination by the Remarketing Agent, the Rebate Calculator, the Trustee, the 
Administrator or the Bank in accordance with the Indenture of the rates to be borne. by the Bonds at 
any time, or the component bases thmof or any other amount owing under Sections 3.07 and 3.08, 
shall be conclusive and binding on the Participant. Failure by the Trustee or the Administrator to 
gve notice required hereunder, or any defect therein, shall not (i) sect the interest rate borne by 
the Bonds or the payment obligations of the Participant hmunder, or (ii) impose any liability on the 
Trustee or the Administrator to the Participant. 

Section 3.10. Unconditional Obligation to Pay Repayments. The obligation of the 
Participant to make payment of Repayments or any other amounts required by h s  Article III and 
other Sections hereof, and to perform and observe the other covenants and agreements contained 
herein, shall be absolute and unconditional in all events except as otherwise expressly provided in 
this Agreement and shall be backed by the full faith and credit of the Participant. Notwithstanding 
any dispute between the Participant and the Issuer, the Trustee, the Administrator, the Bond Insurer, 



the Bank, the Remarketing Age* the Rebate Calculatol any Bondholder or any other person, the 
Participant shall make all payments of Repayments when due and shall not withhold any 
Repayments pending final resolution of such dispute, nor shall the Participant assert any right of set 
off or counterclaim against its obligation to make such payments required under this Agmment. 

The Participant's obligation to make payment of Repayments or any other amounts during 
the Agmment Term shall not be abated through accident or unforeseen circumstances or because 
of payment (i) under the Liquidity Facility on the Participant's behalf or (ii) by the Bond Insurer on 
the Participant's behalf h m  sources other than payments under the Liquidity Facility. The 
Participant's obligabon to pay its Pro Rata Share and rebate liability, if any, shall survive 
tamhation of this Agreement The Issuer and the Participant agree that the Participant shall bear 
all risk of damage or destruction in whole or in part to the Project or any part thereof, including 
wjthout limitation any loss, complete or partial, or intenuption in the use, occupancy or operation of 

'the Project, or any manner or thing which for any reason interfres with, prevents or renden 
burdensome the use or occupancy of the Project or the compliance by the Participant with any of 
the tcnns of this Agreement Notwithstanding the foregoing, this Section 3.10 sbdl not limit the 
rights of the Participant to recover amounts owing to it, except as specifically set forth herein 

Section 3.11. Application of Repaymenis Repayments shall be applied as follows: 
(i) first, to pay the interest portion of Repayments, (ii) second, to pay Ongoing Expmses, (iii) third, 
to pay Additional Payments due under Section 3.08, and (iv) fourth, to pay the principal portion of 
the Repayments. 

Section 3.12 Agncment to Survive Indenture and Bonds The Participant acknowledges 
that its obligations hcrcundir shall survive the discharge of the Indentwe and payment of the 
principal of and interest on the Bonds, if and to the extent that amounts are due and owing 
hereunder as of the date of such discharge and payment. 

Section 3.13. Opfionaf hpuymmt.  (a) At the option of the Participant and after giving at 
least 45 days* written notice signed by an Authorized Officer of the Participant by certified or 
registered mail to the issuer, the Bank, the Bond Insurer, the Remarketing Agent, the Administrator 
and the Trustee, the Participant may prepay the Repayments in whole, or in part (but only in an 
amount which will result in at least $100,000 of Bonds being redeemed), so long as no Default or 
an Agreement Default has occumd and is continuing, by paying to the Trustee for deposit in a 
separate and segregated account not more than 60 days prior to any date the Bonds art subject to 
optlonal call for redemption pursuant to Article III of the Indenture, the then applicable Optional 
Prepayment Pnce. Such amounts shall be paid on the dates and shall bear interest if not paid when 
due as if they were Additional Payments. The Trustee shall use such moneys not deposited in the 
Recycling Account to pay the purchase or redemption price of the Bonds in an aggregate amount 
equal to the largest integral multiple of $5,000 derivable f?om the prepayment and available to pay 
the purchase or redemption price of the Bonds; provided, that if such moneys constitute Available 
Moneys at the time they are received by the Trustee, the issuer and the Trustee shall take all actions 
necessary to cause such moneys to be applied to the redemption or purchase of Bonds no later than 
90 days after the receipt thereof. 



(bj Upon the date 124 days following prepaynlerlt of the Outstanding Amount in whole 
as provided for in this Section so long as the Participant is not bankrupt or insolvent-and no petition 
in bankruptcy has been filed by or against the Participant, thls Agreement shall terminate, except for 
certain obligations and covenants provided in h c l e  I1 and the indemnification and reimbursement 
provisions of Sections 2.02(m), 7.03 and 7.04 and any obligation under this Article III or as 
provided in "Optional Prepayment Pricen to make further payinents. The Outstanding Amount may 
not be prepaid in whole or in part except as provided in this Section or except as required in the 
event of acceleration. 

ARTICLE N 
ASSIGNMENT 

Section 4.01. Assignment by Issuer. (a) This Agreement and the obligations of the 
pGicipant to make payments hmunder may be assigned and reassigned by the Issuer in whole or 
in part to one or more assignees or subassignees at any time subsequent to their execution without 
the necessity of obtaining the consent of the Participant. The Participant expressly acknowledges 
that this Agreement and the obligations of the Participant to make payments hmunder (with the 
exception of certain of the Issuds rights to indemnification and f a s  and expenses), have been 
assigned under the Indenture to the Trustee, as security for the Bonds, and that the Tnrstec shall be 
entitled to act hereunder and thereunder in the place and stead of the Issuer whether or not the 
Bonds arc in default. 

(b) Upon receipt of notice of any assignment of this Agreement to the Bank or to the 
Bond Insurer or upon payment of the Bonds in full by the Bank or the Bond Insurer, the Participant 
will make all payments quireti by Article III directly to the Bank or the Bond Insurer, as 
appropriate, without defense or set off by reason of any dispute between the Participant and the 
Issuer, the Trustee, the Adrmnistrator or any other person; provided, however that any such 
payments relating to indemnification and reimbursement of the respective parties shall be made by 
the Participant to the Trustee without defense or set off by reason of any dispute between the 
Participant and the Bank, the Bond Insurer, the Issuer, the Administrator or any other person. 

Section 4.02. Payment by the Bank or the Bond Insurer. The Participant acknowledges 
that payment from amounts paid by the Bank under the Liquidity Facility or by the Bond Insurer 
under the Bond Insurance Policy or Fee Insurance Policy do not constitute payment of amounts due 
hereunder for the purposes hmof  or fulfillment of its obligations hereunder. 

Section 4.03. Assignment by Participant. This Agreement shall not be assigned by the 
Participant for any reason without the prior written consent of the Issuer, the Trustee, the 
Administrator, the Bond Insurer and the Bank. 
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ARTICLE V 
AGREEMENT DEFAULTS AND REMEDIES 

Section 5.01. Agreement Defaulfs. If any of the following events occurs, it is hereby 
defined as and declared to be and to constitute an "Agreement Default": 

(a) failure by the Participant to pay any .payment obligation required to be paid 
hkunder  when due; 

(b) failure by the Participant to observe and pcrfoxm any covenant, condition or 
agreement on its part to be observed or performed under this Agreement, other than as r t f d  to in 
paragraph (a) or (c) through (i) of this Section, which failure shall continue for a period of 30 days 
after written notice, specifjnng such failure and requesting that it be remedied, is given to the 
~ a k c i ~ a n t  by the Trustee or the Bond Insurer which shall provide a copy 'of such notice to the 
Trustee, unless the Trustee and the Bond Insurer shall agree in writing to an extension of such time 
prior to its expiration; provided, however, that if the failure stated in such notice is comctable but 
cannot be c o m t e d  within the applicable period the T m t a  and the Bond Ins- may not 
unreasonably withhold their consent to an extension of such time up to 60 days from the delivery of 
the written notice referred to above if comctive action is instituted by the Participant in the 
applicable period and diligently pursued until the Agreement Default is corrected; 

(c) any representation made by or on behalf of the Participant contained in this 
Agreement, or in any instrument furnished in compliance with or with reference to this Agreement, 
is false or misleading in any material respect on the date on which such representation is made; 

(d) a petition is filed by or against the Participant under any federal or state banlauptcy 
or insolvency law or other similar law in effect on the date of this Agreement or thereafter enacted, 
unless in the case of any such petition filed a p n s t  the Participant such petition shall be dismissed 
within 30 days after such filing and such dismissal shall be final and not subject to appeal; or the 
Participant shall become insolvent or banlaupt or make an assignment for the benefit of its 
creditors; or a custodian (including, without limitation, a receiver, liquidator or trustee) of the 
Participant or any of its property shall be appointed by court order or take possession of the 
Participant or its property if such order remains in effect or such possession continues for more than 
30 days; 

(e) the Participant shall generally fail to pay its debts as such debts become due; 

(f) the occurrence of such additional events or the non-performance of such additional 
conditions as are required by the Bond insurer and specified on Exhibit "C" attached hereto and 
made a part hereof; 

(g) ,default under any agreement to which the Participant is a party evidencing, securing 
or otherwise respecting any indebtedness outstanding in the amount of $500,000 or more if, as a 
result thereof, such indebtedness may be declared immediately due and payable or other remedies 
may be exercised with respect thereto; 
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(h) any material provision of th~s Agreement shall at any time for any reason cease to be 
valid and binding on the Participant, or shall be declared to be null and void, or the validity or 
enforceability of any thcreof shall be contested by the Participant or any governmental agency or 
authority (other than the Issuer), or if the Participant shall deny any W e r  liability or obligation 
under this Agmment; and 

' (i) forty-five days shall have elapsed after a h a l  judgment for the payment of money in 
the amount of $500,000 or mck is rendered against the Participant, unless (i) such judgment shall 
have been discharged or (ii) the Participant shall have taken and be diligently prosecuting an appeal 
thcichm or f b m  the order, decree or process upon which or pursuant to which such judgment 
shall have bem granted or entered, and shall have caused the execution of or levy under such 
judgment, order, d u n e  or process or the dorcement thcreof to have been stayed pending 
determination of such appeal. 

Se&on 5.02. N o h  of Dcf& The Participant shall give the Trustee, the Administrator, 
the Bank, the Bond ins- and the Issuer prompt telephonic notice of the occurrence of any event 
ref& to in Section 5.01 (d) or (e) and of the occurrence of any other event or condition that 
constitutes a Default or an Agreement Default at such time as any Authorized Officer of the 
Participant becomes aware of the existence thaeof. 

Section 5.03. Remrdis on DcfauIt Whenever an Agreement Default r e f d  to in 
Section 5.01 of which the Trustee has actual knowledge shall have h a p p e d  and be continuing, the 
Trustee, as assignee of the Issuer, may, with the written consent of the Bond Insum, and shall, at 
the written direction of the Bond Insurer, but subject in all cases to the provisions of the Indenture, 
take any action permitted or required pursuant to the Indenture and take one or more of the 
following remedial steps: 

(a) declare all Repayments and all other amounts due hereunder to be immediately due 
and payable, and upon notice to the Participant the same shall become immediately due and payable 
by the Participant without M a  notice or demand, and 

(b) take whatever other action at law or in equity may appear necessary or desirable to 
collect the amounts then due and thereafter to become due hereunder or to enforce the performance 
and observance of any obligation, agreement or covenant of the Participant hereunder. 

In addition, if an Agreement Default referred to in Section 5.01(d) or (e) shall have occurred 
all Repayments and all other amounts due hereunder shall be immediately due and payable, without 
further notice or demand. 

Section 5.04. Anorneys Fees and Other Expenses. The Participant shall on demand pay 
to the Issuer, the Bank, the Bond Insurer, the Administrator or the Trustee the reasonable fees and 
expenses of attorneys and other reasonable expenses including, without limitation, the reasonably 
allocated costs and expenses of in-house counsel and legal staff incurred by any of them in 



collechon of Repayments or h y  other sum due hereunder or in the enforcement of performiin~e uf 
any other obligations of the Participant upon a Default or an Agmment Default. 

Section 5.05. Applcations of Moncys Any moneys collected by the Issuer or the Tmsta 
pursuant to Section 5.03 shall be applied first to the payment.of fees and expenses incurred under 
Section 5.04 hereof and then in the same manner as Repayments are applied pursuant to Section 
3.1 1. Any moneys remaining shall be paid as owed, first to the Bond Insurer, then credited to 
Repayments of the Participant, and then shall be paid to the Issuer, as set forth in the Indenture. 

Section 5.06 No Remedy Ercfusiue; Waiw; Notice. No remedy hmin conferred upon 
or reserved to the Issuer, the Trustee, the Administrator, the Bond Insurer or the Bank is intended to 
be exclusive and every such remedy shall be cumulative and shall be in addition to every other 
remedy given under this Agreement or now or hereafter existing at law or in equity. No delay or 
omission to exercise any right, remedy or power accruing upon any Default or Agrcunent Default 
shall impair any such right, remedy or power or shall be construed to be a waiver thereof, but any 
such right, remedy or power may be exercised from time to time and as often as may be deemed 
expedient. In order to entitle the Issuer, the Trustee, the Administrator, the Bond Insurer or the 
Bank to exercise any remedy reserved to it in this Article, it shall not be necessary to give any 
notice, other than such notice as may be required in this Article V. 

Section 5.07. Retention of the Issuer% Rights Notwithstanding any assignment or 
transfer of this Agreement pursuant to the provisions hereof or of the Indenture, or anytbmg else to 
the contrary contained herein, the Issuer shall have the right upon the occumnce of an Agreement 
Default and upon the direction of the Bond Insurer to take any action, including, without limitation, 
bringing an action against tlie Participant at law or in equity, as the Issuer may, in its discretion, 
deem necessary to enforce the obligations of the Participant to the Issuer pursuant to Section 5.03. 

ARTICLE M 
[RESERVED] 

ARTICLE VII 
DISCLAIMER OF WARRANTIES; VENDORS' WARRANTIES; 

INDEMNIFICATION 

Section 7.01. Disclaimer of Warranties. None of the Issuer, the Trustee, the 
Administrator. the Bond Insurer and the Bank makes any warranty or representation, either express 
or implied, as  to the value, design, condition, merchantability or fitness for particular purpose or 
fitness of the use of the Project or any portion thereof or any warranty with respect thereto. In no 
event shall the Issuer, the Bank, the Bond Insurer, the Administrator or the Trustee be liable for any 
incidental, indirect, special or consequential loss or damage of any kind whatsoever (including but 
not limited to lost profits) in connection with or arising out of this Agreement or the existence, 
fimishing, functioning or the Participant's use of the Project or any item or products or services 
provided in this Agreement; even if the Issuer, the Bank, the Bond Insurer, the Administrator or 
the Trustee have been advised of such loss or damage and regardless of the form of action. 
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Seaion 7.02. Warranties. The Participant's sole remedy for the breach of any w a m t y ,  
right of indemnification or representation relating to the Project or any part thereof shall be against 
the vendors or manufacturers of the Project and not against the Issuer, the Trustee, the Bank, the 
Bond Insurer, the Administrator or any Bondholder, nor. shall such matter have any effect 
whatsoever on the rights and obligations of the Participant or the Issuer with respect to this 
Agreement. The Participant expressly acknowledges .that neither the Issuer, the Trustee, the 
Administrator, the Bond Insurer nor the Bank makes, or has made, any representation or wamnty 
whatsoever as to the existence or availability of any such warranties of such vendors or 
m a n u f m .  

Section 7.03. Indemnity and Hold H a r m k s  Provisions. To the extent legally 
pqmissible, the Participant hmby releases the Issuer, the Bank, the Bond Insurer, the Trustee and 
ihe Administrator and their respective, directors, officers, members, agents, ekployks attorneys, 
and consultants h m ,  agms  that the Issuer, the Bank, the Bond Insurer, the Trustee and the 
Administrator and their respective members, agents, employees, attorneys, and consultants shall not 
be liable for, and agrees to reimburse and indemnify and hold the Issuer, the Bank, the Bond 
Insurer, the Trustee and the Administrator and their rcspcdve directors, officm, members, agents, 
employees, attorneys, and consultants harmless h m  and against, any and all: (1) liability for loss 
to the Project (or any injury to or death of any and all Petsons that may be occasioned by any cause 
whatsoever pertaining to the Project or arising with the acquisition, installation, maintenance, 
checkout, or use of or failure to use the Project); (2) liability arising hm, or expense incurred by 
the Issuer, the Bank, the Bond Insurer, the Trustee and the Administrator by reason of, this 
Agreement and all causes of action and attorneys fees and any other expmse incurred in defending 
any suits or actions which miy arise as a result of any of the foregoing; (3) all costs and expenses of 
the Issuer, the Bank, the Bond Insurer, the Trustee and the Administrator and their respective 
officers, &rectors, members, employees, agents and attorneys incurred as a result of carrying out 
their obligations under this Agreement; and (4) all liabilities, losses, damages, fines, penalties, costs 
and expenses (including reasonable attorneys' f k s  and expenses, whch shall include the allocated 
costs and expenses of in-house counsel and legal stafi, if any), suits, claims and judgments of any 
lund that may be imposed on, or incurred by, the Issuer, the Bank, the Bond Insurer, the Trustee and 
the Administrator and their respective officers, directors, members, employees, agents and attorneys 
or any of them for following any instructions or other directions upon which they or any of them are 
authorized to rely pursuant to h s  Agreement, the Indenture or any of the Loan Documents; 
provided, however, that the indemnification by the Participant for any of the matters referenced in 
the foregoing clauses (1)  through (4) shall not apply to any matter arising from or attributable to the 
gross negligence or willful misconduct of the Issuer, the Bank, the Bond Insum, the Trustee or the 
Administrator, or their respective directors, officers, members, agents, employees, attorneys or 
consultants, as applicable. In addition to and not in limitation of the immediately preceding 
sentence, the Participant also agrees to indemnify and hold the Issuer, Bank, the Bond Insurer, the 
Trustee and the Administrator and their respective directors, officers, members, agents, employees, 
attorneys and consultants and each of them from and against any and all costs, fines, penalties, 
damages, liabilities, losses and expenses, including out-of-pocket and incidental expenses and the 
fees and disbursements of attorneys (which shall include the allocated costs and expenses of in- 
house counsel and legal staff, if any), that may be imposed on, incurred by or assened against the 
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Issuer, the Bank, the Bond Insurer, the Trustee and the Administrator and heir respktive directors, 
officers, members, agents, employees, attorneys and consultants and each of them for following any 
instmctions or other directions upon which they are authorized to rely pursuant to the t m s  of this 
Agreement. This Section 7.03 shall survive the termination of this Agreement and payment or 
defeasance of the Bonds and the resignation or removal of the Trustee for any reason. 

Section 7.04. Reimbursement of Issuer, Bank, .Trustee, Bond Insurer and Administrator. 
Notwithstanding that it is the intention of the parties hereto, other than herein expressly provided, 
that the Issuer, the Bank, the Bond Insurer, the Trusta.or the Administrator shall not incur any 
pecuniary liability by reason-of this Agrtcment, or by reason of any actions, documents, statutes, 
ordinances or regulations pcrtahing to the foregoing, the Participant hereby agrees to promptly pay 
any and all costs and expenses, as such costs and expenses accrue, which may be incurred by, or 
judgments which may be rendered against, the Issuer, the Bank, the Bond Insurer, the Trustee or the 
;4dministrator or any of their rcsp&tive directors, officers, employees, attorneys or agents, at any 
time or times during, or subsequent to, the term of this Agreement: (1) in dorcing any of the 
terms, covenants, conditions, or provisions of this Agreement or any other document hmin 
contemplated; (2) in taking any action as a result of the occurrence of any Agreement Default; or (3) 
in defending any action, suit, or proceclng brought against the Issuer, the Bank, the Bond Insurer, 
the Trustee or the Administrator or any of their rtspective officers, attorneys, e m p l o w  or agents, 
as a result of the violation by the Participant of, or failure by the Participant to comply with, any 
present or hturc federal, State or municipal law, ordinance, regulation, or order, or as a result of 
any alleged failure, neglect, rnisftasance, malfeasance or default on the part of the Participant, or 
any of the employees, servants, agents, or independent contractors of the Participant in connection 
with, arising hm, or growing out of, this Agreement or the Project, or any activities conducted 
with, or any use of or failurc'to use, the Project, or any action pertaining to, or connected with, any 
of the foregoing. 

ARTICLE MI1 . 
MISCELLANEOUS 

Secrion 8.01. Notices. All notices, certificates or other communications hereunder shall be 
sufficiently given and shall be deemed given when hand delivered, telccopied, delivered by 
overnight delivery services or three Business Days after being mailed by registered or certified 
mail, postage prepaid, to the Participant at the address specified on Exhibit " A  attached hereto and 
made a part hereof and to the Issuer, the Bank, the Bond Insurer, the Administrator, the 
Remarketing Agent and the Trustee at the following addresses: 

(a) Issuer: 
Emmaus General Authority 
Borough Hall 
28 South 4th Street 
Emmaus, PA 18049 
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(bj Trusree. 
Chase Manhattan Trust Company, 
National Association 

Capital Markets Fiduciary Services 
One Liberty Place - 52nd Floor 
1650 Market Street, Suite 5210 
Philadelphia, PA 1 9 103 

(c) Administrator: 
Public Financial Management, Inc. 
One Keystone Plaza, Suite 300 
North Front and Market Streets 
Harrisburg PA 1 7 10 1-2044 
Attn: Glm Williard 

(d) Bank: 
First Union National Bank 
One First Union Center, 7th Floor 
301 South College Street 
Charlotte, NC 28288-0612 
Attn: Municipal Finance Group 

(e) Remarketing Agent: 
First Union Securities, Inc. 
One First Union Center, 7th Floor 
301 South College Street 
Charlotte, NC 28288-0612 
Attn: Municipal Remarketing Desk 

(f) Bond Insurer: 
Financial Security Assurance Inc. 
350 Park Avenue 
New Yo*NY 10022 
Attn: Managing Director 

Surveillance; Re Policy No. 2 1 8 14-N 

Any of the foregoing parties may designate any further or different addresses to which 
subsequent notices, certificate or other communications shall be sent, by notice in writing given to 
the others. 

Section 8.02. Binding Effeect This Agreement shall inure to the benefit of and shall be 
binding upon the Issuer and the Participant and their respective successors and assigns. 
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Section 8.03. Sevekbiliity. In the event any provision of Lhis ~ g e e m e n t  shall be held 
illegal,.invalid or unenforceable by any court of competent jurisdiction, such holdng shall not 
invalidate, render unenforceable or otherwise affect any other provision hereof. 

Secttbn 8.04. Amendments, Changes and Modifications This Agreement may be 
amended only as provided in Article Xm of the Indenture. 

Section 8.05. Execution in Counteparls. This Agreement may be executed in several 
counterparts, each of which shall be an original and all.of which shall constitute but one and the 
same instrument. 

Section 8.06. Applicable Low. THIS AGREEMENT SHALL BE GOVERNED BY AND 
C_ONSTRUED IN ACCORDANCE WITH THE LAWS OF THE COMMONWEALTH OF 

* PENNSYLVANIA. 

Section 8.07. Consent and Appro& Whenever the written consent or approval of the 
Issuer shall be required under the provisions of this Agreement, such consent or approval may only 
be given by the Issuer unless otherwise provided by law or by rules, regulations or resolutions of the 
Issuer or unless expressly delegated to the Trustee. 

Section 8.08. Captions. The captions or headings in this Agrtement are for convcnimce 
only and shall not in any way define, limit or describe the scope or intent of any provisions or 
sections of this Agmmcnt. 

Section 8.09. Benem of Agreement; Compliance with Indenture. This Agmment is 
executed, among other reasons, to induce the purchase of the Bonds and the issuance of the 
Liquidity Facility, Fee Insurance Policy and the Bond Insurance Policy. Accordingly, all covenants, 
representations and agreements of the Participant hmin  contained are hmby declared to be for the 
benefit of the Bondholders, the Issuer, the Trustee, the Bond Insurer and the Bank. The Participant 
covenants and agrees to comply with, and to enable the Issuer to comply with, all covenants and 
requirements contained in the Indenture. 

Section 8.10. Refunding Bonds In the event the Bonds are rehnded, all references in this 
Agreement to (i) Bonds shall be deemed to refer to the refunding bonds or, in the case of a 
crossover rehnding, to the Bonds and the rehnding bonds (but the Participant shall never be 
responsible for any debt service on or fees relating to crossover refunding bonds which are covered 
by earnings on the escrow fund established h m  the proceeds of such bonds); (ii) the Indenture 
shall be deemed to refer to the indenture or other instrument pursuant to which such r ehd ing  
bonds are issued; and (iii) any funds or accounts referred to herein shall be deemed to refer to the 
corresponding funds or accounts established under the indenture or other instrument pursuant to 
which such refunding bonds are issued. 

Section 8.11. Furlher Assurances. The Participant shall, at the request of the Bank, the 
Bond Insurer, the Issuer, the Trustee or the Administrator, execute, acknowledge and deliver such 
hrther resolutions and assurances as may be necessary for better assuring, conveyng, granting, 



assipng and confirming the rights and agreements g a t e d  ur inhl~ded LU be gianted by h s  
Agntment. 

Any rights granted hereunder to the Bank or to the Bond Insurer, as the case may be, to 
consent, approve or otherwise control events, circumstances, rights or remedies hereunder shall be 
of no force or effect during any period in which the Bank shall be in default of its obligations under 
the Liquidity Facility or the Bond Insurer shall be in default of its payment obligations under the 
Bond Insurance Policy or the Fee Insurance Policy, as the case may be; provided that the fortgoing 
shall not affect any rights of the Bank as the holder of Bank Bonds or other Bonds or the Bond 
Insurcis subrogation rights. . 

Section 8.I2 PLGIT and the Associutions. PLGIT' is a common law trust. PLGrr and 
certain state associations of govemmcntal units (the "Associations") have sponsored the bond pool 

Neither PLGlT nor the Associations are in any way guaranteeing or responsible for any 
obligations of the Issuer, the Participant or any governmental unit under the Bonds, the Note or any 
other documents. The Participant expressly rtleases and exculpates PLGIT and the Associations 
h m  any liability arising out of tht Loan or the bond pool program. The Participant has express 
notice of the limitation of liabibty of any shareholder, trustee, initial settlor, officer, employee or 
agent of PLGIT as set forth in Article V of the Trust's Declaration of Trust and agrees that it will 
not seek satisfaction of any obligation h m  any shareholder, trustee, initial settlor, officer, 
employex or agent of PLGIT, individually, or h m  PLGITs a t  estate. 

Section 8.13. Broker's and Finder's Fees. The Participant represents and warrants that it 
has not dealt with or through any broker or other intermediary in connection with the Loan and 
agrees to indemnify, defend ind hold the Issuer, the Administrator, the Trustee, the Bank, the Bond 
Insurer, the Loan Paying Agent, the Remarketing Agent and PLGI'I' harmless fiom and against any 
loss, liability or damage (including reasonable attorneys' fees and expenses) arising h m  any claim 
for a brokerage fee or finder's fee in connection with the Loan. 

Section 8.14. Reimbursement of Loon Origination Costs . The Loan can be prepaid at 
any time without penalty. However, if the Loan is prepaid during the first 60-month period after 
the date hereof, the Loan Subsidy of $17,564 as specified in the Request for Disbursement shall 
be reimbursed in full, from the Participant to the Program; provided, however, that the 
Participant will receive a credit of 1.67% for each full month that the Loan was outstanding.- 
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LN WI I NESS WHEREOF, the Issuer and the Participant have c a ~ d  ths Agreemen1 tu be 
executed, scaled and delivered, as of the execution date set forth on Exhibit "A" hereto. 

EMMAUS GENERAL AUTHORITY 

By: 
(Vice) Chairman 

(Assistant) Secretary 

SCHOOL DISTRIm OF PITTSBURGH 

BY: 
Title: (Assistant) Secretary Title: President - Board of School Directors 



Emmaus General Authority (the "Issuer"), in c o b a t i o n  of the assignment set forth in the 
granting clauses on pages 3-4 of the Trust Indenture dated as of December 1, 1996, as amended, 
betwem the issuer and Chase Manhattan Trust Company, National Association, as trustee (the 
"Tmstee"), hmby assigns all right, title and interest of the Issuci (except for the right to give and 
withhold consent, to the receipt of notices, to payment of fees and expenses and indemnification) in 
and to the foregoing Agreement dated as of December I, 2001 between the Issuer and School 
District of Pittsburgh and the-Note (as defined in the Agmment), to the Trustee as security for the 
Issuer's Variable Rate Demand Bonds, Series 19% (Pennsylvania Variable Rate Loan Program). 

- IN WITNESS WHEREOF, the Issuer has caused this instrument to be executed by its duly 
hhorizcd officers as of December 5,2001. 

(SEAL) EMMAUS GENERAL AUTHORlTY 

Attest: 

(Assistant) Secretary (Vice) Chairman 

ACCEPTED: 

CHASE MANHATTAN TRUST COMPANY, 
NATIONAL ASSOCIATION, as Trustee 

Authorized Officer 
Name: 
Title 

Date: 



DESCEUPTION OF THE LOAN AND PROJECT 

[Insert uNone" if not applicable] 

(1) Execution Date of this Agreement: Decemba 5,2001 

(2) Name and Address of Participant: School District of Pittsburgh 
341 South Bellefield Avenue 
Pittsburgh PA 152 13 
Attention: Finance Director 

(3) Initial Amount: 

(4) Estimated Completion Date 
of Project: 

(6) Description of the Project: 

October 1,2002 

Roc& of the Note will be used (A) to provide 
funds for and toward planning, dcsiguing squiring 
constructing, equipping and fianishing capital 
projects including: (1) educational improvcmcnts, 
grounds improvements, mechanical systems, 
electrical systems, building interior and building 
exterior, and a technology plan, with respect to 
substantially all the Participant's school buildings; (2) 
additional school buildings or facilities, or 
alterations, additions, renovations or improvements 
to existing buildings and facilities, fixtures, 
furnishings or equipment for school purposes; (B) to 
capitalize the interest on the Note; and (C) to pay the 
costs of issuing the Note. 

(7) Breakdown of Participant's Expected Project Costs: 

A. Portion of Participant's Project Costs to be directly financed: 100% 

B. Portion of Participant's Costs of Project for which Participant will be reimbursed, 
which the Participant hereby certifies were paid in anticipation of being reimbursed from the Issuer 
or any other issuer of tax-exempt debt in accordance with the Tax Agreement and the Participant's 
Tax Agreement: 

NONE 

(8) Bond Insurer Fee: 



EXHIBIT B 

REPAYMENT EXHIBIT 

August 1,2002 
August 1,2003 
August 1,2004 

Principal 
Amount 6) 

In the event that the Initial Amount is not disbursed to the Participant in full, the Repayment 
schedule set forth above shall be appropriately adjusted. 

In the event that the Bank is the owner of Bank Bonds after the expiration or termination of 
the Commitment Period (in accordance with the terms of the Liquidity Facility), the Repayment 
schedule set forth above shall be adjusted by scheduling equal semiannual principal payments with 
respect to the unpaid principal balance as of such expiration or termination date in compliance with 
the requirements of the Indenture and the Liquidity Facility. 



' EXHIBIT C 

Kist additional covenants and defaults required by the Bond Insurer] 

NONE . 



EXHIBIT I) 

RESOLUTION 

See TAB I (b) 



' EXHIBIT E 

FORM OF OPINION OF PARTICIPANT'S COUNSEL 

See TABS 6 and.7 



1996 EMMAUS BOND POOL 
REQUEST FOR DISBURSEMENT 

NAME OF PARTICIPANT: 
REQUISITION NUMBER: 
AGREEMENT DATE: 

The undersigned, a duly Authorized Officer of the Participant, submits this Rquest for Disbursement and 
certifies as set forth below on behalf of the Participant pursuant to Section 3.06 of that certain Agmmmt by and 
between the Ennnaus General Authority and the ~articipadt dated as of December 1,200 1 (the "Agmment") as follows: 

1. S has been paid by the Participant or is due and owing with xespcct to the Projca 
Attached is an invoice or invoices demonstrating that such amount is due or has been paid by the Participant 

. ' 

INVOICE NUMB= 
OR VENDOR NAME PAY TO VENDOR PAY TD PARnCIPAKT 

TOTAL f $ 

2. Thls request hashot been the subject of a previous Request for Disburscmnt. 

3. The subject of this request is a proper Cost of the Projec~ as dcscnbcd in the Agreement 

4 There is no Default (as defined in the Agmmcnt) or Agreement Default (as d e f d  in the 
Agreement) wtuch has occurred and IS conmulng under the Agmment 

IN WITNESS WHEREOF. the undersigned have hereunto set their hands and affied the corporate seal of the 
Pamc~pant. duly anested h s  - day of .20-. 

[SEAL1 

ATTEST: [NAME OF PARTICIPANT] 

By: By: 

Title: Title: 

ADMINISTRATOR APPROVAL: Date: 
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APPROVAL OF BOND INSURER 

See TAB 15 



FORM OF PARTICIPANT'S TAX AGREEMENT 

See TAB 10 
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ARTICLE I OF THE INDENTURE 

See TAB 2 of Bond volume 



FORM OF GENERAL OBLIGATION NOTE, SERIES 200 1 B 

See TAB 3 . 



EXHIBIT I; 

CERTIFICATE OF PROGRAM ADMTNISTRATOR 

See TAB 12 



' UNI'l'hL, STATES OF AMERICA 
COMMONWEALTH OF PENNSYLVANIA 

SCHOOL DISTRICT OF PITTSBURGH 
(Allegheny County, Pennsylvania) 

GENERAL OBLIGATION NOTE, 
SERIES 2001 B 

December 5,200 1 

KNOW ALL MEN BY THESE PRESENTS, that School District of Pittsburgh, 
Allegheny County, Pennsylvania (the "Participant"), for value received, hereby aclcnowledges itself 
to be indebted and promises to pay to the EMMAUS GENERAL AUTHORITY or registered 
assigns, the maximum principal sum of FIVE MILLION NINE HUNDRED SEVENTY FIVE 
THOUSAND DOLLARS ($5,975,000), or such lesser amount as shall have been advanced 
pursuant to the Agreement (as defined below), and to pay interest h m  December 5, 2001 on the 
unpaid principal amount hereof at a variable rate plus certain ongoing expenses equal to the 
Participant's Rate (as defined below), and to pay all other amounts due under the Agreement (as 
defined below), provided however that in no event shall interest be payable at an annual rate in 
excess of twenty-five percerit (25%) per annum. Interest on this Note shall be calculated on the 
basis of a 365- or 366-day year for the number of days actually elapsed. Interest on this Note shall 
be payable on the third to last day of each month (or if such day is not a Business Day, as defined in 
the Agreement), the next preceding Business Day, or such other day as shall be conclusively 
determined by the Administrator (as defined in the hereinafter referenced Indenture) as set forth in 
the Agreement, of each month commencing December, 2001 (each an "Interest Payment Date") to 
and including August, 2004. The principal of thls Note shall be payable in installments on the dates 
and in the amounts set forth in Exhibit "A" hereto. Principal of and interest on this Note are 
payable in lawful money of the United States of America upon presentation of this Note at the 
corporate trust office of Chase Manhattan Trust Company, National Association, as loan paying 
agent (the "Loan Paying Agent"), in Philadelphia, Pennsylvania; upon presentment hereof any such 
payments shall be noted by the Loan Paying Agent hereon. 

This Note is a duly authorized note of the Participant designated as "General 
Obligation Note, Series 2001B." This Note is issued in accordance with the Local Government 
Unit Debt Act of the Commonwealth of Pennsylvania, codified by Act No. 177 of 1996, approved 
December 19, 1996, P.L. 1 158, as amended (the "Act"), and pursuant to a Resolution of the Board 
of School Directors of the Participant duly adopted on October 24, 2001 (the "Resolution"). The 
Note is issued for the purpose of providing funds for and toward the costs of the project described 
In the Resolution. 



Ths Note may be prepaid at the option of the Participant upon 45 days prior writiei~ 
notice to the Loan Paying Agent as a whole or in part as more fully provided in the Agreement. 

Under the laws of the Commonwealth of Pennsylvania, this Note and the interest 
thereon shall at all times be fi-ee h m  taxation within the Commonwealth of Pennsylvania, but this 
exemption docs not extend to gift, estate, succession or inheritance taxes or to any other taxes not 
levied or assessed directly on this Note or the intertst thereon. Profits, gains or income derived 
from the sale, exchange, or other disposition of this Note are subject to state and local taxes. 

This Note is in registered form and is transferable by the owner hereof by 
assignment registered on the books of the Loan Paying Agent. The Participant and the Loan Paying 
Agent may treat the registered owner of this Note as the absolute owner of this Note for the purpose 
of receiving payment hereof and of interest due hereon for all other purposes and neither the 
Participant nor the Loan Paying Agent shall be affected by any notice to the contrary. 

No recourse shall be had for the payment of the principal of or interest on this Note, 
or for any claim based hereon, against any member, officer or employee, past, present or future, of 
the Participant or of any successor body, as such, either directly or through the Participant or any 
such successor body, under any constitutional provision, statute or rule of law, or by the 
enforcement of any assessment or by any legal or equitable proceeding or otherwise, and all such 
liability of such members, officers or employees is released as a condition of and as consideration 
for the execution and issuance of this Note. 

It is hereby certified that the approval of the Department of Community and 
Economic Development of the Commonwealth of Pennsylvania for the Participant to issue and 
deliver this Note has been duly given pursuant to the Act; that all acts, conditions and things 
required by the laws of the Commonwealth of Pennsylvania to exist, to have happened or to have 
been performed, precedent to or in the issuance of thls Note or in the creation of the debt of which 
this Note is evidence, exist, have happened and have been performed in regular and due form and 
manner as required by law; that this Note, together with all other indebtedness of the Participant, is 
within every debt and other limit prescribed by the Constitution and the statutes of the 
Commonwealth of Pennsylvania; that the Participant has established a sinking fund for this Note 
and shall deposit therein amounts sufficient to pay the principal of and interest on this Note as the 
same shall become due and payable; and that for the prompt and full payment of all obligations of 
this Note, the full faith, credit and taxing power of the Participant are hereby irrevocably pledged. 

The Participant and the Ernmaus General Authority (the "Authority") entered into an 
Agreement dated as of December 1,2001 (the "Agreement"). The Authority has assigned certain of 
its nghts under the Agreement to Chase Manhattan Trust Company, National Association, as 
successor trustee under a Tmst Indenture dated as of December 1, 1996, as amended (the 
"Indenture"). The occurrence of an Event of Default under the Agreement shall constitute an Event 
of Default hereunder, whereupon the Authority or the Trustee may accelerate all payments due 
hereunder and pursue any remedies under the Agreement or the Act. The provisions of the 
Agreement are incorporated herein by reference. 



Pursuant to the Indenture, the Authority has issued its $200,000,000 Variable Rate 
Demand Bonds, Series 1996 (Pennsylvania Variable Rate Loan Program) (the FBonds"). The 
"Participant's Rate" as used herein means the Participant's Rate (as defined in the Agreement) in 
effect h m  time to time. 

This Note shall not be entitled to any benefit under the Resolution nor be valid or 
become obligatory for any purpose until this Note shall have been authenticated by the Loan Paying 
Agent, by execution of the certificate endorsed hereon. 



IN WITNESS WHEREOF, School District of Pittsburgh, Allegheny County, 
Pennsylvania, has caused this Note to be signed in its name by the signature of the President of the 
Board of School Directors and its corporate seal to be hereunto affixed and duly attested by the 
signature of the Assistant Secretary of the Participant. 

SCHOOL DISTRICT OF PITTSBURGH 

By: 
President, Board of School Directors 

(SEAL) 

Anest: 

Assistant Secretary 
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This Note is the School District of Pittsburgh, General Obligation Note, Series 
2001 B, described in the within-mentioned Resolution. 

CHASE MANHAITAN TRUST 
COMPANY, NATIONAL ASSOCIATION, 

as Loan Paying Agent 

Date of Authentication: ,2001 
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Principal 
Pamcnt Date 

August 1,2002 
August 1,2003 
August 1,2004 

Principal Amortization Schedule 

Principal 
Pavment ($) 

In the event that the Bank is the owner of Bank Bonds after the expiration of the 
Commitment Period, the Principal Amortization Schedule set forth above shall be adjusted by 
scheduling equal principal payments with respect to the unpaid principal balance as of the 
expiration date for once a year so that the entire principal balance would be paid by the date which 
is 5 years after such expiration date in compliance with the requirements of the Indenture and the 
Liquidity Facility. Capitalized terms used in this Exhibit A shall have the meaning ascribed to them 
in the Indenture. 

003Yt.AP DOC 



ATTACHMENT B 

A RESOLUTION Oh I'Hk BOARD OF SCHWL DIRECTORS 
OF THE SCHOOL DISTRICT OF PITTSBURGH 

(ALLEGHENY COUNTY, PENNSYLVANIA) 
ADOPTED OmOBER 24,200 1 

FORMAL ACTION CONSTITUTING A DEBT ORDINANCE 
UNDER THE LOCAL GOVERNMENT UNIT DEBT ACT 

AUTHORIZING THE INCURRING OF NONELECTORAL DEBT BY THE ISSUANCE OF GENERAL 
OBLIGATION BONDS, REFUNDING SERIES 2001 IN THE AGGREGATE PRINCIPAL AMOUNT 
NOT TO EXCEED SIXTY-FIVE MILLION DOLLARS ($65,000,000); COVENANTING TO PAY, AND 
PLEDGING UNLIMITED TAXING POWER FOR THE PAYMENT OF, THE BONDS; ESTABLISHING 
A SINKING FUND AND APPOINTING A SIMUNG FUND DEPOSITORY; 'FIXING THE FORM, 
INTEREST RATE. MAlURlTY, REDEMPTION AND OTHER PROVISIONS FOR THE PAYMENT 
THEREOF; ACCEPTING A PROPOSAL FOR THE PURCHASE OF THE BONDS; AUTHORIZING A 
FILING OF REQUIRED DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND 
ECONOMIC DEVELOPMENT; RATIFYING AND D I R E m G  CERTAIN ACTIONS OF OFFICERS; 
AND MAKING CERTAIN OTHER COVENANTS AND PROVISIONS IN RESPECT OF THE BONDS. 

Bond Counsel: 

Thorp Reed & Armsuong, LLP 
One Oxford Cenue. Su~te 1400 
30 I Grant Street 
P~ttsburgh, PA 152 19 

Stephame Royal. Esq. 
The School D~smct of Plnsburgh 
34 1 South Bellefield Avenue 
P~rtsburgh. PA 15213 
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WHEREAS, the Govemmg Body o i  the Local Govcmrnmi Unit, aner uue consideraaon of 
the public 'welfare and with full legal competence pursuant to its enabling legislation, has detenruned to 
undertake the Project hereinafter described, and 

WHEREAS, the Governing Body of the Local Government Unit deslres to Incur 
indebtedness, within const~tutional and statutory limitations, in order tb undertake the Project; and 

WHEREAS, the incurrence of such indebtedness is governed by the provisions of the Local 
Government Unit Debt Act, as codified by Act of December 19, 1996 (PL. 1158, No. 177). as amended (the 
"Debt Act"), with which this Debt Ordinance and all related prkeedings of the Local Government Unit and 
all duly authorized actions of its officers are intended to comply; 

NOW, THEREFORE. BE IT, AND IT HEREBY IS. ENACTED by the afinnative vote of 
a majority of all members of the Governing Body of the Local Government Unit as follows: 



Unless the context clearly indicates otherwise, the fol lowg tcrms, for all purposes of this 
Debt Ordinance, have the meanings hereby ascribed to them. Moreover, such tcrms, together with all other 
provisions of this Debt Ordinance, should bt read and understood in a manna consistent with the provisions 
of the Debt Act, as generally interpreted by the Department of Corhmunity and Economic Development or by 
courts maintaining competent jurisdiction. 

Words or phrases importing the masculine gender should be read and understood to ~nclude 
the feminine and neuter gendm and those imporhng number include singular or plural, both as appropriate to 
the context. The word "person,'! in addition to natural persons, means and includes corporations, associations 
and public bodies and their successors unless the context indicates othCNYisc. 

"Authentication Date" means that date or those dates, individual to respective Bonds, upon 
which the S i n h g  Fund Depository will execute and deliver a new and ori@ imtrhent  upon the transfer, 
exchange or other processing for regmation of a Bond, thereby authenticating it as a valid and outstanding 
obligation of the Local Government Un~t. 

"Authorized Investments" means: (a) as to the proceeds of the Bonds: (1) Untted States 
Treasury bills; (11) short-term obligabons of the Un~ted States Government or its agencles or mstrumentalihes; 
(111) depos~ts m savlngs accounts or hme depos~ts or share accounts of w t u h o n s  (mcluding the Slnlung 
Fund Depository) Insured by the Federal Dcpos~t Insurance Corporabon, Federal Savings & Loan Insurance 
Corporation, or Nahonal Crtdlt Un~on Share Insurance Fund, to the extent that such accounts are so msured, 
and. for any amounts above the insured maxlmum. if approved collateral as provlded by law a pledged by the 
dcpos~tory (mcluding collateral pooled m accordance wth the Act of August 6, 1971, P.L. 281, No. 72, 
relating to pledges of assets to secure depos~ts of public funds); and (iv) obiigat~ons of the United States of 
Arnenca or any of ~ts agencies or insuumental~t~es backed by the full faith and c r d t  of the Un~ted States of 
Amenca. the Commonwealth of Pennsylvan~a or any of its agencies or mnstrumentai~bes backed by the full 
fa~th and crcd~t of the Commonwealth, or of any pol~hcal subdvls~on of the Commonwealth of Pennsylvania 
or any of its agencles or ~nstmmental~t~es backed by the full fa~th and credit of the pol~hcal suMvlsion; and 
(b) as to moneys at any time on deposit in the Sinking Fund: (I) obl~gahons which are direct obligahons 
of. or are fully guaranteed as to pnnc~pal and Interest by, the Un~ted States of Arnenca; (11) d~rect general 
obl~gat~ons of the Commonwealth of Pennsylvanra. or any sccunnes In wh~ch the Commonwealth may, at 
such hme, Invest ~ t s  moneys; or (111) dcpos~ts at interest in nme accounts, ccrtlficates of depos~t or other 
Interest beanng accounts of any bank bank and w t  company (mcludng the Slnlang Fund Depository), 
sa\mgs bank sawngs and loan assoclanon or bulldlng and loan assoclatlon. The authonzanon set forth 
above for Investment In obl~gat~ons of the Untted States of Arnenca ~ncludes money market funds Invested 
solely In such obi~ganons. ~nclud~ng any such funds ma~nta~ned by the S~nlung Fund Depository. To the 
extent that any such dcpos~ts described In ( ~ ) ( I I I )  above are Insured by the Federal Depostt Insurance 
Corporatron or slm~lar Federal agency, they need not be secured. Othervase, such deposits must be secured 
as publ~c depos~ts or as aust funds. However. In all events the mvestments must be made in a manna 
consistent w t h  sound bus~ness practlce and. if requ~red for prompt expend~nuc, must be held rn demand 
deposlts Ln the event. from time to tlme. and to the extent such Investments may penod~cally requlre 
\aluatlon. thew value IS to be determined on the following bases (and t i  more than one basis appl~es, 
accord~ng to the lowest of them) (a) as to Investments the b ~ d  and asked pnces of wh~ch are publ~shed on a 
regular bass In The Wall Street Journal -- the anthmet~c mean of the b ~ d  and asked pnces for such 
investments sopubilshed on or lmmed~ately pnor to such tlme of determ~nat~on; (b) as to investments the btd 
and asked pnces of which are not pubi~shed on a regular bass In The Wall Street Journal - the average bid 
pnce establ~shed for such Investments by any three nahonally recognized government secuntles dealers at the 
tlrne rnalung a market In such investments or the average b ~ d  pnce published by a nat~onally recognized 



pnclng s m c e .  and (c) as to tl& dtposru, cemficatcs 01 d e p o s ~ t  and bankers, acceptances - the fiicr anluuri 
thereof, plus accrued mterest. 

"Bonds" means the General Obliganon Bonds, Refundmg Scrics 2001, not to exceed the 
aggregate principal amount of S65,000,000, which arc hereinafter authorized to be issued, sold and delivered 
for purposes of the Project, and whch consntute instruments imposing an obligahon upon the Local 
Government Unit for the repayment of money borrowed. The Bonds will be pnntd substantially in the 
form(s) provided in Section 4.13 and will fall w i h n  the definition of "Security" set forth in, and o t h w s e  
will be governed by, Arhcle 8 of the Uniform Commercial Code, to the extent pcmttcd by, and consistent 
wth, the Debt Act. Such term may include a single Bond or several Bonds. 

"Bond Counsel" means Thorp Reed & Armstrong, LLP, Pittsburgh, Pennsylvania. 

"Bond Insurance Pollcy" means that standard policy of insurance, to be issued in order to 
~nsurc timely payment of the principal of and interest on the Bonds to the ownm theo f ,  upon satisfaction of 
all preconditions set forth in the Bond Insurance Policy, as specifically noted by a legend or other appropnate 
text hereby authonzed to be printed on the Bonds themselves. 

"Dated Date" means that date upon whch lntmst will b e p  to accrue on the Bonds, as 
detcrrmned and fixed by the Local Government Untt and the Purchaser pursuant to the Purchase Proposal. 

"Debt Ordinance" means this document being the fonnai action taken by the Local 
Government Unit according to the requuernenu of Secnon 8003 of the Debt Act in order to authorize and 
lncur the debt reprcmted by the Bonds. The term applles whether, under the law and cumnt practices of the 
Local Government Unit, it would normally take formal acnon by enactment of an ordinance. adopnon of a 
resolunon or some other s~mlar  means. 

"Designated Officer(s)" means and mcludes, ~ndlv~dually or jomtiy, the President of the 
Board of Publlc Education. the Vlce Presidents. the Secretary and Assistant Smctanes (and the~r appropnate 
successors acnng by reason of absence or other mcapaclty), belng those duly elected or appointed and acnng 
offic~als of the Local Government Unlt hcreby authonzed to undertake and pcrfonn the achons hercln 
spec~fied, whlch are necessary and proper to the lssuance of the Bonds and compliance wlth the Debt Act. 

"Flnanclal Adwsor" means Public F~nanclal Management, Inc., Two Logan Square, Sulte 
1600, 18th & Arch Streets. Phlladelph~a. PA 19103. 

"First Interest Payment Date" means that date upon whlch Interest on the Bonds IS first 
payable. as detcrm~ned and fixed by the Local Government Unlt and the Rvchascr pursuant to the Purchase 
Proposal 

"Governing Body" means the Board of Publlc Educanon of the Local Government Unit 
be~ng that entlty authonzcd by law to fix the rate of, and to levy. taxes wthm the Local Government Unlt. 

"Insurer" means the issuer of the Bond Jnsurance Policy. as identified in the Purchase 
Proposal. 

' "lntcrest Payment Date(s)" means, singularly or jointly, March 1 and September 1 of each 
year dunng the term of the Bonds. commencing wth the Flrst lnterest Payment Date. 

"Local Government Unit" means The School Dismct of P~ttsburgh, situated m the County of 
~llegheny. a school dismct of the first class A of the Commonwealth of Pcnnsylvanla, duly organized and 



-.-ahdfy exrsmrg under the ~ o n & m o n  and fjws of *k Commonwealth. pamcutariy the Public School Code 
of 1949. as amended. 

"Mandatory Redemption Date(s)" means those dates on whch outstanding Bonds will be 
mandatoxily redeemed by the Local Govemment Umt m accordancc with the terms of the Bonds and the 
Purchase Proposal. 

"Maturity DatHs)" means those dates on which the Bonds mature in accordancc with their 
t m ,  as determined and fixed by the Local G o v m e n t  Unit and the Purchaser pursuant to the Purchase 
Proposal. 

"Optional Redemption Date" means the first date on which the outstanding bonds could be 
redeemed, in whole or in part, at the option of the 'ocal Government Unit, as determined and fixed by the 
Local Govcnunent Unit and the Purchaser pursuant to the Purchase Proposal. 

"Prior Bonds" means all or a pomon of any one or more of the Refundable Bonds whch 
have been determined, by the Local Government Unit and the Financial Advisor, to be those Bonds whch, 
when refunded, will return an o v d l  net present value debt s m c c  savings of 4%. 

"Project" mcans the payment of the costs associated with: (1) the current refundulg of all or 
a pomon of the Local Government Umt's: (a) General Obligation Bonds, Senes of 1994 (the " 1994 Bonds"), 
and (b) General Obligation Bonds, Series A of 1995 (the "1995 Bonds"), in order to achieve debt service 

samgs over the life of the i s m  in accordance wth Section 8241(b)(l) of the Debt Act (2) the advance 
refundmg of all or a w o n  of the Local Govcmment Unit's: (x) General Obligation Bonds, Senes A of 
1996 (the " 1996 Bonds"), (y) General Obligation Bonds. Sen= of 1999 (the "1999 Bonds") and (2) General 
Obllgahon Bonds, Senes of 2000 (the "2000 Bonds" and, together wth the 1994 Bonds, the 1995 Bonds, the 
1996 Bonds and the 1999 Bonds, the "Refun&blc Bonds"), in order to acheve debt servlcc samgs over the 
life of the issue in accordance with Section 8241(b)(l) of the Debt Act; and (3) the payment of all costs of 
issuing the Bonds. Reasonable estimates of the con of the Project, whch is not less than the pnncipal 
amount of the indebtedness authorized hereby, together wth the estimated useful life of the capttal assets 
financed by the proceeds of the Pnor Bonds (whch arc on a weighted average, in excess of twen,ty (20) 
years), have been obtained with the assistance of engneers, archucts, financial advisors and other persons 
qualified by expenencc. N o h g  contained hertin prohb~ts the Govmmg Body, under proper enactment of 
an ord~nance and compliance with all provisions of law, from amending, addng to, subuactlng from, 
subst~tut~ng for or othcrurlse altcnng the Project. 

"Purchase Pncc" means 99.545% of the pnncipal amount of the Bonds, plus net ongmal 
Issue premiudminus net origmal issue discount, together with accrued interest to the date of delivery. 

"Purchase Proposal" mcans the documentation submttcd to the Local Government Unit In 
response to the Local G o v m c n t  Unit's Request for Proposals for Underwriting Services dated Octobcr 10, 
200 1,  together with the written agreement for the purchase and sale of the Bonds, to be presented by the 
Purchaser, and accepted by the Local Government Unit upon condition that the refunding of the Pnor Bonds 
achleves net present value savings of 4% over the cumnt debt m c e  on the Pnor Bonds. 

"Purchaser(s)" means UBSPaine Webber, Municipal Securities Group, 1285 Avenue of the 
Americas, New York, NY 10019, as senior manager, with such other co-managers as he Local Government 
U n ~ t  des~gnates in the Purchase Proposal. 

"Rating Agency" mcans Standard & Poor's Rating Group. 



'Record ~a te(s j"  means, singularly or jomtly. February 15 and August 1 5  of each year 
during:'the term of the Bonds, as each such date prtcedes a respectwe lntnest Payment Date. 

"Redemption Price" means 100% of the principal amount thereof, togetha with accrued 
interest to the date fixed for redemption. 

"Sinlang Fund Depository" means National City Bank of Pennsylvania, a bank or bank and 
nust company (or wholly owned subsidiary of the same) located and lawfully conducting a badang or trust 
business in the Commonwealth of Pwylvania,  having its principal corporate trust office at 20 Stanwut 
Street, 16& Floor, Pittsburgh, PA 15222-4802. The bank will assume, undcxtake and perform the duties of the 
Sinlong Fund Depository specified by ths Dcbt O r h c c  or contained in the Debt Act, and will fiuthn act 
as Paymg Agent and Regstrar in respect of the Bonds, according to the provisions of thls Dcbt O r M c c  
and the Debt Act and in compliance at all times with thcncumnt i n d w  standards and practices. 

Notwithstanding the foregoing, if the payment of the Bonds has been &rmd to the o m m  
by a duly issued and outstandmg Bond Insurance Policy, the S~nlang Fund Depository must be, and rcmain at 
all times, acceptable to the Insurer, who will be empowered to rqucst of the Local Government Unit the 
appointment of a successor for cause shown. 

"Solicitor" means the acting solicitor, Stephanie Royal, Esq., 341 South Bellefield Avenue, 
Pittsburgh, PA 152 13. 

"Term Bonds" means thox Bonds subject to mandatory redemption prior to maturity as 
determined and fmed by the Local Government Unit and the Purchaser pursuant to the Purchase Proposal. 

-END OF ARTICLE 1- 



AKnCLK 2 - AI;THORIZATION OF DEBT 

Sechon 2.01. Incurrence. The Local Government Unit does hereby authonzr and dlrect the 
rncurrcnce of nonelectml debt m an amount not to exceed the aggregate pnncrpal amount of $65,000,000 for 
the purposes of the Project; such debt will be ewdenced by the Bonds, to be rssued, sold and delivered 
according to the prowsrons of the Purchase Proposal, when executed, thls Debt Ordnance and the Debt ACS 
as general obllgahons of the Local Government Umt. 

Section 2.02. Pmaration of Debt Statement: Exclusion of Indebtedness. The Designated 
Officers are hereby authonzed and dmcted to prepare and verify under oath or a b n o n ,  according to the 
requirements of Sections 8002 and 81 10 of the Debt Act, the Debt Statement of the Local Government Unit, 
including thmwth a certification of the Borrowing Base, and, if dcsutd, any statements required by Chapter 
8 1, Subchapter B of the Debt Act necessary to qualify'all or any portion of this, or any prior outstanding, debt 
for exclusion fiom the appropriate dcbt limit as self-liquidatmg or subsi&zed dcbt; all prewous actions of 
Gesignated Officers in ths regard arc hereby ratified and confirmed. 

Section 2.03. Froceedines Before the lhamnent .  The Designated Offrcm are hereby 
further authonzed and directed to prepare and file all proceedings of the Local Govcmmcnt Unit relative to 
this ~ncunrnce of debt with the kparment  of Community and Economic Development and to respond to all 
rnqulnes or requests and to perform all other actions necessary to enable the Department to ccmfy its 
approval to ruue. sell and deliver the Bonds. 

Secnon 2.04. Stated Maturitv Dates. The Local Government Unit hereby finds and 
detcrm~nes that: (1)  the Bonds are to be issued wth: (a) a final stated matunty date whch does not exceed 
the sooner to occur of forty yean or the useful life of the Project; and (b) an initial stated installment or 
matunry of pnncipal whch has not been deferred beyond one year fYom the date of expected completion of 
the Project; and (2) the stated matunties of the Bonds have been fixed either (a) so as to amortize the Bonds 
on at least an approximately level debt semce plan dunng the penod specified for the payment of pnncipal 
under Section 8142(c) of the Debt Act; or (b) ul the alternative, in the event that an Exhibit B has been 
properly completed and is attached to h s  Debt Ordinance and thereby lncorporatcd by reference herem, so 
that the debt scrvlce on outstandrng debt of the Local Government Unit (being the Bonds, together wth such 
other debt as provlded to the Pennsylvanra Department of Comrnunrty and Econormc Development) will be 
brought more nearly Into an over-all level annual debt servlce plan. 

-END OF ARTICLE 2- 



ARTICLE 3 - SECURITY FOR DEBT: SINKtNG FUND 

Section 3.01. General Oblieation Covenant. The Bonds will be general obligations of the 
Local Government Unit. The Local Govcrnment Unit henby covenants with the ownm from time to time of 
the Bonds to: (a) include the amount necessary to service the debt on the Bonds, for each fiscal year in whch 
such sums are payable, in its budget for that year, (b) appropnate such amounts from its general revenues to 
the payment of the debt senice; and (c) duly and punctually pay, or cause to be paid, from its Slnlang Fund 
or from any other of its revenues or fun&, the pnncipal of and the merest on the Bonds at the dates and place 
and in the manner stated in the Bonds, accordtng to the true interit and meanlng thereof. 

For such budgeting, appropriation and payment of the Bonds, the Local Govemmmt Unit 
hereby imvocably pledges its full faith, credit and taxing power. The maximum amounts of debt servlce 
covenanted to be paid are set forth in Exhibit A, attached to thls Debt Ordinance and incorporated by 
reference. 

As provided in the Debt Act, the foregoing covenants art specifically enforceable. 
Notulthstanding the foregoing, notlung contained herein prohibits or restrains the authorization, issuance, 
sale or delivery of additional general obligation bonds or notes of the Local Government Unit on a parity wth 
th~s Senes of Bonds, upon adoption of an appropnate covenant to budget. appropnate and pay additional 
taxes and other revenues and funds for the payment and secunty of such addihonal obligations. 

Section 3.02. Creation of Sinlon~! Fund. The Local Government Unit does hereby create, 
and order to be established (in its name and identified by refmnce to the Smes of Bonds), a S~nlang Fund 
for the payment of the Bonds wth  the Sinlang Fund Depository, and does further covenant to maintain such 
S~nlung Fund until the Bonds arc paid in full. The Des~gnated Officer u hereby authonzed and directed to 
conuact with the S~nlung Fund Depos~tory for lts servlca in such capacity, together wth its scrvlces as 
Payng Agent and R e ~ s n a r  for the Bonds. 

Secnon 3.03. D m s ~ t s  into S~nhne  Fund. The Local Government Un~t  covenants w th  the 
ownm of the Bonds. and a Des~gnated Oficer (accorhg to the dunes specified m Section 8223 of the Debt 
Act) 1s hereby authonzed and dutcted, to wthdraw from the General Fund (or m the event debt s c r - ce  
charges have been cap~tal~ttd. bom any Project fund hereafter establ~shed wth  the proceeds of the Bonds, as 
authonzed In Sect~on 1 1.04) and to deposit Into the S~niang Fund on or before the appropnate Interest 
Payment Dates (or as and when otherwise due by theu tcnns and tn order to provlde sarne-day, ava~lable 
funds for timely payment). amounts sufic~ent to pay: (a) the interest on the Bonds then outstanding; and (b) 
the pnncipal of   he Bonds then matunng or subject to redempt~on on each such interest Payment Date as set 
fonh in Sect~on 3.01. 

Sect~on 3 04. Investment of S ~ n l u n ~  Fund. All moneys In the S~nlung Fund not required for 
prompt cxpend~ture may. m accordance wth wnnen or telephonic (if subsequently confirmed in wntlng 
accord~ng to the reasonable prachces and requests of the S~nlung Fund Depos~tory) InStrUChOnS of a 
Designated Officer, be lnvested In Authonzed Investments. 

Authonzed Investments must mature or must be subject to redempt~on, withdrawal or 
collect~on In the~r full amount at the optlon of the Slnlung Fund Depos~tory not later than the date upon wh~ch 
moneys are requ~red to be pa~d to owners of the Bonds. All moneys in the S~nkng Fund must be appl~ed 
exclus~vely to the payment of the Bonds as they become due and payable. All moneys deposited Into the 
S~nkng Fund and all ~nvestments and proceeds thereof wlll be subject to a perfected secunty interest for the 
benefit of the owners of the Bonds. Income received from any deposit or investment w~thin the Sinlung Fund 
must rernaln w~thin and be a pan of the S~nlong Fund and all such amounts may be applied In reduct~on or 



completion of any amount covenanted under Secbon 3.01 hereof to be deposited therein; provided, h o ~ e v e ~ ,  
that the obligahon of the Local Govemmmt Umt to pay the Bonds IS, and wll rernam, absolute. and may not 
be sahsfied or reduced mmly by the depos~t of moneys mto the SlnIang Fund or bom the expectahon of 
earnings thereon. 

-END OF ARTICLE 3- 



Section 4.01. Dates. Maturitv Amounts and interest Rates. The Bonds will be identified by 
the Dated Date, will be dated as of the Authentication Dates, will bear (or accrue) interest at the rate(s) (or 
yleld(s)), payable or compounded on the appropriate Interest Payment Dates, and will mature on the Maturity 
Dates and in the principal amounts (or matunty amounts) set f o f i  in Section 3.01. The interest rates and 
principal amounts provided in Exhibit A constitute the maximum interest rates and principal amounts per 
matuxity. The final intmst rates and principal amounts will be d e t m n e d  and fixed by the Local 
Government Unit and the Purchaser peuan t  to the Purchase Proposal. 

Secnon 4.02. Odtional Redem~tion. The Bonds scheduled to mature on a date after the 
Optional Redempnon Date may be redeemed prior to maturity at the option of the Local Government Un~t  (a) 
in whole, on the Optional Redemption Date or on any date thereafter, or (b) in part, from time to nme, on the 
Ophonal Redemption Date or on any date thereafter, by lot w h  a maturity, upon payment of the applrcable 
Redemption Pnce. 

Section 4.03. Mandatorv Redem~tion. Term Bonds (if any) shall be redeemed prior to 
maturity by the Sinking Fund Depos~tory without further authorization on the appropriate Mandatory 
Redemption Dates and in the appropriate principal amounts set forth in Arhcle 1 and in Section 2.01 of 
Chapter 2 hereof upon payment of the applicable Redemption Pnce. 

Sectlon 4.04. Book Entw System. The Bonds will be issued in the form of one fully 
regstered bond for the aggregate pnncipal amount of the Bonds of each manmty, which Bonds will be 
registered in the name of Cede & Co., as nomlnee of the Depository Trust Company, New York New York 
("DTC"). Initially, all of the Bonds will be rtg~stered in the name of Cede & Co., as nominee of DTC; 
provlded that if DTC requests that the Bonds be r e g s t e d  in the name of a different nominn, the S l h g  
Fund Depository must exchange all or any pomon of the Bonds for an qua1 aggregate pnncipal amount of 
Bonds regstered In the name of such nominee of DTC. No person other than DTC or its nominn is enntled 
to recelve from the Local Government Unit or the Svllang Fund Depository either a Bond or any other 
evrdence of owncrsh~p of the Bonds. or any nght to receive any payment in respect thereof unless DTC or its 
nominee transfers record ownership of all or any pomons of the Bonds on the Regster (as such term defined 
in Sect~on 4.08). In connection with d~sconnnuing the book entry system. 

So long as the Bonds or any pomon thereof are registered in the name of DTC or any 
nominee thereof. all payments of the pnnctpal or redernphon pnce of or Interest on such Bonds wll be made 
ro DTC or 16 nom~nee In lmrnedlately ava~lable funds on the dates provlded for such payments In thls 
Ordlnancc Each such payment to DTC or its nomlnec wll be valrd and effecnve to dlschargc fully all 
l~ablllty of the Local Government Unlt or the S~nlung Fund Deposltory with respect to the pnncrpal or 
redempt~on pnce of or Interest on the Bonds to the extent of the sum or sums so pa~d. In the event of the 
redernptlon of less than all of the Bonds outstanding of any matunty, the Sinlung Fund Depository w~ll not 
require surrender by DTC or ~ t s  nominee of the Bonds so redeemed, but DTC (or ~ t s  nominee) may rctaln 
such Bonds and make an appropnate notanon on the Bond cmlficate as to the amount of the partla] 
redempt~on provlded that DTC must del~ver to the S~nlung Fund Depository, upon request, a wntten 
confirmat~on of the pan~al redernptlon and thereafter the records rnainta~ned by the Slnlung Fund Depos~tory 
u 111 be conclus~ve as to the amount of the Bonds of such rnatunty whlch have been redeemed. 

The Local Government Unit and the Sinlong Fund Depos~tory may treat DTC (or ~ t s  
nominee) as the sole and exclusive owner of the Bonds relstered In its name for the purposes of payment of 
[he pnnc~pal or redempt~on pnce of or Interest on the Bonds. select~ng the Bonds or portions thereof to be 
redeemed. glvlng any notlce pennlrted or requ~red to be gven to Regstered Owners under this Ordinance, 
repstenng the transfer of Bonds. obtalnlng any consent or other action to be taken by Registered Ownen and 



ior all other purposes whatsoever; and nelther the Ldal  Goverhtnt Un~t nor the Slnkmg Find Depository 
will be affected by any notice to the contrary. Nelther the Local Government Un~t  nor the Slnlung Fund 
Depository will have any responsibility or obligation to any participant in DTC, any person clalmng a 
beneficial ownershp interest in the Bonds under or through DTC or any such partic~pant, or any other person 
which is not shown on the Regtster as bemg Regstcrrd Owner, with respect to either (1) the Bonds; or (2) the 
accuracy of any record maintained by DTC or any such pamcipant; or (3) the payment by DTC or any 
pamcipant of any amount in respect of the principal or redemption pnce of or interest on the Bonds; or (4) 
any notice which is panutted or required to be p e n  to Rc~stcrrd Owners under thls Ordinance; or (5) the 
selmon by DTC or any pamcipant of any person to receive payment in the event of pamal redemption of 
the Bonds; or (6) any consent given or other action taken by DTC as Regtstend Owner. 

So long as the Bonds or any portion thcrtof axe registered in the name of DTC or any 
nominee thereof, all notices required or permitted to be given to the Reg~stcred Ownm under ttus Ordinance 
will be gven to DTC as provided in the blanket qrCSentahon letter delivered to DTC. 

In connection with any notice or other communication to be provlded to Registend Owners 
pursuant to this Ordinance by the Local Government Unit or the S~nlang Fund Depository wth  respect to any 
consent or other action to be taken by Regmered Ownm, DTC will consider the date of receipt of notice 
requesting such consent or other acnon as the record date for the consent or other acnon, provided that the 
Local Government Unit or the S~nlang Fund Deposltory may establish a special.nxord date for such consent 
or other actlon. The Local Govemment Unlt or the S~nlang Fund Deposltory must pve DTC notlce of the 
specla1 record date not less than 10 days in advance of such special mord  date. 

Any successor Slnlung Fund Depository must, m its wntten acceptance of its dutles under 
h s  Ord~nancc, a p e  to take any acnons necessary from hme to hme to comply wth  the requirements of the 
rcpresentat~on letter. 

The b o o k e n v  system for re@SlIahOn of the owncrshp of the Bonds may be dlsconhnued 
at any tlme ~f clther: (1) after nonce to the Local Government Umt and the Sdung Fund Depos~tory, DTC 
d e t m n c s  to reslgn as secunnes Depos~tory for the Bonds; or (2) after nonce to DTC and the Sinhng Fund 
Depository, the Local Government Unlt detcrmlnes that a conmuanon of the system of b o o k a n y  transfers 
through DTC (or through a successor sccunhcs dcpos~tory) 1s not m the best mterest of the Local 
Government Unlt. In elther of such events (unless In the case described m clause (2) above, the Local 
Govcmmcnt Un~t  appolnts a successor securities depoatory), the Bonds wll be delivered in registered 
ccnlficatc form to such persons. and m such matunt~cs and pnnclpal amounts, as may be designated by DTC, 
but w~thout any liabll~ty on the pan of the Local Govcmmcnt Unit or the Smhng Fund Deposltory for the 
accuracy of such designation. Whenever DTC requests the Local Government Unlt and the Smiung Fund 
Deposltory to do so, the Local Government Unlt and the S~nlang Fund Depos~tory must cooperate with DTC 
in tabng appropnate actlon after reasonable notlce to arrange for another sccunnes dcpos~tory to rnalntain 
custody of cenlficatcs ewdcnclng the Bonds. The Bonds wll also carry CUSP numbers as a convenlencc to 
ownm. 

Sectlon 4.05. Interest Paments; Accrual. The Bonds will bear interest, payable in arrears, 
~n~nally on the Flnt Interest Payment Date and then on each Interest Payment Date subsequent for the 
respecnve precedlng penod; prowded. funher. that Interest may be paid from an Interest Payment Date next 
precedlng the date of a Bond except when the date of such Bond is a date to wh~ch Interest has been so pald, 
then from thcdate of such Bond. or when e~thcr ( 1 )  the date of such Bonds is pnor to the First Interest 
Payment Date, or (2) no lntmst has been pa~d. then from the Dated Date. 

Scct~on 4.06. Record Date: Paments on Default. The person m whose name any Bond 1s 
registered at the close of buslness on any Record Date wth respect to any Interest Payment Date, 



Redemption Date or Maturity Date will be enatled to recnve the amounts payable on suck payment dare 
not~nfhstanding the cancellation of such Bond upon any transfer or exchange thereof subsequent to the 
Record Date and prior to such payment date. 

When, if, and to the extent, the Local Government Unit defaults m the payment of any 
amount due, any moneys collected for such payment, as and when collected h m  time to time, may be paid 
to the persons in whose names Bonds arc registered at the close of business on a Special Record Date 
established by the Siniang Fund Depository, notice of whch must be mailed to all Registered Owners of 
Bonds not less than ten days prior to the Special Record Date. 

Section 4.07. Fuids for Pavment. The Bonds will be payable at the offices of the Sinlang 
Fund Depository in the coin or currency of the United States of America that is legal tender for the payment 
of public and private debts at the time and place of payment provlded, however, in the absence of written 
demand for such payment by the Regrstertd Owner, received by the Sinlang Fund Depository not later than 
the Record Date, all payments of interest on the Bonds will be made by check or draft'drawn on the Slnkrng 
Fund Depository and mailed, first class, postage prepaid, to the owner at the address that appears m the 
Repster, and payments of principal will be made in like manner, following presentation at the offices of the 
S~nlung Fund Depository. 

Section 4.08. Reastration and Transfer. The Local Government Unit shall c a w  to be kept 
w~th the Sinlang Fund Depository, in its capacity as Registrar, a Regster in whlch, subject to reasonable 
rcgulanons, the Local Government Unit will provide for the regstration of Bonds and the rcgmration of 
transfers and exchanges of Bonds. No transfer or exchange of any Bond will be valid unless made at the 
ofices of the Sinlung Fund Depository and regrstcred in the Repster. 

Upon sumnder for regstration of transfer of any Bond, the Local Government Umt must 
execute, and the S~nlang Fund Dcpos~tory wll authenncate and deliver in the name of the transferee or 
transferees. a new Bond or Bonds of any authonzed denom~nanon, of the same yield and matunty, and m the 
same pnnc~pal amount as the Bond so surrendered. 

Any Bond wll be exchangeable for other Bonds of the same yleld and matunty, m any 
authonzed denom~nanon. In the same pnnc~pal amount as the Bond or Bonds presented for exchange. Upon 
sunrnder for exchange of any Bond. the Local Government Umt must execute, and the Slnlang Fund 
Depos~tory must authenncate and dellvcr m exchange therefor, the new Bond or Bonds wh~ch the Regstercd 
Owner rnaklng the exchange IS enntled to receive. 

All Bonds ~ssued upon any reglsmtion of transfer or exchange will be val~d obl~gatlons of 
the Local Government U n ~ t  evldcnclng the same indebtedness and entltlcd to the same benefits under thts 
Debt Ordinance as the Bonds surrendered for such rcglstranon of transfer or exchange. All Bonds so 
surrendered must be cancelled and may be destroyed by the Slnlung Fund Depository. 

Every Bond pmented or surrendered for regstranon of transfer or exchange must be duly 
endorsed. or be accompanied by a wnnen lnsuument of transfer. m form and wlth guaranty of signature 

sat~sfactory to the Local Government Un~t and the Slnlung Fund Depos~tory, duly executed by the ownn 
thereof or the duly authonzed agent or legal qresentatlve of the owner. 

' No service charge w1I be Imposed on any Re~stcred Owner for any transfer or exchange of 
any Bond but the Local Government Un~t may requlre payment of a sum sufficient to cover any tax or other 
governmental charge that may be Imposed In connection w~th any transfer or exchange of Bonds. 



Neither the ~ & a l  Ciovemment Unit, nor the Slnlang Fund Deposl~ory, wiil be required iu. 

(a) issue, or regster the transfer or exchange of, any Bond dunng a pcnod of f i h  (15) bumcss days before 
any date of selection of Bonds to be redeemed; or (b) regster the transfer or exchange of any Bond after it has 
been selected for redemption. 

The Bonds will be initially registered in accordance with instructions submitted to the 
Sinlang Fund Depository by the Purchaser. 

Section 4.09. Execution and Authentication. The Bonds will k executed on behalf of the 
Local Government Unit by the Designated Officers, and will 'have a facsimile of the corporate seal of the 
Local Government Unit affixed thereto, duly attested The Bonds will be authenticated. by the manual 
execution of the Certificate of Authentication by a duly authonzed officer of the Slnlang Fund Depository. 
No Bond will be valid mt11 the Certificate of ~uthenhcahon has been duly executed and such authentication 
will be the conclusive and only proof that any Bond has been issued pursuant to, and is entitled to any 
benefits conferred under, the provisions of this Debt Ordnance. To the extent that'any one signature on a 
Bond (including the signature of the officer of the S~nlang Fund Depository) is manual, all other signatures 
may be by facsimile. 

Sechon 4.10. Nonces. Selecnon of Bonds for Redm~non.  Nonce of any redempnon must 
be p e n  by first class mail, postage prepald. not less than 30 nor more than 60 days pnor to the applicable 
redempnon date. to the R e g ~ s t c d  Ownm of Bonds to be deemed  at the addresses which appear m the 
Bond Rcgster on the fifth business day preceding the date selected for the mailing of such nonce and to the 
Insurer and the Rating Agency. Neither fallwe to mail such nonce nor any defect in the nonce so mailed ar 
In the mailing thereof wth respect to any one Bond wl1 affect the validity of the proceed~ngs for the 
redemptlon of any other Bond. If the Local Government Un~t has duly gven nonce of redcmptlon and has 
deposited funds for the payment of the Redempnon Pnce of the Bonds wth the S d m g  Fund Depository, 
Interest on such Bonds wll cease to accrue after the redernptron date. 

Not~ccs of redempnon must be dated and must state: (a) the redmpnon date; (b) the 
Redernpt~on Pncc: (c) if lcss than all outstanding Bonds arc to be redeemed, the identlficanon numbers and 
the respective pnnclpal amounts of the Bonds to be redeemed; (d) the applicable CUSP numbers of the 
Bonds called for redempnon (if then generally in use. but must state that no repmentation is made as to the 
correcmess of the numbers either as pnnted on the Bonds or as contamed m the nonce and that reliance may 
be placed only on the ldennficanon numbers pnnted on the Bonds); (e) that on the redempbon date the 
Redempt~on h c e  wII become due and payable upon each Bond or pomon thereof called for redemphon. and 
that ~ntcrest thereon wl l cease to accrue from and after that date; and (f) that the Bonds arc to be surrendered 
for payment at the pnnc~pal corporate oust office of the Slnlong Fund Depos~tory. 

If lcss than all Bonds rnatunng on any one date are to be redeemed at any time, the Sinlang 
Fund Depos~tory will select by lot the Bonds to be redeemed at such time. 

Any portion of any Bond of a denom~nanon larger than $5,000 may be redeemed, but only 
In the matunty amount of $5,000 or any integral mult~plc thereof. Pnor to selecnng Bonds for redemption, 
the Slnlung Fund Depos~tory will asslgn numbers to each $5,000 pomon of any Bond of a denormnahon 
larger than 55.000 and wll treat each ponlon as a separate Bond in the denomlnat~on of $5.000 for purposes 
of selection for redemptlon. Upon surrender of any Bond for redempnon of a portion thereof, the Slnlung 
Fund Depository wll authenncate and del~ver to the owner a new Bond or Bonds of the same maturity and In 
any authonzed denomlnanons requested by the owner in a matunty amount qua1 to the unredeemed pomon 
of the Bond surrendered. 



Sectlon 4.1 1. Temoorarv Bonds. Bonds m deriilnve iorm must be hily engraved or pnnted 
or lithographed on steelengraved borders. Until bonds in definitive form arc ready for delivery, the Local 
G o v m e n t  Unit may execute, and upon request the Slnlang Fund Depository must authenhcate and deliver, 
in lieu thereof and subject to the same provisions, limtahons and conditions, one or more pnnted, 
lithographed or typewritten bonds m vmporary form substantially in the form described in Section 4.13, and 
with appropriate omissions, variations and insertions. Until exchahged for bonds in definitive fonn, such 
bonds in temporary form will be valid obligations entitled to the benefit of t h~s  Debt Ordinance. The Local 
Government Unit must, without unreasonable delay, prepare, execute and deliver to the Sinlang Fund 
Depository, and thereupon, upon the presentation and surrender of any bond or bonds in temporary form, the 
Siniung Fund Depository shall authenticate and deliver, in exchange therefor, a bond or bonds in definitive 
form of the same maturity for the same aggregate matunty amount as the bond or bonds m temporary form 
surrendered. Such exchange will be made by the Local Govcrnmcnt Unit at its own expense and without 
malung any charge therefor. 

Section 4.12. Bonds Lost or Destroyed. Upon receipt by the Local'Governrnent Unit and 
the Sinlung Fund Depository of evidence satisfactory to both of them that any outstandmg Bond has been 
mutilated. destroyed, lost or stolen, and of indemn~ty satisfactory to both of them, the Local Govcmmcnt Unit 
may, In its discretion, execute and thereupon the Sinkmg Fund Depository must authenticate and deliver a 
new Bond of the same maturity and of like tenor in exchange and subshtution for, and upon surrender and 
cancellation of. the mutilated Bond, or in lieu of and in subsntution for the Bond so destroyed, lost or stolen. 
The Local Government Unit may, for each new Bond authenticated and delivered under the provisions of h s  
Section. require the payment of expenses, mciuding counsel fees. Any Bond issued under the provisions of 
this Section in lieu of any Bond alleged to be destmycd, lost or stolen, will conshtutc an ongmal additional 
and independent contractual obligation on the part of the Local Government Unit whether or not the Bond so 
alleged to be destroyed, lost or stolen is at any time enforceable by anyone, and will be qually and 
propomonately entitled to the benefits of h s  Debt Ordinance with all other Bonds issued hereunder, and all 
limttat~ons and debt limts imposed by the Debt Act wlll be incrtascd to the extent necessary to validate such 
new Bonds. 

Section 4.13. Form of the Bonds. The Bonds will be substantially in the follomg form(s): 



DATED DATE 

~ I k E  SCHOOL DISTRICT OF PITTSBLXGH 
(ALLEGHENY COUNTY, PENNSYLVANIA) 

GENERAL OBLIGATION BOND, REFUNDING SERIES 200 1 

INTEREST RAlE MATURITY DATE 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: DOLLARS 

The School hstnct of Pittsburgh (Allegheny County, Pennsylvania) (the "Local 
Government Unlt"), a school distnct of the fint class A of the Commonwealth *of Pennsylvania, duly 
organized and valldly existmg under the Constitution and laws of the Commonwealth, for value received and 
lntendrng to be legally bound, hereby acknowledges itself indebted and promses to pay, as a General 
Obligation of the Local Government Unif to the Reg~stcrcd Owner h m f ,  on the Maturity Date stated 
above. upon presentanon and surrender h c m f  (unless tlus Bond, if redeemable, has been duly called for 
pmv-~ous redcmptlon and payment of the Redemption Pncc made or provlded for) the Principal Amount 
stated above and to pay Interest t h m n  at the Interest Rate per annum stated above, scmiannualiy on March 1 
and September 1 In each year during the term of hs Bond &om the most recent September 1 and March 1, 
respect~vely. to whlch Interest has been paid or provided for (or from the Dated Datc if the Authentication 
Date of thls Bond precedes , 2001. whch is the first date for payment of interest) 
until full payment of the Rnclpal Amount to the Regstered Owner has bten made or provided for. 

The pnnclpal of, interest on, and premum, if any, on this Bond arc payable in the coin or 
currency of the Un~tcd States of Amenca that. at the nme and place of payment, is legal tender for payment of 
publlc and pnvate debts, at the principal corporate trust office of Nahonal City Bank of Pennsylvania, 
Pittsburgh. Pennsylvania. in I& capactty as Sinlang Fund Depos~tory, Paylng Agent and Rcgstrar (the 
"Stnlung Fund Dcposrtory"); provlded that. absent winen demand by the Regsvred Owner, received by the 
Slnkrng Fund Dcpos~tory not later than the Record Datc. penodic payments of current interest will be made 
by check or draft h w n  on the Sinhng Fund Dcposttory and malled, fint class. postage prepaid, to the 
Repstered Owner on the appropriate Record Datc at the address that appears on the Register described 
below. and that payment of principal will be made rn llkc manner following presentation at the offices of the 
Slnlung Fund Depos~tory. 

This Bond wll not be valid or become obligatory for any purpose unless the Cemficate of 
Authcnt~catlon i s  s~gned by the manual signature of an authorized officer of the Stnkrng Fund Depos~tory. 

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATNE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION 
("DTC"). TO THE LOCAL GOVERNMENT UNIT OR ITS AGENT FOR REGISTRATION OF 
T W S F E R .  EXCHANGE. OR PAYMENT. AND ANY CERTIFICATE ISSUED IS REGISTERED IN 
THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN 
AUTHORIZED REPRESENTATNE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO. OR 
TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) 
A S Y  T W S F E R .  PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO klY PERSON IS WROKGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & 
CO.. HAS AN INTEREST HEREIN. 



This Bond is one ot a duly au~honzed senes of bonds, Jeslgnd~ed "Gencrai Gbiigdll~~i 
Bonds. Refbndmg Smes 2001" of the Local Government Un~t (the "Bonds"), lssued in accordance wth the 
Local Government Unit Debt Act of the General Assembly of the Commonwealth of Pennsylvania, as 
cod~fied by the Act of December 19, 1996 (P.L. 1 158, No. 177), as amended (the "Debt Act"), pursuant to all 
the terms and provlslons of the formal achon of the Local Government Un~t  (the "Debt Ordinance"), and wth 
the approval of the Department of Commmty and Econormc Development of the Commonwealth of 
Pennsylvania. 

interest payable on any,Intercst Payment Date will be paid to the pason in whose name this 
Bond is registered at the close of business on the F e w  15 and August I5 (the "Record Date") 
lmrnedlately preceding the applicable Interest Payment Date. Any interest which is not deposited with the 
Slnlang Fund Depository on or before any Interest Payment Date for payment to the Rcgstmd Owner of 
record on the Record Date will forthwith cmsc to be payable to such Re~stered Ownn on the Record Date, 
and will be paid to the person in whose name this Bond is regstmd on a Special Record Date for the 
payment of such defaulted interest to be fixed by the Slnlang Fund Depos~tory, notice of which shall be gven 
to all Re~sterrd Owners not less than 10 days pnor to the Special Record Date. 

The Bonds maturing after , arc subject to redemption at the 
option of the Local Govenumnt Unit pnor to their stated Manarty Dates, as a whole or in part (by lot w i t h  
a maturity) on , or on any date thereafter, upon payment of the Redemption 
Pnce of 100% of the pnnclpal amount thereof, together wth interest acc~~ed to the date fixed for redemption. 

The Bonds rnatunng of the years , and - arc subject to 
mandatory redemption pnor to their stated M a ~ t y  Date, on of the years -, ---P 

and - upon payment of the Redempt~on Pncc of 100% of the principal amount thereof, together wth 
Interest accrued to the date fixed for redemptron. 

If less than all Bonds maturing on any one date are to be redeemed at any time, the 
Bonds to be called for redemption at such nme will be chosen by the S i n h g  Fund Depos~tory, by lot. 

Nonce of redempnon of any Bond wll be pven to the Regrstercd Ownn of such 
Bond by first class mall. not less than th~rty (30) nor more than surty (60) days pnor to the redemptlon date, 
all In the manner and upon the terms and condlnons set forth m the Debt Ordmance. A pomon of a Bond of a 
denom~natlon largcr than $5.000 may be redeemed, and in such case, upon the surrender of such Bond, t h m  
w ~ l l  be issued to the Regrnerrd Owner thercof, wthout charge, a r c~ne red  Bond or Bonds for the 
unredeemcd balance of the pnncipal amount of such Bond. all as more fully set forth m the Debt Ordmance. 
I f  notice of rrdempt~on is duly pven. the Bonds or pomons t h m f  spec~fied in that notlcc shall become due 
and payabie at the appl~cable Redempt~on Pncc on the des~gnatcd redemptlon date, and if, on such date, 
moneys are held by the Smlung Fund Dcposrtory for the payment of the Redemption Pnce of the Bonds to 
be rcdcemed. together wth Interest to the date fixed for redemptlon, then from and after such date Interest on 
t h x  Bonds will cease to accrue. 

The Local Government Unlt, pursuant to recommendations made by the Committee on 
Un~form Security ldentlficanon Procedures, has caused CUSP numbers to be pnnted on the Bonds, and has 
d~rected the Slnking Fund Deposltory to use such numbers in nohces of redemphon and other notices, ~f any, 
as a convenlence to the Repstcred Owners of the Bonds. No representation 1s made as to the accuracy of 
such numbers elther as pnntcd on the Bonds or as contained In any notice and rellance may be placed only on 
the ~dentlfication number pnnted hereon. 

T h ~ s  Bond may be transferred or exchanged only on the Regster malntalned by the Local 
Government Un~t at the offices of the Slnhng Fund Deposltory upon surrender hereof by the Registered 



Owner at such office duly endorsed by, or accompanied by a -tun msuument o i  uansier duly cxeiu~cd by, 
the Repstered Owner or the duly authorized agent or legal representative of the Regrstmd Owner, in each 
case, in form and with a guaranty of signature satisfactory to the Local Govcmment Unit and the Sinlang 
Fund Depository. No service charge will be imposed on any Registered Owner of.any Bond for any transfer 
or exchange of any Bond, but the Local Government Unit may require payment of any tax or other 
governmental charge that may be imposed in connection with any h f e r  or exchange of Bonds. 

The Local Government Unit is not required to repster the transfer or exchange of any Bond: 
(a) during the penod of fifteen (1 5) busmess days before any date of selection of Bonds to be redeemed or (b) 
after such Bond has been selected for redemption. 

Subject to the provisions of this Bond and of the Debt Ordinance, the Sinlang Fund 
Depository may treat the Regstered Owner of thls Bond as the absolute owner hereof, for all puposes, 
whether or not h s  Bond is overdue, and neither the Local Govcmment Unit nor the Sinlang Fund 
Depository will be affected by any nonce to the contrary. 

This Bond is hereby declared to be a general obligation of the Local Government Unit. The 
Local Government Unit hereby covenants with the Regtstered Owno of h s  Bond to include the amount 
necessary to pay the debt service hereon. in each fiscal year for whlch such sums arc due, in its budget for 
that year, to appropriate such amounts from its general revenues to the payment of the debt service and to 
duly and punctually pay or cause to be p d  h m  its S d a n g  Fund or any other of its revenues or funds the 
principal of thls Bond and the mmcst hereon on the dates, at the place and in the manner stated herein, 
according to the tme intent and meaning hereof. 

It is hmby  certified that all acts, condtions and h g s  rcquved by the laws of the 
Commonwealth of Pcnnsylvan~a to exist to have happened or to have been performed, precedent to or in the 
~ssuance of thls Bond or in the creahon of the debt of which h s  Bond 1s evidence, exist, have happened and 
have been performed in regular and due form and manner as r q u d  by law, that this Bond. together wth all 
other indebtedness of the Local Government Unit. is within every debt and other limt applicable to the Local 
Govcmment Unlt prescribed by the Conshtution and the laws of the Commonwealth of Pennsylvania; that the 
Local Govcmment Unit has established wth the Sinlang Fund Depository a Slnlang Fund for h s  Bond and 
will dtposlt therein amounts sufficient to pay the pnncrpal of and interest on thls Bond when due and 
payable; and that for the prompt and full payment of all obligahons under h s  Bond, the full faith. credlt and 
taxtng power of the Local Government Unrt arc hmby lmvocably pledged. 

No recourse shall be had for the payment of the pnnclpal of or the interest on thls Bond or 
for any clam based hereon. against any officer. agent. attorney or employee, past. present or future, of the 
Local Government Unlt. as such, eltho dtrcctly or through the Local Govemment Un~t. whether by v~rtue of 
any consntut~onal provlslon, statute or rule of law, or by the enforcement of any assessment or penalty, or 
o t h m s e :  all such llablllty of such officers. agents or employees is hereby renounced. walved and released as 
a cond~non of and as conslderatlon for the luuance and acceptance of thls Bond. 



IN WITNESS iU&KtOF, the Local hv-enr ljnir has caused thls Bond to be: duiy 
executed in its name by the facsimile signature of its President of the Board of Publlc Educat~on, together 
with a facsimile of its corporate seal affmed hereto duly attested by the facnrmle signature of a Secretary, and 
dated as of the Date of its Authenticition. 

ATTEST: THE SCHOOL DISTRICT OF PITTSBURGH 

BY 
(Assistant) Secretary President; Board of Public Educanon 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the issue of 5 The School nstnct of Pittsburgh 
(Allegheny County, Pcnnsylvanla), General Obllganon Bonds, Refunding Series 2001 authorized by the 
wlth~n-rnentloned Debt Ordinance. 

The Optnion attached hereto IS the opinion of Thorp Reed & Armstrong, LLP, Bond 
Counsel. of Pittsburgh, Pcnnsylvanla. an executed counterpart of whch, dated the date of delivery of and 
payrncnt for the Smes of Bonds of wtuch thls Bond is one. is on file at the offices of the Slnlang Fund 
Depository. 

NATIONAL CITY BANK OF PENNSYLVANIA, 
as S l h g  Fund Dcpos~tory 
and Paylng Agent 

AUTHENTICATION DATE: 

,200 1 

Authonztd Officer 



E X T  OF OPINION OF THORP REED & ARMSTRONG, LLP DELIVERED IN -RESPECT OF 
$ THE SCHOOL DISTRICT OF PITTSBURGH (ALLEGHENY COUNTY. 
PENNSYLVANIA) GENERAL OBLIGATION BONDS, REFUNDING SERIES 2001. 

[OPINION OF BOND COUNSEL] 

[TEXT OF BOND INSURANCE LEGEND. IF ANY] 
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FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security 
or other identifying number 
of assignee 

Please pnnt or typewrite name and address 
including postal ap code of transferee 

the wthn  Bond and all rights thereunder. and hereby irrevocably constitutes and appoints 

Agent to txansfer the wthln Bond on the books kept for regstration thereof. 
w~th full power of substitution in the premises. 

Dated 

S I gnatwe( s) Guaranteed: 

NOTICE: Signature(s) must be 
guaranteed by a member firm of 
an approved S~gnature Guarantee 
Medall~on Program. 

NOTICE: The signaturc(s) to 
this assignment must 
correspond wth the namc(s) as 
wntten upon the face of the 
Bond. in every parncuiar, 
without alteration or 
enlargement, or any change 
whatever. 

-END OF ARTICLE 4- 



ARTICLE 5 - CONCERNING THE SlNKlFiG FUhD L)EYOSITORY 

Section 5.01. Maintenance of Sinlane Fund. The S~nking Fund Depository will maintain 
the Sinkmg Fund as a sepamte acco.unt and will, without further authorization other than as herein contained, 
pay, from moneys thmin, the principal of, intmst on and premium, if any, on the Bonds, as and when due, 
to the Regnmd Ownm thereof. 

Section 5.02. Unclaimed Funds. The S i n h g  Fund Depository will return to the Local 
Government Unit all moneys deposited .and held m a Slnlang Fund for the payment of Bonds which have not 
been clatmed by the Regtstered Owners after two years from h e  date when payment is due, except where 
such funds are held for the payment of outstanding checks, ctrah or other instnmmts of the S h g  Fund 
Depository. Notfung in h s  Section or by reason of any action taken hereunder will relieve tht Local 
Government Unit of its liability for payment to the Registered Owners of unprrsentcd Bonds. 

Section 5.03. Remstration Aeents. In the event the Bonds are qualified by the Purchaser, or 
are othenvlse detcrrmncd to be eligble, for the deposit, book at^^, withdrawal and other related servlces of 
The Depos~tory T w t  Company (or another or additional recognized bond regmation agent performing 
s~milar smccs) ,  the Sinking Fund Depository must undertake and perform those adktional duties whch 
may be requtred of it in order to enable The Depository Trust Company (or other similar agent) to perform 
such servlces for its Pamcipants, includtng the processing of transfers of regstration w i t h  necessary hme 
penods, the payment of Bonds by acceptable fund transfers and the delivery of adequate redemption and 
other payment notices. 

Secnon 5.04. L~abil~tv of Slnhne Fund De~osttory. The Srnbng Fund Depos~tory may 
excrclse any of the powm or perform any duty hereunder by or through attorneys, agents, rccelvcrs or 
employees. and rt wll not be answerable or accountable for any ack default, neglect or rmsconduct of any 
such attorney, agent recetver or employee. if reasonable care has been exercised m the appomtmcnt and 
rctentlon of such pmon. nor shall the S ~ n h g  Fund Depos~tory be othcrunse answerable or accountable 
under any circumstances whatever m connechon wth such powers or d u t l ~ ,  except for its own gross 
negl~gencc or wllful nusconduct. The Srnhng Fund Deposltwy w11 be protected and wl l  mcur no l~abllity 
In rclylng. achng or proceed~ng m good falth upon any notlce, request, order, ccmficatc, rrporS opm~on, 
statement. affidavit voucher. or other paper or document believed by it to be genuine and to have been 
s ~ p e d .  passed or presented by the proper penon. nor be bound to make any invest~gahon mto the matters 
stated thercln. However. the S~nlang Fund Dcpos~tory may. at any nme m ~ t s  d~scrchon, requm of the Local 
Government Un~t full lnfofTnah0n and advlce as to the above as well as to the perfomance of any of the 
covenants. condlt~ons and agreements In thrs Debt Ordinance and may further make or cause to be made 
~ndependent Investlgatlons. at the expense of the Local Government U n ~ t  concerning its affa~rs. The Slnlang 
Fund Depos~tory may consult with legal counsel to be selected and employed by ~t and the oplnlon of such 
counsel wll bc full and complete authonzat~on and protection In respect of any achon taken or suffered by ~t 
hereunder In good faith and In accordance wth the oplnlon of such counsel. 

Sect~on 5.05. O w n m h l ~  of Bonds. The S~niung Fund Depos~tory, m its lndtvldual capaclty 
or as a fiduc~ary, may become the owner of Bonds. w~th the same nghts ~t would have ~f ~t were not the 
Slnlong Fund Depos~tory. The S~nlung Fund Depos~tory may also engage m, or be tnterested m, any 
financ~al or other nansactlon wth the Local Government Unit not in derogatton of the nghts of the 
Reglstered Owners of the Bonds. 

Sect~on 5.06. Intmretat~on. The S~nlung Fund Depos~tory may consme any of the 
provlslons of this Debt Ordinance msofar as it may appear to be amb~guous or inconsistent with any other 
provision hereof. and any construction of any such provlslons hereof by the Sinlung Fund Depository in good 
f a ~ t h  w ~ l l  be b~ndlng upon the Registered Owners of the Bonds. 



Section 5.07. Fees and Ex~enses. The Sinhng Fund Depository will be' paid such ~ninal 
and penodic fecs for its services and reimbursed for such expenses, as arc specified in those proposals and 
other communications made to and received by the Local Government Unit in connection with the Bonds, if 
any, or. in all events, according to its usual, customary and reasonable schedule of fees and other charges. 

Section 5.08. Removal: Resirnation. The S i h g  Fund Depository will serve in such 
capacity at the will of the Local Govcmment Unit and may be m o v e d ,  at any time, with or without cause, 
by the appointment of a qualified successor and upon sixty (60) days written notice to the Re~stcrcd Owncrs 
of the Bonds and to the Sinking Fund Depository. Moreover, but if, and only tn the event that, the payment 
of the Bonds has been insured to the Regtstered Owners thereof by a duly issued and outstanding Bond 
Insurance Policy, then the Sinking Fund Depository and any successor must be, and remain at all times, 
acceptable to the Insurer, who will be empowered to request the appointment of a successor for cause shown. 
The Sinlung Fund Depository may at any time resign and be discharged of the txust h ~ b y  created by g m g  
not less than sixty (60) days written notice to the Local Government Unit and the R e g s t a d  Oimcrs, 
specifying the date when the resignation will take effect, in the manner requlred for bond redemption notices 
in Section 4.10 hereof, and such resignation shall take effect upon the day specified in such notice, unless 
previously a successor sinking fund Depository has been appointed by the Local Government Unit as 
hereinbefort provided, in which event the resignation will take effect immediately on the appotntment of the 
SUCCeSsOr. 

Section 5.09. Duties won Default. If the Local Government Unit fails or refuses to make 
any required deposit in the Sinhng Fund, the Sinlang Fund Depository shall (a) independent of events and 
actions of Reg~stcred Owners, any nutee or any court or administrative or judicial officer undertaken or 
occumng pursuant to the provisions of Article 6 hereof: (1) notify the Depamncnt of Community and 
Economrc Development of the failure or refusal. in order to facilitate an inspection of the Slnlang Fund by 
the Department pursuant to Section 8226 of the Debt Act; (2) notify the Secretary of the Department of 
Educat~on of the failure or refusal, in order to facilitate its duties regarding the withholding of State 
appropnanons for payment to the StnkYlg Fund Depository pursuant to Section 633 of the Public School 
Code of 1949, as amended and (3) notify the Innrrcr, and (b) in conjunction with such events and actions 
under Aniclc 6 hemof, may. and upon request of the Regstered Owners of twenty-five percent (25%) in 
principal amount of outstanding Bonds and upon being indemnified against cost and expense must, exercise 
any remedy. prowded in Amck 6 of h s  Debt Ordmance, m the Debt Act or at law or in equity, for the qua1 
and ntablc benefit of the Regstercd Owners of the outstanding Bonds, and must disburse all funds so 
collected equally and ratably to the Regtstercd Owners thereof. pursuant to the requirements of Subchapter D 
of Chapter 82 of the Debt Act. 

Notulthstanding the foregoing. however, if. and only in the event, the payment of the Bonds 
has been insured to the Regstered Ownm by a duly issued and outstanding Bond Insurance Policy, then the 
S~nlong Fund Depository will diligently seek recovery of funds for the payment of the Bonds from the 
Insurer according to the terms of the Bond Insurance Policy and, in the event the t e r n  of the Bond Insurance 
Polic y are being fully met and satisfied by the Lnsurer, then the Sinlung Fund Depository may undertake the 
remedles prov~ded in subparagraph (b) of this Sechon 5.09 only after notice to. and with the consent of, the 
lnsurer. 

-END OF ARTICLE 5- 



ARTICLE 6 - DEFAULTS Akb REMEDIES 

Section 6.01. Failure to Budget Debt Smice. Subject to the provision of Section 6.06, if 
applicable, if the Local Govcmment Unit fails or refuses to make adequate provision m its budget for any 
fiscal year for the sums payable in respect of the Bonds, then at the suit of the Regstered Owner of any Bond, 
the Court of Common Pleas of the county in whch the Local Go\iernment Unit 1s located, (or, if located in 
more than one county, then of either) shall after a h m g  held upon such notice to the Local Government 
Untt as the Court may direcS and upon a finding of such fail& or neglect, by At of mandamus, require the 
Designated Officer to pay into the Slnlpng Fund the first tax moneys or other available revenues or moneys 
thereafter recetved in such fiscal year by the Designated Officci until the sum on deposit m the Sinlung Fund 
is equal to the moneys that should have been budgeted or appropriated for the Bonds. 

Section 6.02. Failure to Pav Prmci~al or Interest. Subject to the provisions of Section 6.06, 
~f appl~cable. if the Local Government Unit fails or neglects to pay or cause to be paid the interest or principal 
on any of the Bonds, when due and payable, and the failure conhnues for thirty (30) days, the Repstcred 
Owner thereof shall, subject to any appropnatc pnonties created under the Debt Act, have the right to recover 
the amount due in an action in assumpsit in the Court of Common Pleas of the county in whch the Local 
Government Unit is located (or, if located in more than one county, then of either). The judgment rccovmd 
will have an appropriate pnonty upon the moneys next coming into the treasury of the Local Gove~~mcnt  
Unit. 

Secnon 6.03. Trustee for Remstercd Ownm. 

(a) Subject to the prov~slons of Sechon 6.06, if appltcable, but notwthstanhg any 
other provlslon In th~s  Debt Ordlnancc, if the Local Govcrnmcnt Umt defaults In the payment of the pnnc~pal 
of or the Interest on the Bonds after the same shall become due, and such default shall conttnue for thirty (30) 
days, or ~f the Local Gowmment Untt falls to comply wth any provlnon of the Bonds or h s  Debt 
Ord~nance, the Regstcrcd Ownm of twenty-five percent m aggregate pnncrpal amount of the Bonds thcn 
outstandtng. by an lnsmment or Instruments filed m the off ie  for the m r d e r  of deeds in the county m 
whtch the Local Govemment Unlt IS located, stgned and acknowledged In the same manna as a deed to be 
recorded may appoint a trustee. who may be the Sinlung Fund Dcposttory. to represent the Repstered 
Owners of all such bonds or notes, and such reprrsentatlon shall be exclus~ve for the purposes herein 
provldcd 

(b) Such trustee, may. and upon wnnen request of the Regrstered Ownm of 
twenty-five percent In pnnc~pal amount of the Bonds then outstanding and upon belng furn~shed wlth 
lndernn~ry sat~sfactory to ~t must. m hls. her or IIS own name take one or more of the acnons set foRh below 
and the taktnp of such acnons wll preclude stmlar acnon whether previously or subsequently tnlttated by 
lndl vldual Reglstercd Owners of the Bonds: 

( 1 )  By mandamus or other sutt. actlon or proceedtng at law or m equlty, 
enforce all nghts of the Reglstcred Owners of the Bonds or rqulre the Local Government 
Unlt to carry out any other agreement wth the Regstered Owners of the Bonds; 

( 2 )  Bnng suit on the Bonds wthout the neccsslty for productng them; 

(3)  Pet~tton the Court to levy, and the Court 1s hereby empowered to levy, after 
a hearing upon such notlce to the owners of assessable real estate as the Court may 
prescribe. the amount due before or after the exercise of any nght of accelerat~on on the 
Bonds plus esttrnated cosrs of collecnon upon all taxable real estate and other property 
subject to ad valorem taxatlon wthln the Local Government Unlt, In proponlon to the value 



thmof as assessed for tax purposes, and the 'nustee may collect, or cause me Local 
Government Unit to collect, such amounts as by forcciosurc of a mortgage or sccunty 
Interest on the realty or other property if not paid on demand. Any assessment levled 
pursuant hmto  will have the same priority and preference, as agamst other liens or 
mortgages on the real estate or secuzity interests in fixtures thereon or other property, as a 
lien for unpaid taxes; 

(4) By suit in equity, enjoln any acts or h g s  whch may be unlawful or in 
violation of the rights of &e Reg~stcrcd Owners of the Bonds; 

( 5 )  AAer thuty (30) days prior written notice to the Local Government Unit, 
declare the unpaid pnncipal of all the Bonds to be, and it will thereby become, forthwith due 
and payable with interest at the rates stated in the Bonds until final payment (and, if all 
defaults arc made good, then to annul such declaration and its consequences). 

(c) If the Sinlang Fund Depository is willing to serve and exercise the powm conferred 
upon a mstee appointed by thrs Secnon 6.03, no tnrstec appomtcd in the manner provided in thrs Secnon will 
have the powers herein set forth unless the appointment under thrs Secbon was executed by or pursuant to 
the authority of the R e g s t a d  Owners of a principal amount of such Bonds sufficient to remove t k  
onpnally appointed w t e e .  

(d) Roof of ownership of Bonds and of cxecubon of instruments relative thereto must 
be made according to the provlslons of Secnon 8 1 14 of the Debt Act. 

Section 6.04. Costs of Sulu or Proccedinns. In any suit, action or proceeding by or on 
behalf of the Reg~stcred Owners of defaulted Bonds. the fees and expenses of a trustee or receiver, including 
opcranng costs of a project and reasonable counsel fecs. wlll constitute taxable costs, and all such costs and 
dlsbursemmts allowed by the court will be decmtd addlnonal pnncipal due on the Bonds, and will be paid m 
full from any recovery prior to any dismbunon to the Re~stercd Owners of the Bonds. 

Secnon 6.05. Dlsmbunon of Monevs Reallztd for Remstered Ownm. Moneys or funds 
collected for the Registmd Owners of defaulted Bonds wll, after the payment of costs and fees as provlded 
In Sectlon 6.04. be applled by the =tee or recc~ver as follows: 

(a) Unless the pnnclpal of all the Bonds has become or has been declared due 
and payable. ( I )  10 the payment to the Registered Owners entitled thereto of all installments 
of Interest then due In the order of their respecnve due dates and. lf the amount available IS 

not sufic~ent to pay any lnstallment m full. then to the payment ratably, accordmg to the 
amounts due on such ~nstallment. to the Repstercd Owners cnntlcd thereto, wthout any 
dlscnmlnatlon or preference; and (11) to the payment to the Registered Owners enntled 
thereto of the unpald pnnclpal of any Bonds which has become due, whether at stated 
Marunty Dates or by call for redemption. In the order of thelr respective due dates, and if the 
amount available IS not sufficient to pay In full all the Bonds due on any date. then to the 
payment ratably, according to the amounts of pnnclpal due on such dates, to the Reg~stered 
Owncrs ent~tled thereto without any dlscnmmatlon or preference; 

(b) If the pnnclpal of all the Bonds has become or has been declared due and 
payable. to the payment of the pnnclpal and Interest then due and unpald upon the Bonds 
wlthout prefercnce or pnonty of pnnclpal over Interest or Interest over pnnc~pal, or of any 
lnstallment of Interest over any other ~nsrallment of interest, or of any Bond over any other 



Bond, ratably according to the amounts due respccnvely tor pnnclpa~ ana mterrst, tu h e  
Regstered Owners enntlcd thereto wthout any discnnnnanon or preference. 

Section 6.06. Bond Insurance Policv: Procedure for Pament Thereunder. Payment of the 
Bonds will be insured to the Regsteml Owners by the Bond Insurance Pollcy hereby authonzed to be 
purchased upon the issuance and delivery of the Bonds. 

No provisions of t h s  Debt Ordinance, the Debt Act or othexwise arising at law or in equity 
for the enforcement of cla~ms by Regstmd Owners for the payment of either pnnclpal or merest m respect 
of the Bonds wlll be effectuated wthout the consent of the' Insurcr, so long as the t m  of the Bond 
Insurance Policy are being fully met and satisfied. 

In the event that the pnncipal andor interest due on the Bonds is pa~d by the Insurer 
pursuant to the Bond Insurance Policy, all covenants, agreements and other obliganons of the Local 
Government Un~t to the Regstercd Owners of the Bonds, under ths Debt Ordinance and under the Debt Act, 
shall continue to exist and will run to the benefit of the Insurer, who will be subrogatcd to the rights of such 
Rcgstered Owners. Accordingly, the S~nlang Fund Depository must abide and follow all instructions of the 
insurer for the prompt payment of the pnncipal of andlor interest due on the Bonds to the Reg~stcrcd Owners, 
lncludlng provision of the Regster to the Insurer, processing of checks or other remittances on behalf of the 
Insurn, collcct~on of Bonds and notatlon of the Insurer's lnmst as subrogee whn its records and on its 
books. 

-END OF ARTICLE 6- 



ARTICLE 7 - AMENDMENTS AND MODIFICA'I'lONS 

Section 7.01. Amendments Without Consent. The Local Government Unit may, from tlmc 
to time and at any time, enact, execute, file with the Department and deliver to the Sinking Fund Depository, 
who must accept the same, debt ordmances amending, modifylng or supplemental hereto that are not 
inconsistent with the terms and provisions hereof and which do not adversely affect the rights of the 
Regstered Owners of the Bonds (which modifylng or supplemental debt ordmances will thereafter fonn a 
part hereof) for the foilowing purposes: 

(a) to CUR any ambiguity, formal defect & omission in th~s Debt Ordinance; 

(b) to grant or confer upon the Sidang Fund Depository for the benefit of the 
Regstered Owners of the Bonds any additional nghts, rernedes, powm, authority or security that may 
lawfully be granted to or conferred thereupon; 

(c) to add to h s  Debt Ordinance additional covenants and agreements thereafter to be 
observed by, or to surrender any nght or power herein resewed to or confemd upon, the Local Government 
Unit: or 

(d) to amend the definition of the Project and change the purposes of the Bonds, in 
compliance wth  all provisions of the Debt Act  

Secnon 7.02. Amendments With Consent. W~th the consent of the Repstered Owners of 
not less than s~xty-SIX and two-th~rds percent (66~3%)  m outstanhng principal amount of the Bonds, (and 
wth the consent of the Insum. ~f any) the Local Government Unit may, fiom tlme to nme and at any hme, 
enact. execute, file wth  the Department and dcllver to the S~nlung Fund Depos~tory, who shall accept the 
same. debt ordinances amendmg, modifymg or supplemental hereto for the purpose of adding any provlslon 
to or changng in any manner or eltrmnanng any of the provlslons of t h ~ s  Debt Ord~nance or of rnodifylng m 
any manner the nghts of the Regstered Ownm of the Bonds; provided, however, that no such mod~fylng or 
supplemental debt ord~nancc shall: ( 1 )  cxtend the fixed matunty date of any Bond, or reduce the pnnc~pal 
amount thereof. or reduce the rate or cxtend the hme of payment of mtemt thereon, or reduce any p r m u m  
payable upon the redempt~on thereof, w~thout the consent of the Regstcrcd Owner of each Bond so affected; 
or (11) reduce the aforesaid percentage of Bonds. the Regstered Owners of whch arc rcquucd to consent to 
any such mod~ficanon or supplement w~thout the consent of the Repstered Owners of all Bonds then 
outstand~ng The consent of the Repstered Owners for the pamcular form of any proposed mod~ficanon or 
supplement is not necessary, if the conxnt approves the substance thereof. 

Sect~on 7.03. Accmtance of Amendment. The S~nhng  Fund Depository shall accept any 
amcnd~ng. mod~fying or supplemental debt ordinance which the Local Government Unrt IS authonzcd to 
execute hereunder upon delivery of the follow~ng: 

(a) The amending. mod~fy~ng or supplemental debt ordmance, duly executed wth  proof 
of fillng with the Department; and 

(b) An oplnlon of Bond Counsel to the effect that such amending, mod~j.ing or 
supplemental debt ord~nance was properly enacted. executed and delivered pursuant to: ( I )  the provisions of 
Sectlon 7.01 hereof: or (11) the provlslons of Sect~on 7.02 hereof and that the consent of the Repstered 
Owners of the Bonds requ~red hereunder has been secured. and thaf In all events, the enactment, execution 

and delivery of such debt ord~nance complies w t h  all applicable requuements of law, ~nclud~ng the Debt Act. 



Section 7.04. Effect of Amendment. Upon the exccunon of any arncndmg, mociifylng or 
supplemental debt ordinance pursuant to the provisions of h s  Arhcle, thls Debt Ordinance will be and be 
deemed to be amended, mdf i ed  and supplemented in accordance therewith, and the respective nghts, 
limitation of rights, obligations, duties and immunities of partyes hereunder will thereafter be deterrmned. 
exercised and enforced hereunder subject in all respects to the amendments, modifications and supplements, 
and all the terms and conditions of any such debt ordinance will be ind be deemed to be part of the terms and 
conditions of this Debt Ordinance for any and all purposes. 

Section 7.05. Notice .of Amendment. Notice, including a summary description, of any 
amending, modify~ng or supplemental debt ordinance once efftctuatcd will be confirmed promptly to all 
Repstmd Owners, and will be gven to the Rat~ng Agency and the Insurer m the same manna provtded for 
notices of redemption in Section 4.10. 

-END OF ARTICLE 7- 



ARTICLE 8 - DISCHARGE OF D E ~ X  OKDIbAhCE 

Section 8.01. If the Local Government Unit pays or causes to be paid unto the Rejgstered 
Ownm the pnncipal of, the interrst on and the p m u ~  if any, on the Bonds, at the times and in the manner 
strpulated therein, then this Debt Ordinance and the estate and righis hereby granted will cease, determine and 
be void, and thereupon the Slnlang Fund Depository will rel-, cancel and, discharge the lien and 
obligations of thls Debt Ordinance and deliver to the Local Government Unit any funds or documents at the 
nme subject to the lien of dus Debt Ordinance whch may then'be in its possession; provided, however, that 
until such time as full and complete payment is so made, thls Debt Ordinance will be and rrmaln in full force 
and effect. 

Bonds, for the payment or redemption of which cash andfor securities whlch upon maturity 
will veld ftnds in the full amount.rcquued therefor shall have been deposited with the Slnlang Fund 
Depos~tory, whether upon or prior to the Matunty Date or the Redemption Date of such Bonds, will be 
deemed to be paid w i t h  the meaning of this Arncle, provided, however, that if Such bonds are to be 
redeemed prior to the Matunty Date(s) thereof, notice of the redemption must have been duly gven or 
adequate provision made thereof. 

In the event that the phcipal and/or interest due on the Bonds is paid by the Insurer 
pursuant to the Bond Insurance Policy, the Bonds will rcrnaln outstanding for all purposes, not be defeascd or 
otherwise satisfied and not be considered paid by the Local Government Unit, until full, proper and complete 
payment and re~mbursernent is made to the Insmr by the Local Government Unit pursuant to the Bond 
Insurance Pollcy. 

-END OF ARTICLE & 



ARTICLE 9 - FEDERAL INCOME TAX COVENANTS 

Section 9.01. Comliance m General. The Local Government Unit hereby states ~ t s  
intention to comply with all the provisions of Sections 103 and 141 through 150, inclusive, of the I n t d  
Revenue Code of 1986, as  amended (the "Tax Code"); the Local Govcnunent Unit represents and covenants 
that it has undertaken and performed, and will undertake and pcrfoim, or, as appropnatc, discontinue, upon 
the insuuction of Bond Counsel, all those acts necessary and pmper to the-maintenance of the exclusion fiom 
gross income of the interest on the Bonds to the Regstcred 6 w n m  thereof confcmd by those Sections, as 
interpreted by applicable regulations, %lings or other pronouncements of the Secretary of the United States 
Deparuncnt of the Treasury. 

Section 9.02. Not a Pnvate Activitv Bond Taxine Powers. The Local Government Unit 
covenants that the Bonds arc not an issue: (I)(a) more than 10 percent of the proceeds of which arc to be used 
for any private busincss use, and (b) the payment of the pnnclpal of, or the interest on, more than 10 percent 
ot'the proceeds, directly or indirectly, is (x) secured by any Interest m property used or to be used for a pnvak 
buslness use. or payments in respect of such propmy, or (y) to be derived from payments in respect of 
property. or borrowed money, used or to be used for a pnvate business use; nor (2) the proceeds of whch, in 
an amount exceeding the laser of five percent of such proceeds, or $5,000,000, arc to be used to make or 
finance loans to persons other than governmental units. 

'Ihe Local Government Unit certifies that rt is a political subdivision and govanmental unit 
wrth general taxlng powm. 

Secnon 9.03. Non-Arbitraee. The Local Government Unit covenants that no portion of the 
proceeds of the Bonds is reasonably expected (at the nme of issuance of the Bonds) to be used, nor will 
lntentlonally be so used directly or indirectly, (1) to acqulre h g h a  ylcldlng mvestmcnts, or (2) to replace 
funds whlch were used duectly or indirectly to acquire hlgher yelding tnvestments. This prohbition does 
not apply to proceeds lnvcsted in h g h n  yelding mvestments (a) for a reasonable temporary penod until such 
proceeds arc needed for the purpose of the Bonds, or (b) as a part of a reasonably required reserve or 
replacement fund. For these purposes. "hgher yclding mvesrrnent" means any investment property 
(generally. a secunry or debt obliganon) that produces a yleld over the term of the Bonds which is matenally 
h~gher than the y~eld on the Bonds, but dots not tnclude any taxtxcrnpt bond. 

Sect~on 9.04. Re~ulred Rebate. The Local Government Unlt covenants to pay and rebate ~ t s  
arbtuage profits (be~ng an amount equal to the sum of: ( I )  h e  excess of (a) the amount earned on all 
nonpurpose Investments over (b) the amount wh~ch would have been earned ~f the nonpurpose Investments 
were lnvcstcd at a rate equal to the yleld on the Bonds. plus (2) any Income attnbutable to sald excess 
[provldcd. further. that any gain or loss on the d~sposltlon of a nonpurpose Investment will be taken Into 
account] to the United States In accordance wth the prowslons of Sectton 148(f) of the Tax Code and 
regulattons thereunder. but only as and to the extent that none of the followlng excephons apply to the Local 
Government Un~t. 

Exce~hons. Rebate to the Un~ted States as desnbed above shall not be requlred of the 
Local Government Un~t ~ f .  and In the event that any one of the followng exccptlons applles: (I) SIX 
\1O?;TH SAFE HARBOR - the gross proceeds of the Bonds are expended for the Project by no later than 
the day whtch 1s SIX months after the date of Issuance of the Bonds, or, the gross proceeds, except the lesser 
of five percent of the gross proceeds of the Bonds. or 5100.000. are so expended by sald date and such 
remalnlng ponton IS expended by no later than the day which 1s one year after the date of lssuance of the 
Bonds. ( 1 1 )  l&MOSTH SPEND-DOWN - the followng cumulative percentages of the gross and 
tnvesrrnent proceeds of the Bonds are expended for the Project by no later than the day whlch is the lndlcated 
penod of tlme followng the date of Issuance of the Bonds. 15% -- SIX months; 60% - one year; 100% - 



elghteen months (except that not morethan 5%. representing only reasonable retalnage on the costs oi  the 
Project, may remain unexpended after eighteen months, but not in excess of thirty morfths); (iii) TWO 
YEAR SPEND-DOWN (CONSTRUCTION ISSUES ONLY) - the followng cumulative percentages of 
available construction proceeds of the Bonds arc expended for the Project by no later than the day whlch is 
the indicated respective period of time following the date of issuance of the Bonds: 10% - six months, 45% 
- one year, 75% - eighteen months; 100% - two years (except h i t  not more than 5%. representing only 
reasonable ntainage on the costs of the ProjecS may remain unexpended after two years, but not in excess of 
three years); or (iv) SMALL ISSUER - (a) 95 percent or more of the net sale proceeds (being gross 
proceeds minus amounts deposited into:a reasonably required reserve fund) of the Bonds is to be used for 
local governmental activities of the Local Government Unit (or a subordinate entity), (b) the aggregate 
face amount of all taxtxempt bods, other than private activity bonds, issued by the Local Government Unit, 
and all subordinate entities thereof (but not including any bond not outstanding or to be redeemed, as may be 
excluded under prevailing interpretations of the Tax Code and regulations thereunder), during the calendar 
year in whlch the Bonds arc issued, is not reasonably expected to exceed S 10,000,000. 

For these purposes, "gross proceeds" means any proceeds and replacement proceeds of the 
Bonds. "available constmction proceeds" has the meaning used in §148(f)(4)(C)(vi) of the Tax Code, "sale 
proceeds" means all amounts actually or constructively received from the sale of the Bonds, except accrued 
Interest on the Bonds deposited to the Sinlang Fund, and "nonpurpose r n v e s m t W  means any investment 
property acqulred wth the gross proceeds of the Bonds and not r q d  to cany out the governmental 
purpose of the Bonds. 

A Des~gnated Oficer IS hereby authontcd and d~rccted to contract wth Bond Counsel, at ~ t s  
customary. usual and reasonable schedule of fees, for ~ts services m calculating requlred rebate payments and 
rnalung necessary reports to and fillngs wth the Unlted States on a penodlc bass as r r q d  by the Tax 
Code and the ru11ngs and mgulatlons thereunder. 

Section 9.05. Information Rmrtinq. The Local Government Unit must prepare, or cause to 
be prepared. execute and submit to the Secretary IRS Fonn 80384 (or 8038-GC, as applicable) accorhg to 
all the requirements for mformation repomng contamed in Section 149(e) of the Tax Code. 

-END OF ARTICLE 9- 



Section 10.01. Comliance in General. The Local Government Unit hereby states its 
intention to comply, and to facilitate compliance by the Purchaser and other related parties, with all the 
provisions of Rule 15c2-12 of the Securities and Exchange Commission (the "Rule"). includmg for thls 
purpose the related body of securities disclosure and anti-fraud laws; the Local Government Unit represents 
and covenants that it has undertaken and performed, and will undertake and perform. or? as appropriate, 
discontinue. upon appropnatc instmctions of Bond Counsel or o thmse ,  all those acts necessary and proper 
to achieve compliance wth  the Rule, as interpreted by applicable regulations, rulings or other 
pronouncements of the Secuntics and Exchange Commission, dr other appropriate regulatory body. 

Section 10.02. Official Statement The Local Government Unit acknowledges that 
preparation of an Official Statement by the Financial Advlsor will be done on its behalf and for its benefit, as 
an agent. and that, In particular, while mattm of style and format may have origmated with the Financial . 
Advlsor. all substantive data and information will be provided by the Local Government Unit. The 
dismbut~on of a Reltmnary Official Statement by the Financial Advisor, subject to review by Bond Counsel 
and the Sollcltor. 1s hereby authonzed. 

The Local Government Unit hmby covenants to provide a final Official Statement to the 
F~nanc~al Advlsor and the Purchaser wthin seven business days after the execution of the Purchase Proposal. 
The Designated Officer is hmby  authorized and directed to execute the same wth such completions therein 
from the prel~mlnary document as may be necessary an4 provided M e r ,  that execution of a certificate 
concurrently upon. or subsequent to. preparation of the final Official Statement, rncluding any settlement 
cmlficate. by a Designated Officer, regarding the truth and accuracy of the final Official Statement is 
tantamount to execution of the ong~nal document and full and sufficient authonty for the pnnting of one or 
mom conformed slgnanues theran. The Local Government Unit hereby covenants that the same 
rcprcsentatlons regarding finality and completeness made regarding the Rcliminary Official Statement will 
be m e  of the final Official Statement as of its date and as of Settlement. The Financial Adwsor and the 
Purchaser are authonzed to use the final Oficlal Statement in connection with the sale of the Bonds. 

Section 10.03. Contlnuinn Disclosure. The Local Government Unit will execute and deliver 
a Continulng Disclosure Certificate under which ~t wll agrn to provide or cause to be provided (i) annual 
financ~al information and operating data, and (ii) timely notice of the occurrence of ccrtaln matcnal events 
with respect to the Bonds. The Purchastr's obligation to purchase the Bonds is condinoned upon ~ t s  receipt 
of the Continulng D~scloswc Cemficatc. at or pnor to the dellvery of the Bonds. in form and substance 
reasonably utisfactory to the Purchaser. 

-END OF ARTICLE 1 0 -  



ARTICLE 11 - SALE OF BONDS; SETTLEMENT 

Section 1 1.01. Award to Purchaser. After due consideration of sundry factors, including the 
recommendation of the Financial Advisor and current market condtions, the Govmning Body hereby 
determines that a pnvate sale by negotiation of the Bonds will be in the best financial interest of the Local 
Government Unl t. 

- .. 

The Bonds will be awarded and sold at pnvate sale by negotiation to the Purchaser at the 
Purchase Pnce. in accordance with all the terms of the Purchase Proposal. The Designated Officers arc 
authorized and directed to sign such Purchase Proposal, rctum.it to the Purchaser and file a copy of the same 
wth the Local Government Unlt and the Pennsylvania Department of Cornmunlty and Econormc 
Development . 

Section 11.02. Deliverv of Bonds. The Designated Officers are hereby authonzed and 
directed to deliver the Bonds to the Sinkmg Fund Depository for authentication and thereafter to the 
Purchaser agalnst confumed receipt of the Purchase Pnce thereof. 

Section 1 1.03. Cleannp: Fund. The Designated Officers are hmby authorized and directed 
to establish with the Sinlung Fund Depository, in the name of the Local Government Unit, a oneday demand 
depos~t account to facil~tate the settlement of the Bonds, designated the "Clearing Fund. The Purchase Pnce 
shall be deposited into the Cleanng Fund immediately upon receipt and the Designated Officer are, hmby 
authorized and directed to transfer and invest funds, to pay all necessary, usual and proper costs of issuance 
of the Bonds, to execute and deliver documents and to do all other acts, upon advice of Bond Counsel or 
Solic~tor, that are msonable and necessary to ensure a satisfactory settlement of the sale of the Bonds and a 
proper appl~cat~on of the proceeds of the Bonds to the Project. 

Secnon 1 1.04. Ex~editious Settlement The Local Government Unit hmby authonzes and 
directs the Financial Advisa. Bond Counsel or Solicitor to undertake and perform all actions on behalf of the 
Local Government Un~t necessary and proper to the expeditious settlement of the sale of the Bonds. 

The Des~gnated Officers arc further authonztd and directed to undertake and perform or 
cause to be undertaken or performed. all the ord~nary duhes of the Local Government Unit (and the same are 
hereby specifically approved) whlch may be requlrcd under. or reasonably contemplated by, the Purchase 
Proposal. ~ncludlng. w~thout I~m~tatlon, application and qualificahon for ccrta~n bond rahngs andlor 
pol~cy(~es) of bond Insurance. establ~shrnent of bank accounts wth authonzed deposltanes for the dcpos~t and 
management of Bond proceeds and other Roject funds. purchase of necessary mvestments, retennon of 
profess~onals. bond pnntlng. and execution and dellvery of any cernficates, ordm and agreements that may 
be necessary. In the oplnlon of the Flnanc~al Advisor, Bond Counsel or Sol~crtor. for settlement of the sale of 
the Bonds 

Section 11.05. A D D ~ O V ~ ~  of De~amnent of Education. The Designated Officer is hereby 
authonzed and directed to prepare such rnatenals and make such fil~ngs. appl~cat~ons and sol~c~tat~ons that are 
necessary to obta~n the appropnate approval of the Department of Education of the Issuance of the Bonds and 
the manen contemplated hereby. lncludlng any approvals for re~mbursemcnt of debt semce payments. 

- E W  OF ARTICLE 11- 



ARTICLE 12 - MISCELL~EOUS 

Section 12.01. Ratification. The action of the proper officers or agents in advertising a 
Summary Notice of this Dcbt Ordinance, as requred by law, is ratified and confirmed. The advemsement of 
the Enactment Notice of t h ~ s  Debt Ordinance is hereby directed. 

Section 12.02. Debt Ordmance A Contract. This Debt Ordmance shall be a contract with 
the Regrstcred Ownm, from time to tlme, of the Bonds. 

Section 12.03. Incons&ncles. All pnor ordinances, resolutions, or other oficial acts or 
parts thereof inconsistent hercwrh are hereby repealed to the extent of such mconsistcncies. 

Section 12.04 Statutory Refmces.  All references to specific provisions of statutory law 
herein contamed may be read and lnterpreted by reference to amended, successor or replacement laws, but 
only to the extent consistent with the intent and clear meaning of this Debt O r h t e .  All inconsistencies 
shall be resolved with recognition of, and in favor of, the rights of the owners of the Bonds, whose nghts shall 
not be Impaired. 

Section 12.05. Benefitted Pames. Nottung in t h ~ ~  Dcbt Ordinance, expressed or implied, is 
mended or shall be construed to confcr upon, or to g~ve to, any pmon or corporation, other than the Local 
Government Un~t. the Sinlang Fund Depository, the Reg~stered Owners of the Bonds (and the Insum, if 
any). any nght. remedy or claim undcr or by reason of h s  Debt Ordinance or any covenant, condition or 
stipulanon hereof; and all of the covenants, st~pulations, promises and agreements in ttus Debt Ordinance 
contained by and on behalf of the Local Govcmment Unit shall be for the sole and exclusive benefit of such 
persons. 

Section 12.06. Severabil~ty. If any one or more of the covenants or agreements provided in 
this Debt Ordinance on the part of the Local G o v m e n t  Unit or the Slnlang Fund Depository to be 
performed shall for any reason be held to be illegal or invalid or otherurtse contrary to law, then such 
covenant or covenants or agreement or agreements shall be null and void and shall be deemed separable from 
the rcmainlng covenants and agreements. but shall m no way otherurlse affect the validity of t h ~ s  Dcbt 
Ordinance. 

Secnon 12.07. No Pmonal Liabil~ty. No covenant or agreement contamed in the Bonds or 
In this Debt Ord~nance shall be deemed to be the covenant or agreement of any member, officer, agent, 
anomcy or employee of the Local Government Un~t m h ~ s  lnd~vldual capacity, and neither the members of 
the Governing Body nor any Des~gnated Officer execunng the Bonds shall be liable pmonally on the Bonds 
or be subject to any personal liabll~ty or accountab~lity by reason of the Issuance thereof. 

Sect~on 12.08. Counterparts. This Debt Ordinance may be executed in multiple 
counterpans. each of whlch shall be regarded for all purposes as an ongmal; but such counterparts shall 
constitute but one and the same tnsaument. 

-END OF ARTICLE 12- 



DULY ADOPTED by the Governing Body of the Local Government Unit; m lawful session 
assembled, on October 24,200 1 .  

[SEAL] THE SCHOOL DISTRICT OF PIITSBURGH 

President, Board of Public Education 

Attest: 

Ass~stant Secretary 



DEB1 s t K V l i E  
AND PRINCIPAL AMORTIZATION SCHEDULE 

EXHIBIT A 



THE SCHOOL DISTRICT OF PITTSBURGH 
Maximum Debt Service 



PROOF OF COMPL~ANLE 
WITH LOCAL GOVERNMENT' UNlT DEBT ACT S E ~ O N  602(b)(2) 

NOT APPLICABLE 

EXHIBIT B 



~ E R T I F ~ C A T E  

L the undersigned, a Designated Office of the named Local Government Unit, hereby 
certify that the attached is a true copy of a Resolution which was duly adopted by the a f fmt ive  vote of a 
majority of all the members of the Governing Body of the Local Government Unit at a meeting held on the 
date of the execution thereof; that due notice of the meeting was gtven and the meeMg was at all times apcn 
to the public; that the Resolution was duly recorded; that the Resolution is still in ftll force and effect as of 
this date; that the vote upon the Resolution was called and duly recorded upon the minutes of the Governmg 
Body; and that the members of the Govqning Body voted in the followvlg manner: 

yes NO Abstarn ~ b s m t  

Alex Matthews 

Randall Taylor 

Evelyn B. Neisn 

Mark Brcntly 

Jean Fmk 

Darlene M. Hams 

Willlam Isln 

M a g ~ e  M. Schrn~dt 

Jean E. Wood 

WITNESS my hand and seal of the Local Government Unit h s  day of 
,2001. 

THE SCHOOL DISTRICT OF PITTSBURGH 

Assistant Secretary 
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HUMAN RESOURCES REPORT O F  THE SUPERINTENDENT O F  SCHOOLS 

REPORT NO. 4636 

October 24,2001 

Directors: 

I regret to inform you of the death of Mrs. Jean Ann Winkler, Educational Assistant 
I, John A. Brashear High School on September 23,2001. 

Dr. Ruthane Reginella, Principal, pays the following tribute to her memory: 

I t  is with deep regret that 1 announce the sudden passing 
of Mrs. Jean Ann Winkler, Educational Assistant I a t  
John A. Brashear School. 

Those of us who worked with Jean will remember her 
fondly, especially for the competence she brought to her job 
responsibilities and the commitment she displayed toward 
the young people with whom she interacted. 

Brashear's staff, students and community members will 
miss her greatly. 

Respectfully submitted, 

John W'. Thompson, Ph.D. 
Superintendent of Schools 



REPORT NO. 4636 

October 24.2001 

From the Superintendent of schools 
to 

The Board of Public Education 

Directors: 

The following personnel changes are  recommended for the action of the Board. 

All promotions listed in these minutes are  subject to the provisions of Board Rules. 

New Appointments 

Position 

Salaried Emplovees 

Salanl - 
per month 

1. Bateman, Gwyneth Middle School $ 3845.00 
(Temporary at  Pioneer (11-02) 

Professional) 

2. Borland, Kathryn Peabody 
(Professional) 

3. Buchanan, Tiffany Information Specialist $2059.37 
(Probationary) Office of Technology (07-0 1 ) 

4. Carlin, Susan .5 NorthviewI.5 Chatham $ 3450.00 
(Temporary (1-01) 

Professional) 

5. Clements, Charmayne Overbrook $4035.00 
(Probationary) (1-05) 

6. Colland, Robert Oliver 
(Probationary) 

Date - Increment 

08-29-01 Sept., 2002 

08-29-01 Sept., 2002 

10-15-01 Nov., 2002 

10-1-01 Oct., 2002 

09-09-01 Oct., 2002 

09-25-01 Oct., 2002 



.5 Greenway Middle $ 1725.00 
(1-01) 

7. Cozza, Adriana 
(Special 

Probationary) 

08-30-01 Sept., 2002 

10-8-0 1 Feb., 2002 DeIuliis, Alfonzo 
(Temporary 

Professional) 

Roosevelt 

Donovan, Amy 
(Special 

Probationary) 

.5 Carrick 08-31-01 Sept., 2002 

09-26-01 Oct., ZOO2 Edmunds, Kathleen Classroom Assistant ' . $1750.00 
Program for Students (63-04) 
with Exceptionalities 

Furman, L. Robert 
(Temporary 

Professional) 

Columbus 08-29-01 Sept., 2002 

Gonot, Douglas 
(Temporary 

Professional) 

.5 Peabody 09-06-0 1 Oct., 2002 

Gressem, John 
(Temporary) 

Professional) 

Weil 08-29-01 Sept., 2002 

10-01-01 Feb., 2002 

10-09-0 1 ~ o v . ,  2002 

Hoffer, Bradley 
(Temporary 

Professional) 

Allderdice 

Immekus, John 
(Temporary 

Professional) 

Whittier 

.4 Woolslair/.2 McCleary $3810.00 

.4 Washington Polytech (1 -03) 
10-08-01 Nov., 2002 Katrencik, Joseph 

(Temporary 
Professional) 

Kuftic, George 
(Probationary) 

Multi-Media Technician $2053.00 
Reizenstein (29-01) 

Educational Assistant 111 $2087.00 
Learning Support Aide (62-01) 
West Liberty 

10-10-01 Ivov., 2002 

09-25-01 Oct., 2002 Loeffert, Christina 



19. Madono, Kathryn Frick . $3760.00 
(Special (V-01) 

Probationary) 

20. Rayzer, LaSaune Developmental Advisor $1937.50 
(Temporary .5 Linden (IX-02) 

Professional) 

21. Raza, Sheila Columbus $3845.00 
(Temporary (11-02) 

Professional) 

22. Scoratow, Ilene Oliver 
(Special 

Probationary) 

23. Schaulis, Stephen Security Aide $2269.00 
(Temporary) School Safety (64-02) 

24. Spisak, Monica Sheraden 
(Temporary 

Professional) 

25. Tarpley, Bridgett .5 Rogers CAPA $ 1725.00 
(Special (1-01) 

Probationary) 

26. Topka, Kelly Audit Clerk $ 1992.32 
(Probationary) Controllers Office (06-0 1 ) 

Name 

Hourly Ernplovees 

Rate 
per h o u r  

27. Anthony, W'anda Supervisory Aide I $ 5.82 
East Hills 

28. Davis, Kimberly Supervisory Aide I S 5.82 
Concord 

29. Davis, Valerie Aide for Students $ 7.90 
with Disabilities, 
Conroy 

30. Donnelly, Kathleen Adjunct Teacher $ 29.21 
Rogers CAPA 

09-25-01 Oct., 2002 

09-24-01 Oct., 2002 

09-24-01 Feb., 2002 

09-24-01 Oct., 2002 

10-08-01 Nov., 2002 

09-10-01 Sept., 2002 

10-29-01 Nov., 2002 

Date - 
10-10-01 



31. Hamel, Richard Evening School $ 20.69 
Connelley 

32. Kiingensmith, Frank Center for % 20.69 
Musically Talented 

33. Laitta, Christine Adjunct Teacher $ 29.21 
Rogers CAPA 

34. Nannini, Matthew Evening School $ 20.69 
Connelley 

35. Rouse, Kelley Supervisory Aide I ' . $ 5.82 
Belmar 

36. Ryan, Betty Supervisory Aide I $ 5.82 
Chartiers 

37. Speelman, Eileen Supervisory Aide I $ 5.82 
Westwood 

38. Szklanany, Valene Supervisory Aide I $ 5.82 
Carmalt 

39. Walter, Kimberly Supervisory Aide 1 $ 5.82 
Woolslair 

B. Reassi~nments From Leave of Absence 

Salaried Em~lovees  

Name Position 

1. Decker, Catherine Physical Therapist 
Program for Students 
with Exceptionalities 

2. Faiello. Melissa Reizenstein 

3. Mannion, Sherilyn Parent Support 
Specialist 

4. Martin, Donna Program for Students 
with Exceptionalities 

S a l a n  - 
per  month Date - Increment 

10-01-01 Dec., 2001 

10-08-01 Sept., 2002 

10-01-01 Jan., 2002 

10-01-01 



.5 Banksville . .  $2270.00 10-19-01 Sept. 2002 
, (11-07) 

5. Medvid, Louise 

6. Reed, Melissa Operations System $4962.00 10-01-01 Apr., 2002 
Specialist, Office of (83-02) 
Technology 

7. Varre, George Educational Assistant I $ 2027.00 10-22-01 
School Support Aide (61-02) 
King . 

Hourlv Emplovees 

Rate 
per hour - Date Name Position 

8. O'Connor, Joseph Custodian 
Carmalt 

C. Full-Time Substitutes 
Salarv 
per month Date - Position Name - 

1 .  Brown, Tracey Frick 

2. Cassell. Sara Dilworth 

3. Chough, Anna Peabody 

4. Crousey, Tara Allegheny Traditional 
Academy-Middle 

5. Fadick. Alexis Classical Academy at 
Greenway 

6. Felkel, Joyce 

Allegheny Traditional 
Academy-Middle 

7. Henry, Paula 

Minadeo 8. Margherio, Rachel 



a 9. McGuire, Kimberly Middle School 
a t  Pioneer 

10. Pendleton, Janard Schenley 

11. Rader, Jessica .25 McNaugherJ 
.25 Pioneer1.5 East Hills 

12. Stohovic, Annette Schiller 

13. Tuchin, Tracy Sunnyside . 

14. White, Dorothy Middle School at 
Pioneer 

15. Wilker, Jamie Ban ksville 

16. Varlotta, Lisa Connelley 

D. Part -Time Substitutes 
(No Action) 

E. Dav-To-Dav Substitutes 

Rate - 
per dav Name 

I .  Aliota, Tara 

Position Date - 

10-1 1-01 Teacher 
Substitute 

2. Askin. Andrea Teacher 
Substitute 

3. Bain, Tracy Teacher 
Substitute 

Teacher 
Substitute 

4. Baurer. Carol 

5. Bey. Nabila Teacher 
Substitute 



6. Brenqan, Katherine 

7. Castma, Joenal 

8. Cipollone, Rosanne 

9. Crawford, Keren 

10. Davis, Eileen 

1 1. Foskey, Sarene 

12. Francis, Kerry 

13. Golebiewski, Carol 

14. Hale?, Neil 

15. Riggle, Lisa 

16. Robbins, Jill 

17. Spokart, Erica 

18. Teti. Frank 

19. M'etzel, Kathleen 

20. U'illiarns, Charles 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
substitute 

Teacher ' 

Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Counselor 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 

Teacher 
Substitute 



Hourlv Em~lovees  

Name - 
21. Evan, Angelica 

Rate 
Position per  hour 

Food Service Worker 
Substitute 
Food Service 

Date - 

22. Johnson, Jerharn Cleaner $ 6.58 10-03-01 
Substitute 

23. Lowreg, Wendy Food Service' Worker $ 5.87 10-01-01 
Substitute 
Food Service 

24. Rainey, Cleveland Paraprofessional $ 5.82 10-04-01 
Substitute-HIPPY 
Program 
Crescent 

25. Rectenwald, Kersten Food Service Worker $ 5.87 09-13-01 
Food Service 

F. Reinstatements 
Salaried Em~lovees  

Name - Position 
Salan. - 
per  month Date - Increment 

1. Crowder, Sandra Educational Assistant 1, $1703.00 09-24-01 Oct., 2002 
School Support Aide, (61-01) 
Schaeffer to Educational 
Assistant I, School Support 
Aide, Concord 

2. Jaecks, Rlarcia 

3. Hanner. Irwin 

Reizenstein $3920.00 1 0-08-0 1 Oct., 2002 
(1-04) 

Educational Assistant I, $2087.00 09-26-01 Oct., 2002 
School Support Aide, (62-01) 
Crescent to Educational 
Assistant 111, Learning 
Support Aide, Concord 



4. Leonard, Aretha Educational Assistant I, $ 2087.00 09-26-01 
School Support Aide, (61 -02) 
Lemington, to Educational 
Assistant 111, School Support 
Aide, Allegheny Elementary 

5. Maust, Ellen Educational Assistant I, $ 1192.10 09-24-01 Jan., 2002 
School Support Aide, .5 (61-01) 
Schaeffer to Educational ' 

Assistant I, School Support 
Aide, .7 Schaeffer 

6. Parks, Delorna Educational Assistant I, $ 1703.00 10-15-01 Mar. 2002 
School Support Aide, (61-01) 
Friendship to Educational 
Assistant I, Primary Aide, 
King 

7. Pearson, Joann Burgwin 

8. Pollard, Curtis Educational Assistant I, $2087.00 10-22-01 
School Support Aide, (61-02) 
Belmar to Educational 
Assistant 111, Learning 
Support Aide, Classical 
Academy at Greenway 

9. Steele, Sandra Educational Assistant I $851.50 
School Support Aide, (61-01) 
Prospect Middle to 
Educational Assistant I, 
School Support Aide, .5 
Mifflin 

G. Retirements 

1. Allen, Helen 

Position 

Light Cleaner 
Peabody 

Date - 

2. Camlibel, UIku School Psychologist 12-05-01 
(With waiver of Program for Students 

Sabbatical Leave with Exceptionalities 
Payback) 

10-03-01 Jan., ZOO2 

Reason 

Ret. Allowance 

Ret. Allowance 



3. Cummings, James Fireman .B 
Plant Operations 

09-13-01 Ret. Allowance 

4. Tyrell, James 

5. Weber, John 

Whittier 10-05-01 Early 
Ret. Allowance 

Custodian 2 
Plant Operations 

09-24-01 Ret. Allowance 

H. Resipnations 

Name 

1. Clark, Derek 

Reason 

Personal reasons 

Position - Date 

Adjunct Teacher 04-06-01 
Rogers CAPA 

Adjunct Teacher 06-19-01 
Rogers CAPA 

2. Dyer, Ervin Presumed 
Resignation 

Educational Assistant 111, 10-18-01 
Learning Support, Classical 
Academy at Greenway 

Other work 3. Fadick, Alexis 

.5 Peabody 10-01-01 4. Gonot, Douglas 

5. Harrington, Stacy 

Personal reasons 

Leaving the City Sign Language 
Interpreter 
Liberty 

Administrative Practitioner 09-07-01 
Fulton 

Other work 6. Hopper, Harriet 

7. Howard, Marshall 

8. Nichols. Birdie 

Position closed Coordinator Planing 10-31-01 
Planning & Development 

Adjunct Teacher 06-19-01 
Pgh. CAPA 

Personal reasons 

Account Clerk 
Finance 

Early 
Ret. Allowance 

9. Petrilla, Andrew 

10. \'islay, Peter Washington Polytech 10-01-01 Early 
Ret. Allowance 



I. Terminations 

Name 

1. Battle, Ryann 

2. Davis, Valerie 

Position - Date . Reason 

Teacher 
Substitute 

10-05-01 Other work 

Paraprofessional 09-07-01 Other work 
Substitute-HIPPY 
Program 
Knoxville 

3. Jacobs, Jocelyn Teacher 
Substitute 

4. Markowitz, Darryl Teacher 
Substitute 

5. McCool, Sara Teacher 
Substitute 

6. Mclntyre, Shannon Teacher 
Substitute 

7. Wilmer, Kim 

10-04-01 Own request 

10-11-01 Other work 

10-09-0 1 Other work 

10-10-01 Other work 

Food Service Worker 09-1 1-01 Own request 
Substitute 
Food Service Center 

Full-Time Substitutes Released 

Name Position - Date 

1. Deluliis, Alfonso Schiller 10-05-01 

2. Hoffer, Bradley Knoxville Middle 09-28-01 

K. Part-Time Substitutes Released 
(Ro Action) 

L. Sabbatical Leaves of Absence 

Name Position 

1. Kapp, Loretta Minadeo 

Dates Reason 

10-12-01 to 10-11-02 Health 



M. Leaves of Absence , 

Name - Position 

1. Bradley, Barbara 

2. Brant, Chimene 

3. Cooley, Betty 

4. Gaddess, Hallie 

5. Graham, Janet 

6. McCullouch, Mary Ann 

7. Pellegrini, Beth 

9. Sleigh-Darsie, Maria 

10. Thompson, Darcel 

11. M'eber, John  

Middle School 
at Pioneer 

Dilworth 

School Secretary I 
Prospect M'iddle 

Greenfield 

Classroom Assistant 
Program for Students 
with Exceptionalities 

Pgh. CAPA 

.5 Knoxville Middle 

Lemington 

Security Aide 
Arsenal 

Custodian 2 
Plant Operations 

Dates - 
10-is-oi to 01-02-02 

Reason 

Personal 
reasons 

Personal 
reasons 

Personal 
reasons1 
PSERS 
Retirement 

Personal 
reasons 

Health 

Health 

Personal 
reasons 

Personal 
reasons 

Health 

Personal 
reasons1 
PSERS 
Retirement 



N. Transfers from Tem~orarv Professional to Professional Status 

a) The following temporary professional employee(s) have rendered satisfactory. service for three years 
and are entitled to professional status effective September 2001 unless otherwise indicated: 

Name - 
1. Alfer, Louise 
2. Amato, Sandra 
3. Anderson, Lucretia 
4. Baginski, Lisa 
5. Barnett, Davaun 
6. Berger, Sabina 
7. Blumenfeld, Lea 
8. Bridge, Christina 
9. Carmen, Julie 

10. Cox, Deborah 
11. Davis, Leatrice 
12. DiPietro, Timothy 
13. Dorfazun, Andrea 
14. Essel, Diana 
15. Fera, Melissa 
16. Fraser, Jane 
17. Galiuze, Angeline 
18. Goncar, Pamela 
19. Greenlick, Pauline 
20. Guthrie, Karen 
21. Haigh, Cindy 
22. Halley, Harriett 
23. Hamilton, Susan 
24. Hannah, Jennifer 
25. Harder, Pamela 
26. Hearn, Drew 
27. Hurst, Laura 
28. Hockenberry, Gave 
29. Holl?, Michele 
30. Jordan, Diana 
31. Joseph, Patricia 
32. Kelly, Anne 
33. Klingensmith, Diane 
34. Krausharr, Lynn 
35. Lewandowski, Vincent 
36. Lowe, Kelli 
37. Lozecki, JoAnn 
38. Lucarelli, Louis 
39. Luff?, Nan 
40. Lyons, Paul 

Location 

Columbus 
Mann 
Health Services 
Lemington 
Weil 

. Crescent 
Grandview 
Pioneer 
Dilworth 
Columbus 
Allegheny Traditional-Elementary 
Brashear 
Milliones 
Classical Academy at Greenway 
Morrow 
Classical Academy at Greenway 
Knoxville Middle 
Peabody 
Arlington Elementary 
Fulton 
Rogers CAPA 
Columbus 
Allegheny Traditional-Elementary 
King 
Stevens 
Allegheny Traditional-Middle 
Allegheny Traditional-Middle 
Brookline 
Schenley 
Program for Students with Exceptionalities 
Frick 
Allegheny Traditional-Elementary 
Woolslair 
Carmalt 
Roosevelt 
Crescent 
Knoxville Middle 
Rooney 
Burgwin 
Arsenal 



. 41. Mandarino, Scott 
42. McClain, Michelle 
43. McDill, Nena 
44. Melacrinos, Alea 
45. Mingrone, Roseann 
46. Moody, Jennifer 
47. Moorhead, Louis 
48. Moskos, Peter 
49. Muchow, Robert 
50. Murray, Michael 
51. Oates, Kelly 
52. Pajak, Kathleen 
53. Patterson, Cynthia 
54. Pearlman, Melissa 
55. Pegher, Michilene 
56. Powell, Tazi 
57. Repko, Nancy 
58. Reynolds-Hughley, Randi 
59. Ries, Shannon 
60. River, Cherie 
61. Rogalsky, Eric 
62. Rooths, Eunity 
63. Rostaucher, Richard 
64. Rubin, Janie 
65. Sacca, Shari 
66. Sacco-Iaquinta, Nina 
67. Schneider, Sharon 
68. Shiring, Stacy 
69. Sirmons, Ronniece 
70. Sleets, Merrie 
71. Souilliard, h'ancy 
72. Srocki, Bernadine 
73. Sutton, Tamara 
74. Theiss, Christina 
75. Thompson, Kathryn 
76. Thomson, Phyllis 
77. Thornton. Jonelle 
78. W alker, Eric 
79. W'allace, Cora 
80. W'illiams, Gladys 
81. Winsett, Lisa 
82. Wolfson, Jane 

Greenfield 
Crescent 
Rooney 
Fulton 
Manchester 
Murray 
Murray . 

Homewood Montessori 
Vann 
Lincoln 
Woolslair 
King (10101) 
Woolslair 
Peabody 
Greenfield 
Fort Pitt 
Allegheny Traditional-Elementary 
Lincoln 
Carmalt 
Program for Students with Exceptionalities 
Sunnyside 
Lincoln 
Arsenal 
Fort Pitt 
Allegheny Traditional-Elementary 
Oliver 
Langleg 
Oliver 
Columbus 
Lincoln 
Arsenal (1 1/01) 
Allderdice 
Langley 
King 
Woolslair 
Brashear 
Program for Students with Exceptionalities 
Peabody 
Crescent 
Fort Pitt 
Fort Pitt 
Colfax 



0 .  Transfers From One Position to Another Without Change of Salarv 

Name - Position 

1. Albright, Jane 

2. Alston, James 

3. Argentine, John 

4. Banister, Fedelis 

5. Battle, Charlene 

6. Berdnik, Carla 

7. Boyle, Virginia 

8. Brown, Cheryl 

9. Brown. Gloria 

10. Canson. Suzanne 

11. Chatman, Rochelle 

12. Daller. Richard 

Teacher, Allegheny Middle to Instructional 
Teacher Leader, Allegheny Middle + $50 per 
month select teacher differential 

Itinerant Teacher, School Management 
- Section I1 Elementary to Itinerant Teacher, 
Instructional support 

Teachr ,  Greenway Middle to Instructional 
Teacher Leader, Greenway Middle + $50 per 
month select teacher differential 

Instructional Teacher Leader, Greenway 
Middle to Teacher, Greenway Middle - $200 
per month select teacher differential 

Preschool Assistant I, McKelvy to Educational 
Assistant I, Primary Aide, Morningside 

Teacher, Homewood to Instructional Teacher 
Leader, Homewood + $ 5 0  per month select 
teacher differential 

School Support Clerk, Chief Academic Office 
To Student Data System Specialist, Brashear 

Pgh. CAPA to South 

Instructional Teacher Leader, Northview 
to Teacher, Northview - $200 per month 
select teacher differential 

Teacher, Colfax to Instructional Teacher 
Leader, Colfax +St00 per month select 
teacher differential 

Teacher, Clayton to Instructional Teacher 
Leader, Clayton +$50 per month select 
teacher differential 

Itinerant Teacher, School Management 
- Section I1 Elementary to Itinerant Teacher, 
Instructional Support 

Date - 
08-29-01 



13. Davis, Lawrence 

14. DeFilippo, Darlene 

15. DeFilippo, Jean 

16. DeRose, Lisa 

- 17. Eng, Linda 

18. Engel, Ivan 

19. Fong, Florence 

20. Foster-Wilhelm, Bethany 

21. Cardner, Marlene 

22. Cattuso, June 

23. Cehron, Amelia 

24. Corny, Robert 

Itinerant Teacher, School Management 
- Section I1 Elementary to Itinerant Teacher, 
Instructional Support 

Teacher, Carmalt to Instructional Teacher 
Leader, Carmalt +.$ 150 per month select 
teacher differential 

. Instructional Teacher Leader, Stevens 
to Teacher, Stevens - $50 per month 
select teacher differential 

Student Data System Specialist, Brashear to 
Student Data System Specialist, Pioneer 

Instructional Teacher Leader, Allegheny 
Middle to Teacher, Allegheny Middle - $100 
per month select teacher differential 

Itinerant Teacher, School Management 
- Section I1 Elementary to Itinerant Teacher, 
Instructional Support 

Teacher, Sterrett to lnstructional Teacher 
Leader, Sterrett + $ 5 0  per month select 
teacher differential 

Instructional Teacher Leader, South Hills 
Middle to Teacher, South Hills Middle - $200 
per month select teacher differential 

Teacher, Frick to lnstructional Teacher 
Leader, Frick + $ 5 0  per month select 
teacher differential 

Student Data Systems Specialist, .4 Spring 
HilU.6 Banksville to BanksvilleISpring Hill 

Teacher, Homewood to Instructional Teacher 
Leader, Homewood + S 50 per month select 
teacher differential 

Fulton to Milliones 



25. Halt, Janet 

26. Hamrock, Mary Ellen 

27. Hawes, Bernadette 

28. Hearn, Drew 

29. Holzen, Janice 

30. Joseph, Angela 

31. Lewis, Gus 

32. Long, Kimberly 

33. Matthew, Michele 

34. Meriusi, Kenneth 

35. Monteleone, Vincent 

2270 

Itinerant Teacher, Teaching, Learning, 08-29-01 
" and Assessment to Itinerant Teacher, , 

Instructional Support . .  

Teacher, Brashear to Instructional Teacher 08-29-01 
Leader, Brashear + $200 per month select 
teacher differential and $126.66 per month 
extended day differential 

: Teacher, Milliones to Instructional Teacher 08-30-0 1 
Leader, Milliones + $50 per month select 
teacher differential 

Teacher, Brashear to Instructional Teacher 08-29-01 
Leader, Brashear + $50 per month select 
teacher differential 

Instructional Teacher Leader, Brashear 08-29-01 
to Teacher, Brashear - $ 50 per month select 
teacher differential and $190 per month 
extended day differential 

Teacher, Schiller to Instructional Teacher 
Leader, Schiller + $50 per month select 
teacher differential 

Acting Instructional Teacher Leader, Peabody 08-29-01 
to Teacher, Peabody - $50 per month select 
teacher differential and $190 extended day 
differential 

Teacher, Chartiers to Instructional Teacher 08-29-01 
Leader, Chartiers + $200 per month select 
teacher differential 

Teacher, Classical Academy at Greenway to 10-22-01 
lnstructional Teacher Leader, Classical 
Academy at Greenway + 5 50 per month select 
teacher differential 

Teacher, School Management - Section 
I1 Elementary to Teacher, Instructional 
Support 

Teacher, School Management - Section 
I1 Elementary to Teacher, Instructional 
Support 



36. Nychis, John 

37. Ortenberg, Francis 

38. Phillips, Candace 

39. Pirt, Patricia 

40. Plumb, Jennifer 

41. Reynolds, Beverly 

42. Rosato, h'ikki 

43. Rustad, Scott 

44. Schancli. Linda 

45. Schmidt, Betsy 

46. Schrempf. Roberta 

47. Schwartz, Catherine 

Teacher, School Management - Section 
I1 Elementary to Teacher, Instructional 
Support 

Teacher, School Management - Section 
I1 Elementary to Teacher, Instructional 
Support 

Teacher, South Hills Middle to Instructional 
Teacher Leader, South Hills Middle + $ 5 0  
per month select teacher differential 

Teacher, Allegheny Middle to Instructional 
Teacher Leader, Allegheny Middle + $100 
per month select teacher differential 

Teacher, South Hills Middle to Instructional 
Teacher Leader, South Hills Middle + $ 5 0  
per month select teacher differential 

Instructional Teacher Leader, Clayton to 
Teacher, Clayton - $200 per month select 
teacher differential 

Teacher, Allegheny Elementary to Teacher, 
Allegheny Elementary - $ 30 per month 
Special Education differential 

Fort Pitt to Fulton 

Teacher, Arsenal to Instructional Teacher 
Leader, Arsenal + $ 5 0  per month select 
teacher differential 

Itinerant Teacher, School Management 
- Section 11 Elementary to Itinerant 
Teacher, Instructional Support 

Instructional Teacher Leader, South 
Hills Middle to Teacher, South Hills 
Middle - $200 per month select teacher 
differential 

Woolslair to Homewood Montessori 



48. Seymour, Beth Ann 

49. Shonka, Wayne 

50. Spokart, Melissa 

51. Tamewitz, Arlene 

52. Tkocs, Carol 

53. Torlidas, Chrissoula 

54. Wall, Milona 

55. Ward, Wesley 

56. Williams, Yolande 

57. Wyse, Daniel 

Name 

58. Bosiljevac, Denise 

59. Clark, Theresa 

Instructional Teacher Leader, Classical 11-19-01 
" Academy at Greenway to Teacher, Classical 

Academy a t  Greenway - $50 per month 
select teacher differential 

Teacher, School Management - Section 08-29-01 
I1 Elementary to Teacher, Instructional 
Support 

Teacher, Knoxville Elementary to Instructional 09-18-01 
Teacher Leadei., Knoxville Elementary + $50 
per month select teacher differential 

Teacher, South Hills Middle to Instructional 
Teacher Leader, South Hills Middle + $50 
per month select teacher differential 

Reizenstein to Peabody 

Northview to NorthviewBurgwin 

Teacher, Milliones to Instructional 
Teacher Leader, Milliones + $200 
per month select teacher differential 

Itinerant Teacher, School Management 
- Section I1 Elementary to Itinerant 
Teacher, Instructional Support 

Teacher, South to Teacher, South + $190 
extended day differential 

Instructional Teacher Leader, Allegheny 
Middle to Teacher, Allegheny Middle 
- $200 select teacher differential 

Hourlv Em~lovees 

Position 

Supervisory Aide 11, Elementary Gifted 
to Supervisory Aide 11, Columbus Annex 

Supervisory Aide I, King to Supervisory 
Aide I, Columbus Annex 

Date - 

1 0-25-0 1 



60. Colvin, Betty 

61. Dolan, Margaret 

62. Jones, Virginia 

63. Little, Cathleen 

64. Manski, Margaret 

65. Mauro, M a n  Ann 

66. McCort, Bernice, 

67. McGowan, Bonnie 

68. O'heill. Diane 

69. Patterson, Cheryl 

70. Redwing, Jerome 

71. Samuel, \'elma 

72. Sauer, Patricia 

73. Smith. Corrine 

74. Stein, Ronald 

Supervisory Aide 11, McKelvy to 
Supervisory Aide 11, Pittsburgh Gifted 
Center 

Supervisory Aide 11, Bon Air to 
Supervisory Aide 11, West Liberty 

Supervisory Aide I, Claytonto Supervisory 
Aide I, King . 

Food Service Worker, Pioneer to Food 
Service Worker, Greenway Middle 

Food Service Worker, Allegheny Middle 
to Food Service Worker, Perry , 

Food Service Worker, Prospect Middle 
to Food Service Worker, Frick 

Custodian 3, West Liberty Classical to 
Custodian 3, Middle School at Pioneer 

Food Service Worker, South to Food Service 
Worker, Knoxville Middle 

Aide for Students with Disabilities, 
Arlington Middle, to Aide for Students 
with Disabilities, Arlington Elementary 

Light Cleaner A, McKelvy to Light Cleaner 
A, Pittsburgh Gifted Center 

Fireman, West Liberty Classical, to Fireman 
Middle School at Pioneer 

Supervison Aide I, Crescent to Supervisory 
Aide 1, Lincoln 

Matron, Greenway Middle to Matron, 
Classical Academy at Greenway 

Light Cleaner A, McKelvy to Light Cleaner 
A, Pittsburgh Gifted Center 

Heavy Cleaner, West Liberty Classical 
to Heavy Cleaner, Middle School at Pioneer 



75. Steward, Richard Fireman B, McKelvy to Fireman B, Classical 09-01-01 
" Academy at  Greenway 

76. Thomas, William Custodian 4, McKelvy to Custodian 4, 
Classical Academy at Greenway 

P. Transfers From One Position to Another With Change of Salarv 

Salaried Emplovees 

Name and Position 

1. Cherry, Sabrina 
Education Assistant I, 
Preschool Assistant I, 
Miller to Educational 
Assistant 11,Preschool 
Assistant 11, Miller 

2. Clay, Lori 
Preschool Teacher COTA, 
Program for Students with 
Exceptionalities to .5 
Preschool Teacher COTA, 
Program for Students with 
Exceptionalities 

3. Harrison, Stacy 
Teacher, .5 Peabody 
to Teacher, Peabody 

4. Suhajda, Karie 
Teacher, .5 CAPA, 
to Teacher, CAPAIPeabody 

5. Wienand, Robert 
Full Time Substitute 
Teacher. .5 Mifflin 
to Full Time Substitute 
Teacher, .5 Mifflinl 
.2 Roosevelt 

Salary 
per month - Date - Vice Increment 

08-30-01 ~ece ived  
Additional 
credits 

08-29-01 Schedule 
change 

10-10-01 Schedule 
Change 

10-1 -00 D. Gonot Sept., 2002 

10-15-00 Schedule 
Change 



Hourlv Em~lovees 

Name and Position 

6. Bielewicz, Lynne 
Food Sewice Worker, 
Substitute, Food Service 
to Food Service Worker, 
Food Service 

7. Butler, Barbara 
Supervisory Aide I, 
McKelvy, to Supervisory 
Aide 11, Pittsburgh Gifted 
Center 

8. Crowe, Cynthia 
Food Service Worker, 
Substitute, Food Service 
to Food Service Worker, 
Langleg 

9. Gamble, Luther 
Supervisory Aide I, 
McKelvy, to Supervisory 
Aide 11, Pittsburgh Gifted 
Center 

10. Graves, Talonda 
Food Service W orker, 
Substitute, Food Service 
to Food Service Worker, 
Reizenstein 

11. Gra)., Kelly 
Food Service N'orker, 
Substitute, Food Service 
to Food Service W'orker, 
Brashear 

12. Hand. Kathleen 
Food Service Worker, 
Substitute, Food Service 
to Food Service IYorker, 
(Temporary), Brashear 

Rate 
per hour 

$ 9.41 

Date - 
10-25-00 

Vice - 
Mauro 
transferred 

School 
relocation 

Betts 
transferred 

10-25-0 1 School 
relocation 

10-25-01 Burke 
transferred 

10-25-01 Schroeder 
transferred 

10-25-01 Vacancy 



a 13. Ignasky, Eleanor ' $ 9.41 ' 

Food Service Worker, 
Substitute, Food Service 
to Food Service Worker, 
Middle School at  Pioneer 

14. Grimm, Kristi $ 6.23 
Supervisory Aide I, 
King to Supervisory 
Aide 11, King 

15. Krause, Clarice % 6.23 , 
Supervisory Aide I, 
Sheraden to Supervisory 
Aide 11, Chartiers 

16. Knorr, Gloria $ 6.23 
Supervisory Aide I, 
Concord to Supervisory 
Aide 11, Concord 

17. Lee, Carole 
Supervisory Aide I, 
Madison to Supervisory 
Aide 11, Vann 

18. Markovich, Janice 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Oliver 

19. Moffitt, Kathy 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Allegheny Middle 

20. O'Donnell, Helen 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Greenway Middle 

10-25-01 Little 
transferred 

1 0-25-0 1 Clark 
transferred 

10-25-01 Vacancy 

10-25-0 1 Dowling 
transferred 

10-25-01 Lee 
resigned 

10-25-01 Lynch 
resigned 

1 0-25-0 1 Manski 
transferred 

10-25-01 Bruce 
transferred 



21. Perry, Claire . $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Rooney 

22. Ripley, Tanya $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Conroy 

23. Smith, Ruth Anne $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Oliver 

24. Thurner, Kimberly 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, South Hills 

25. Torcasi, Patricia $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, (Temporary), 
Langley 

26. Townsend, Geneva $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Columbus 

27. Trzil, Rose Marie 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
W'orker, Allegheny Middle 

10-25-01 Scott 
resigned 

10-25-01 Vacancy 

10-25-0 1 McBride 
resigned 

10-25-01 Wolzniak 
resigned 

10-25-01 Mertz on 
Leave of 
Absence 

10-25-0 1 Jackobowski 
transferred 

10-25-01 Vacancy 



28. Wakefieid, Mary $ .9.41 ; 

Food Sekice Worker, 
Substitute, Food Service 
~ e n t e ;  to Food Service 
Worker, Pgh. CAPA 

29. Walker, Elizabeth $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, (Temporary), 
Brashear 

30. Washington, Viola $ 9.41 
Food Service Worker, 
Substitute, Food Service 
Center to Food Service 
Worker, Reizenstein 

10-25-01 Vacancy 

10-25-01 Vacancy 

10-25-01 Bryant 
resigned 

Q. Supplemental Appointments 
(No Action) 

R. Miscellaneous Recommendations 

Office of Human Resources 

It is recommended: 

1. That the Board approves leaves of absence with loss of pay for the following person(s): 

Name Position - Dates 

a) Gordon, Beverly Educational Assistant I11 10-2-01 to 10-9-01 
Teen Advocate 
ATCD 

b) Russell, Donna Vocational Technology 10-12-01 to 4-30-02 
instructional Assistant 
Connelley 

c) Mertz, Susan Food Service Worker 08-31-01 to 12-22-01 
Langley 

Reason 

Personal 
reasons 

Health 

Personal 
reasons 



d) Sinicki,.Lorraine Cook.Manager 9-26-01 to 12-3-01 Health 
Schenley 

e) Thorne, Natalie Security Aide 10-1-01 to 10-5-01. Personal 
Allderdice reasons 

2. That the Board approves leaves of absence without loss of pay for the following person(s): 

a)  Anderson, School Nurse 
Lucretia Health Services 

Dates - Reason' 

9-12-01 Military 
09-19-01 to 09-21-01 Duty 

b) Bonaroti, Thomas School Psychologist 09-17-01 Military 
Program for Students 09-19-01 to 09-21-01 Duty 
with Exceptionalities 

c) McIntyre, Mark Steamfitter 
Section on 
Maintenance 

d) Peters, Stewart Teacher 
Fulton 

Military 
Duty 

Military 
Duty 

3. That the Board approves the following correction(s): 
New Appointments 

a)  hash. Thomas - appointed to the position of Teacher, Middle School at Pioneer effective August 29, 
2001 with an increment date of September 2002- should read - increment date February 2002. 
(September 2001 Board Minutes) 

b) Sledge Anitra - appointed to the position of Teacher (Temporary Professional), Lincoln Elementary 
School at the monthly salary of $3650.00 (1-02) effective August 29,2001 - should read - appointed to 
the position of Teacher (Special Probationary), Lincoln Elementary School at the monthly salary of 
$3665.00 (1-02) effective August 29,2001. (September 2001 Board Minutes) 

C) Stanton. Catherine - appointed to the position of Teacher, fiorthview Heights Elementary School 
effective August 29,2001 with an increment date of September 2002- should read- increment date 
December 2001. 

Transfers 
d )  Booth. Jacqueline - transferred from West Liberty Classical Academy to Classical Academy at 

Greenway effective August 29,2001 - should read - Educational Assistant I, School Support Aide, 
W'est Liberty Classical Academy to Educational Assistant 1, School Support Aide, Classical Academy 
at Greenway effective August 30,2001. (September 2001 Board Minutes) 

e) Rlixon. Latonva - transferred from Educational Assistant 1, School Support Aide, Stevens to 
Educational Assistant I, School Support Aide, Brashear effective August 30,2001 - should read - 
appointed to the position of Educational Assistant I, School Support Aide, Brashear at the monthly 
salary of $2027.00 (62-01) effective August 30,2001. (September 2001 Board Minutes) 



4. That the Board rescind the appointment of Jasper Green to the position of Technology Intern 
(Probationary), Office of Technology with a monthly salary of $1728.00 (71-01) effective September 4, 
2001. (August 2001 Board Minutes) 

5. That the Board approve a change in the Leave of Absence for Ruth Allen, Security Aide, Gladstone. 
The revised dates are June 20,2001 to July 31,2001. (September 2001 Board Minutes) 

6. That the Board approve a change in the retirement date for Ruth Allen from July 2,2001 to July 31, 
2001. (September 2001 Board Minutes) 

7. That the Board approve a changC in the retirement date for Betty Cooley from July 7,2001 to August 
1,2001. (June 2001 Board Minutes) 

8. That the Board approve a change in the increment date for Susan Barie from January 2003 to 
January 2002. (September 2001 Board Minutes) 

9. That the Board approve a change in the Leave of Absence for Theresa Smalls from June 15,2001 to 
July 2,2001. The revised dates are June 12,2001 to July 19,2001. (August 2001 Board Minutes) 

10. That the Board approve a change in the retirement date for Theresa Smalls from July 2,2001 to July 
19,2001. (August 2001 Board Minutes) 

11. That the Board approve the return of Jody Spolar to her position as Director, Employee Relations 
effective August 6,2001. 

12. That the Board approve a change in the effective date of hire for Tony Basalla from September 26, 
2001 to October 4,2001. (September 2001 Board Minutes) 

13. That the Board rescind the retirement of John Weber effective August 1,2001. (June 2001 Board 
Minutes) 

14. That the Board approve the following adjustment in compensation for wrestling coaches effective on 
the dates noted: 

Senior High School Wrestling (Boy's Sports): 

Head Coach 
Assistant Coach 

Rliddle School Wrestling (Boy's Sports): 

Coach 

15. That the Board approve a suspension with loss of pay for Dante Borghini, School Police Officer from 
October 22,2001 through October 26,2001. 



16. That the Board approve a suspension with loss of pay for Debora Butler, Schoal Secretary, Homewood 
from October 15,2001 through October 19,2001. 

17. That the Board approve a suspension with loss of pay for Melvin Smith, Security Aide, South from 
October 22,2001 through October 24,2001. 

18. That the Board approve a suspension without loss of pay for Richard Russell, Teacher, .5 Burgwin1.5 
Lemington effective October 14,2001. 

19. That the Board approve that the ~ o a r d  Minutes of Jahuary 24,2001, Committee on Business Affairs, 
ConsultantIContracted Services, I tem No. 6 First Choice Temporary Services.. .be amended to read 
"not to exceed $250,000.00. 



Interscholastic Athletics 

It is recommended: 

1. That the following assignments to the position of Faculty Manager of Athletics in 
the high schools be approved for the school year 2001-2002 in accordance with the hours and conditions as 
set forth in the Collective Bargaining Agreement between the Board and the Pittsburgh Federation of 
Teachers. 

SCHOOL FACULTY MANAGER 

a. WESTINGHOUSE Robert Ruffin 

2. That the following coaching assignments in the high schools for the interscholastic program 
be approved for the school year 2001-2002 in accordance with the hours and conditions as set forth in the 
Collective Bargaining Agreement between the Board and the Pittsburgh Federation of Teachers. 

SCHOOL COACH SPORT 

a. LANGLEY 1. David E. Barkley Wrestling 

2. Martin Moldovan Wrestling, Asst. 

b. OLI\'ER Lester T. Campbell Wrestling, Head 

c. PERRY Jeffrey Igirns Wrestling, Asst. 

d. M'ESTINGHOUSE 1. &chard A. Scott Football, 2"d Asst. 

2. Jeffrey Abram Cross Country, Coed 

3. That the following coaching assignments in the middle schools for the interscholastic athletic 
program be approved for the school year 2001-2002 in accordance with the conditions as set forth in the 
Collective Bargaining Agreement between the Board and the Pittsburgh Federation of Teachers. 

SCHOOL COACH SPORT 

a. ARSENAL 1. John Leernhuis 

2. Jeffrey J. Slosky 

Soccer, Boys' 

Swimming, Boys' 



3. SCHOOL COACH SPORT 

b. GREENWAY 1. Cindy L. Gruver Soccer, Girls' 

2. Richard J. Ferraro . Basketball, Boys' 

c. MILLIONES 1. Willie James Soccer, Girls' 

2. Paul Ptacek . Swimming, Girls' 

d. REIZENSTEIN James J. Paschl Swimming, Boys' 

e. SOUTH HILLS Kelley C. Kennedy Sivimming, Boys' 

4. That the following assignments to the position of teacher for high school intramurals 
be approved for the school year 2001-2002 in accordance with the conditions as set forth in the 
Collective Bargaining Agreement between the Board and the Pittsburgh Federation of Teachers. 

SCHOOL TEACHER SEASON 

a. OLIVER 1. Tim Keefer 

2. Patrick O'Brien 

b. PERRY Mark D. Ward 

c. WESTINGHOUSE William R. Robinson 

Fall 

Fall 

Winter 

Fall 

5 .  That the following assignments to the position of teacher for middle school 
intramurals be approved for the school year 2001-2002 in accordance with the conditions as set forth 
in the Collective Bargaining Agreement between the Board and the Pittsburgh Federation of 
Teachers. 

SCHOOL TEACHER SEASON 

a. ARSENAL 1. Michael Tannous Fall 

2. Jeffrey J. Slosky Spring 



SCHOOL TEACHER SEASON 

b. GREENWAY Cindy L. Gruver Fall, Winter 

MILLIONES c. Paul Ptacek Fall 

d. REIZENSTEIN . James J. Paschl Fall 

6 .  That the following assignments for the elementary school intramural sports program 
be approved for the school year 2001-2002 in accordance with the conditions as set forth in the 
Collective Bargaining Agreement between the Board and the Pittsburgh Federation of Teachers. 

SCHOOL TEACHER SEASON 

a. CLAYTON Valerie Howard Byrd Winter, Spring 

b. EAST HILLS Douglas Stanford Fall 

c. LINCOLN Michael Murray Fall, Winter, Spring 

d. WEST LIBERTY Ned Karlovich Fall, Winter, Spring 

7 .  That the following coaching assignments be rescinded for the 2001-2002 school 
vear. 

SCHOOL COACH SPORT 

a. GREENWAY Rose Linton Soccer, Girls' 

b. MILLIONES Warda Donley Soccer, Girls' 
Swimming, Girls' 

c. SOUTH HILLS Vincent Rooney Swimming, Boys' 



8. That the following intramural assignments be rescinded for the 2001-2002 school 
year. 

SCHOOL TEACHER SEASON 

a. ARSENAL John Leemhuis Spring 

b. CLAYTON Paul Ladner Winter, Spring 

c. EAST HILLS Ken Saybel 

d. LINCOLN Sarah Alexander 

Fall 

 ail, Winter, Spring 



10-21-01 

HUMAN RESOURCES REPORT OF THE SUPERINTENDENT OF SCHOOLS 

ADDENDUM A 

POSITIONS OPENED AND CLOSED 

TEMPORARY FUNDS - 
It is recommended: 

1. That the following position(s) opened, effective on the date indicated: 

POSITION 

a) Coordinator 

NUMBER - DATE LOCATION 

1 10-24-01 Pgh. CAPA 
Vision Program 

Respectfully submitted, 

John W. Thompson, Ph.D. 
Superintendent of Schools 



October 24,200 1 

HUMAN RESOURCES ~EPORT OF THE SUPERINTENDENT OF SCHOOIS 
ADDENDUM B 

Dismissal of Professional Employee 

WHEREAS, Reasons for School District Administration's recommendation that Jacquelyn N 'Jai, a 
professional employee, be dismissed from the employ of the School Dismct of Pittsburgh were served 
upon Ms. N'Jai by letter dated April 5, 2001 ; and 

WHEREAS, hearings relative to the proposed dismissal of Jacquelyn N'Jai were held on May 30, 
2001 and July 2, 2001, before a member of the !bard of School Directors, serving as hearing officer; and 

WHEREAS, at the hearings, testimony of various witnesses was taken and exhibits were received 
into evidence, and the professional employee was afforded an opportunity to present any evidence andlor 
testimony she had relative to the proposed dismissal, and she did so through witnesses and documents; and 

WHEREAS, at the conclusion of the aforesaid hearings, Jacquelyn N'Jai and counsel for the 
School District Administration provided the Board with proposed Findings of Fact and Conclusions of Law 
for its review; and 

WHEREAS, copies of the transcribed testimony adduced at the hearings and all exhibits entered 
into evidence, and the aforementioned proposed Findings of Fact and Conclusions of Law were received 
by each of the Board Members and the Board Members have read all of the aforementioned documents,' 
thus permitting a full, complete, impartd and unbiased consideration by said Board Members of all of the 
matters addressed during the hearings in this case; and 

WHEREAS, the Board of Public Education has given full, impartial and unbiased consideration to 
the proposed dismissal of Jacquelyn N'Jai. 

NOW, THEREFORE, BE IT RESOLVED, That the Board, having considered the testimony of all 
the witnesses, all exhibits offered into evidence, and the proposed Findings of Fact and Conclusions of 
Law submitted by the parhes, hereby adopts those proposed Findings of Fact and Conclusions of Law 
submitted by counsel for the School District Administration as the Board's Findings of Fact and 
Conclusions of Law rendered in this matter; and 

RESOLVED, FURTHER, That the Board finds that the School District Administration's reasons 
for the proposed &smissal of Ms. N'Jai have been made clear and apparent; and 

RESOLVED, FURTHER, That the School District Administration has adduced competent, 
credible evidence to support its recommendation regarding the dismissal, and consequently, ample cause 
has been demonstrated for substantiating the dismissal of Ms. N'Jai; and 

RESOLVED, FURTHER, That Ms. N'Jai has failed to prove that her proposed dismissal is either 
arbitrary, discriminatory or founded upon any improper consideration; and 

RESOLVED, FINALLY, That the Board of Public Education of the School District of Pittsburgh 
hereby orders that Jacquelyn N'Jai, a professional employee, be, and is hereby, dismissed from her . . 

employment with the School District of Pittsburgh effective October 24, 2001. 2287 



HUMAN RESOURCES REPORT OF THE SUPERINTENDENT OF SCHOOLS 

ADDENDUM C 

ADDITIONAL HUMAN RESOURCES ACTION 

A. Resipnations 

Name Position 

1. Starkes-Ross, Margaret Assistant Principal 
Northview Heights 

B. Sabbatical Leaves of Absence 

Name - Position 

1. Wilson, Helen Faye Assistant Principal 
Arsenal 

Date - 
10-25-01 

Dates Reason 

10-22-01 to 01-02-02 Health 

C. Transfers From One Position to Another With Chanee of Salary 
Salaried Emplovees 

Name and Position 
Sala rv - 
per month 

1. Alston, James $6056.00 
3lusic Specialist, (84-0 1) 
Instructional Support (205 workdays) 

Reason 

Early 
Ret. Allowance 

Date - Vice - Increment 

10-25-0 1 Kosmala Jan., 2003 
retired 

D. !bliscellaneous Recommendations 

Office of Human Resources 

It is recommended: 

1. That the Board.authorize its proper officers to enter into a contract with Lee B. Nicklos to assist in various 
Human Resources matters, as needed, at the hourly rate of $31.00 per hour, total amount not to exceed 
S7000.00, for the period October 25,2001 through October 25,2002, payable from account no. 2000-010- 
2832-330. 



October 24,2001 

FINANCIAL STATEMENT 
SEPTEMBER 30,200 1 

Prepared by Accounring Section 
Operarions Office/Finance 

John W. Thompson 
Superinrendenr of Schools and Secretary 
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ASSETS 

CASH 

PElTY CASH 

FISCAL AGENTS-CASH 

INMSTMENTS 

TOTAL CASH 

ACCOUNTS RECEIVABLE. 

ACCRUED INTEREST 

REAL ESTATE TAXES-CURRENT 

REAL ESTATE TAXES-DELINQUENT 

PERSONAL PROPERTY TAXES-CURRENT 

PERSONAL PROPERTY TAXES-PRIOR 

ESTIMATED UNCOLLECTIBLE. 

REAL ESTATE TAXES 

PERSONAL PROPERTY TAXES 

INTERFUND LOANS RECEIVABLE 

INTERFUND ACCOUNTS RECEIVABLE 

INTERGOMRNMENTAL RECEIVABLES 

STATE SUBSIDY RECEIVABLE 

FEDERAL SUBSIDIES RECEIVABLE 

RECEIVABLES-OTHER 

INVENTORY 

LAND 

BUILDINGS 

MACHINERY AND EQUIPMENT 

ACCUMULATED DEPRECIATION-BUILDINGS 

ACCUM. DEPR - MACH 6 EOUIP. 

CONSTRUCTION IN PROGRESS 

PROVIDED FOR BONDS 6 NOTES PAYABLE 

PROVIDED FOR ARBITRAGE REBATE TAX 

PROVIDED FOR COMPENSATED ABSENCES 

TOTAL ASSETS 

SLtlOUL DlSTRlCl OF PIITSBIIHtiti 
COMBINED BALANCE SIIEET - ALL FUND TYPES AND ACCOUNT GROUPS 

3O SepO 1 

SPECIAL FOOD SELF- GENERAL GENERAL TOTALS 
GENERAL REVENUE BOND SERVICE ACTIVITY FIXED LONGTERM (MEMORANDUM INSURANCE 

FUND FUNDS FUNDS FUND FUNDS FUNDS ASSETS DEBT . '  . ONLY) 



LIABILITIES 

INTERFUND LOANS PAYABLE 

INTERFUND ACCOUNTS PAYABLE 

INTERGOVERNMENTAL ACCOUNTS PAYABLE 

ACCOUNTS PAYABLE 

JUDGMENTS PAYABLE 

CONTRACTS PAYABLE 

ACCRUED SALARIES 6 BENEFITS PAYABLE 

ACCRUED COMPENSATED ABSENCES PAYABLE 

ACCRUED SEVERANCE COMP PAYABLE 

ACCRUED RETIREMENT PAYABLE 

PAYROLL DEDUCTION 6 WITHHOLDINGS 

DEFERREDREMNUES 

DEPOSITS PAYABLE 

PREPAYMENTS 

DUE TO STUDENT GROUPS 

OTHER CURRENT LIABILITIES 

BONDS 6 NOTES PAYABLE 

COMPENSATED ABSENCES PAYABLE 

ARBITRAGE REBATE TAX PAYABLE 

TOTAL LIABILITIES 

FUND EQUITY 

INVESTMENT IN GENERAL FlXED ASSETS 

CONTRIBUTED CAPITAL 

RESERVE FOR INVENTORIES 

RESERVE FOR ENCUMBRANCES 

RESERVE FOR SPECIAL EDUCATION 

RESERVE CURRENT LIABILITIES 

RESERVE FUTURE LIABILITIES 

DESIGNATED FOR 2001 GENERAL FUND BUDGET 

RESERVE FOR ARBITRAGE REBATE 

RESERVE FOR WORKERS COMPENSATION 

UNRESERVED FUND BALANCE 

SCIIOOL DISTRICT OF PITTSBURGH 

COMRINED BALANCF StIEEl ALL FUND TYPES AND ACCOUNT GROUPS 

JOSepO1 

SPECIAL 

GENERAL REVENUE BOND 

FUND FUNDS FUNDS 

FOOD 

SERVICE 

FUND 

SELF- GENERAL 

ACTlVlTY INSURANCE FIXED 

FUNDS FUNDS ASSETS 

GENERAL TOTALS 

LONGTERM (MEMORANDUM 

DEBT ' ONLY) 

TOTAL FUND EQUITY 143,110,788 68 7,831,054 61 195.837 52 17.117.570 26 15.91O.M)3.60 458,033,971 48 642,000,024 15 

TOTAL LIABILITIES AND FUND EQUITY 



PITTSBURGH PUBLIC SCHOOLS 

FUND 010 - GENERAL FUND 

COMPARATIVE STATEMENT OF ESTIMATED AND ACTUAL REVENUES 

JANUARY 1 THRU SEPTEMBER 30.2001 

% OF 

ESTIMATE 

COLLECTED 

ACTUAL 

ESTIMATE 2001 

ACTUAL 

2000 

INCREASE 

(DECREASE) 

REVENUE 

DUE 

LOCAL TAXES 

PUBLIC UTILITY REALTY TAX 

REAL ESTATE 

REAL ESTATE TRANSFER TAX 

PERSONAL PROPERTY 

MERCANTILE 

EARNED INCOME TAXES 

TOTAL TAXES 

OTHER LOCAL SOURCES 

IN LIEU OF TAXES 

TUITION 

INTEREST 

RENT OF CAPITAL FACILITIES 

GRANTS 

SALE REAL EST 6 SURP EQUIP 

SVCS PROV OTHR LOC GOVT UNTS 

REV FROM SPECIAL FUNDS 

SUNDRY REVENUES 

TOTAL OTHER LOCAL SOURCES 

STATE SOURCES 

BASIC INSTRUCTIONAL SUBSIDY 

CHARTER SCHOOLS 

TUITION 

INSTRUCTIONAL SUPPORT TEAM 

HOMEBOUND INSTRUCTION 

TRANSPORTATION 

SPECIAL EDUCATION 



OTHER PROGRAM SUBSIDIES 

VOCATIONAL EDUCATION 

SINKING FUND 

MEDICAL AND DENTAL 

NURSES 

EXTRA GRANTS 

ADULT EDUC CONNELLEY 

SOCIAL SECURITY PAYMENTS 

RETIREMENT PAYMENTS 

LINK TO LEARN 

STATE TOTAL 

OTHER SOURCES 

REF OF PRIOR YRS EXPENSES 

TUITION OTHER DISTRICTS 

INTER-FUND TRANSFERS 

REVENUE FROM FED SOURCES 

TOTAL OTHER SOURCES 

TOTALS 

PITTSBURGH PUBLIC SCHOOLS 

FUND 010 - GENERAL FUND 

COMPARATIVE STATEMENT OF ESTIMATED AND ACTUAL REVENUES 

JANUARY 1 THRU SEPTEMBER 30.2001 

ESTIMATE 

ACTUAL 

200 1 

ACTUAL 

2000 

INCREASE REVENUE 

(DECREASE) DUE 

% OF 

ESTIMATE 

COLLECTED 



PERSONAL SERVICES - SALARIES 

PERSONAL SERVICES - BENEFITS 

PURCHASED PROF 8 TECH SERVICES 

PURCHASED PROPERTY SERVICES 

OTHER PURCHASED SERVICES 

SUPPLIES 

PROPERTY 

OTHER OBJECTS 

OTHER FINANCING USES 

PITTSBURGH PUBLIC SCHOOLS 

FUND 010 -GENERAL FUND 

SUMMARY OF EXPENDITURES 

JANUARY 1 THRU SEPTEMBER 30,2001 

060 114 

BUDGET 

AFTER REVISION 

$ 210,759,039.00 

50,202,617.00 

59,510,882.88 

8,749,117.85 

42,796,085.29 

19,962,360.94 

7,386,981.48 

26,636,936.00 

EXPENDITURES 

$ 146,010,538.13 

33,818,904.60 

15,960,147.13 

4,285,252.17 

25,941,201.86 

8,965,111.31 

2,753,674.89 

22,076,375.52 

15,206,659.25 

ENCUMBRANCES 

UNENCUMBERED 

BALANCE 

% 

REMAINING 

30.72% 

32.64% 

68.68% 



PITTSBURGH PUBLIC SCHOOLS 
FUND 500 - FOOD SERVICE 

STATEMENT OF ESTIMATED AND ACTUAL REVENUES 
JANUARY 1 THRU SEPTEMBER 30,2001 

INTEREST 
SALES - PUPILS 

- ADULTSIALA CARTE 
- SPECIAL EVENTS 

SUNDRY 
SUBSIDY - STATE 
STATE REV. FOR SOCIAL SEC. PAYMENTS 
STATE REV. FOR RETIREMENT PAYMENTS 
FEDERAL REIMBURSEMENT 
DONATED COMMODITIES 

TOTALS 

ESTIMATE REVENUE 
REVENUE % 

DUE RECEIVED 



PITTSBURGH PUBLIC SCHOOLS 

FUND 500 - FOOD SERVICE 

SUMMARY OF EXPENDITURES 

JANUARY 1 THRU SEPTEMBER 30,2001 

060 114 060215 0603 

BUDGET UNENCUMBERED % .. 

AFTER REVISION EXPENDITURES ENCUMBRANCES BALANCE REMAINING 

PERSONAL SERVICES - SALARIES $ 5,032,700.00 $ 3,173,084.10 $ $ 1,859,615.90 36.95% 

PERSONAL SERVICES - BENEFITS 1,111,725.00 687,691.47 - 424,033.53 38.14% 

PURCHASED PROF & TECH SERVICES 6,000.00 1,315.20 184.80 4,500.00 0.00% 

PURCHASED PROPERTY SERVICES 318,693.25 21 7,638.37 8,203.25 ' 92,851.63 29.14% 

OTHER PURCHASED SERVICES 549,788 00 225,646.73 3,778.00 320,363.27 . 58.27% 

SUPPLIES 6,503,841.25 4,111,606.43 2,868.81 2,389,366.01 36.74% 

PROPERTY 36,849.03 2,903.03 33,946.00 92.12% 

OTHER OBJECTS 1,002,500.00 539,458.22 463,041.78 46.19% 

OTHER FINANCING USES 42,000.00 30,348.76 - 11,651.24 . 27.74% 



PITTSBURGH PUBLIC SCHOOLS 
CAPITAL RESERVE FUNDS. BOND FUNDS. TRUST AND AGENCY FUNDS 6. ACTIVITY FUNDS 
COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCE 

AS OF SEPTEMBER 30. 2001 

BEGINNING PLUS LESS LESS UNENCUMBERED 
DATE FUND TITLE FUNDBALANCE REVENUES EXPENDITURES ENCUMBRANCES BALANCE 

llllO1 022 CAPITAL IMPROVEMENT FUND S 941,353 12 S 57.37500 S 49.822 92 S S 948.905 20 
111101 299 FIRE DAMAGE FUND 3.404.088 90 7.945 21 955 15 3.41 1.078 96 

TOTAL CAPITAL RESERVE FUNDS 4,345,442 02 65.320 21 50,778 07 4.359.984.16 

1994 MAJOR MAlNT PROG 
1994 CAPITAL PROJECTS PROG 
1995 MAJOR MAlNT PROG 
1995 CAPITAL PROJECTS PROG 
1996 MAJOR MAlNT PROG 
1996 CAPITAL PROJECTS PROG 
1997 MAJOR MAlNT PROG 
1997 CAPITAL PROJECTS PROG 
1998 MAJOR MAlNT PROG 
1998 CAPITAL PROJECTS PROG 
1999 MAJOR MAlNT PROG 
1999 CAPITAL PROJECTS PROG 
2000 CAPITAL PROJECTS PROG 
2000 MAJOR MAlNT PROG 
2001 MAJOR MAlNT PROG 
2001 CAPITAL PROJECTS PROG 
1998 TECHNOLOGY PLAN 
1999 TECHNOLOGY PLAN 
2000 TECHNOLOGY PLAN 
2001 TECHNOLOGY PLAN 
TEMPORARY TRADESMAN 
2000 QUALIFIED ZONE ACADEMY 
2000 AUTOMATED BLDG SYS CON 
1999 E-RATE 

TOTAL BOND FUNDS (1.176.331.12) 254.381.185.84 251,808.868 36 42,407.999.50 (41,012.013.14) 

7/1/01 701 UNEMPLOYMENT COMPENSATION 4.719.848 42 76,968 71 54.972 59 3.879 01 4.737.965 53 
711101 702 WORKER'S COMPENSATION 2.779.480 83 700,002 54 1.379.929 00 83.956 55 2,015,597 82. 
111101 703 COMP GEN'L LlAB SELF-INS 591.807 19 101.664 61 490,142 58 

10131188 704 SPECIAL TRUST FUND 68.506 60 2.115 27 10,000 00 60,621 87 
7/31/89 705 WESTINGHOUSE SCHOLARSHIP PROG 1.159.852 49 51 1.850 59 70.124 57 577,877 33 

TOTAL TRUST 6. AGENCY FUNDS S 8.159.643 04 S 1.938.939.01 S 2.058.416.79 S 157.960.13 S 7.882.205.13 

'FUND 702 - SPECIAL RESERVE ACCOUNTS 0760 400 - RESERVE FOR FUTURE YEARS LIABILITIES S 12.600.000.00 



P I T T S B U R G H  P U B L I C  SCHOOLS 
STATEMENT OF S P E C I A L  FUNDS 

AS OF SEPTEMBER 30, 2001 

E S T I M A T E D  
REVENUE 

REVENUE A U T H O R I Z E D  
REVENUE DUE BUDGET ENCUMBRANCES 

UNENCUMBERED 
BALANCE F ND D E S C R I P T I O N  EXPENSES 

023 S P E C I A L  O P E R A T I N G  FUND 
024 A C C O U N T A B I L I T Y  I N C E N T I V  
030 2000-01 F A M I L Y  L I T E R A C Y  
031 2000-01 L I C E N S E D  P R A C T I  
032 1999-2001 FOR. LANG. AS 
034 2000-01 CENTRAL S E R V I C E  
035 2000-01 S U R G I C A L  TECHNO 
036 1999-2001 P . S .  WRITE - 
038 2000-01 CONNELLEY P E R K 1  
039 2000-01 ATCD P E R K I N S  V 
040 1998-99 L I N K  TO LEARN P 
041 1999-2000 TECH. -BASED T 
043 2001-02 ABE/GED PROGRAM 
044 2001-02 E V E N  START PROG 
047 2000-01 E L E C T  PROGRAM 
048 2001-02 S T A R T  ON SUCCES 
049 2001-02 E L E C T  FATHERHOO 
050 2000-02 R E A D I N G  EXCELLE 
051 2000-01 ALLEGHENY COUNT 
052 2660-01 E L E C T  FATHERHOO 
053 2001-02 I . D . E . A .  S E C T I O  
054 2001-02 I . D . E . A .  S E C T I O  
055 2001-02 EARLY INTERVENT 
056 S P E C I A L  O P E R A T I N G  FD/PE 
057 2000-01 H E A D  START PROG 
058 2000-01 LANGLEY H E A L T H  
059 2001-02 P I O N E E R  YOUTH W 
060 2001-02 CONROY YOUTH W/ 
061 2001-02 SCHENLEY I N F O L I  
062 2000-01 T I T L E  I 1  PROGRA 
063 1999-2003 MENORAH SCHOL 
064 2001-02 S P E C I A L  E D U C A T I  
065 1996-99 D I F F E R E N T  AND T 
066 2001-02 SUPERINTENDENT '  
067 2001-02 READ TO SUCCEED 
068 2000-01 PREGNANT 8 PARE 
069 2000-01 T I T L E  V I  PROGRA 
070 2001-02 CSRD ROUND 1 /YE 
071 P R I M E  P L U S  MATCHING FOU 
072 2001-02 H E A D  START PROG 
073 2001-02 T I T L E  11 PROGRA 
074 S P E C I A L  O P E R A T I N G  FUND 
075 2001-02 F A M I L Y  L I T E R A C Y  
079 1999-2000 C L A S S - S I Z E  R E  
080 1999-2000 T I T L E  V I  PROG 
081 1998-02 WESTINGHOUSE S. 
083 1999-2000 E L E C T  PROGRAM 
084 2000-01 C L A S S  S I Z E  REDU 
089 1998-99 P P S  STUDENT ASS 
091 M I L L E R  ELEM. EXTENDED 0 
092 2001-02 T I T L E  I V - A  C H I L  
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P I T T S B U R G H  P U B L I C  SC 
STATEMENT OF S P E C I A L  

AS OF SEPTEMBER 30, 

:HOOLS 
FUNDS 
2001 

F NO D E S C R I P T I O N  
E S T I M A T E D  

REVENUE 
REVENUE 

REVENUE DUE 
A U T H O R I Z E D  

BUDGET 
UNENCUMBERED 

B A L A N C E  . EXPENSES ENCUMBRANCES 

168 1997 V I S I O N  21 - H E I N Z  
170 2000-02 PA OEVELOPMENTA 
171 CAPA C A P I T A L  CAMPAIGN 
173 2001 SCHENLEY W I R E L E S S  
174 2000-01 SUCCESSFUL STUD 
177 PGH P U B L I C  SCHOOLS SCHO 
179 2000-2004 CHARACTER EDU 
180 2000-01 V O C A T I O N A L - T E C H  
181 S P E C I A L  O P E R A T I N G  FUND 
185 2001 L I T E R A C Y  P L U S  P L A N  
194 1997-99 J A V I T S / P R O J E C T  
196 SCHOOL D I S T R I C T / U N I V E R  
199 N C S  - S A S I X P  PROGRAM 
200 2000-01 T I T L E  1 PROGRAM 
20 1 
204 2001-02 T I T L E  1 PROGRAM 
206 1998-2000 COMMUNITY SOL 
214 2000 G R A B L E / H E I N Z  ELEM. 
215 2000-01 CONROY YOUTH EM 
2 18 2001 -02 SAFE SCHOOLS/HE 
219 2000-01 W . I . A .  PREP FOR 
220 2000-01 ADULT L I T E R A C Y  
221 2000-01 ABE/GED PROGRAM 
227 2000-01 START O N  SUCCES 
230 2000-01 EMPLOY. L T R A I N  
231 2000-01 H E A L T H  CAREERS 
233 2000-01 I . D . E . A .  PART B 
234 2000-01 EARLY I N T E R V E N T  
235 1999-2000 T I T L E  1 PROGR 
243 2000-01 I . D . E . A .  S E C T 1 0  
244 1999-2000 I N S T I T U T I O N  C 
246 2001-02 D I G I T A L  GRASSRO 
252 2001-02 GANG-FREE SCHOO 
253 2001 GRABLE EXTENDED YE 
256 2001-02 P O S T - S E C  P E R K I N  - - -  - -  
258 1998-99 I N F A N T  CARE/PAR 
263 2000-02 J A V I T S  G I F T E D  8 
266 1994-95 NEW AMERICAN SC 
268 2001-02 SECONDARY P E R K 1  
269 1999-2000 ADULT L I T E R A C  
273 2001-02 E L E C T  PROGRAM 
274 S P E C I A L  O P E R A T I N G  F U N 0  
275 2060-01 S P E C I A L  E D U C A T I  
276 2000-01 I N S T I T U T I O N A L I Z  
277 2000-01 I N S T I T U T I O N .  C H  
279 1997 ELEMENTARY SUMMER 
280 2000-01 E V E N  S T A R T  PROG 
282 2000-01 F A M I L Y  CENTER P 
284 2001-02 ADULT L I T E R A C Y  
286 TECHNOLOGY I N N O V A T I O N  F 
187 1999-2000 I . D . E . A .  D I S C  





PITTSBURGH PUBLIC SCHOOLS 
STATEMENT OF CASH BALANCES 

AS OF SEPTEMBER 30.2001 

GENERAL SPECIAL CAPITAL FOOD SELF ACTIVITY 
COMBINED FUND REVENUE FUNDS PROJECTS INSURANCE FUNDS SERVICE 

CHECKING ACCOUNTS 

MELLON BANK N A. f 979.153 15 S 29.030.402 16 S (8.984,774 38) S (19.986.123 42) S 945.845 19 S (26,196.40) $ 

PNC BANK 2.316.052 43 4.938.927 65 (2,606,875 22) (16,000 00) 

NATIONAL CITY 2.279.915 71 (1 1.420.405 66) 13.704.321 37 (4,000.00) 

DOLLAR SAVINGS BANK 324,722 38 324.722.38 

TOTAL CHECKING ACCOUNTS 5,899,843 67 22.548.924 15 2.1 12.671.77 (19,986,123 42) 1,254.567.57 (30,196.40) - 

INVESTMENTS 

MELLON BANK 12.932.929 44 12.932.929 44 

DWELLING HOUSE 200.000 00 200,000.00 

NATIONAL CITY 

PNC BANK, BLACKROCK 

PROMISTAR BANK 10,000,000 00 10.000.000 00 

PSDLAF 11,498.513 31 11.498.513 31 

TROY HILL FEDERAL SAVINGS 100,000 00 100,000 00 . - 

INVEST 59,219,000 00 45.447.000 00 2,261,000 00 1,915.000.00 1.355.000.00 8.241.000.00 

THREE RIVERS 25.500.000.00 15,500,000 00 2,500,000.00 7.500.000.00 

TOTAL INVESTMENTS 177,090,148.04 134.851.187.10 4,761,000.00 20,181.960.94 1.355.000.00 15,941,000.00 
d 

TOTAL CASH AVAILABLE S 182,989,991.71 S 157.400.1 11.25 S 6,873.671.77 S 195,837.52 $ 2.609.567.57 $ 15.910.803.60 S 



Tom Fhbcrtv. Esq. Rol~ald C. Scbmckr. CPA 
School Controller Deputy School Conrrollrr 

Pittsburgh Public Schools 
Ollicc olScbool Controller-Rood53 
34 1 South Bellefield Avenue 
Plmburgh, PA 15213-3516 
(4 12) 622-3970 
Fax (4  12) 622-3975 

October 19,2001 

The Board of Public Education 
School District of Pittsburgh 
Pittsburgh, PA 15213 

Directors: 

We submit herewith a summary statement showing the status of 
appropriations at September 30, 2001 for the General Fund and Food 
Service Budgets in accordance with Section 2128 of the School Laws of 
Pennsylvania. 

Respectfully submitted, 

Hon. Thomas Flaherty 
School Controller 

Ronald C. Schmeiser, CPA 
Deputy School Controller 

We are an equal nets and oppom~ty  school d~stnct 



OFFICE OF THE 
SCHOOL CONTROLLER 

SUMMARY STATEMENT 
FOR THE PERIOD 

SEPTEMBER I THRU SEPTEMBER 30,2001 



STATEMENT OF EXPENDITIIRES AND ENCI~M~HAN('I.S 
COMPAREI) WITtI AI'I'ROPR I AI'IONS 

GENERAI. FIINI) 
For the period Janua,ry 1 ,  t h r u  Septcrnbcr 3 0 .  2 0 0 1  

APPROPRIATIONS UNEXPENDEI) IINI~NCIJMI3EHFL) 
AFTER TRANSFERS EXPENDITIIRES APPROI'R l ATIONS FN(:UMl3RANl'ES llAl,AN(:I-S 

PER 
CENT 
- .  

1000 INSTRUCTION 
12 3 SUBSTITUTE TEACHERS 

loo PERSONAL SERVICES-SALARIES 

220 SOCIAL SECURITY CONTRIBUTIONS 0.00 
250 UNEMPLOYMENT COMPENSATION 0.00 
260 WORKMEN'S COMPENSATION 0.00 

200 PERSONAL SVCS- EMPLOYEE BENEFIT 0.00 

TOTAL 1000 FUNCTION 0.00 

11 00 REGULI\R PROGRAMS 
119 PRINCIPALS SEVERANCE 
121 PROFFESSIONAL ED-REG SALARIES 
123 SUBSTITUTE TEACHERS 
124 PROFFESSIONAL ED-SABBATICAL 
125 W S P  
129 TEACHERS SEVERANCE 
1 3 6  OTHER PROFESSIONAL EDUC STAFF 
138 EXTRA CURR ACTIVITY PAY 
139 SOCIAL, WORKERS SEVERANCE 
1 4 6  OTllER TECHNICAL PERSONNEL 
149 SUPPORT STAFF SEVERANCE 
153 SCHOOL SECRETARY-CLERKS 
159 CLERICAL STAFF SEVERANCE 
l a  REPAIRMEN 
168 COMP-ADDITIONAL WORK 
191 'SERVICE WORK-REG SALARIES 
197 COMP-ADDITIONAL WORK 
198 SUBSTITUTE PARAPROFESSIONAL 
199 AIDES/PARAPROFESS. SEVERANCE 

.I 00 PERSONAL SERVICES-SALARI ES 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
21 1 MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
2 30 RETIREMENT CONTRIBUTIONS 
2 50 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 



STATEMENT OF EXPENDITLJRES AND ENCUMBRANCES 
COMPARED WITH AI'PHOI'R I AT IONS 

GENERAL. FUN[) 
For the period January 1 ,  t h r u  September 30 ,  2 0 0 1  

APPROPRIATIONS IJNEXPENDED UNENCUMBEREI) PER 
AFTER TKANSFERS EXPENDITIJRES APPROPRI AT1 ONS EN('IJMl1RANCI:S RAI.ANCES CENT 
- - - - - - - - - - - - - - -  - - - - - - - - - - . - . - - - - - - . - - - - - - - - - . - - - - ~  ....--.-. 

320 PROFESSIONAL-EDUCATIONAL SVCS 
323 PROFESSIONAL-EDUCATION SERVICE 

300 PURCHASED PROFESSION&TECH svcs 

432 REPAIR AND MAINT - EQUIPMENT 
438 
442 RENTAL OF EQUIP & VEHICLES 
449 OTHER RENTALS 
450 CONSTRUCTION SERVICES 
490 OTHER PURCHASED PROPERTY SVCS 

400 PURCHASED PROPERTY SERVICES 

519 STU TRANS FROM OTHER SOURCES 
530 COMMUNICATIONS. 
538 
550 PRINTING & BINDING 
5 6 1  TUITION TO OTIi LEA IN STATE 
569 TUITION - OTHER 
581  MILEAGE 
582 TRAVEL 
599 OTHER MISC PURCHASED SVCS 

500  OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 
61a  
634 STUDENT SNACKS 
635 ADULT REFRESHMENTS 
640. BOOKS & PERIODICALS 
648 

600  SUPPLIES 

750  EQUIPMENT-ORIG & ADDITIONAL. 4 7 6 , 1 4 2 . 1 5  
758  1 0 , 2 7 8 . 2 1  
760  EQUIPMENT-REPLACEMENT 1 2 7 , 5 2 5 . 5 5  
768 0 . 0 0  

7 0 0  PROPERTY 6 1 3 , 9 4 5 . 9 1  

810 DUES AND FEES 
800 OTHER OBJECTS 

TOTAL 1100 FUNCTION 1 6 3 , 7 6 0 , 1 5 2 . 0 7  

1200 SPECIAL PROGRAMS - EI,EM/SEC 
220  SOCIAL SECURITY CONTRIBUTIONS 



STATEMENT OF EXPENDITURES AND ENCIJMHRAN('ES 
C'OMPAREI) WIT11 APPROPRIATIONS 

GENERAI. FIIND 
For the period January 1 ,  thru septernber 30. 2001 

APPROPRIATIONS UNEXPENDED IMENCUMBERED PER 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUM11RANCES BAI.AN(IES CENT 
- - - - - - - - - - - - - - -  - --------. .-  ....--.------- . . . . . . . . . . . . - - . . - ..-. 

230 RETIREMENT CONTRIBUTIONS 0.00 28.216.22 28,216.22CR 0.00 28,216.22CR 0.00 
250 UNEMPLOYMENT COMPENSATION 0.00 0.00 0.00 0.00 0.00 0.00 
260 WORKMEN'S COMPENSATION 0.00 0.00 0.00 0.00 0.00 0.00 
200 PERSONAL SVCS-EMPLOYEE BENEFIT 0.00 36,307.26 36,307.26CR 0.00 36,307.26CR 0.00 

322 INTERMEDIATE UNIT 51,231,227.00 11,651,395.11 39,579,831.89 0.00 39,579,831.89 77.26 
323 PROFESSIONAL-EDUCATION SERVICE 0.00 0.00 0.00 2,547.50 2,547.50CR 0.00 
330 OTHER PROFESSIONAL SVCS 0.00 0.00 0.00 258.75 258.75CH 0.00 

3 0 0 P U R C l l A S E D P R O F E S S I O N & T E C H S V C S  51,231.227.00 11,651,395.11 39,579,831.89 2,806.25 39,577,025.64 77.25 

568 TUITION APPROVED PRIV SCHOOLS 4,507,500.00 4,507,258.31 241.69 0.00 241.69 0.01 
594 SVC PUR FR IU FOR SP CLASSES 225.813.00 229,212.41 3,399.41CH 0.00 3.399.41CR 1. 51CR 
500 OTHER PURCHASED SVCS 4,733,313.00 4,734,470.72 3, 157.72CJR 0.00 3,157.72CR 0.07CR 

610 GENERAL SUPPLIES-EDUCATION 
640 BOOKS & PERIODICALS 
600 SUPPLIES 

TOTAL 1200 FUNCTION ' 55,964,540.00 16,424,173.09 39,540,366.91 2,976.43 39,537,390.48 70.65 

1300 VOCATIONAL EDDUCATION PROGRAMS 
121 PROFFESSIONAL ED-REG SALARIES 10,007.718.00 
123 SUBSTITUTE TEACHERS 29,493.00 
124 PROFFESSIONAL ED-SABBATICAL 0.00 
129 TEACHERS SEVERANCE 298.600.00 
13.4 COORDINATORS 43,810.00 
163 REPAIRMEN 85,364.00 
187 ' STUDENT WORKER 38,300.00 
100 PERSONAL SERVICES-SALARIES . .  10,503,285.00 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
211 MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPL.OYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 
200 PERSONAL SVCS-EMPLOYEE BENEFIT 

323 PROFESSIONAL-EDUCATION SERVICE 
300 PURCHASED PROFESSION&TECH SVCS 

4 11 DISPOSAL SERVICES 



STATEMENT OF EXPENDITURES AND ENCIJMDRAN(J1:S 
COMPARED WITH. AI'PROPR I ATIONS 

GENERAI. C'IIND 
For the  period January 1 ,  thru September 3 0 .  2001 

APPROPRIATIONS UNEX PENDED IJNEN(:IJMREREI) 
AFTER TRANSFERS EXPENDITURES AI'PROPRIATIONS EN('I1HBRANCES BAI.AtJ('ES 
- - - - - - - - - - - - - - -  -------...-- ------ . .------  . .-......- . - - - - - - -  -.. 

PER 
CENT 

422 ELECTRICITY 1 .000 .00  9 4 . 1 0  9 0 5 . 9 0  0 . 0 0  9 0 5 . 9 0  
424 WATER/SEWAGE 1 , 0 0 0 . 0 0  5 3 . 5 7  9 4 6 . 4 3  0 . 0 0  946.43 
432 REPAIR AND MAINT - EQUIPMENT 65 ,694 .29  8 , 1 0 1 . 1 8  5 7 , 5 9 3 . 1 1  881 .91  56 ,711 .20  
442 RENTAL OF EQUIP & VEHICLES 0 . 0 0  6 2 . 4 0  62.40CR 0 . 0 0  62.40CR 
449 OTllER RENTALS 0 . 0 0  5 . 9 8  5.98CR 0 . 0 0  5 . 9 8 C R  
490 OTHER PURCHASED PROPERTY SVCS 1 ,195 .00  2 3 0 . 0 0  9 6 5 . 0 0  0 . 0 0  9 6 5 . 0 0  

400 PURCHASED PROPERTY SERVICES 84 ,944 .29  12 ,830 .13  7 2 , 1 1 4 . 1 6  881 .91  71 ,232 .25  

519 STU TRANS FROM OTHER SOURCES 
529 OTIIER INSURANCE 
530 COMMUNICATIONS 
550 PRINTING 6 BINDING 
581 MILEAGE 
582 TRAVEL, 
599 OTHER MISC PURCHASED SVCS 

500 OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 
621  NATURAL GAS 
634 STUDENT SNACKS 
640 BOOKS & PERIODICALS 
648 

600 SUPPLIES 

750 EQUIPMENT-ORIG & ADDITIONAL 
758 
760 EQUIPMENT-REPLACEMENT 
768 

700 PROPERTY 

810 DUES AND FEES 
800  OTHER OBJECTS 

TOTAL 1300  FUNCTION 

1400 OTHER INSTRUCTION PROG-ELE/SEC 
114 SABBATICAL LEAVE 
121  PROFFESSIONAL ED-REG SALARIES 
123 SUBSTITUTE TEACHERS 
124 PROFFESSIONAL ED-SABBATICAL 
129 TEACHERS SEVERANCE 
134 COORDINATORS 
153 SCHOOL SECRETARY-CLERKS 
185 SUBSTITUTES 

100 PERSONAL SERVICES-SALARIES 



STATEMENT OF EXPENDITURES AND ENCUMORAN('ES 
COMPARED WITH APPHOPR IA'I'I ONS 

CENERAI. FIIND 
For t h e  per iod  J a n u a r y  1 ,  t h r u  September 30. 2001 

PER 
CENT 

' APPROPRIATIONS UNEX PENDED IJNENCIJMRERED 
AFTER TRANSFERS EXPENDITURES APPROPHIATIONS ENCUMBRANCES BALANCES 
- - - - - - - - - - - - - - -  -------.- -. - - - - . - - - - - - - - -  . . . . . - - . . . . - - - - - - - . - - - 

200  PERSONAL SVCS-EMPLOYEE BENEFIT 
2 1 1  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230  RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200  PERSONAL SVCS- EMPLOYEE ,BENEFIT 

323 PROFESSIONAL-EDUCATION SERVICE 0 . 0 0  
300 PURCHASED PROFESSION&TECti SVCS 0 . 0 0  

530 COMMUNICATIONS 1 , 5 0 0 . 0 0  1 0 . 0 0  1 , 4 9 0 . 0 0  0 . 0 0  1 . 4 9 0 . 0 0  
550  PRINTING & BINDING 1 , 0 2 5 . 0 0  5 4 3 . 6 7  4 8 1 . 3 3  0 . 0 0  481 .33  
5 6 1  TUITION TO OTH LEA IN STATE 7 , 6 0 0 . 0 0  7 , 5 9 9 . 8 2  0 . 1 8  0 . 0 0  0 . 1 8  
581  MILEAGE 1 1 , 7 0 0 . 0 0  3 . 5 1 7 . 2 7  8 . 1 8 2 . 7 3  0 . 0 0  8 , 1 8 2 . 7 3  
599 OTHER MISC PURCHASED SVCS 3 0 0 . 0 0  1 7 8 . 0 0  1 2 2 . 0 0  0 . 0 0  122 . O O  

500  OTtlER PURCHASED SVCS 2 2 , 1 2 5 . 0 0  1 1 , 8 4 8 . 7 6  10.2 '16.24 0 . 0 0  1 0 , 2 7 6 . 2 4  

610  GENERAL SUPPLIES-EDUCATION 1 3 , 5 3 9 . 1 1  4 , 8 2 4 . 1 2  8 , 7 1 4 . 9 9  2 , 0 4 4 . 2 3  6 , 6 7 0 . 7 6  
640 BOOKS & PERIODICALS 1 8 , 4 6 7 . 5 0  3 , 8 2 1 . 2 5  1 4 , 6 4 6 . 2 5  2 , 9 0 8 . 2 8  1 1 , 7 3 7 . 9 7  
648 1, '140.00 1 . 7 1 4 . 0 0  2 6 . 0 0  0 . 0 0  2 6 . 0 0  

600 SUPPLIES 3 3 , 7 4 6 . 6 1  10 ,359 .37  2 3 , 3 8 7 . 2 4  4 , 9 5 2 . 5 1  1 8 , 4 3 4 . 7 3  

750  EQIJIPMENT-ORIG & ADDITIONAL 
758 

700  PROPERTY 

TOT& 1400 FUNCTION 

1600 ' ADULT EDUCATION PROGRAMS 
113 OVERTIME SALARIES 
115 CENTRAL SCHOOL ADMINISTRATIVE 
119 PRINCIPALS SEVERANCE 
1 2 1  PROFFESSIONAL ED-REG SALARIES 
124 PROFFESSIONAL ED-SABBATICAL 
129 TEACHERS SEVERANCE 
139 SOCIAL WORKERS SEVERANCE 
142 OTHER ACCOUNTING PERSONNEL 
146 OTHER TECHNICAL PERSONNEL 
148 COMP-ADDITIONAL WORK 
152 OFFICE/CLERICAL-TEMPORARY SAL 
153 SCHOOL SECRETARY -CLERKS 



STATEMENT OF EXPENDI'IYJRES AND EN(.'IlMIiRAN('ES 
COMPARE11 WIT11 API'HOf'l~lAl'lONS 

GENERAIS t IJNI) 
For the  per iod  January 1 ,  t h r u  September 30 

APPROPRIATIONS UNEXPENIIEU 
AFTER TRANSFERS EXPENDITURES AI'PROPR I ATIONS 
---.----------- - - . - - - - . . . . . -..-.---..---- 

IJNEN(:IJMnF:RED 
EN('IJMI~RANCES BALANCES 

- .  ~ 
. . - - . . - - - - 

PER 
CENT 
-. - - 

154 CLERKS 5 5 , 1 6 1 . 0 0  41 ,483 .74  1 3 , 6 7 7 . 2 6  
155 OTHER OFFICE PERSONNEL 5 6 , 5 8 4 . 0 0  4 2 , 4 3 7 . 7 0  1 4 , 1 4 6 . 3 0  
157 COMPLADDITIONAL WORK 2 , 0 0 0 . 0 0  1 ,370 .97  629 .03  
191  SERVICE WORK-REG SALARIES 4 9 , 1 8 0 . 0 0  3 3 , 8 6 1 . 0 7  1 5 , 3 1 8 . 9 3  
199 AIDES/PARAPROFESS. SEVERANCE 0 . 0 0  3 , 0 2 3 . 6 0  3,023.60CR 

100 PERSONAL SERVICES-SALARIES 1 , 5 6 6 , 9 2 4 . 0 0  1 , 1 7 4 , 3 4 7 . 6 5  3 9 2 , 5 7 6 . 3 5  

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
2 11 MEDICAIJ INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

323 PROFESSIONAL-EDUCATION SERVICE 
340 TECHNICAL SERVICES 
390 OTHER PURCH PROF & TECH SVCS 

300 PURCHASED PROFESSIONhTECH SVCS 

415 LAUNDRY,LINEN SVC & DRY CLEAN 
432 REPAIR AND MAINT - EQUIPMENT 
442 RENTAL OF EQUIP & VEHICLES 
449 OTHER RENTALS 
490 .OTHER PURCHASED PROPERTY SVCS 

400 PURCHASED PROPERTY SERVICES 

530 . C O ~ I C A T I O N S  
54P ADVERTISENG 
550 PRINTING & BINDING 
5 8 1  MILEAGE 
582 TRAVEL 

500 OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 
618 
630 FOOD 
640 BOOKS & PERIODICALS 
648 

600 SUPPLIES 

720 BUILDINGS 



PAGE 
STATEMENT OF EXPENDITURES AND ENCUMBRANCES 

COMPARED WITH APPROPRIATIONS 
GENERAL FtJNI) 

For the period January 1, thru September 30.  2001 

APPROPRIATIONS UNEXPENDED 
AFTER TRANSFERS EXPENDITURES APPROPRIATI~NS ENCUMBRANCES 
- - - - - - - - - - - - - - -  - - ----- . .---  ----.--..-.--- . - - - - . . - . . - 

PER 
CENT 
..-- 

750 EQUIPMENT-ORIG h ADDITIONAL 9 , 9 5 6 . 4 2  3 , 0 7 2 . 2 4  6 , 8 8 4 . 1 8  6 , 8 7 0 . 4 2  
758  . 9 , 0 9 8 . 0 1  6 , 6 7 6 . 0 0  2 , 4 2 2 . 0 1  2 2 9 . 0 1  
7  60 EQUIPMENT- REPLACEMENT 21 ,708 .94  6 , 8 0 7 . 6 8  1 4 , 9 0 1 . 2 6  9 , 1 4 8 . 7 4  
768  3 0 , 5 6 1 . 0 0  3 , 3 3 8 . 0 0  2 7 , 2 2 3 . 0 0  2 7 , 2 0 5 . 2 7  

700  PROPERTY 7 2 , 0 2 4 . 3 7  1 9 , 8 9 3 . 9 2  52 ,130 .45  43 ,453 .44  

81  0  DUES AND FEES 
880  REFUNDS OF PRIO~? YEARS' RECPTS 

800  OTtIER OBJECTS 

TOTAL 1600 FUNCTION 

2  100  SUPPORT SVCS- PUPIL PERSONNEL 
113 OVERTIME SALARIES 
114 SABBATICAL LEAVE 
116  CENTRAL SUPPORT ADMINISTRATIVE 
119  PRINCIPALS SEVERANCE . 
124 PROFFESSIONAL ED-SABBATICAL 
126  COUNSELORS 
129 TEACHERS SEVERANCE 
132 SUPPLEMENTAL CONTRACTS 
136  OTHER PROFESSIONAL EDUC STAFF 
139  SOCIAL WORKERS SEVERANCE 
144 COMPUTER SERVICE PERSONNEL 
146 OTHER TECHNICAL PERSONNEL 
148 COMP-ADDITIONAL WORK 
149  SUPPORT STAFF SEVERANCE 
1 5 1  OFFICE/CLERICAL-REG SALARIES 
152 OFFICE/CLERICAL-TEMPOm,RY SAL 
154 'CLERKS 
155 OTHER OFFICE PERSONNEL 
157  COMP-ADDITIONAL WORK 
188  COMP- ADDITIONAL WORK 

1 0 0  PERSONAL SERVICES-SALARIES 

200 PERSONAL SVCS-EMP1,OYEE BENEFIT 
211  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
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COMPARED WITH AI'PHOi'HIA1'IONS 
GENERAL FIJNL) 

For the period January 1 ,  thru September 30, 2 0 0 1  

APPROPRIATIONS UNEXPENIIED IJNENCUMBERED PER 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRANCES BAI.ANCES CENT 
- - - - - - - - - - - - - - -  - - - - - - - - - . - -  - - - - - . - - . - - - - -  .......--.-- - - - - - -  - - - -  - - -  

129 TEACHERS SEVERANCE 
136 OTHER PROFESSIONAL EDUC STAFF 
142 OTHER ACCOUNTING PERSONNEL 
144 COMPUTER SERVICE PERSONNEL. 
146 OTHER TECHNICAL PERSONNEL 
148 COMP-ADDITIONAL WORK 
149 SUPPORT STAFF SEVERANCE 
151 OFFICE/CLERICAL-REG SALARIES 
152 OFFICE/CLERICAL-TEMPORARY SAL 
154 CLERKS 
157 COMP-ADDITIONAL WORK 
159 CLERICAL STAFF SEVERANCE 
163 REPAIRMEN 
168 COMP-ADDITIONAL WORK 
188 COMP- ADDITIONAL WORK 
197 COMP-ADDITIONAL WORK 
100 PERSONAL SERVICES-SALARIES 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 1,902, 
211 MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 
200 PERSONAL SVCS-EMPLOYEE BENEFIT 1,902, 

323 PROFESSIONAL-EDUCATION.SERVICE 
34O0TECHNICAL SERVICES 
348 
300 PURCHASED PROFESSIONLTECH .SVCS 

432 REPAIR AND MAINT - EQUIPMENT 
438 
441 RENTAL OF LAND h BUILDINGS 
442 RENTAL OF EQUIP & VEHICLES 
448 
450 CONSTRUCTION SERVICES 
400 PURCHASED PROPERTY SERVICES 

530 COMMUNICATIONS 
538 
550 PRINTING h BINDING 



STATEMENT OF EXPENDI'I'URES AN11 ENClJMURANCES 
COMPARED WITH APPROPRlATIONS 

GENERAI> t'IJNI) 
For the period January 1 ,  thru ~eptember 30. 2001 

PER 
CENT 

APPROPRIATIONS UNEXPENDEU 
AFTER TKANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRAN( 

581 MILEAGE 2 9 , 8 5 0 . 0 0  9 , 9 4 5 . 3 3  1 9 , 9 0 4 . 6 7  0 . 0 0  
582 TRAVEL 3 4 1 , 5 2 0 . 0 0  1 5 7 , 5 6 7 . 4 8  1 8 3 , 9 5 2 . 5 2  1 2 7 , 5 0 0 . 0 0  
599 OTHER MISC PURCHASED SVCS 1 4 , 4 3 1 . 7 9  1 , 6 5 8 . 2 9  1 2 , 7 7 3 . 5 0  4 , 3 5 1 . 7 9  

500 OTHER PURCHASED SVCS 7 7 0 , 8 2 4 . 3 4  2 2 6 , 4 0 7 . 9 3  5 4 4 , 4 1 6 . 4 1  1 4 0 , 8 7 9 . 5 0  

610 GENERAL SUPPLIES-EDUCATION 
618 
635 ADULT REFRESHMENTS 
640 BOOKS & PERIODICALS 
648 

600 SUPPLIES 

750 EQUIPMENT-ORIG h ADDITIONAL 
758 
760 EQUIPMENT-REPLACEMENT 
768 . 
788 

700 PROPERTY 

810 DUES AND FEES 
800 OTHER OBJECTS 

TOTAL 2200 FUNCTION 

2300..  SUPPORT SERVICES-ADMIN 
111 REGULAR SALARIES 
113 . OVERTIME SALARIES 
11.4 SABBATICAL LEAVE 
116 CENTRAL SUPPORT ADMINISTRATIVE 
117' SOLICITOR 
1 1.8 
119 PRINCIPALS SEVERANCE 
121  PROFFESSIONAL ED-REG SALARIES 
122 PROFFESSIONAL ED-TEMPORARY SAL 
124 PROFFESSIONAL ED-SABBATICAL 
125 WKSP 
129 TEACHERS SEVERANCE 
134 COORDINATORS 
135 OTHER CENTRAL SUPPORT SERVICES 
146 OTHER TECHNICAL PERSONNEL 
147 TRANSPORTATION PERSONNEL 
151  OFFICE/CLERICAL-REG SALARIES 
152 OFFICE/CLERICAL-TEMPORARY SAL 
153 SCHOOL SECRETARY-CLERKS . . 



CLERKS 
OTHER OFFICE PERSONNEL 
COMP-ADDITIONAL WORK 
CLERICAL STAFF SEVERANCE 
OPERATIVE-REG SALARIES 
IiOURLY WORKERS SEVERANCE 
CUSTODIAL WORKERS SEVERANCE 
SERVICE WORK-REG SALARIES 
SUBSTITUTE PARAPROFESSIONAL 
AIDES/ PARAPROFESS. SEVERANCE 

0  PERSONAL SERVICES-SALARIES 

S'l'ATEMENT OF EXPENLllTURES AND ENCIJMBRAN('ES 
COMPARED WITII AI'PHOPH I AT1 ONS 

GENERAI, FIJNIJ 
For the period January 1. thru September 30. 2 0 0 1  

APPROPRIATIONS IJNEXPENLIED UNENCIJMREREI) PER 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS EN('IJMARANCES BAIANCES CENT 

2 0 0  PERSONAL SVCS-EMPLOYEE BENEFIT 
21 1 MEDICAL 1 NSllRANCE 
212  DENTAL INSURANCE 
213 LIFE INSURANCE 
2 2 0  SOCIAL SECURITY CONTRIBUTIONS 
2 3 0  RETIREMENT CONTRIBUTIONS 
2 5 0  UNEMPLOYMENT COMPENSATION 
2 6 0  WORKMEN'S COMPENSATION 
2 9 0  OTHER EMPLOYEE BENEFITS 
299 

200  PERSONAL SVCS-EMPLOYEE BENEFIT 

3 1 0  OFFICIAL/ADMINISTRATIVE SVCS 
323 PROFESSIONAL- EDUCATION SERVICE 
330  .OTHER PROFESSIONAL SVCS 
3 4 0  TECHNICAL SERVICES 

30P PURCHASED PROFESSION&TECH SVCS 

432 REPAIR AND MAINT - EQUIPMENT 
4.3 8 
4 4 1  RENTAL OF LAND & BUILDINGS ' 

442  RENTAL OF EQUIP & VEHICLES 
449 OTHER RENTALS 
450  CONSTRUCTION SERVICES 

400  PURCHASED PROPERTY SERVICES 

525 BONDING INSURANCE 
530  COMMUNICATIONS 
538 
540  ADVERTISING 
550  PRINTING & BINDlNG 
5 8 1  MILEAGE 



STATEMENT OF EXPENDITURES AND ENCUMBRANCES 
COMPARED WITII APPHOt'R IATIONS 

GENERAI. FIINI) 
For the period January 1 ,  thru September 30 .  2 0 0 1  

PER 
CENT 

APPROPRIATIONS UNEXPEN1)ED IINEN(:IJMI3EHEI) 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRANCES RAl,AN(:ES 
. --------------  - - - - - - - . . . . - - - - . - - - . . - - - . - - . . . . . - . . - - - - - - - - - 

582  TRAVEL 
599 OTHER MISC PURCHASED SVCS 

500  OTtER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 
618 
635 ADULT REFRESHMENTS 
640  BOOKS & PERIODICALS 
648  

600  SUPPLIES 

750  EQUIPMENT-ORIG & ADDITIONAL 
758 
760  EQUIPMENT-REPLACEMENT 

700  PROPERTY 

8 1  0  OUES AND FEES 
880  REFUNDS OF PRIOR Y~ZARS' 'RECPTS 

8 0 0  OTtiER OBJECTS 

TOTAL 2 300 FUNCTION 

2400 SUPPORT SERVICES- PUPIL HEALTH 
116 CENTRAL SUPPOR'P ADMINISTRATIVE 
124 PROFFESSIONAL ED-SABBATICAL 
1 3 3  SCHOOL NURSES 
136 ,OTHER PROFESSIONAL EDUC STAFF 
139 SOCIAL WORKERS SEVERANCE 
15-1 OFFICE/CLERICAL-REG SALARIES 
154 ' CLERKS 

100  PERSONAL SERVICES-SALAR IES 

2 0 0  PERSONAL SVCS-EMPLOYEE BENEFIT 
2 1 1  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220  SOCIAL SECURITY CONTRIBUTIONS 
230  RETIREMENT CON'PRIBUTIONS 
2 5 0  UNEMPLOYMENT COMPENSATION 
260  WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

330  OTHER PROFESSIONAL SVCS 
340 TECtiNICAL SERVICES 

300 PURCHASED PROFESSIONLTECH SVCS 



STATEMENT OF EXPENDITURES AN11 ENCIJMBRAN(:ES 
COMPARED WITtl API'ROI'R I A'I'IONS 

GENERAL FIJNI) 
For the period January 1 ,  thru September 3 0 .  

UNENClJMBERED 
RALANCES 

PER 
CENT 
.-- 

APPROPRIATIONS UNEXPENDED 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS 
- - - - - - - - - - - - - - -  - - - - - - - - - - - -  . - - - - - . - -  - - - - -  

ENCUMBRANCES 
- 

432 REPAIR AND MAINT - EQUIPMENT 
442 RENTAL OF EQUIP & VEHICLES 

400 PURCHASED PROPERTY SERVICES 

530 COMMUNICATIONS 
5 8 1  MILEAGE 
599 OTHER MISC PURCHASED svcs 

500  OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 40 ,632 .43  1 3 , 4 8 5 . 6 3  2 7 , 1 4 6 . 8 0  1 , 4 9 1 . 8 9  2 5 , 6 5 4 . 9 1  
635 ADULT REFRESHMENTS 5 5 0 . 0 0  5 3 5 . 0 0  1 5 . 0 0  0 . 0 0  1 5 . 0 0  

600 SUPPLIES 41 ,182 .43  1 4 , 0 2 0 . 6 3  2 7 , 1 6 1 . 8 0  1 , 4 9 1 . 8 9  2 5 , 6 6 9 . 9 1  

758 
760  EQUIPMENT-REPLACEMENT 

700  .PROPERTY 

TOTAL 2400 FUNCTION 

2500 SUPPORT SERVICES-BUSINESS 
112 SCHOOL CONTROLLER 
113 OVERTIME SALARIES 
116 CENTRAL SUPPORT ADMINISTRATIVE 
119 PRINCIPALS SEVERANCE 
1 4 1  ACCOUNTANTS - AUDITORS 
142 OTHER ACCOUNTING PERSONNEL 
143 PURCHASING PERSONNEL 
146  OTHER TECHNICAL PERSONNEL 
148  COMP-ADDITIONAL WORK ', 

149. SUPPORT STAFF SEVERANCE 
1 5 1  OFFICE/CLERICAL-REG SALARIES 
152 OFFICE/CLERICAL-TEMPORARY SAL 
154 CLERKS 
155  OTHER OFFICE PERSONNEL 
157 COMP-ADDITIONAL WORK 
159  CLERICAL STAFF SEVERANCE 
184 STORES HANDLING STAFF 
188 COMP- ADDITIONAL WORK 

100  PERSONAL SERVICES-SALARIES 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
21 1 MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 



STATEMENT OF EXPENDlTURES AND ENClMBRANCES 
COMPARED WITH AI'PHOPRIATIONS 

GENERAL FUND 
For the period January 1, thru September 3 0 ,  2001 

APPROPRIATIONS UNEXPENDED UNENCUMBERED 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS EN(:UMBRANCES BALANCES 
- - - - - - - - - - - - - - -  ----------.- - - - - - - - - - - - - - -  - ---..-.-.. - - - - - - - - - - - -  

PER 
CENT 
- - - -  

220  SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260  WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

330 OTHER PROFESSIONAL svcs 
340 TECHNICAL SERVICES 

300 PURCHASED PROFESSION&TECH SVCS 

411  DISPOSAL SERVICES 
432 REPAIR AND MAINT - EQUIPMENT 
4 4 1  RENTAL OF LAND & BUILDINGS 
442 RENTAL OF EQUIP & VEHICLES 
490 OTHER PURCHASED PROPERTY SVCS 

400 PURCHASED PROPERTY SERVICES 

522 AUTOMOTIVE LIABILITY INSURANCE 
523 GEN PROPERTY & LIABILITY INS 
529 OTHER INSURANCE 
530 COMMUNICATIONS 
538 
540 ADVERTISING 
550 PRINTING h BINDING 
5 8 1  MILEAGE 
582 TRAVEL 
599 :OTHER MISC PURCHASED SVCS 

500 OTHER PURCHASED SVCS 

610  'GENERAL SUPPLIES-EDUCATION 
61.8 
635  ADULT REFRESHMENTS 
6 4 0  BOOKS & PERIODICALS 

600  SUPPLIES 

750  EQUIPMENT-ORIG & ADDITIONAL 
758 
760  EQUIPMENT-REPLACEMENT 
768 

700 PROPERTY 

810 DUES AND FEES 
890 MISC EXPENDITURES 

800  OTHER OBJECTS 

TOTAL 2504 FUNCTION 



2600 OPERATION & MAINT PLANT SVCS 
113 OVERTIME SALARIES 
116 CENTRAL SUPPORT ADMINISTRATIVE 
119 PRINCIPALS SEVERANCE 
135 OTHER CENTRAL SUPPORT SERVICES 
145 FACIL-PLANT OPERATION PERSONNE 
146 OTHER TECHNICAL PERSONNEL 
148 COMP-ADDITIONAL WORK 
151 OFFICE/CLERICAL-REG SALARIES 
152 OFFICE/CLERICAL-TEMPORARY SAL 
154 CLERKS 
157 COMP-ADDITIONAL WORK 
161  CRAFTS & TRADES-REG SALARIES 
163 REPAIRMEN 
167 TEMPORARY CRAFTS & TRADES 
168 COMP-ADDITIONAL WORK 
169 REPAIRMEN SEVERANCE 
172 AUTOMOTIVE EQUIPMENT OPERATION 
173 TRANSPORATION HELP 
177 SUBSTITUTES 
178 COMP-ADDITIONAL WORK 
1 8 1  CUSTODIAL - LABORER 
183 SECURITY - PERSONNEL 
185 SUBSTITUTES 
186 GROUNDSKEEPER 
188 COMP- ADDITIONAL WORK 
189 CUSTODIAL WORKERS SEVERANCE 

100  PERSONAL SERVICES-SALAPIES 

200 PERSONAL,SVCS-EMPLOYEE BENEFIT 
2 1 1  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

323 PROFESSIONAL-EDUCATION SERVICE 
330 OTHER PROFESSIONAL SVCS 
340 TECHNICAL SERVICES 

300 PURCHASED PROFESSIONhTECH SVCS 

STATEMENT OF EXPENDITlJRES AN11 EN(:IJMI~RAN(:ES 
COMPAREI) WITll APPROI'R I AT1 ONS 

GENERAI. FIJND 
For t h e  period J a n u a r y  1 ,  t h r u  September 3 0 .  2001 

APPROPRIATIONS UNEXPENDEI) I1NENC:UMRERED 
AFTER TRANSFERS EXPENDITURES APPROPR l ATIONS ENCIJMBRANCES UAI,AN(:ES 
- - - - - - - - - - - - - - -  - - - - - ----- . .  ---..-.....--- - . . . . . . . - . . - - - . . - . . - 

PER 
CENT 
.... 



STATEMENT OF EXPENDITURES AND ENCUMBRANCES 
COMPARED WITH APPROPRIATIONS 

GENERAL. FUND 
For the period January 1, thru September 30.  2001 

r( 
CV m 

PER CV 
CENT 

APPROPRIATIONS UNEXPENDEU UNENCIIMDERED 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRANCES BALANCES 
-.------------- - - - - - - - - - - - -  ------...----- . ------..-- - - - - - - - - - - - -  

41  1 DISPOSAL SERVICES 
412 SNOW PLOWING SERVICES 
4  13 CUST~DIAL SERVICES 
420 UTILITY SERVICES 
422 ELECTRICITY 
424 WATER/SEWAGE 
431 PREVENTIVE MAINTENANCE 
432 REPAIR AND MAINT - EQUIPMENT 
433 REPAIR & MAINTENANCE VEHICLE 
438 
441  RENTAL OF LAND & BUILDINGS 
442 RENTAL OF EQUIP & '  VEHICLES 
444 OTH RENT CAPT FACIL & EQUIP-IU 
448 
460 EXTERMINATION SERVICES 
490 OTHER PURCHASED PROPERTY SVCS 

400 PURCHASED PROPERTY SERVICES 

530 COMMUNICATIONS 1 , 2 3 7 , 6 2 1 . 3 3  
538 3 2 0 , 0 2 4 . 0 0  
540 ADVERTISING 2 0 , 2 8 3 . 0 0  
550 PRINTING & BINDING 1 1 , 1 6 4 . 8 5  
581  MILEAGE 5 6 , 8 2 3 . 0 0  
582 TRAVEL 4 , 0 2 4 . 0 0  
599 OTHER MISC PURCHASED SVCS 5 7 , 6 8 2 . 0 0  

'500 OTHER PURCHASED SVCS 1 , 7 0 7 , 6 2 2 . 1 8  

610 GENERAL SUPPLIES-EDUCATION 
610 . 
62 1 NATURAL GAS 
624 OIL 
626 GASOLINE 
627 DIESEL FUEL 
628 STEAM HEATING & AIR CONDITION 
635 ADULT REFRESHMENTS 
640 BOOKS & PERIODICALS 
648 

600 SUPPLIES 

750 EQUIPMENT-ORIG & ADDITIONAL 
760 EQUIPMENT-REPLACEMENT 

700  PROPERTY 

810 DUES AND FEES 
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PACE 19 
STATEMENT OF EXPENDITURES AND ENcuMRRAN(IES 

COMPARED WITH AI'PH(IPH 1A'rIONS 
GENEKAI. F IJNO 

For the period January 1, thru September 30. 2001 

APPROPRIATIONS UNEXPENDED UNENCUMBERED PER 
AFTER TRANSFERS EXPENDITIJRES APPROPRIATIONS ENCIJMIjRANCES BALANCIES CENT 
- - - - - - - - - - - - - - -  - - - - - - - - - - - . ..---.---.--. . -....--..- - -  - - - - - -  - -  . .-- 

4 4 1  RENTAL OF LAND & BUILDINGS 
442 RENTAL OF EQUIP & VEHICLES 
448 
490 OTHER PURCHASED PROPERTY SVCS 

400 PURCHASED PROPERTY SERVICES 

519 STU TRANS FROM OTHER SOURCES 
530  COMMUNICATIONS 
538 
540  ADVERTISING 
550  PRINTING & BINDING 
5 8 1  MILEAGE 
582 TRAVEL 
599 OTt1ER MISC PURCHASED SVCS 

500  OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES- EDUCATION 
618 
635 ADULT REFRESHMENTS 
640  BOOKS & PERIODICALS 
648 

600 SIJPPLIES 

750 EQUIPMENT-ORIG & ADDITIONAL . 
758 
760 EQUIPMENT-REPLACEMENT 
768 

7 0 0  PROPERTY 

810 ' DUES AND FEES 
800  OTHER OBJECTS 

TOTAL 2800  FUNCTION 5 , 8 6 2 , 9 2 4 . 4 5  

3100 FOOD SERVICES 
123 SUBSTITUTE TEACHERS 0 . 0 0  
182 FOOD SERVICE WORKERS 7 1 , 9 8 2 . 0 0  
184 STORES HANDLING STAFF 0 . 0 0  

100 PERSONAL SERVICES-SALARIES 7 1 , 9 8 2 . 0 0  

50. O O C R  
3 6 , 5 1 1 . 5 9  

4 0 7 .  4 0 ( ' R  
3 6 , 0 5 4 . 1 9  

200 PERSONAL SVCS-EMPLOYEE BENEFIT 1 6 , 5 6 0 . 0 0  
211  MEDICAL INSURANCE 0 . 0 0  
212 DENTAL INSURANCE 0 . 0 0  
213 LIFE INSURANCE 0 . 0 0  

0 . 0 0  1 6 , 5 6 0 . 0 0  
0 . 0 0  5.72CR 
0 . 0 0  SOH. R7(:R 
0 . 0 0  O . 6 I (:I< 
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STATEMENT OF EXPENDI'I'URES AND ENCUMI3RAN(:ES 
COMPARED WITH APPROPRIATIONS 

GENERAL FIJND 
For the p e r i o d  J a n u a r y  1 ,  t h r u  S e p t e m b e r  3 0 ,  2001 

APPROPRIATIONS UNEXPENDED IINENCUMBERED 
AFTER TRANSFERS EXPENDITURES APPROPR 1 ATIONS ENCUMBRANCES HAI,ANCES 
.---.---------- -.-----..--- - . - . . . - - . - - - - -  . .. ... . -  . -  - - - . . . . - - . . 

PER 
CENT 
..- 

3600 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

TOTAL 3600 FUNCTION 

4100 SITE ACQ & IMPV SVC-ORIG & ADD 
230 RETIREMENT CONTRIWTIONS 

200  PERSONAL SVCS-EMPLOYEE BENEFIT 

TOTAL 4100 FUNCTION' 

4400 ARC,ENG & ED SPECS DVLP-REPLCM 
135 OTHER CENTRAL SUPPORT SERVICES 
139 SOCIAL WORKERS SEVERANCE 
145 FACIL-PLANT OPERATION PERSONNE 
148 COMP-ADDITIONAL WORK 
152 OFFICE/CLERICAL-TEMPORARY SAL 

100  PERSONAL SERVICES-SALARIES 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 
211  MEDICAL INSURANCE 
2 12 .'DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230  .RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200  PERSONAL SVCS-EMPLOYEE BENEFIT 

330 OTHER PROFESSIONAL SVCS 
300 PURCHASED PROFESSION&TECH SVCS 

431 PREVENTIVE MAINTENANCE 
400 PURCHASED PROPERTY SERVICES 

581  MILEAGE 
500 OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 





840 CONTINGENCY 
890 MlSC EXPENDITURES 

800 OTHER OBJECTS 

TOTAL 5900 FUNCTION 

FUND 010 TOTAL 

STATEMENT OF EXPENDITURES AND ENCIMRRANCES 
COMPARED WITll.Ak'PROPRlAT1ONS 

GENERAI. FllND 
For the period January 1 ,  thru september 30. 2001 

APPROPRIATIONS UNEXPENDED UNENCIJMRERED PER 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMURANCES DAIdANCES CENT 
- - - - - - - - - - - - - - -  - - - - - - - - . - . . ---- .---------  .-....-..--- -.-- 



F I N A L  .REPORT TOTAL 

STATEMENT OF EXPENDITIJRES AND ENCUMBRANCES 
COMPARED WITH Af'PROPRIATIONS 

GENERAL FUND 
F o r  t h e  p e r i o d  J a n u a r y  1 ,  t h r u  S e p t e m b e r  3 0 .  2 0 0 1  

A P P R O P R I A T I O N S  UNEXPENDED UNENCUMBERED 
AFTER T R A N S F E R S  EXPENDITURES APPROPRIATIONS ENCUMBRANCES BAI.ANCES 
- - - - - - - - - - - - - - -  -.---.----.- - - - . - - - - - - - - - -  ..------.-.- --- .------ .-  

PAGE 2 5  

PER 
CENT 
.--- 
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STATEMENT OF EXPENDITllRES AND ENCIlMBRAN('k:S 
COMPARED WITti APPROPRIATIONS 

SPECIAL EDIJCATION FUND 
For the period thru September 30, 2001 

APPROPRIATlONS UNEXPENDED IINENCUMBERED 
AFTER TRANSFERS EXPENDITURES APPROPR I AT1 ONS ENCUMBRANCES BALANCES 

550 PRINTING & BINDING 
581 MILEAGE 
582 TRAVEL 
599 OTHER MISC PURCHASED SVCS 
500 OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 438,221 .OO 31,801.04 406,419.96 96,782.68 309,637.28 
634 STUDENT SNACKS 11,827.00 21.59 11,805.41 0.00 11,805.41 
635 ADULT REFRESHMENTS 5,950.00 0.00 5.950.00 0.00 5,950.00 
640 BOOKS & PERIODICALS 232,114.00 8,200.35 223,913.65 35,794.65 188,119.00 
648 18,232.00 2,312.20 15,919.80 4.585.88 11,333.92 
600 SUPPLIES 706,344.00 42,335.18 664,008.82 137,163.21 526,845.61 

750 EQUIPMENT-ORIG & ADDITIONAL 62.420.00 3,762.57 58,657.43 3.082.38 55,575.05 
758 53,420.00 2.918.00 50,502.00 12,460.10 38,041.90 
760 EQUIPMENT-REPLACEMENT 30,669.00 2,455.00 28,214.00 7,046.45 21,167.55 
768 11,355.00 0.00 11,355.00 0.00 11,355.00 
700 PROPERTY 157,864.00 9,135.57 148,728.43 22,588.93 126,139.50 

934 
900 OTHER FINANCING USES 

TOTAL 1200 FUNCTION 59,888,435.00 4,958,236.07 54,930,198.93 1,046,404.88 53,883,794.05 

2100 SUPPORT SVCS-PUPIL PERSONNEL 
11s CENTRAL SCHOOI, ADMINISTRATIVE 38,125.00 10,116.50 28,008.50 0.00 28,008.50 
131 .PROFFESSIONAL OTHER-REG SALARY 1,094,560.00 125,182.63 969,377.37 0.00 969,377.37 
154 CLERKS 28,710.00 2,965.08 25,744.92 0.00 25,744.92 
10.0 PERSONAL SERVICES-SALARIES 1,161,395.00 138.264.21 1,023,130.79 0.00 1,023,130.79 

211 MEDICAL INSURANCE 174,209.00 
212 DENTAL INSURANCE 9,030.00 
213 LIFE INSURANCE 9,291.00 
220 SOCIAL SECURITY CONTRIBUTIONS 88,847 .OO 
230 RETIREMENT CONTRIBUTIONS 3,716.00 
250 UNEMPLOYMENT COMPENSATION 2,323.00 
260 WORKMEN'S COMPENSATION 18,582.00 
200 PERSONAL SVCS-EMPLOYEE BENEFIT 305,998.00 

330 OTHER PROFESSIONAL SVCS 8,000.00 2,000.00 6,000.00 14,000.00 8,000.00CR 
300 PURCHASED PROFESSION&TECH SVCS 8,000.00 2,000.00 6,000.00 14,000.00 8, 000. OO('H 

530 COMMUNICATIONS 
581 MILEAGE 

PER 
CENT 
- - - -  



PAGE 3 
STATEMENT OF EXPENDITIJRES AND ENCUMBRAN('ES 

COMPARED WITH APPROPRIATIONS 
SPECIAL EDUCATION FUND 

For the period thru September 30 ,  2001  

APPROPRIATIONS UNEXPENDED UNENCUMBERED 
AFTER TRANSFERS EXPENDITURES APPROPR I AT IONS ENCUMBRANCES BALANCES 
- - - - - - - - - - - - - - -  - -------- .--  - --- . - - - ----- .  - . . - - - - . . . . - - - - - - - . - - - - 

PER 
CENT 

582 TRAVEL 
500  OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 1 0 , 8 6 2 . 0 0  1 , 0 4 5 . 2 3  9 , 8 1 6 . 7 7  8 , 5 6 3 . 6 5  1 ,253 .12  
640 BOOKS h PERIODICALS 1 . 0 0 0 . 0 0  0 . 0 0  1 , 0 0 0 . 0 0  0 . 0 0  1 . 0 0 0 . 0 0  

600 SUPPLIES - 1 1 , 8 6 2 . 0 0  1 , 0 4 5 . 2 3  ' 1 0 , 8 1 6 . 7 7  8 , 5 6 3 . 6 5  2 ,253 .12  

934 
900  OTHER FINANCING USES 

TOTAL 2100 FUNCTION 

2300 SUPPORT SERVICES-ADMIN 
1 1 6  CENTRAL SUPPORT ADMINISTRATIVE 
142  OTHER ACCOUNTING PERSONNEL 
154 CLERKS 
155 OTHER OFFICE PERSONNEL . 
1 5 7  COMP-ADDITIONAL WORK 
1 5 9  CLERICAL STAFF SEVERANCE 

1 0 0  PERSONAL SERVICES-SALARIES 

2 1 1  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 .UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

2 0 0  PERSONAL SVCS-EMPLOYEE,BENEFIT . . 
330  OTHER PROFESSIONAL SVCS 
340 TECHNICAL SERVICES 

3 0 0  PURCHASED PROFESSION&TECH 'SVCS 

432 REPAIR AND MAINT - EQUIPMENT 
438 

400 PURCHASED PROPERTY SERVICES 

540 ADVERTISING 
550 PRINTING h BINDING 
581  MILEAGE 
582 TRAVEL 

500  OTHER PURCHASED SVCS 
. .. 



STATEMENT OF EXPENDITURES AND ENCUMBRANCES 
COMPARED WIT11 APPROPRIATIONS 

SPECIAL EDUCATION FUND 
For the period thru September 30, 2001 

UNENCUMBERED 
ENCUMBRANCES BALANCES 

PER 
CENT 
.--- 

APPROPRIATIONS UNEXPENDED 
AFTER RANSFERS EXPENDITURES APPROPRIATIONS 
- - - - -  2 - - - - - _ _ _  - - - - - - - - - - - -  ----..-------- 

610 GENERAL SUPPLIES-EDUCATION 
635 ADULT REFRESHMENTS 
640 BOOKS & PERIODICALS 
600 SUPPLIES 

750 EQUIPMENT-ORIG h ADDITIONAL 
758 
700 PROPERTY 

810 DUES AND FEES 
800 OTHER OBJECTS 

934 
900 OTHER FINANCING USES 

TOTAL.2300 FUNCTION 

2 400 SUPPORT SERVICES- PUPIL HEALTH 
132 SUPPLEMENTAL CONTRACTS 
133 SCHOOL NURSES 
136 OTHER PROFESSIONAL EDUC STAFF 
100 PERSONAL SERVICES-SALARIES 

2 11 MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 <SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260' WORIUIEN'S COMPENSATION 
,200 PERSONAL SVCS-EMPLOYEE BENEFIT 

330 OTHER PROFESSIONAL SVCS 
300 PURCHASED PROFESSION&TECH SVCS 

581 MILEAGE 
500 OTHER PURCHASED SVCS 

934 
900 OTHER FINANCING USES 

TOTAL 2400 FUNCTION 



STATEMENT OF EXPENDITURES AND ENCIIMBRAN(:ES 
COMPARED WITH APPROPRlATIONS 

SPECIAL EL)UCATION FUND 
For the period thru September 30, 2001 

APPROPRIATIONS UNEXPENUED UNENC'IJMRERED PER 
AFTER TRANSFERS EXPENDITllRES APPROPRIATIONS ENCUMBRANCES BAI.ANCES CENT 

2600 OPERATION & MAINT PLANT SVCS 
530 COMM~JICATIONS 41,555.00 2,784.37 38,770.63 0.00 38,770.63 93.30 
538 0.00 306.76 306.76CR 0.00 306.76CR 0.00 

500 OTHER PURCHASED SVCS 41.555.00 3,09i. 13 38,463.87 0.00 38,463.87 92.56 

934 
900 OTHER FINANCING USES 

TOTAL 2600 FUNCTION 50,140.00 

2700 STUDENT TRANSPORTATION SERVICE 
147 TRANSPORTATION PERSONNEL 45,520.00 
197 COMP-ADDITIONAL WORK 45,000.00 

100 PERSONAL SERVICES-SALARIES 90,520.00 

211 MEDICAL INSURANCE 
212 DENTAL INSURRNCE . 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

513 CONTRACTED CARRIERS 
515 ..PUBLIC CARRIERS 

500 OTHER PURCHASED SVCS 

934 
900 OTHER FINANCING USES 

TOTAL .2700 FUNCTION 

FUND 151 TOTAL 



STATEMENT O F  EXPENDITURES AND ENCUMBRANCES 
COMPARED WITH API'ROPRIATIONS 

SPECIAL EDUCATION FUND 
For the period thru September 30, 2001 

FINAL REPORT TOTAL 

APPROPRIATIONS UNEXPENDED IJNENCIJMBERED 
AFTER TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRANCES BAI~ANCES 
- - - - - - - - - - - - - - -  - -------.--- - - - - - - - - - - - - - -  - - - . .---- . .  - - - -------- .  

PAGE 6 

PER 
CENT 
- - - -  



PAGE 1 

3100 FOOD SERVICES 
113 OVERTIME SALARIES 
1 4 1  ACCOUNTANTS - AUDITORS 
152 OFFICE/CLERICAL-TEMPORARY SAL 
154 CLERKS 
1 6 1  CRAFTS & TRADES-REG SALARIES 
163 REPAIRMEN . 
168 COMP-ADDITIONAL 'WORK 
172 AUTOMOTIVE EQUIPMENT OPERATION 
178 COMP-ADDITIONAL WORK 
1 8 1  CUSTODIAL - LABORER 
182 FOOD SERVICE WORKERS 
184 STORES HANDLING STAFF 
185 SUBSTITUTES 
188  COMP- ADDITIONAL WORK 
189 CUSTODIAL WORKERS SEVERANCE 

100  PERSONAL SERVICES- SALARIES 

2 . 8  
200 PERSONAL SVCS-EMPLOYEE BENEFIT 
211  MEDICAL INSURANCE 
212 DENTAL INSURANCE 
213 LIFE INSURANCE 
220 SOCIAL SECURITY CONTRIBUTIONS 
230 RETIREMENT CONTRIBUTIONS 
250 UNEMPLOYMENT COMPENSATION 
260 WORKMEN'S COMPENSATION 

200 PERSONAL SVCS-EMPLOYEE BENEFIT 

STATEMENT OF EXPENDITURES AND ENCIJML~HAII(.'ES 
COMPARED WITH API'HOPR IATIONS 

FOOL) SEHV L('E 
For the period thru September 30 ,  2 0 0 1  

APPROPRIATIONS UNEXPENI)EI) IINEN(:1JMtlEREI) 
AFTER TRANSFERS EXPENDITURES ,APPROPH I AT1 ONS L.:NCUMRRANCES BALANCES 
- - - - - - - - - - - - - - -  -----.-..--. - - - - - . - . - - - - - -  . - . . . . - - - . - - - - - - - - - - - - - 

340 TECHNICAL SERVICES " 6 , 0 0 0 . 0 0  
300 PURCHASED PROFESSION&TECH SVCS 6 , 0 0 0 . 0 0  

422 ELECTRICITY 1 8 5 , 5 0 0 . 0 0  
424 WATER/SEWAGE 3 3 , 9 9 0 . 0 0  
432 REPAIR AND MAINT - EQUIPMENT 37 ,144 .01  
433 REPAIR & MAINTENANCE VEHICLE 42,259.24 
460 EXTERMINATION SERVICES 1 , 8 0 0 . 0 0  
490 OTHER PURCHASED PROPERTY SVCS 1 8 , 0 0 0 . 0 0  

400 PURCHASED PROPERTY SERVICES 3 1 8 , 6 9 3 . 2 5  

530 COMMUNICATIONS 
550 PRINTING & BINDING 
581 MILEAGE 

PER 
CENT 
- - - -  



STATEMENT OF EXPENDITURES AND ENClJMBRANCES 
COMPARED WITH APPROPRIATIONS 

FOOD SERVICE 
For the period thru September 3 0 ,  2 0 0 1  

10 -16 -2001  14 :18 :00  PAGE 2 rn 

582 TRAVEL 
599 OTHER MISC PURCHASED SVCS 

500  OTHER PURCHASED SVCS 

610 GENERAL SUPPLIES-EDUCATION 
618 
6 2 1  NATURAL GAS 
6 3 1  FOOD 
632 MILK 
633 DONATED COMMODITIES 
640 BOOKS & PERIODICALS 

600 SUPPLIES 

750 EQUIPMENT-ORIG & ADDITIONAL 
760 EQUIPMENT-REPLACEMENT 

700- PROPERTY 

810 DUES AND FEES 
850 INDIRECT COST 

800 OTHER OBJECTS 

939 OTHER FUND TRANSFERS 
900 OTHER FINANCING USES 

TOTAL 3100 FUNCTION 

FUND 500 TOTAL 

APPROPRIATIONS UNEXPENDED 
AFTER. TRANSFERS EXPENDITURES APPROPRIATIONS 

UNENCUMBERED 
ENCUMBRANCES BALANCES 

PER 
CENT 
- - - - 



FINAL -REPORT TOTAL 

STATEMENT OF EXPENDITURES AND ENCUMBRANCES 
COMPARED WITH APPROPRIATIONS 

FOOD SERVICE 
For the period thru September 30, 2001 

APPROPRIATIONS UNEXPENDED UNENCUMBERED 
AFTER .TRANSFERS EXPENDITURES APPROPRIATIONS ENCUMBRANCES BALANCES 
- - - - - - - - - - - - - - -  - - - - - - - - - - - -  - - - - - - - - - - - - - -  ...--.-..--- - - - - - - - - - - - -  

PAGE 3 

PER 
CENT 
- - - -  
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7 BEFORE: 

TRANSCRIPT OF PROCEEDINGS 

PITTSBURGH BOARD OF PUBLIC EDUCATION 
LEGISLATIVE MEETING 

WEDNESDAY, OCTOBER 24, 2001 
7:10 P.M. 
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ALEX MATTHEWS, BOARD PRESIDENT 
RANDALL TAYLOR, FIRST VICE PRESIDENT 
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MARK BRENTLEY 
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DR. JOHN W. THOMPSON 
DR. DELPHINA BRISCOE 
MS. STEPHANIE ROYAL 
MR. RICHARD R. FELLERS 
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1 P-R-0-C-E-E-D-I-N-G-S 

2 MR. MATTHEWS: L e t ' s  c o m e  t o g e t h e r ,  p lease .  

3 G o o d  evening,  f o l k s .  I w a n t  t o  f i r s t  

4  a p o l o g i z e  f o r  t h e  de lay .  

5 L e t  u s  f i r s t  p lease  s t a n d  t o  s a l u t e  t h e  

6 f l a g .  

7 ( S a l u t e  t o  t h e  f l a g . )  

8 MR. MATTHEWS: T h e  f i r s t  i t e m ,  i s :  I n  

9 a d d i t i o n  t o  executive s e s s i o n s ,  announced a t  t h e  -- 

1 0  oh, I ' m  s o r r y ,  l e t ' s  do t h e  r o l l  c a l l  f i r s t ,  p lease .  

11 MS. ROYAL: M r .  B r e n t l e y ?  

1 2  MR. BRENTLEY: H e r e .  

13 MS. ROYAL: Mrs. F i n k ?  

1 4  MS. F INK:  H e r e .  

15  MS. ROYAL: Mrs. H a r r i s ?  

1 6  MS. HARRIS:  H e r e .  

1 7  MS. ROYAL: M r .  I s ler?  

1 8  MR. I S L E R :  Here. 

1 9  MS. ROYAL: Mrs. N e i s e r ?  

2 0  MS. N E I S E R :  H e r e .  

2 1 MS. ROYAL: Mrs. S c h m i d t ?  

22  M S .  SCHMIDT: H e r e .  

2 3 M S .  ROYAL: Mr. T a y l o r ?  

2 4  MR. TAYLOR: Here. 

25  M S .  ROYAL: Mrs. Wood? 



1 MS. WOOD: Here. 

2 MS. ROYAL: Mr. Matthews? 

3 MR. MATTHEWS: Present. 

MS. ROYAL: Nine members of the Board are 

5 present, Mr. President. 

6 MR. MATTHEWS: Thank you. 

7 Can we have approval of the minutes of the 

8 meeting of September 25th, year 2001. 

9 MS. NEISER: So move. 

10 MS. FINK: Second. 

11 MR. MATTHEWS: It was moved and properly 

12 seconded. 

Any questions or comments? 

14 Seeing none, all those in favor signify by 

15 saying aye. 

(Thereupon, there was a chorus of ayes.) 

MR. MATTHEWS: All those opposed? 

(No response. ) 

19 MR. MATTHEWS: Any abstentions? 

(No response. ) 

2 1 MR. MATTHEWS: Motion carries. 

22 (Mr. Matthews read from prepared material.) 

2 3 MR. MATTHEWS; Moving on to the committee 

24 reports, the first report before you is the Committee 

25 on Student Affairs, and let me just bring the numbers 



1 forward for the item No. 10, for student suspensions, 

2 transfers and expulsions. 

3 39 students suspended for four. to ten days 

4 or fewer. 

5 Seven students suspended for four to ten 

6 days or fewer and transferred to another Pittsburgh 

7 public school. 

12 students expelled out of school for 

11 days or more, and zero students expelled out of 

school for 11 days or more and transferred to another = 

Pittsburgh public school. 

This report was submitted, respectfully, by 

Honorable Jean E. Wood, Chairperson, Committee on 

Student Services. 

Are there any questions or comments on this 

section? 

Mrs. Harris. 

MS. HARRIS: First, before we start, I 

would like to find out if all of the consultants, or 

anyone that's in this book tonight, personnel, 

including the transportation for the School District, 

transportation companies, have their clearances, that 

are needed. 

DR. THOMPSON: As far as we know, to the 

best of our knowledge, they have. We don't have the 



1 wherewithal to go back and double check the 

2 transportation companies. It is in their contract. 

3 So based on their contract, once they sign 

4 that contract, they are telling us they have done all 

5 of the necessary things to fulfill their contract. 

6 MS. HARRIS:, Okay. My understanding is, 

7 that they forward that to the transportation office. 

8 when -- to let our transportation office know that all 
9 of their bus drivers are cleared. 

10 Is that in fact true of all of the 

11 companies. up until today, now? 

12 MR. FELLERS: That is indeed the 

13 procedure. The company in question did not follow the 

14 procedure, and they have been put on notice that any 

15 future deviation from the expected policy, will result 

16 in their not doing business with the School District. 

17 MS. HARRIS: Okay. And anything in this 

18 book tonight, personnel and otherwise, consultants, 

19 are all cleared, to the best of your knowledge? 

2 0 DR. THOMPSON: Yes, ma'am. 

21 MS. HARRIS: Thank you. 

22 I also have some questions that I didn't 

2 3  get all full answers to this week, under "Consultants 

24 and Contracted Services", No. 10. 

25 The -- let's see which one I have first 



1 here. 

2 Okay. Will there be any other.Board tabs 

3 coming through for consultants, after this one this 

4 evening for technology, Mrs. Salisbury? 

5 MS. SALISBURY: yes. 

MS. HARRIS: Okay. This contract's for 

$180,000, for 75 days. 

How much more is it going to cost? I mean, 

is this money in the budget, in our technology 

budget ? - - 

MS. SALISBURY: Yes. 

MS. HARRIS: Okay. So we have allowed for 

this, for consultants. How much have we allowed, you 

know, in the line for consultants? 

MS. SALISBURY: Most of our money is in one 
- 

line item, and everything is charged to that. 

MS. HARRIS: How much is in that line 

item? 

MS. SALISBURY: Roughly $10.4 million. 

MS. HARRIS: For consultants? 

MS. SALISBURY: No, that is almost 

everything in technology. 

MS. HARRIS: So everything is just lumped 

together? 

MS. SALISBURY: Right. 



1 MS. HARRIS: Okay. Well, I know we had a 

2 technology plan when we started, so you won't have to 

3 come back to us for more money;'this is all included? 

4 MS. SALISBURY: Not this year, we would not 

5 need any money. 

6 MS. HARRIS: Not this year. 

7 So are we going to add on to next year's 

8 funds with this? 

9 MS. SALISBURY: Not that I know of. 

10 MS. HARRIS: Okay. This -- sure, Maggie 

11 wants -- 

12 MS. SCHMIDT: I have a question on the same 

13 item. 

14 I -- given the fact that we have Carnegie 
15 Mellon here, and we have -- in particular, we have 

16 University of Pittsburgh, why do we need to go outside 

17 of the Pittsburgh area, for consultants? 

MS. HARRIS: That is one of my questions, 

19 too. 

2 0 MS. SCHMIDT: I have a real concern about 

21 that. I think that we have the expertise in-house, 

22 and I also have a great deal of concern with the 

23 amount of this contract, and I don't see in the 

24 proposal, I don't see in the agenda item, what are the 

25 receivables, what are we going to see for that amount 



- 1 of money? 

2 SO w i t h  t h a t ,  I have a  problem w i t h  t h i s  

3 i t e m .  

MS. HARRIS: I do, t o o .  

DR. THOMPSON: M r s .  H a r r i s ,  and 

M r s .  Schmidt ,  we have over  t h e  l a s t  y e a r ,  t r i e d  t o  

c o n s u l t  w i t h  CMU, t o  come i n  and h e l p  u s .  They have  

s a i d  t h a t  o u r  t e c h n o l o g y  i s  of such  a  huge n a t u r e ,  i n  

f a c t ,  t h e y  have  been t i e d  up wi th  t h e  Urban Schoo l ,  

and t h e y  s a i d ,  t h a t  once we g e t  o u r  s i t u a t i o n  i n  = 

p l a c e ,  t h e y  w i l l  b e  g l a d  t o  come, b u t  t h e y  have n o t  

been a b l e  t o  h e l p  u s  i n  t h i s  s i t u a t i o n .  

No, we do n o t  have i n t e r n a l  wherewi tha l  t o  

s o l v e  t e c h n o l o g y  i s s u e s .  I f  we d i d ,  we w o u l d n ' t  b e  i n  

t h e  p r e d i c a m e n t  we a r e  i n  now. 

And t h i s  problem has  p e r s i s t e d  o v e r  y e a r s ,  

n o t  j u s t  t h e  l a s t  two y e a r s ,  t h r e e  y e a r s ,  t h e r e  was a  

b u i l d u p ,  and w e  a r e  a t  t he  mountain t o p  now, we a r e  a t  

t h e  b r i n k ,  t o  g e t  up over  t h e  c l i f f .  We have  t o  g e t  

t h e s e  problems c l e a r e d  up .  

You w e r e n ' t  h e r e  a  coup le  of  weeks ago,  

when t h e  v i r u s  h i t  t h e  system, and i t  r e a l l y  t o r e  up  

o u r  t e c h n o l o g y  p r o c e d u r e s .  

2 4  But t h e  s e r v i c e s  a r e  go ing  t o  b e  p r o v i d e d ,  

2 5  t o  g e t  u s  back on t r a c k ,  and g e t  u s  a l i g n e d  w i t h  o u r  



1 s t r a t e g i c  p l a n ,  c l e a r  up some of t h e  e x i s t i n g . p r o b l e m s  

2 a l l  t h e  way down t h e  l i n e ,  t o  b r i n g  about a  

3 c o l l a b o r a t i o n  wi th  t h e  people  a t  t h e  b u i l d i n g  l e v e l ,  

4 t o  s e t  up a d v i s o r y  c o u n c i l ,  a l l  of t hose  t h i n g s  w i l l  

5 be done. 

The SASI program i s  no t  t a l k i n g  wi th  o t h e r  

programs, ou r  PeopleSoft  program i s  headed i n  t h e  same 

kind of i s s u e s ,  t h a t  w i l l  be developing from t h a t .  

So t h i s  i s  t o  p reven t  us from going o v e r  

t h a t  c l i f f .  

Now, i f  t h e  Board f e e l s  t hey  want t o  t a k e  

t h a t  r i s k ,  and r i s k  . 4 ,  8 m i l l i o n  d o l l a r s  o u t  t h e r e ,  

and come t o  a  c o l l i s i o n  on t h i s  road,  t hen ,  you know, 

we a r e  go ing  t o  be i n  ve ry  bad shape.  

But r i g h t  now, we had c a l l e d  an emergency 

w i t h  t h e  p r e s i d e n t ,  and we r e a l l y  need t o  make s u r e  we 

p u t  a  s t o p  t o  a  l o t  of t h e s e  t h i n g s .  

W e  have people  t h a t  a r e  overworked, peop le  

t h a t  cannot  answer t h e  technology needs of t h i s  

D i s t r i c t ,  and r i g h t  now, we f e e l  t h a t  t h e  company, 

t h a t ' s  i n v o l v e d ,  can h e l p  us o u t ,  f o r  t h a t  number o f  

days ,  t o  g e t  us  back on t r a c k ,  and t h a t  would be 

b a s i c a l l y ,  t h e i r  -- because t h i s  i s  t h e i r  c o n t r a c t ,  a s  

t h e  Board s e e s  f i t  t o  ex tend  i t ,  o r  i f  something comes 

up, t h e y  want t o  do some o t h e r  t h i n g s  wi th  t h e  



1 company. 

MS. SCHMIDT: Can I a s k  a  f o l l o w  up on 

t h a t ?  Is t h i s  7 5  days ,  i t ' s  $180,000,  i s  t h a t  75 d a y s  

of  s e v e r a l  p e o p l e ,  one p e r s o n ,  and when does  i t  s t a r t ?  

DR. 'THOMPSON:  S e v e r a l  p e o p l e ,  f o r  7 5  -- up 

t o  75 d a y s .  We d o n ' t  know i f  i t  w i l l  t a k e  t h a t  l o n g ,  

b u t  we s a i d  75 days ,  t h e y  g u e s s t i m a t e d  75 d a y s .  

They have been i n  c o n s u l t i n g  w i t h  u s ,  i t  

a c t u a l l y  s t a r t s  -- t h e  r e a l  c o n t r a c t ,  you know, w i l l  

s t a r t  a f t e r  t h e  mee t ing  t o n i g h t ,  depending on what you = 

do,  b u t  we had t o  have somebody on an  emergency c a s e  

t o  come i n  and h e l p  u s ,  t o  t r y  t o  g e t  p a s t  where w e  

were.  

1 4  We have had a  l o t  of  t h i n g s  happen i n  o u r  

1 5  t e c h n o l o g y  d e p a r t m e n t .  One p a r t i c u l a r  day d u r i n g  t h e  
- 

1 6  v i r u s ,  we had f o u r  p e o p l e  o u t ,  who were o u t  s i c k .  

1 7  MS. SCHMIDT: V i r u s .  

18 DR.  THOMPSON: Yeah, r i g h t .  V i r u s .  

1 9  But t h i s  has  been -- i t ' s  been a  h e c t i c  

20 t ime  f o r  u s ,  and our  s c h o o l s  have  r e a l l y  worked h a r d ,  

21 and t h e  r e a s o n  why we had t o  b r i n g  somebody i n ,  on a n  

2 2  emergency c o n d i t i o n ,  i s  s imply  because  we a r e  headed 

2 3  toward  o u r  g r a d i n g  p e r i o d s ,  t h e  g r a d e  r e p o r t  c a r d  

2 4  t i m e ,  and some o t h e r  i s s u e s ,  we had some s t a t e  r e p o r t s  

2 5  t h a t  were due ,  and because  o f  t h e  s i t u a t i o n  w i t h i n  o u r  



; 1 technology arena, we had to make sure we had those 

2 reports and things done. 

3 MS. SCHMIDT: I just have one more 

4 question. I understand it was an emergency, but I 

5 really feel that this is a large amount, did we get 

6 any other kind of competing proposals, and is this -- 

7 is this a fair proposal, in terms of being in this -- 

8 from this -- for this market? 

9 DR. THOMPSON: And I will let 

10 Miss Salisbury respond to that. In any other market, 

11 in the human technology, somewhat, the going rate is 

12 $150 an hour, plus expenses. This includes expenses 

13 as well. 

14 We have a couple of companies in our 

15 District now, that are doing $150 plus expenses, which 

16 averages out, we have a couple of companies, are doing 

17 it $7,000 a week, plus expenses. 

18 
- 

And this particular is way below the market 

19 price. 

2 0 Do you want to respond to that, 

21 Mrs. Salisbury? 

22 MS. SALISBURY: We currently have had a 

23 consultant on staff, and they run around $7,000 a 

24 week, plus expenses. So this is in line, as far as 

25 consultants are concerned. 



MS. FINK: Alex. 

MR. MATTHEWS: Hold on. 

DR. THOMPSON: And aiso, we didnl t have the 

time, Mrs. Schmidt, to go out and do a lot of bidding 

with people, I have worked with Traore before, in my 

other jobs, and they have done a tremendous job 

wherever I have been, and around the country, they are 

working with Baltimore, they have worked with 

Los Angeles, and plus working in Los Angeles, a couple 

of school districts in Florida, Denver, Colorado, 

those are the kinds of system, they work in the large 

major school districts. 

By the way, did you get a copy of the -- 

some of the resumes of those people in the company? 

MS. SCHMIDT: Yes, but what I am really 

more interested in, is the actual contract, and what 

are we going to be able -- and what are we going to 

see, when we are done. 

DR. THOMPSON: Okay. 

MS. SCHMIDT: So, if we can have that, and 

we can monitor where they are, because what I would 

not llke to happen, see happen, is come February, when 

they are supposed to be done for this amount of money, 

they are still not done, or they haven't been able to 

accomplish what it is they say they are golng to 



1 accomplish, and if they don't, then are they going to 

2 charge us for more money, are they going .to charge us 

3 for more, or what? 

4 And that's my concern. 

DR. THOMPSON:  hat's a good question. 

One of the things they have done, they have 

come in, and put brakes on the companies that we are 

now using, and making them come back, and give us a 

daily report, a step by step report, and not letting 

them go out -- for instance, a company in our District = 

now, that came here for six weeks, to look at our -- 

give us an assessment of our technology thing, well, 

they look at that and they said, "No, we can't do 

that. You have to bill up front, we will tell you 

what we need, and you give us a time line on you are 

going to finish." 

So they will have a plan coming forth, and 
- 

I will be glad to -- for the next two weeks, hopefully 

I can get a plan from them to show you what the time 

line is. 

2 1 In fact, they have a proposal, and it 

22 should be in that proposal. 

23 Mrs. Salisbury, maybe you have a copy of 

24 that proposal, some of' things they are going to do and 

25 the time line. 



I will be glad to share that with you. 

MR. MATTHEWS: Hold on. 

3 Mrs. Harris, were you finished with that 

4 question? 

MS. HARRIS: No, I wasn't. 

Mrs. Salisbury, doesn't the office of 

technology have the expertise needed, other, than 

having this consultant come in? 

My problem is, that we are moving too fast, 

and if we would just slow down, you know, we were 

doing what, five, or ten, and now we are up to 60 or 

70, with the SASI. 

And my concern is, that a consultant is not 

going to be out there solving it. If we would slow 

down, and let our staff do the job, don't we have the 

expertise, in that office, to do it? 

MS. SALISBURY: There is currently a 

shortage of staff to accommodate everything that 

happens in the office of technology, and that's the 

need for this action tonight, brought before you, we 

need help in solving some of these issues. 

MS. HARRIS: Okay. So, this consultant 

will be reporting to you, and this consultant will be 

working under your direction? Is that correct? 

DR. THOMPSON: No, the consultant will be 



1 reporting to the superintendent, and working I- 

2 Miss Salisbury will serve as a person to work along 

3 with the consultant, to make sure,as Miss Salisbury 

4 reports to the superintendent. 

5 MS. HARRIS: Okay; But being the director, 

6 are you going to be directing? 

7 DR. THOMPSON: She is the chief technology 

8 officer, Miss Salisbury is chief technology officer at 

9 this time. 

10 MS. HARRIS: Okay. 

11 Okay. And will the technology plan be 

12 followed, as is written? 

13 DR. THOMPSON: No, because one of the 

14 problems we are finding out is the technology plan is 

15 flawed, and we have done some things in the technology 

1 6  plan that need revised and looked at it, and we will 

17 adjust those provisions as we move forward. 

18 That's the problem that we find ourselves 

19 in. That's part of the whole -- your speaker is 

20  on -- that's part of this whole process, that this 

21 plan was really implemented, probably in a way it 

22 shouldn't have been implemented, so we are trying to 

23 make those adjustments, that the plan did not align 

24 with the technology that we had .in place. 

2 5  So we are trying to go back, and make a 



1 realignment. 

2 So what the plan would be for all of this 

3 for, is content, but may not be'done in a systematic 

4 way, as spelled out in the plan; but actually the 

ingredients of the plan will 'be put forth, and 

implemented. 

MS. HARRIS: Well, my concern is, you know*, 

we had a plan, now we don't know what the plan is, I 

really don't know what the scope of duties are, I 

don't know specific functions of what's going on, I = 

really don't have enough to vote on this tonight, and 

I'm not going to be able to spend $180,000, without 

having all of the information, so -- 

MR. BRENTLEY: Mr. President. 

MR. MATTHEWS: Mr. Taylor, then Mrs. Fink, 
- 

and then Mr. Brentley. 

MR. TAYLOR: Pardon, but I will try to make 
- 

m n e  brief. 

: 9 I share some of the concerns about this 

20 contract, and particularly how it came before the 

21 Board, but I do also recognize, that we -- I think we 

22 have made a tremendous amount of investment in 

23 technology, I am concerned about, that we continue to 

24 seem to throw money at the issue, but from everything 

25 I have heard about, you know, this company, they seem 



1 t o  be v e r y  good a t  what t hey  do. 

2 I ' m  concerned,  about maybe t h e  75  days ,  

3 because I t h i n k  we need t o  have a f i r m  who i s  on c a l l ,  

4 permanent ly ,  t o  h e l p  d e a l  w i t h  some of t h e  i s s u e s  t h a t  

5 we have.  

6 I do b e l l e v e  t h a t  t h e  d e c i s i o n  t o  t r y  t o  

7 implement every  schoo l ,  p a r t i c u l a r l y  w i t h  t h e  SASI, 

8 was j u s t  s imply t o o  ambi t ious ,  and i t  sp read  t h e  s t a f f  

9 t o o  t h i n .  

10 So I b e l i e v e  we should  v o t e  f o r  t h i s ,  b u t  I 

11 do  b e l i e v e  t h a t  we need t o  t a l k  about  some o t h e r  

12 s t i p u l a t i o n s .  

Maybe t h e r e  i s  some t a s k s  t h a t  we can g e t  

1 4  someone e l s e  t o  do,  and t o  enable  u s  t o  f r e e  up t h i s  

15 company t o  r e a l l y  h e l p  us g e t  eve ry th ing  on l i n e .  

1 6  But I do t h i n k  t h a t  we need t o  b a s i c a l l y  

1 7  s t o p  where we a r e ,  a t  SASI, whatever i s  n o t  done, we 

1 8  begin t o  implement t h e m  n e x t  year, and on Peop leSof t ,  

1 9  you know, a l s o ,  I t h i n k  t h a t  we need t o ,  you know, 

2 0  w a i t  and s e e  what t h e  recommendation i s  from t h i s  

2 1  f i r m ,  on where we should go wi th  PeopleSof t .  

22  So I do t h i n k  we do need t o  have someone 

2 3  who i s  coming i n ,  p a r t i c u l a r l y  who i s  going t o  

2 4  a n a l y z e ,  and dec ide  where we a r e ,  where we shou ld  go 

25  w i t h  ou r  t echnology ,  because w e  have a tremendous 



1 amount of investment in that. 

2 And also, we definitely need to have 

3 someone who is going to make sure we get -the E-Rate 

4 funding that this district hasn't received over the 

last few years. 

So I am hesitant, I have some concerns, but 

I think that we need to go forward with thi-s, but I 

think we also need to try to get some other 

stipulations into this contract with this firm. 

DR. THOMPSON: Mr. -- I'm sorry. 

MR. MATTHEWS: Yes. 

DR. THOMPSON: I need to respond to 

Mr. Taylor. 

Mr. Taylor, the reason why it is 7 5  days, I 

am not willing to go beyond that. 

We had -- I want to see what happens, you 

know, over, as we move forward, on a day by day, or 

month by month basls, rather than locking into it. 

And we are not totally locked into 7 5  days 

here. If we see at the end of 25 days, we are not 

making any progress, then we will to have do something 

different. 

At the same time, we will be bringing to 

the Board, for the next -- at the next Board meeting, 

a -- we don't know exactly who is going to be our 



chief technology officer, for the remaining of the 

time duration, and that advertisement is out, and our 

director of -- our chief of personnel, human 

resources, will be bringing us a name to the Board, to 

recommend to the Board for the chief technology 

officer, we dont t knbw, maybe Miss Salisbury, or maybe 

whomever, but we intend to do that at the next Board 

meeting. 

MR. TAYLOR: My only problem is, we need 

someone to do this, and my question was, can we maybe 

stretch this contract out, for more than just the 

75 days, if something like that is necessary, and 

number one, I think Dr. Salisbury is doing a great 

job, in a very tough situation. 

Thank you. 

DR. THOMPSON: Mr. Taylor, that's going to 

be up to the Board, and as we make an assessment on 

where we are. 

19 It may be that you don't want to do that. 

20 That's all I am saying. 

2 1 You have the flexibility to do whatever, 

22 and if you feel that you have seen progress, by way of 

23 what the people in the District -- or, I mean in the 

24 schools tell us, that they feel good about what's 

25 happening, and progress is being made, then yes, maybe 



1 we can do t h a t .  

But I t h i n k  t h a t ' s  down t h e  r o a d .  

3 MR. TAYLOR: Okay. 

4 DR.  THOMPSON: Remember, t h i s  i s  an  

5 emergency t y p e  s i t u a t i o n  f o r  u s .  

MR. MATTHEWS: Okay. Mrs. F ink .  

7 MS. FINK: A l l  r i g h t .  I a l s o  hgve some 

8 c o n c e r n s .  I t  a lmos t  sounds l i k e  M r .  L a s t e r ' s  company 

9 w i l l  be  b a s i c a l l y  runn ing  t h e  t e c h n o l o g y  depar tment ,  

10 and from -- j u s t  from t h e  d i s c u s s i o n s  we a r e  hav ing  ,7z 

11 h e r e ,  i f  we need more p e o p l e ,  we a r e  shor thanded ,  we 

12  have o b v i o u s l y  under taken  a  more a m b i t i o u s  s c h e d u l e ,  

1 3  t h a n  we were equipped t o  h a n d l e .  

14 But a  c o n s u l t a n t  has  no a b i l i t y  t o  h i r e  

1 5  peop le ,  o r  spend money, o t h e r  t h a n  what he i s  b e i n g  
- 

1 6  p a i d  i n  t h e  c o n t r a c t .  

17 So, I'm n o t  g e t t i n g  t h e  p i c t u r e  of how t h i s  
- 

1 8  i s  g o l n g  t o  d e v e l o p .  

19 I can s e e  some t h i n g s ,  l i k e  t h e  E-Rate, 

2 0  d o i n g  t h e  v i r u s  s c r e e n ,  t h a t  I can  s e e .  I t h i n k  we 

2 1  need t o  do t h a t  r i g h t  a  way. 

2 2  But some of  t h e s e  o t h e r  t h i n g s ,  a lmos t  

23  sound l i k e  t h e y  a r e  long- term,  and i f  we a r e  l o o k i n g  

2 4  f o r  a d i r e c t o r  of  t echno logy ,  and we h a v e n ' t  d e c i d e d  

2 5  who t h a t  i s  g o i n g  t o  be y e t ,  i t  seems a l i t t l e  s t r a n g e  



: 1 t o  have a  c o n s u l t a n t  b a s i c a l l y  come i n  he re ,  and s t a r t  

2 running  a depar tment ,  because i t  j u s t  keeps changing 

3 and changing and changing,  no wonder i t i s  g e t t i n g  

4 screwed up. 

5  DR. THOMPSON: ~ e i l ,  M r s .  S a l i s b u r y  w i l l  

6 c o n t i n u e  t o  run  t h e  department,  w i t h  t h e  c o n s u l t a n t  

7 working w i t h  h e r ,  t h e  two of them w i l l  con t inue  t o  

8 r e p o r t  t o  me. 

9 M r s .  S a l i s b u r y  w i l l  be  i n  charge  of t h e  

10 depar tment ,  t h e  c o n s u l t a n t  w i l l  b e  h e l p i n g  h e r  t o  do 

11 t h a t  -- your speaker  i s  on. 

1 2  MS. FINK: Oh, s o r r y .  

13  DR. THOMPSON: -- w i l l  be  h e l p i n g  h e r  t o  do 

1 4  t h a t ,  make t h a t  s i t u a t i o n  a v a i l a b l e .  

15 A s  I t o l d  you be fo re ,  t echnology  i s  an 

16 ongoing t h i n g ,  we d o n ' t  have t h e  t ime  t o  s t o p  and 

1 7  s t a n d  s t i l l ,  we need people i n  h e r e  h e l p l n g  us  now t o  

1 8  move t h i s  p r o j e c t  forward.  

1 9  Once t h i s  p r o j e c t  has  been moved forward,  

20  and we a r e  t a l k i n g  about a ve ry  s h o r t  p e r i o d  of t ime ,  

21 i n  a coup le ,  two weeks, we w i l l  have somebody on 

22 board ,  a s  t h e  c h i e f  technology o f f i c e r ,  which w i l l  

2 3  enab le  u s  t o  have a  transition, i n  t h e  c a s e  

24 Mrs. S a l i s b u r y  i s  no t  t h e  person ,  t o  have a  t r a n s i t i o n  

25  p e r i o d ,  between t h a t  person,  and t h e  new c h i e f  



-. 1 technology  o f f i c e r ,  where t h e  Traore  -- I donl. t  know 

2 where you g o t  M r .  L a s t e r ' s  name from, b u t  f r o m  t h e  

3 Traore  s i t u a t i o n ,  from t h e  ~ r a o r e  Company, t hey  w i l l  

s e r v e  a s  t h e  condu i t ,  t o  make s u r e  we have a smooth 

t r a n s i t i o n .  

We c a n n o t ' p u l l  back from technology,  and 

j u s t  s i t  h e r e  and wa i t ,  because i t  i s  ongoing, and we 

have peop le  ou t  i n  t h e  f i e l d  now depending on 

technology  t o  g e t  t h i n g s  done. 

MS. FINK: I guess ,  my -- one of t h e  o t h e r  

t h i n g s  t h a t  bo thered  me, when we opened Tech C e n t r a l ,  

down South S ide  l a s t  summer, we counted t h a t  a s  s t a t e  

of t h e  a r t ,  we a r e  going t o  have t h e  b e s t  program and,  

you know, were we p u t t i n g  t h e  p u b l i c  on? 

I mean, you know, we made a l o t  of r e a l l y  

b i g  c l a i m s  and, boy, t h i s  i s  j u s t  t h e  u l t i m a t e ,  and 

a l l  of  t h a t ,  and a l l  of a sudden we have a l l  of t h e s e  
- 

problems, and then  w e  want t o  t a k e  on PeopleSoft ,  and 

we d o n ' t  even have SASI S o f t .  

We have go t  t o  s i t  back, and t a k e  a l ook ,  

and come up wi th  some kind of a conce r t ed  p l a n ,  

because I would r a t h e r  do a l i t t l e  b i t ,  and do i t  

r i g h t ,  t h a n  do every th ing  a t  once, and spend t h e  nex t  

f i v e  y e a r s  s o r t i n g  ou t  a l l  of t h e  bugs, because we 

rushed i n t o  something. 



And I t h i n k ,  t h a t  we need t o  -- i f  'we n e e d  

h e l p  t o  g e t  t h e  b e s t  E-Rate,  t h e n  h i r e  t h e s e  p e o p l e .  

But  i f  we a r e  t a l k i n g  a b o u t  a  l o n g  t e r m  p l a n ,  and you 

jump from what a  c o n s u l t a n t  recommends t o  what a  t e c h  

d i r e c t o r  recorr&ends, you g e t  .a new t e c h  d i r e c t o r ,  

t h e r e  i s  no c o n t i n u i t y  h e r e .  

W e  a r e  n o t  f o l l o w i n g  a  c o n c e r t e d ,  w e l l  l a i d  

8 o u t  p l a n ,  and  I t h i n k  we ough t  t o  s low down. I f  we 

9 r e a l l y  need t h e  v i r u s  s t u f f ,  and t h e  E-Rate s t u f f ,  

1 0  t h e n  I t h i n k  t h a t  we o u g h t  t o  l i m i t  t h e  c o n t r a c t  t o  

11 t h a t ,  and s t a r t  t a k i n g  it a  l i t t l e  s l o w e r ,  and d o i n g  

1 2  i t  r i g h t .  

13 DR. THOMPSON: I ' m  s o r r y ,  M r .  P r e s i d e n t ,  

1 4  b u t  I have t o  respond t o  t h a t .  

To be  v e r y  c a n d i d  w i t h  you, Miss F ink ,  t h e  

p rob lem i s  n o t  SASI, t h e  problem i s  n o t  t h e  whole 

t h i n g .  The whole t h i n g  i s n ' t  even -- t h e  e v o l u t i o n  o f  

p rob lems ,  t h a t  developed I n  t h i s  sys tem,  where t h i s  

s y s t e m  h a s  p u t  i n  programs,  w i t h o u t  p r o p e r  g u i d a n c e ,  

i n t o  t h e  t e c h n o l o g y  program, and t o  what we a r e  d o i n g ,  

and what h a s  happened,  we r u n  i n t o  a  bump i n  t h e  r o a d ,  

where t h e s e  s y s t e m s  a r e  c o l l i d i n g .  

Now, I d o n ' t  know how much you know a b o u t  

t e c h n o l o g y ,  b u t  r i g h t  now, we a r e  i n  a  s i t u a t i o n  where  

w e  have t o  get t h i s  t h i n g  c l e a n e d  up .  



1 And as you said, we are bringing somebody 

2 in to help us do that. 

3 And as far as the Alpha Center, out at the 

4 central location, that is the state of the art, and 

5 any time, if YOU know anything about technology, we 

6 have probably the largest technological project in the 

7 country, one of the largest going in at one time, with 

8 98 -- 90 some odd buildings, being brought on line, 

9 looking at the Internet possibilities, looking at the 

10 trunks that were put into schools, going from megabits - 

11 to gigabits. 

12 I mean, this is a tremendous project, and 

13 any time you implement a project, there is nobody in 

14 this country, who has implemented a project of this 

15 nature, that does not have problems, and you are going 
- 

16 to always have problems with technology, as long as 

17 technology exists. 

18 So we will never wipe out all of the 

19 problems that are in our School District, we will 

2 0  always need help, we will always need people to come 

2 1 in and consult. 

22 But let me tell you this, this problem is 

23 our own home grown thing, pretty much like the 

24 deficit, where over the years, over and over and over, 

25 things have grown and grown, and now we hit the bump 



in the road, that's what happened to our technology. 

We have technology that was purchased for 

one purpose, that never should have been put in this 

District. 

We have several packages that just sit on 

the shelf, and that were out of date before they were 

even put on line. 

We have to go back and clean up all of 

those issues. 

So that the company we are hiring, are 

experts in doing that, and what I suggest to the 

Board, that we allow them to come in, and get us off 

on this superhighway, before we go on as a road kill. 

And we have millions and millions of 

dollars, sitting on the sideline, that we cannot use, 

because of inadequate -- as you said before, because 

of inadequate planning in this School District. 

And what we are trying to did is clean up 

the mess. 

MS. FINK: First of all, my knowledge of 

technology is -- we are probably on about par, with 

our knowledge of technology, so you and I are about 

equal there. 

When we talk about how ambitious we got, 

with our plan, and all of the things that we have 



1 tried to do, and integrate SASI, and Stars, and try to 

2 bring everybody on line, well, I have seen the size of 

3 our technology department. 

4 You know, you can't build a house 

5 overnight, if you only got one carpenter. I'm sorry. 

6 And we never had the staff, to take on a process this 

7 ambitious. Just sheer numbers. 

When you want something implemented, and 

you got the same people doing the implementation, 

training the people to use it, and I knew that 

happened, how in the world can you expect people to 

get things done? 

We moved too fast, we are moving too fast 

with the Peoplesoft implementation, because we don't 

even have this right yet, and I'm not denying that 

there were mistakes made in the past, I just don't 

want to make any in the future. 

It may not look good on the national scale 

of things, but I would rather slow down, and get it 

right, than to spend 180 now on consultants, and how 

much more in April, and how much more in July. 

If we don't stop, take a look, assess where 

we are, what we are doing, and how to do it in a 

rational fashion, then you are right, we are going to 

continue to have problems, and instead of technology 



1 being something to help us, it is going to be'a 

2 bottomless pit, and you want to see a deficit grow, 

3 between the raises people got around her.e, and the 

4 technology, my God, the miliage will be going up 

10 mills a year, for the next 25. 

MR. MATTHEWS: Moving on to Mark, 

Jean Wood, and then Bill. 

MR. BRENTLEY: Mr. President, I just want 

to say to Miss Salisbury, that this company, Traore -- 

first let me say, I have children in the District, 

please, get the best for my children. 

If you think that you can put a system 

together with this company, Dr. Thompson, if you feel 

confident that you can deal with the technology 

issues, deal with it. 

I'm saying, get the best for our students. 

As a matter of fact, Dr. Thompson, I would 
- 

even like to make a suggestion, I read the resume of 

this company and all the experience, you know, why -- 

or can we get some of our students to work alongside 

cf this company, and maybe give them a 40 or 50 hour 

certificate at the end of that 75 days, so our kids 

can have the opportunity of working with one of the 

best technology companies in this country. 

And then also, it would of course help them 



: 1 with their resume. 

2 Mr. President, I am respectfully asking 

3 that you call the vote. 

4 I also believe it is unfair that we put all 

5 of these questions to the staff, without giving some 

6 fair warning. 

7 It is unfair to the public, Mr. President, 

8 it is unfair to our staff, we had plenty of time to 

9 submit questions, or inquiries, to the staff, so that 

10 they can share the information, and so we won't have = 

11 to do this kind of thing publicly. 

12 Mr. President, please, let's call for the 

13 vote, so we can move forward. 

14 MR. MATTHEWS: And while I cannot do that, 

15 because I recognized some individuals first, 

16 Mrs. Wood, and Mr. Isler. 

17 MS. WOOD: Okay. 

18 
- 

I am concerned about the money, naturally. 

19 I am aware that we have a problem, and I think we need 

20 to address the problem. 

2 1 ~ u t  I want to see, when I voted for 

22 technology plan, which is the line item that you are 

23 telling me this is coming from, it was set in stone 

24 what this was going to be spent on. 

25 And since that was already presented to us, 



1 and we a l r e a d y  voted on i t ,  I s t i l l  cannot unders tand  

2 where t h i s  $180,000 i s  coming o u t  of t h e ~ e .  

3 So I would l i k e  t o  s e e ,  i n  t h e  f u t u r e ,  I 

4 want t o  know e x a c t l y  a g a i n ,  what t h i s  money was t o  be 

5 used f o r ,  how much of i t  we have a l r e a d y  s p e n t ,  t o  

d a t e ,  what i s  l e f t  i n  t h a t  l i n e  i t em,  number one. 

And number two, I unders tand  how you f e e l ,  

M r .  B ren t l ey ,  bu t  a t  t h e  same t ime,  my b i g g e s t  concern  

has  always been what t h e  c h i l d r e n  g e t .  

This  i s  a  system,  and bo th  systems t h a t  we 

a r e  hav ing  problems wi th ,  a r e  pe r sonne l ,  and r e c o r d  

keeping computer and technology  i t ems ,  t h e y  a r e  n o t  

what we a r e  concerned abou t ,  t h e  c h i l d  having i n  t h e  

c lass room.  

That i s  our  most concern.  

But s i n c e  we have a l r e a d y  purchased 

something of t h i s  magnitude,  which w i l l  h e l p  t h e  

a d r r u n i s t r a t i o n  of i t ,  b u t  h a s  n o t h i n g  t o  wlth t h e  

s t u d e n t s .  We d i d  have a  r e c o r d  keeping system, n o t  as  

e f f i c i e n t ,  bu t  t h i s  does n o t  a f f e c t  t h e  c h i l d ' s  

e d u c a t i o n ,  o r  where t hey  a r e  going wi th  technology.  

So I t h i n k  t h a t  has  do be c l e a r e d  up. 

And t h e  same r e a s o n ,  I d i d n ' t  v o t e  f o r  

l a p t o p  computers f o r  Board members, because t h a t ' s  

where t h e  money should be go ing .  



1 I do t h i n k  we have t o  c o r r e c t  t h e  s i t u a t i o n  

2 i n  t h i s  b u i l d i n g ,  t e c h n o l o g y  wise ,  b u t  I do t h i n k  we 

3 have  t o  s low down. 

But I do u n d e r s t a n d  we need t o  g e t  t h i s  

p rob lem s e t t l e d ,  b u t  I want t h e  answers  t o  my 

q u e s t i o n s  i n  t h e  f u t u r e ,  b e f o r e  any o t h e r  i t e m s  come 

on t h e  t a b l e ,  f o r  any more e x p e n d i t u r e s  o n . t h e  

p rob lems .  

MR. MATTHEWS: M r .  I s l e r .  

MR. ISLER: M r .  P r e s i d e n t ,  I d o n ' t  d i s a g r e e  = 

a t  a l l ,  i f  money i s  s p e n t  d i r e c t l y  i n  t h e  c l a s s r o o m ,  

a n d  t h i s  i s  g o i n g  t o  s u p p o r t  t e a c h e r s  and 

a d m i n i s t r a t o r s .  

The concern  I r e a l l y  have,  and I have  t o  

a d m i t  t h a t  I d i d  n o t  a t t e n d  t h e  agenda rev iew m e e t i n g ,  

b u t  t h e r e  seems t o  b e  a  f a i r  amount of c o n f u s i o n  among 

Board members t o n i g h t ,  abou t  t h i s  p a r t i c u l a r  i t e m ,  and  

I a m  wondering i f  everybody i s  -- h a s  had enough 

i n f o r m a t i o n  a b o u t  what i s  i n c l u d e d  i n  t h i s  c o n t r a c t ,  

n o t  t h e  c o n t r a c t o r ,  because  nobody 's  d i s p u t i n g  t h a t  

t h i s  i s  a good f i r m ,  i t  i s  w h a t ' s  i n  t h e  c o n t r a c t ,  and  

what i s  go ing  t o  be accompl ished w i t h  t h i s  c o n t r a c t ,  

and  whether  o r  n o t  t h i s  Board h a s  had a  chance  t o  

r e v i e w  t h a t .  

And a  number o f  Board members have  spoken 



1 to that. 

2 And if that hasn't been done, then it 

3 should have been done. 

4 And one Board member, who has been charged 

5 to work with technology for this Board, and on behalf 

6 of this Board, is having a little bit of confusion 

7 over this also, so I am really questioning whether or 

not this Board has had an adequate briefing about what 

is included in this contract. 

And I am speaking, I am asking that as a 

question. 

If we haven't, I don't think we can stop 

the process. I think this has to go forward. 

And what I would strongly recommend, and I 

am trying to see if there is any support for this, 

that we do a limited amount of money, starting 

tomorrow, so that these people can be paid, and that 
- 

t h i s  Board has  got t o  get back together, and deal with 

the items that it has brought up tonight, and it may 

take a working session, and we may have to do it 

immediately, but we are going to have to get -- I 

don't want to stop this process, I don't want this to 

go down to defeat, and this is not usually what we do 

in an open Board meeting, but we need to get this 

thing moving, and we need to get it moving tomorrow. 



1 So if that's the case, I would propose we 

2 scale back the dollar amount, until this Board has a 

3 chance to be fully briefed on what this is about, how 

4 the money is going to be spent, what is going to be 

5 accomplished by this company, so that these answers, 

6 that the Board members hrought up before me, can be 

7 answered. 

8 But there seems to be a tremendous amount 

9 of confusion in this Board right now, on this 

10 particular contract. 

11 MR. BRENTLEY: Mr. President, on that 

12 issue, just keep in mind the confusion would just, 

13 considering Mr. Isler's comments, scaling back on the 

14 amount, I mean, this is not the appropriate time to do 

15 something like that. And who determines which amount 

16 is okay, to move forward? 

17 I think it's important to remember that 

18 there is a -- that we had a lot of time to gather the 

19 information, I think time is of the essence, I think 

20 more importantly, that once again, we have to kind of 

21 rely on staff, and I think it's been a difficult thing 

2 2  in the past to do, the Board's been difficult -- hard 

2 3  to do, allow them to do what they can do. 

2 4 MR. MATTHEWS: One of the things, Board 

25 members, is that Dr. Thompson did brief the Board at 



1 t h e  e x e c u t i v e  s e s s i o n ,  which s p e l l e d  o u t  e x a c t l y  what 

2 was go ing  t o  happen, t h e  problems t h a t  had e x i s t e d ,  

3 and t h e n  why we need t o  move fdrward.  

4 And t h a t  was s p e l l e d  o u t ,  and I d o n ' t  

5 t h i n k  -- I t h i n k  M i s s  ~ c h m i d t ,  I d o n ' t  t h i n k  you were 

6  h e r e .  

7 MS. WOOD: He on ly  s p e l l e d  o u t . t h a t  one 

8 i t em.  One i t e m .  

9 MR. MATTHEWS: And s o  he gave us  t h a t  

1 0  i n f o r m a t i o n .  

11 And, D r .  Thompson -- and one of t h e  t h i n g s  

12 I j u s t  want t o  make c l e a r ,  i s  t h a t ,  you know, we have 

13 s p e n t  a  l o t  of money on t h e s e  d i f f e r e n t  va r ious  

14 so f tware  packages,  t h a t  were purchased  p r i o r  t o  

15  D r .  Thompson and M r s .  S a l i s b u r y  coming on board.  So 

16 t o  s t o p  now, i s  r e a l l y ,  i s  j u s t  h o l d i n g  t h i n g s  up.  

1 7  You know, then ,  you know, t h e  i t em then  

18 comes b e f o r e  u s ,  how much more money w i l l  i t  c o s t  u s .  

1 9  Already t h i s  D i s t r i c t  has been slowed down, because of 

2 0  t h e  s toppages  d e a l i n g  wi th  technology ,  because t h i n g s  

21 c a n ' t  move, t h i n g s  a r e n ' t  t a l k i n g .  

2 2  And s o  how long  do we a l l o w  t h a t  t o  occu r?  

2 3  We d o n ' t  have t h e  e x p e r t i s e  i n  he re  now. 

2 4  We do have e x p e r t i s e ,  bu t  r i g h t  now t h e y  a r e  s h o r t  

2 5  s t a f f e d ,  and s o  we c a n ' t  j u s t  s i t  back,  and a l low t h i s  



1 technology  j u s t  t o  come t o  a  h a l t .  

DR. THOMPSON: M r .  P r e s i d e n t ,  a  couple of  

3 t h i n g s  have been s t a t e d  h e r e ,  and t h i s  is r e a l l y  

d i s t u r b i n g .  

5 One i s  t h a t  t h i s  technology i s  d i r e c t l y  

6 d e a l i n g  wi th  t h e  classroom l e v e l .  S tuden t s  i n  t h e  

7 c lass room a r e  having t o  use  t h e  e-mai l ,  t hey  have -- 

t h e y  a r e  having t o  do a l l  of t h o s e  kinds of t h i n g s ,  

and S A S I  i s  t h e  prov ider  f o r  t h e s e  kind of t h i n g s .  

W e  have Read 180, t h a t  was down, f o r  o u r  

middle  s choo l  people,  and Read 180 program i s  d i r e c t l y  

d e a l i n g  wi th  technology, t h a t  has  now been c o r r e c t e d ,  

and we a r e  moving forward wi th  t h o s e  kinds of t h i n g s .  

The technology  we a r e  t a l k i n g  about  t o n i g h t ,  i s  a  p a r t  

of t h e  day-to-day ope ra t ions  of t h e  rooms. 

You a l l  had an agenda meeting a  week ago,  

and a t  t h e  agenda meeting, t h i s  i t e m  was t h e r e ,  t h e r e  
- 

was o n l y  one ques t ion  asked a t  t h e  agenda meeting,  

t h a t  was t h e  app rop r i a t e  t ime t o  have you t o  b r i n g  up 

any type  of i s s u e s  t h a t  you had about  t h e  c o n t r a c t s .  

And now, a l l  of a sudden -- but  you know, 

M r .  P r e s i d e n t ,  here  i s  t h e  way I f e e l  about i t :  Our 

k i d s  a r e  s i t t i n g  out  t h e r e  s u f f e r i n g ,  i f  you f e e l ,  

t h a t  t h e  Board f e e l s  t h a t  t hey  want t o  s t o p  i t ,  and 

ho ld  i t  back,  then s o  be i t .  



1 Now, I d o n ' t  -- and l a t e r  on, down t h e  

2 l i n e ,  d o n ' t  accuse  t h e  s t a f f ,  o r  our  k i d s  of n o t  

3 hav ing  t h e  technology,  and we have a l l  of t h i s  s t u f f  

s i t t i n g  on t h e  s h e l f ,  t h a t  i s  going t o  waste ,  and we 

d o n ' t  have e x p e r t i s e  t o  d e a l  wi th  i t .  

We need t o  move forward f o r  t h e  s ake  o f  

t h e s e  c h i l d r e n  i n  t h e  School D i s t r i c t .  

DR. MONROE: M r .  P r e s i d e n t ,  can I a d d r e s s  

t h e  Board? 

MR. MATTHEWS: No, I ' m  s o r r y ,  I c a n ' t .  

DR. MONROE: The Board i s  v e r y  

d i s r e s p e c t f u l l y ,  t a l k  over each o t h e r ,  why i s  t h a t  

a l l owed?  

MR. MATTHEWS: Right ,  thank you. 

DR. MONROE: I j u s t  t h i n k ,  M r .  P r e s i d e n t ,  

i f  you move t o  s e t  t h e  system back, you can do i t .  

But t h i s  Board -- 
MR. MATTHEWS: Yes, D r .  Monroe. 

Mrs. Ne i se r .  

MS. NEISER: I guess one t h i n g  we a l l  a g r e e  

on h e r e ,  i s  t h a t  we have spen t  a l o t  of money on 

t echno logy .  

A couple  of t imes ,  now, I have heard  t h a t  

we d o n ' t  have enough people  on s t a f f .  What I want t o  

know i s ,  a t  t h e  end of  t h i s  75  days ,  w i l l  t h e r e  be a  



1 recommendation that we hire additional staff, and will 

2 we do that? 

3 DR. THOMPSON: Miss ~eiser, the technology 

plan, I will be very candid with you, is a very 

good -- the funding for it is great, we plan to live 

within that funding, and we are not going out of 

there, ma'am. 

We made a commitment to the Board to do 

that, and we were very appreciative of the commitment 

the Board made. 

Whatever comes out of this plan, it will 

have to be done within the framework of the dollar 

amount that's been approved by this Board. 

If we need additional people, we have to 

make room for it,-in the particular amount that's been 

allowed. 

One thing, when Mrs. Salisbury took over 

this job, as the chief coordinator, there were about 

12 or 13 positions open, when you took over? 

MS. SALISBURY: Yes. 

DR. THOMPSON: And now you have how many 

open in there? 

MS. SALISBURY: Six. 

DR. THOMPSON: Six positions open. 

And it is very difficult, I am telling you, 



t h i s  i s  a  h igh  powered p roces s ,  where we a c t u a l l y  

t r a i n  people,  and t h e y  a r e  being h i r e d  away from u s ,  

a s  f a s t  a s  we t r a i n  them. 

So I w i l l  till you, t h a t  we w i l l  t r y  t o  

f i l l  those  p o s i t i o n s ,  and we w i l l  do i t  w i t h i n  t h e  

budgeted amount. 

MR. TAYLOR: C a l l  t h e  ques t ion . ,  

MR. MATTHEWS: M r .  I s l e r ,  and t h e n  t h e r e  i s  

a  c a l l  t o  q u e s t i o n .  

MR. ISLER: Again, I -- t h e  meet ing,  t h a t  

we had l a s t  week, we -- when we were i n  e x e c u t i v e  

s e s s i o n ,  d i d  n o t  d e a l  w i t h  t h e  s p e c i f i c s  of t h e  

c o n t r a c t ,  and a g a i n ,  I am going t o  p l e a d  ignorance  on 

t h i s  one, t h a t  I was no t  he re  a t  t h e  agenda review 

meet ing l a s t  week, s o  I am no t  s u r e  t h a t  t h i s  was 

d i s c u s s e d .  And I have n o t  go t  any c l a r i f i c a t i o n ,  from 

anybody who was t h e r e ,  t h a t  it was, i n  d e t a i l .  

Was i t  i n  d e t a i l ?  

MS. WOOD: None of t h i s  was. 

MS. NEISER: I t  was. 

MR. ISLER: But t h e r e  was no q u e s t i o n s ?  

MS. HARRIS :  I asked q u e s t i o n s ,  I never  g o t  

answers.  

MR. MATTHEWS: Okay. A l l  r i g h t .  Fo lks ,  

l e t ' s  -- 



MR. ISLER: I mean, I think -- I think, 

2 Mr. President, if in fact we are not in a.tota1 

3 agreement on this, on what the purpose 05 this 

4 contract is, what it is supposed to achieve, what you 

5 are going to have at the end, that we need to do a 

6 limited amount of money,, until this Board can get into 

7 a working session, and really work this out, and come 

8 in full agreement. 

9 Because this Board has -- this Board has 

10 made a number of decisions to buy a number of things, - 

11 over the last ten to 15 years, that now are starting 

to hit us in all kind of ways. 

Now, all I am suggesting is, that we make 

sure that we know what we are -- where we are going, 
and why we are going there. 

I want to make the motion, the way that 

this is going right now, if I may make a motion -- and 

I am sure I have the floor. Correct? 

MS. HARRIS: Yes. 

MR. ISLER: I want to amend this motion, 

this particular one, No. 10, on page 3 of the 

Committee on Student Services, that we, beginning 

tomorrow, start with 30 days, whatever that money is, 

that we begin tomorrow, and that this Board get 

together, very quic~ly, if needed, have another 



1 legislative meeting before the next scheduled' 

2 legislative meeting to allocate the rest.of the funds 

3 that is needed in this particular contract. 

4 But, my amendment is for 30 days of work, 

5 and whatever that money would be, given what their 

6 daily rate is. 

7 MS. WOOD: I second that motion. 

8 MR. MATTHEWS: There was a motion that was 

9 made, to amend this, to a 30 day contract, based on 

10 the hourly rate, or up to 30 days, from what has 

11 already taken place. And it has been properly 

12 seconded. 

Any questions? 

MS. HARRIS: Starting tomorrow. 

MR. MATTHEWS: No, they have already -- 

16 yes, they have already come into the District, and 

1 7  they have already started doing work. So it is not -- 
- 

18 they have already begun the work. 

19 And so, now, it's just a matter of fact, a 

20 matter of going 30 additional days, so that we can 

21 have discussion. 

22 MR. BRENTLEY: Yes. 

23 MR. MATTHEWS: Is that what your motion is, 

24 Mr. Isler? 

25 MR. ISLER: Mine is 30 days, period, 



1 M r .  Matthews. 

2 MR. MATTHEWS: H i t  your mic, p l e a s e .  

3  MR. ISLER: I f  I am n o t  ' c o r r e c t ,  

4 D r .  Thompson, you were t a l k i n g  about  t h i s  c o n t r a c t  

5 s t a r t i n g  tomorrow; c o r r e c t ?  

DR. THOMPSON.: No, t h i s ,  t h e  one we are 

t a l k i n g  abou t  now, w i l l  be a  c o n t i n u a t i o n , , t h a t  would 

s t a r t  tomorrow, up t o  t h e  75 days .  

Let  me j u s t  remind t h e  Board, t h i s  i s  a  

company, and t h i s  company i s  i n  demand, i f  you want t o  = 

go  o u t  t h e r e  and p u t  30 days  up t h e r e ,  and a t  t h e  end 

o f  30 days ,  t h e y  have a n o t h e r  c o n t r a c t ,  we l e f t  w i t h  

them, l e f t  t h e  t h i n g s  on t h e  l i n e ,  we a r e  i n  t r o u b l e .  

So t h a t ' s  t h e  r i s k  you a r e  t a k i n g ,  when you j u s t  s a y  

30 d a y s .  

They a r e  coming i n  h e r e ,  s a y i n g  -- i n  f a c t ,  

we were pushed ahead of a n o t h e r  s choo l  d i s t r i c t ,  

b ecause  of  t h e  f a i l u r e ,  t h e r e  was some o t h e r  s c h o o l  

d i s t r i c t s  t h a t  needed t h e i r  s e r v i c e s ,  s o  i f  you want 

t o  do  t h a t ,  t h a t ' s  f i n e ,  I d o n ' t  have any problems.  

MR. MATTHEWS: The q u e s t i o n  I would j u s t  

have ,  i s  t h e  f a c t  t h a t ,  l e t  me j u s t  remind -- what i s  

t h a t ?  

MS. WOOD: How many days have t h e y  been 

h e r e ?  



1 MR. MATTHEWS: How many days have they been 

2 in the system? 

3 DR. THOMPSON: Five -- how many? 

4 MS. SALISBURY: Eight. 

5 DR. THOMPSON: Eight days. 

6 MR. MATTHEWS.: One of the things, let me 

7 just remind the Board, as you -- I look at-the 

8 proposal upon this, passing the item, as it was 

9 previously asked for, we can still have that meeting, 

10 and if at that time that we don't want to go through 

11 the entire amount, we can always make that amendment 

12 from there. 

13 MR. BRENTLEY: Mr. President, I just wanted 

14 to add, let's be realistic. This is all -- this is 

15 calling for an additional meeting, presently we kept 

16 our public waiting for half an hour, because we still 

17 didn't have enough time to cover the things, that we 

18 were scheduled to cover. 

19 I just think, that this is such an 

2 0  unfair -- an unfair thing to do publicly, to our 

21 staff, especially in light of some of my colleagues, 

22 who are unable to attend the meetings, but never the 

23 less, have questions concerning what was already 

24 presented. 

2 5 ~ l s o ,  we have to keep in mind, about the 



1 technology, just moving things forward, you know, at 

2 some point, Mr. President, we are going to have to put 

3 our trust in the staff, and not' compete with staff. 

4 If they can do what they are supposed to do, well, 

5 then that's fine, and we will monitor that, and if 

6 they don't, then it is .time to sit back, and raise the 

7 concerns. 

We have to allow them to do their job. 

And, Mr. President, this would -- there is a 

possibility -- and if you are talking about knocking 

it down to 30 days, or even raising some other kind of 

obstacles in their way, you know, it also puts some of 

our children, who would have had an opportunity to 

work beside this top notch company, to also gain some 

of that experience as well. 

And let's not -- I really don't want to go 

into it, there are other underlying issues here, other 

than just technology, and that's really unfortunate as 

well. 

MS. HARRIS: We have a motion on the floor. 

MS. NEISER: There is a question. 

MR. MATTHEWS: There has been a motion on 

the floor, and it has been seconded, now this is 

discussion. You are allowed to have discussion on the 

amendment. 



1 Mr. Isler, and then Mrs. Fink. 

MR. ISLER: Mr. Matthews, is what you are 

3 suggesting -- and I want to be very clear on this -- 
4 that if in fact we vote on this as is, that you will 

5 call a meeting of this Board, and this Board will be 

6 given the information it has been requesting, very, 

7 very quickly? Because it would be -- well,, 

8 Mrs. Harris, it will be the reverse of the 30 days, 

9 that we could call this off, because I am not 

10 disagreeing with anything the superintendent is 

11 saying, in terms of this company, what I am concerned 

12 about, i s  the knowledge that this Board has, to make 

13 this decision, based on other decisions that it has 

14 made over time. 

15 And I think we have to have it spelled out, 

16 exactly what the problems are, and how they are going 

17 to be resolved. 

Because 75 days is not a long time, given 

19 some of the issues with our system right now. 

20 And I am very, very concerned about that. 

And I also think, that Mrs. Schmidt has a 

22 very important point, about the technology services, 

23 that may be available within our own city, which I 

24 know the superintendent is working on, as he explained 

25 for now, why he can't get it. 



But we need t o  make s u r e ,  go ing  forward,  a s  

t h e  sys tems a r e  implemented, and I t h i n k  a number o f  

Board members have t a l k e d  about  t h e  speed  of  which we 

a r e  implementing t h i s ,  no more f i v e  s c h o o l s  a  year;  we 

a r e  moving o u t  a t  v e r y  f a s t  speed,  and  I d o n ' t  t h i n k  

t h e r e  i s  any Board member he r e  who h a s n ' t  g o t  a  c a l l  

on some of  t h e  i s s u e s  a t  t h e  s c h o o l s ,  t h a t  ,we a r e  n o t  

go ing  t o  be  runn ing  i n t o  t h e  same problem,  75 days ,  

when t h i s  c o n t r a c t  i s  up, and we a r e  coming back 

a g a i n .  . - 

My concern  i s ,  t h a t  w e  a s  a  Board, c l e a r l y  

unde r s t and  what i s  going on h e r e .  

And I t h i n k  t h e  s u p e r i n t e n d e n t  was v e r y  

cand id  w i t h  u s  t h e  o t h e r  evening,  t h u s ,  i f  you a r e  

s a y i n g  you w i l l  do t h i s  w i t h i n  30 d a y s ,  I am w i l l i n g  

t o  r edo  my amendment t o  t h i s .  

MR. MATTHEWS: Let  me answer  h i s  q u e s t i o n .  
- 

My s u g g e s t i o n  i s ,  y e s ,  t h a t  t h e r e  a r e  s t i l l  

some i t e m s  t h a t  need t o  be c l a r i f i e d ,  and t h e  s t a f f  

w i l l  be d i r e c t e d  t o  hold  t h i s  mee t i ng ,  t o  come up w i t h  

t h e  a p p r o p r i a t e  language,  and e v e r y t h i n g ,  n o t  j u s t  

t h i s  c o n t r a c t ,  b u t  t h e  e n t i r e  t e chno logy  p i e c e  i n  

t e rms  of  what a r e  t h e  problems, what a r e  we t r y i n g  t o  

f i x ,  and what a r e  t h e  outcomes t h a t  we a r e  go ing  t o  

expec t .  



'. 1 MS. FINK: I actually have three problems. 

2 The first one is, that this may be a great 

3 outfit, and obviously Dr. ~hompson has experience with 

4 them, but we never put out an RFP, we don' t know 'who 

locally would have been able to do this. That is 

problem number one. 

Problem number two, this outfit has already 

been here, and already begun work, and it was always 

my understanding that things did not happen in this 

District, until a majority of this Board voted for it 

to happen, especially when it concerns expenditure of 

money. 

So that, I find to be a little difficult to 

swallow. 

We have had a lot of problems around those 

kinds of issues in the past, and I thought we had an 

agreement, amongst ourselves, never to let that happen 

again. 

So here we are, eight days down the road, 

with somebody's labor, and we are only now voting on 

it for the first time. 

And problem number three, if we were to go 

ahead and approve this, and find out that we have made 

an agreement with these people to pay them X amount of 

money, for X amount of days, and we can't terminate it 



a t  30 days ,  I need t o  a s k  ou r  a t t o r n e y ,  Miss Royal ,  i f  

i ndeed  you can do t h a t ,  w i t h  a  c o n t r a c t .  

M S .  ROYAL: I t h i n k  ' t h a t  t h e  l anguages  i n  

t h i s  r e s o l u t i o n  would have t o  r e a d ,  "up t o  a  p e r i o d  o f  

75 workdays;" t h a t  way you wou ldn ' t  be s e t  i n  75,  s a y  

"up t o " ,  it  cou ld  be any p e r i o d  undernea th  t h a t ,  t h e  

c o n t r a c t  would be any p e r i o d  undernea th  t h a t .  

M S .  FINK: And how would you hand le  t h e  

money p a r t  of  i t ,  p r o r a t e d  p e r  day? 

MS. ROYAL: Yes. 

MR. MATTHEWS: And l e t  -- 

DR. THOMPSON: M r .  P r e s i d e n t ,  I j u s t  -- 

l ook ,  we had an  emergency, and t h e  Board has  a  p o l i c y ,  

i n  c a s e s  of  emergency, t h e  s u p e r i n t e n d e n t  would go  t o  

t h e  e x e c u t i v e  committee,  and t h e  p r e s i d e n t ,  t o  

de te rmine  whether  o r  n o t  t h e  money cou ld  be s p e n t .  

We had a  f i r e  o v e r  t o  Westinghouse l a s t  

week, I d i d n ' t  have t ime t o  go ou t  and p u t  o u t  b ids .  

Now, when t h i s  -- when t h e  v i r u s  i s  t h e r e ,  

o u r  peop le  i n  t h e  Distr ic t  were complain ing abou t  i t ,  

I t a l k e d  t o  you, I c a l l e d  you and t o l d  you what was 

happening,  and I t a l k e d  t o  you s e v e r a l  t imes ,  b e f o r e  I 

made any moves, I s a i d ,  "We a r e  t r y i n g  t o  f i n d  h e l p , "  

and I s a i d ,  "We w i l l  g e t  h e l p  a s  soon a s  we can . "  

M i s s  S a l i s b u r y  c a l l e d  around t h e  c o u n t r y ,  



1 trying to get help on this problem, and we did all of 

2 these things. 

3 We didn't have time'to put out a bid. This 

4 is an emergency. We had miilions of dollars of 

5 equipment, on the line, we are talking about $180,000, 

6 compared to over, I don't know how much, maybe even 

7 50, 60 million dollars of equipment out there in our 

8 schools, that deal with technology. 

When it is time for emergency, I hope I 

have the right understanding, that when the time of 

emergency, I have the authority to come to you, as the 

president, our leadership of this Board, to make some 

decisions to curtail that emergency. 

If that's not the case, then I have -- I 

misunderstood what my job as superintendent is about. 

MS. FINK: Dr. Thompson, the virus piece 

was an emergency; the entire situation here, wasn't 

the emergency. 

1 9  We are not looking at a contract that 

20 started eight days ago, to deal with the virus. We 

21 are looking at a contract that started eight days ago, 

22 to deal with the whole host of things, including 

23 E-Rate applications. 

24 That wasn't part of the emergency. 

2 5  DR. THOMPSON: I'm sorry, ma'am, it was, 



1 the virus did create some of these problems, and it 

2 was to look at what we were doing with the virus. 

3 MR. MATTHEWS: Let mi stop the discussion 

4 on this. 

MR. BRENTLEY:   hank you. Thank you. 

MR. MATTHEWS: We discussed this at the 

executive session. 

MR. BRENTLEY: That's right. 

MR. MATTHEWS: About what needs to happen, 

and because of the fact, that because the 

communications are not talking, that this is what we 

are going to bring forth, and that's why we have 

okayed for them to come In. 

Now, you know, so them coming in eight days 

prior to today's date, should not be an issue. 

Now, I agree with folks, if you want more 

information, then we need to have that meeting, we 

need to discuss those items, so that everyone is clear 

on the direction that we are heading, and what we are 

trying to resolve, because there is a serious problem. 

DR. MONROE: M r .  President -- 

MS. HARRIS: It is my understanding inside 

that meeting, that we were going to stop with 

Peoplesoft, until we got SASI straightened out, my 

understanding as of today, we never stopped with 



PeopleSoft. 

So, you know, what we did talk about in 

that executive session, it isn't what's happening, 

either. 

MR. MATTHEWS: He 'never said he would stop 

the PeopleSoft. 

MR. TAYLOR: We have to -- we have to call 

for the vote. 

MR. MATTHEWS: Yes. 

MR. BRENTLEY: Yes, thank you. 

MS. NEISER: I call for the question. The 

Board members should stop discourse. 

MR. MATTHEWS: There is a motion on the 

floor to amend the existing policy, if you are in 

favor exist -- for amending the policy, so that it 

reads 30 days, that -- 

MR. TAYLOR: No. 

MR. MATTHEWS: That was his motion, was for 

30, to -- 

MR. BRENTLEY: I have thought he wasn't 

going to do it. 

MR. MATTHEWS: The person who did the 

second, also would have to withdraw. 

~ l l  right. That motion is off the table. 

O k a y .  



No, there should be an amendment, so that 

it does read, "up to", and that could be a friendly 

amendment, up to 75 days, and that will then 

aatisfy -- 

MR. ISLER: And it is on you, to pull this 

Board back together, for the work session. 

MR. MATTHEWS: That's correct. 

MR. ISLER: That's an understanding that we 

have, and that is part of the public record. 

MR. MATTHEWS: That is an understanding, 

and it shall be done. 

MS. NEISER: We can make an amendment now? 

MR. MATTHEWS: Excuse me? 

MS. NEISER: We can make the amendment 

now? 

MR. MATTHEWS: No, we can do that as a 

friendly amendment. 

MS. NEISER: So that we don't have to. 

MR. MATTHEWS: We still have other items on 

here, that is just for that item. 

Mrs. Harris had the floor. 

MS. HARRIS: That was all the questions I 

have, and the way the amendment stands now, I will be 

voting no on No. 10. 

MR. MATTHEWS: Any other questions, on the 



1 S t u d e n t  S e r v i c e  Repor t?  

2 M r s .  Schmidt .  

3 MS. SCHMIDT: Yes. I have  a - p r o p o s a l  t o  

4 t a b l e  t h e  i t e m  4 ,  on page 10 ,  which i s  t h e  expans ion  

5 o f  t h e  p a r t n e r s h i p ,  r e f e r r i n g  t o  t h e  ~ r u a n c y  Abatement 

6 C e n t e r .  

I d o n ' t  -- I would l i k e  t o  s e e  a  r e a l  p l a n  

on what t h i s  e x t e n s i o n  i s  g o i n g  t o  b e ,  and what t h e  

p o t e n t i a l  c o s t  may b e  t o  t h e  District, s o  a t  t h i s  

p o i n t  I would l i k e  t o  move t h a t  we t a b l e  t h i s .  

MS. NEISER: I second  i t .  

MR. TAYLOR: Move t h e  q u e s t i o n .  

MS. FINK: We have  n o t  d i s c u s s e d  i t .  

MR. MATTHEWS: There  i s  n o t  a  d i s c u s s i o n  on 

t h e  t a b l e .  

So, may we have a  r o l l  c a l l ,  p l e a s e .  

MR. BRENTLEY: What a r e  we v o t i n g  on? 

MR. MATTHEWS: Hold on.  The i t e m  i s  t o  

t a b l e  i t e m  No. 4 ,  i s  t h a t  c o r r e c t ,  on page l o ?  

MS. NEISER: On page  1 0 .  

MS. SCHMIDT: C o r r e c t .  

MR. MATTHEWS: D e a l i n g  w i t h  t h e  e x p a n s i o n  

of p a r t n e r s h i p ,  between t h e  c i t y  of  P i t t s b u r g h ,  and  

t h e  P i t t s b u r g h  P u b l i c  S c h o o l s ,  c u r r e n t l y ,  f o r  t h e  

Truancy Abatement C e n t e r .  



R o l l  c a l l ,  p l ease .  

MS. ROYAL: M r .  B r e n t l e y ?  

MR. BRENTLEY: J ibstain.  

MS. ROYAL: M r s .  F i n k ?  

5 MS. F I N K :  T h i s  i s  j u s t  t h e  t ab le?  

6 MS. SCHMIDT: Y e s .  

7 MS.  F I N K :  Y e s .  

8 MS. ROYAL: M r s .  H a r r i s ?  

9 MS. HARRIS:  N o .  

1 0  MS. ROYAL: M r .  I s le r?  

11 MR. I S L E R :  N o .  

1 2  MS. ROYAL: Mrs. N e i s e r ?  

13 MS. N E I S E R :  Y e s .  

1 4  MS. ROYAL: Mrs. S c h m i d t ?  

1 5  MS. SCHMIDT: Y e s .  

1 6  MS. ROYAL: M r .  T a y l o r ?  

1 7  MR. TAYLOR: Y e s .  

18  M S .  ROYAL: M r s .  Wood? 

1 9  MS. WOOD: Y e s .  

2 0 MS. ROYAL: M r .  M a t t h e w s ?  

2 1 MR. MATTHEWS: N o .  

2 2  MS. ROYAL: Five votes  I n  favor  of t a b l i n g  

23  i t e m  N o .  4, t h r e e  no votes ,  and one a b s t e n t i o n ,  t h e  

2 4  m o t i o n  t o  t ab l e  passes .  

2 5  MR. MATTHEWS: Are there a n y  o t h e r  



questions on this item? 

Mr. Taylor. 

MR. TAYLOR: Not on this item. 

MR. MATTHEWS: I said, on the report. 

MR. TAYLOR: "consultant and Contracted 

Services", item No. G,.this is to provide increased 

counseling, outreach and follow-up services for middle 

and high school Truancy Abatement Center. 

Now, I have always voiced some concerns 

about the Truancy Abatement Center, and its 

effectiveness, and my question is: Do we discuss, 

$40,000 increase? 

And I know we already have an investment in 

that, and I guess probably most Board members probably 

really don't know the effectiveness of our investment, 

we already have in place, so I am just questioning 

whether we should increase our investment by $40,000. 

So everybody knows how I feel about the 

Truancy Abatement Center. I don't think it is 

effective, so I would vote no on this item, but if 

there is some Board members who believe we should ask 

further questions about this increased expenditure of 

$40,000, I would ask them to join me, to table this 

ltem, so I make a motion to table item, 

"consultants/Contracted Service," Item No. 6. 



1 MS. NEISER: Second. 

2 MR. MATTHEWS: Motion is made to 

3 table. And that's on item No. 6, on page 3. 

4 Roll call, please. 

5 MS. ROYAL: Mr. ~rentley? 

6 MR. BRENTLEY: Yes. 

7 MS. ROYAL: Mrs. Fink? 

8 MS. FINK: No. 

9 MS. ROYAL: Mrs. Harris? 

10 MS. HARRIS: No. 

11 MS. ROYAL: Mr. Isler? 

12 MR. ISLER: No. 

13 MS. ROYAL: Mrs. Neiser? 

14 MS. NEISER: Yes. 

15 MS. ROYAL: Mrs. Schmidt? 

16 MS. SCHMIDT: No. 

17 MS. ROYAL: Mr. Taylor? 

18 MR. TAYLOR: Yes. 

19 MS. ROYAL: Mrs. Wood? 

20 MS. WOOD: No. 

2 1 MS. ROYAL: Mr. Matthews? 

22 MR. MATTHEWS: No. 

23 MS. ROYAL: Six votes against tabling the 

24 motion, the motion is not -- the item No. 6 is not 

25 tabled. 



.' 1 MR. MATTHEWS: Any o the r  ques t ions  on t h e  

2 S t u d e n t s  Service R e p o r t ?  

3 S e e i n g  none, f i n a l l y ,  r o l l  c a l l ,  p lease .  

4  MS. ROYAL: M r .  B r e n t l e y ?  

MR. BRENTLEY: Yes. 

MS. ROYAL: . Mrs. F i n k ?  

7 MS. FINK:  Yes, on t h e  report  ,as a w h o l e ,  

8 no o n  i t e m  N o .  1 0 ,  under " C o n s u l t a n t s  and C o n t r a c t e d  

9 S e r v i c e s " .  

1 0  MS. ROYAL: Mrs. H a r r i s ?  

11 MS. HARRIS: Yes, on t h e  r e p o r t  as  a w h o l e ,  

1 2  no u n d e r  " C o n s u l t a n t  and C o n t r a c t e d  S e r v i c e s " ,  No .  1 0 .  

13 MS. ROYAL: M r .  I s l e r ?  

1 4  MR. I S L E R :  Yes. 

15 M S .  ROYAL: Mrs. N e i s e r ?  

1 6  
- 

MS. NEISER:  A y e ,  on t h e  r e p o r t  as  a whole, 

17  no on No. 6 ,  under " C o n s u l t a n t s  and C o n t r a c t e d  
- 

Services."  

MS. ROYAL: Mrs. S c h m i d t ?  

MS. SCHMIDT: Yes. 

MS. ROYAL: M r .  T a y l o r ?  

MR. TAYLOR: Yes, on t h e  r epo r t  as  a w h o l e ,  

no on " G e n e r a l  A u t h o r i z a t i o n " ,  i t e m  No .  4 ,  no on 

" C o n s u l t a n t  and C o n t r a c t e d  S e r v i c e s " ,  i t e m  No .  6 .  

M S .  ROYAL: Mrs. Wood? 



1 MS. WOOD: Yes, on the report as a 'whole, 

2 abstain on item 10, until I get more information. 

3 MS. ROYAL: Mr. ~atthews? 

MR. MATTHEWS: Yes. 

MS. ROYAL: Nine notes in favor of the 

report as a whole, two votes no on item 10, 

"Consultants/Contracted Services," two votes no on 

item No. 6 ,  "Consultants/Contracted Services", and one 

vote no on "General Authorization", No. 4, the report 

passes. 

the Board? 

sorry. 

MR. MATTHEWS: Moving on to Committee on -- 

DR. MONROE: Mr. Chairman, may I address 

MR. MATTHEWS: You can't at this time. I'm 

Moving on to Committee on Operations. 

Before you is the report from the Committee 

18 on Operations, and this was respectfully submitted, 

19 before you, and we are going to have Mr. Fellers 

20 address the Board. 

2 1 This was respectfully submitted by the 

22 Honorable Mark Brentley, Chairperson, Committee on 

23 Operations. 

24 Mr. Fellers. 

25 MR. FELLERS: Thank you, Mr. President. 



1 The r e p o r t  i s  i n  o r d e r ,  a s  i t  was p r e s e n t e d  

2 a t  b o t h  o p e r a t i o n s ,  and agenda review. . 

3 We do have two bond ' i t ems  t h a t  I would l i k e  

4 ou r  bond counse l ,  and f i n a n c i a l  a d v i s o r  t o  speak t o ,  

and a s  t h e y  a r e  coming up t o  . t h e  microphone, I would 

j u s t  remind you t h a t  we had a  r e g u l a r  bond i s s u e  l a s t  

month, a t  t h a t  t ime we t o l d  you, i n  o r d e r  t o  save  t h e  

Dis t r i c t  money, we would do an advance re funding ,  and 

a l s o  u t i l i z e  t h e  v a r i a b l e  r a t e  pool ,  and t h a t  we would 

b r i n g  t h o s e  i t ems  t o  you t h i s  month. They a r e  i n  your  - 
agenda,  C1, and C 5  r e s p e c t i v e l y .  

I w i l l  a l s o  a d v i s e  you t h a t  nex t  month w i l l  

be t h e  QZAB borrowing, which i s  t h e  f o u r t h  component, 

and t h a t  i s  t h e  zero  r a t e  f e d e r a l  i n t e r e s t  t h a t  we 

used t o  fund our  energy c o n s e r v a t i o n  programs. 

With t h a t  having been s a i d ,  I am going t o  

t u r n  t h e  microphone over t o  our  bond counse l ,  t o  speak  
- 

to the matter. 

MR. DITKA: Good evening,  my name i s  

Anthony Di tka ,  I am he re  from Thorp, Reed & Armstrong.  

I was a c t u a l l y  going t o  l e t  Chuck Matthews, 

t h e  r e g i o n a l  f i n a n c i a l  a d v i s o r  f o r  t h e  Pub l i c  

F i n a n c i a l  Management, read  o f f ,  he was going t o  g i v e  a  

b r i e f  overview of t h e  Emmaus borrowing,  I passed  o u t  

two resolutions to that, and then I will b r i e f l y  t ouch  



1 on t h e  r e s o l u t i o n  f o r  t h e  r e f u n d i n g .  

2 MR. C .  MATTHEWS: Yes, a s  M r .  D i t k a  s a i d ,  

3 my name i s  C h a r l e s  Matthews,  f i n a n c i a l  a d v i s o r  f o r  t h e  

S c h o o l  Dis t r ic t .  A s  f a r  a s  t h e  Schoo l  Dis t r i c t ' s  2001  

c a p i t a l  p rogram,  t h e y  i s s u e d ' 2 5  m i l l i o n  -- y e s ,  ma'am. 

MS. HARRIS: . I j u s t  wanted t o  know, w h i c h  

one  you a r e  r e f e r r i n g  t o  h e r e ?  

MR. C .  MATTHEWS: Okay. The handou t  s a i d  

t h e  "Emmaus Loan Poo l  Summary." 

MS. HARRIS: Which one  i n  o u r  book? 

MR. FELLERS: I t e m  C 1 .  

MR. C .  MATTHEWS: Item C 1 .  

MR. FELLERS: C 1 .  We a r e  on C 1 ,  now. 

MS. HARRIS: Okay. 

MR. C .  MATTHEWS: The Schoo l  District  

i s s u e d  25  m i l l i o n  i n  v a r i a b l e  ra te  debt t h r o u g h  t h e  

Ernrnaus l o a n  program,  i t  i s  a  v a r i a b l e  r a t e  p rog ram,  

t h e  S c h o o l  D i s t r i c t  d i d  t h i s  t o  h e l p  d i v e r s i f y  i t s  

d e b t  p r o f i l e .  

The t e r m  o f  t h e  l o a n ,  i s  t e n  y e a r s ,  t h e  

S c h o o l  Distr ict  w i l l  p a y  a v a r i a b l e  r a t e  t h a t ' s  se t  on 

a weekly  b a s i s ,  t h e  c u r r e n t  r a t e  i s  a b o u t  2 . 6  

p e r c e n t .  

2 4 One o f  t h e  key f e a t u r e s  of  t h e  l o a n ,  i s  

25  t h a t  t h e  S c h o o l  Dis t r ic t  w i l l  b e  a b l e  t o  c a l l  t h e  



prepaid loan with 45 days' notice, so that's an 

excellent opport;nity for the School District to help 

reduce the size of its debt service cost. 

MR. DITKA: And I would just add, that pool 

financing is structured such. that the pool issues 

bonds, and the School District actually issues general 

obligation notes in each case. 

There are two resolutions in front of you, 

one note per resolution that match up with the terms 

of the bonds, that mirror images one another. - 
It is the pool who generates the bonds, and 

the School District is a participant in that pool. 

The resolutions were on file with the 

District, and the discussion of this was properly 

advertised in the paper, and so if the Board were to 

take action, go ahead on these two resolutions, we 

would close this issue on December 5th. 

Additionally, if the Board would take 

action, as I said, I would have to borrow five mnutes 

of the president's time, if I may, after the meeting, 

to put some signatures on the appropriate 

documentation. 

MR. FELLERS: And then C 5  deals with the 

underwriter selection for the variable rate refunding, 

and that, Chris, you want to speak to. 



1 MR. BERDNIK: Thank you, Mr. ~ellers. Very 

2 briefly -- 

3 MR. MATTHEWS: Turn your mic on. 

4 MR. BERDNIK: -- C5 on the underwriter -- 

Chris Berdnik. 

MR. MATTHEWS: State your name again. 

MR. BERDNIK: Chris Berdnik. 

Very briefly, you have a handout explaining 
- 

the process that the Board followed, we issued an RFP, 

we received nine responses, the District convened a = 

team of staff, former bond counsel is with us, from 

Thorp, Reed 6 Armstrong, Wayne Gerhold moderated the 

process by which we selected firms, 25 percent was for 

price, 25 percent was experience and qualifications, 

and 50 percent was the ability to meet the School 

District's needs. 

17 By far and away, the committee believed 

;8 that Paine Webber offered the most thoughtful and 

19 innovative notions, and the most comprehensive 

20 discussion, options in particular, to help us get away 

21 from negative arbitrage, which would limit your 

22 abllity to do this deal. 

23 Attached behind the summary sheet, you will 

24 see an example of one of the sheets that each person 

25 on the committee, that decided on t h i s  RFP,  completed, 



t o  show you t h e  due d i l i g e n c e  t h a t  t h e  committee went 

through t o  s e l e c t .  

I w i l l  t e l l  you, we a l s o  s e l e c t e d ,  o u t  of  

Chicago, Loop C a p i t a l  Markets, t h e y  a r e  a  hundred 

p e r c e n t  m i n o r i t y  owned f i rm,  ' t h a t  have done ve ry  l a r g e  

d e a l s ,  p a r t i c u l a r l y  i n . D e t r o i t ,  and Chicago p u b l i c  

school  d i s t r i c t s ,  t h a t  w i l l  h e l p  you wi th  

i n s t i t u t i o n a l  marke ts  on t h i s ,  PNC C a p i t a l  Markets, a  

l o c a l  f i r m ,  w i t h  v e r y  s t r o n g  r e t a i l  p r e sence ,  and 

Salomon Smith Barney, which i s  t h e  l a r g e s t  bond 

u n d e r w r i t i n g  f i r m  i n  the  n a t i o n .  

That  management team, t h a t  t h e  D i s t r i c t  

s t a f f  i s  recommending t o  you, i n c o r p o r a t e s  t h e  two 

l a r g e s t  bond w r i t i n g  f i n s  i n  t h e  coun t ry ,  t h e  l a r g e s t  

u n d e r w r i t i n g  f i r m  i n  Pennsylvania marke t s ,  and t h e  

number one up and coming hundred p e r c e n t  m i n o r i t y  

owned banking f i r m  i n  t h e  coun t ry .  

We t h i n k  i t  i s  a  team t h a t  i s  going t o  g i v e  

you a  g r e a t  -- a  g r e a t  outcome, and g i v e  us a  chance 

t o  save  t h e  4 p e r c e n t  on t h e  d e a l .  

MR. DITKA: And I would j u s t  add aga in  -- 

s o r r y ,  I d i d n ' t  s e e  t h i s  -- I would add on t h i s  one, 

t h a t  f o r  t h e  r e fund ing ,  t h i s  i s  a  p r o s p e c t i v e  f o r  

funding ,  we have au tho r i zed  up t o  $ 6 5  m i l l i o n  t o  be 

i s sued .  



The reason we have done it this way, is 

because the market is fluctuating rapidly -at this 

point, with all of the developme'nts over the last 

month and a half or so, we wanted to be able to allow 

the district flexibility to strike while the iron is 

hot, so to speak. 

So if the market cooperates, and you can 

refund your bonds at this 4 percent net present value, 

net service savings, this resolution will authorize 

the authorized designated members of the Board, the - 
president, the vice presidents, the secretary and the 

assistant secretaries, to execute a bond purchase 

proposal, with the underwriting team that's been 

formed, so we can strike immediately, without having 

to convene the Board again. 

So you are giving the authority now, to 

strike and sign a bond purchase proposal, when we meet 

the Board's parameters of 4 percent net present value 

debt service savings. 

MR. FELLERS: Thank you, Mr. Ditka. 

Mr. President, that's the Operations 

Committee Report. 

MR. MATTHEWS: Before you is the committee 

report, as amended by the presentations that we have 

here. 



1 Are t h e r e  any q u e s t i o n s  o r  comments on 

2 t h i s ?  

3 M r s .  H a r r i s  had h e r ' h a n d  up f i r s t .  And 

4 t h e n  Mrs. F i n k .  

MS. HARRIS: I j u s t  wanted t o  a s k  a  

6 q u e s t i o n  o f  t h e s e  gent1,emen f i r s t  -- 
7 MR. MATTHEWS: H i t  your mic. 

8 MS. HARRIS: -- f i r s t ,  b e f o r e  you a s k  t h e  

9 q u e s t i o n s  on t h e  whole.  

1 0  I wanted t o  a s k  t h e s e  gentlemen q u e s t i o n s  

11 f i r s t ,  b e f o r e  w e  go on.  Do you want me t o  a s k  a l l  o f  

1 2  my q u e s t i o n s  now, o r  j u s t  t h e s e ?  

13 MR. MATTHEWS: Yes, a s k  them. 

1 4  MS. HARRIS: Okay. 

You a r e  s a y i n g  t h a t  t h e  d i s c o u n t  w i l l  be 

what ,  4 p e r c e n t  now, t h e  d i s c o u n t  f e e ?  

MR. C .  MATTHEWS: The s a v i n g s  p e r c e n t  w i l l  

be 4 p e r c e n t .  

MS. HARRIS: 4 p e r c e n t .  

MR. C .  MATTHEWS: The s a v i n g s  p e r c e n t  w i l l  

be  4 p e r c e n t  o f  t h e  amount of  t h e  bonds t h a t  you a r e  

r e f u n d i n g .  

MS. HARRIS: Okay. What y e a r s  w i l l  we b e  

s e l l i n g ?  

MR. C. MATTHEWS: Excuse m e ?  



1 MS. HARRIS: What y e a r s ?  

2 MR. C .  MATTHEWS: We w i l l  be s e t t i n g  -- We 

3 w i l l  be p l a c i n g  t h e  bonds,  a s  t h e  same m a t u r i t y  of  t h e  

4 bonds t h a t  we a r e  r e f u n d i n g .  

5 So i f  t h e  bond matures  i n  2010, we a r e  

6 go ing  t o  r e p l a c e  t h a t  w i t h  a n o t h e r  bond i n  2010, s o  w e  

7 d o n ' t  i n c r e a s e  t h e  ave r age  l i f e  of t h e  School  Dis t r ic t  

8 d e b t  s e r v i c e .  

9 MS. HARRIS: So you a r e  n o t  go ing  back,  and 

10 do ing  ones i n  -- - 
MR. C .  MATTHEWS: Oh, no, no, t h e s e  a r e  t h e  

o l d e r  bonds t h a t  t h e  School  District  has  a l r e a d y  

i s s u e d  a t  h i g h e r  i n t e r e s t  r a t e s .  

MS. HARRIS: Okay. What y e a r s ?  Because we 

can  on ly  do t h i s  one t ime ;  r i g h t ?  

MR. C .  MATTHEWS: You can on ly  do  i t  one 

t ime ,  yeah, t h a t ' s  c o r r e c t .  

MS. HARRIS: So I was wondering, what 

y e a r s ?  

MR. C .  MATTHEWS: A coup le  of s e r i e s ,  I 

t h i n k  t h e  -- 

MR. DITKA: We have i d e n t i f i e d  i n  t h e  

r e s o l u t i o n s ,  two s e r i e s  f o r  a  c u r r e n t  r e fund ing ,  t h o s e  

a re  t h e  ' 9 4 ' s  and ' 9 5 ' s .  A c u r r e n t  r e f u n d i n g  means 

t h a t  we w i l l  be able  t o  re fund  t h o s e  bonds w i t h i n  



1 90 days after we close the issue. 

2 We have identified three series as advance 

3 for funds, the 1996 series, the 1999 series, and 2000 

4 series. 

5 MS. HARRIS: So ail of them. 

And this is. a one time shot? 

MR. C. MATTHEWS: Which we identified. 

MR. DITKA: It is a one time shot for the 

advanced refunding and we identified broad ranges and 

large portions of each issue, because again, we are = 

trying to give you some flexibility. 

That doesn't mean we have to do them all, 

if it is not financially advantageous to the Board, 

and we don't meet the 4 percent debt service savings. 

Where we include that large body to give 

you as much flexibility as possible, to take advantage 

of the rates, when they present themselves for that 

opportunity. 

MS. HARRIS: So what is the total estimated 

savings? 

MR. C. MATTHEWS: It will be, on the 

maximum side of the deal, of approximately -- 

approximately 60 million, 4 percent of -- 

MS. HARRIS: I didn't hear you. 

MR. C. MATTHEWS: 4 percent of 60 million, 



1 which is 2 -- what is it -- about $2.4 million. 

2 That's in present value savings. 

3 MR. DITKA: And that would be assuming that 

4 we issued all available, all of 60 million. 

5 It is conceivable that the refunding 

6 doesn't work for all of.the 60 million, it only works 

7 for 20, or for 10, or for 50. 

MR. FELLERS: I think maybe the simplest 

way to say this, is we are going to pick and choose 

from those five bond issues, and save the School 

District money only where it works, and if it doesn't 

work, we don't do.the refundings. 

MR. C. MATTHEWS: This deal will not -- 

MS. HARRIS: You are just going to wait 

and -- 

MR. C. MATTHEWS: Yeah. We are trying to 

get it set up right now, so -- because of the timing 

issue, it is a very difficult time the in market, 

whenever taxable rates are where they are supposed to 

be, and tax exempt rates are where they are supposed 

to be, so we have to get the team in place, where we 

can actually go to the market very quickly, on 24 

hours' notice, go ahead and issue debt, to be able to 

do the tax relief refunalng. 

MS. HARRIS: Okay. 



MR. MATTHEWS: Mrs. Harris, if we can 

2 still -- is there any other items, on that 

3 presentation? 

4 Let me have one. If you don't mind, 

Mrs. Harris. The implementation that we have here, 

how did this come about? 

MR. C. MATTHEWS: In order to do the 

refunding, we constantly monitor the School District's 

debt, and because the interest rates have been 

declining, it presented a situation, where -- well, 

generally accepted principles are, that you typically 

would like to do a refunding if you can get in excess 

of 3 percent; we have a higher target than that, of 

4 percent. 

15 So we monitored the School District's debt. 

16 The reason we couldn't do it when we did 

17 the competitive sale, is because we weren't sure where 

18 rates were, and also the situation with the negative 

19 arbitrage. 

20 The problem is, when we borrow money, we 

21 have to invest it over time, because the bonds cannot 

22 be called until the future. 

23 So we are borrowing at a higher rate, and 

24 we are earnlng at a lower rate, so because of that, it 

25 costs more money to do the transactions, and prevents 



1 us from g e t t i n g  t h e  sav ings  t a r g e t  t h a t  we need t o  g e t  

2 t o .  

3 C u r r e n t l y ,  we cannot do a  deal- r i g h t  now, 

4 t h e  s av ings  a r e  n o t  such t h a t  i t  w i l l  meet ou r  

5 c r i t e r i a .  

6 MR. MATTHEWS: The reason I b r i n g  t h i s  up, 

7 a s  you know, I ' m  i n  t h e  insurance ,  and one ,of my 

8 p a r t n e r s  i s  an investment  p i e c e ,  t h a t  we do, and t h e y  

9 had informed me t h a t  t h i s  i s  coming up, and I t o l d  

1 0  them t h a t  no, i t  i s  n o t .  - 
11 But t h e y  a l s o  s a i d  t h a t  i t  was a  l o c a l  f i r m  

1 2  t h a t  made t h e  p r e s e n t a t i o n ,  b u t  ye t ,  t hey  a r e  n o t  i n  

13 i t ,  and I guess  I am t r y i n g  t o  f i g u r e  o u t ,  because  

1 4  from t h e  in su rance  s t a n d p o i n t ,  I g e t  t h a t  s h o r t  end 

1 5  a l l  t h e  t ime ,  where I make a  p r e s e n t a t i o n  t o  someone, 

16 and t h e y  go wi th  someone e l s e ,  running o f f  w i t h  t h e  

1 7  i d e a  t h a t  I gave them. 

1 8  So I j u s t  wanted t o  make s u r e  t h a t  w a s n ' t .  

1 9  And then  t h e  second p a r t  i s ,  t h a t  w h a t ' s  

20 t h e  p e n a l t y  i f  we d o n ' t  v o t e  on t h i s ,  s o  we can g e t  

21 more i n f o r m a t i o n ,  and c l a r i f i c a t i o n .  

22 MR. C .  MATTHEWS: Like I s a i d ,  we 

23 c o n s t a n t l y  moni tor  t h e  School D i s t r i c t ' s  d e b t ,  we 

24 p r e s e n t e d  t h e  re funding  -- wel l ,  we p re sen ted  t h e  

25  r e fund ing  back i n  t h e  e a r l y ,  l a t e  summer, s o  i t  could  



1 be a  p o s s i b i l i t y .  

2  I b e l i e v e  t h e  f i r m  t h a t  p r e s e n t e d  an  i d e a  

3 t o  t h e  School  Dis t r ic t ,  was a  t o t a l  r e s t r u c t u r i n g  o f  

4 t h e  School D i s t r i c t ' s  d e b t ,  which would have ex t ended  

5 t h e  average  l i f e  of t h e  ~ c h o b l  ~ i s t r i c ' t ' s  d e b t ,  and 

6 which i s  someth ing  t h a t  p robab ly  you d o n ' t  want t o  do, 

7 given t h e  School  Dis t r i c t  -- given  t h e  Sch.001 

8 Dis t r i c t ' s  -- 

9 MR. FELLERS: M r .  M a t t h e w ~ ,  I t h i n k  maybe 

10 t h e  d i r e c t  r e s p o n s e  t o  you i s ,  yes ,  we d i d  meet w i t h  

11 t h e  f i rm,  t h a t  came t o  us  w i t h  an  i d e a ,  an  i d e a  t h a t  

12 we had a l r e a d y  been t a l k i n g  abou t ,  we asked t h a t  f i r m  

1 3  t o  submit  a p r o p o s a l ,  t h e y  were n o t  s e l e c t e d  t h rough  

1 4  t h e  p r o c e s s ,  b u t  t h e y  had an o p p o r t u n i t y  t o  be  

1 5  s e l e c t e d .  

1 6  We e n t e r t a i n e d  i d e a s  from a  l o t  of  f i r m s .  

1 7  We d l d  i n c l u d e  them, t h e y  were n o t  exc luded  from t h e  

1 8  p r o c e s s ,  and t h e y  a r e  n o t  p a r t i c i p a t i n g ,  b u t  t h a t  was 

1 9  a f u n c t i o n  o f  t h e  e v a l u a t i o n  p r o c e s s .  

MR. MATTHEWS: I ' m  s o r r y ,  I d o n ' t  know t h e  

2 1  name of t h e  f i r m .  

Mrs. F ink .  

M S .  FINK: I have some q u e s t i o n s ,  and t h e y  

2 4  a r e  no t  on t h e  budget  i s s u e .  

25 MR. MATTHEWS: Then we need t o  h o l d  o f f .  



MS. FINK: Okay. 

MR. MATTHEWS: A r e  t h e r e  any o t h e r  

3 q u e s t i o n s  on t h a t  i t e m ?  

4 MS. SCHMIDT: No. I j u s t  want t o  comment, 

5 and thank  you f o r  your  work, I t h i n k  t h a t ' s  g r e a t ,  

6 t h a t  we can s ave  some money, and thank  you f o r  a l l  of  

7 your -- what you have done. 

MR. MATTHEWS: Mrs. H a r r i s .  Going back t o  

Mrs. H a r r i s ,  p l e a s e .  

MS. HARRIS: I w i l l  l e t  Mrs. Fink.  

MS. FINK: Okay. I had a  coup l e  of t h i n g s .  

On i t e m  No. 2 ,  on page 3, we have t h i s  

c o n t r a c t  f o r  r e a l  e s t a t e  company s e r v i c e s ,  f o r  -- t o  

i d e n t i f y ,  and beg in  a c q u i s i t i o n  of  l a n d ,  b u t  I d o n ' t  

r e c a l l  u s  s ay ing  t h a t  we a b s o l u t e l y  wanted t o  go o u t  

and a c q u i r e  l a n d .  

I do r e c a l l  us t a l k i n g  abou t  t h e  

u t i l i z a t i o n  of  an  e x i s t l n g  b u i l d i n g ,  and I am 

wondering why t h i s  i s  h e r e ,  when we have n o t  

a b s o l u t e l y  s a i d  t h a t  t h i s  was t h e  r o u t e  we wanted t o  

go, a s  opposed t o  u t i l i z i n g  e x i s t i n g  Distr ic t  

p r o p e r t y .  

So t h a t ' s  q u e s t i o n  number one .  

And t h e n ,  q u e s t i o n  number two, we have on 

here, i t e m  N o .  7 ,  on page 4 ,  which i s  t o  once a g a i n  



1 reaffirm the school closings issue, one of the schools 

2 that's listed for 2002-2003, I believe, is South 

3 Vo-Tech, and South Vo-Tech was not on the first pass 

4 of this. So South Vo-Tech must be pulled off of that 

because it does not meet the state's time frame 

criteria, and if you check back, you will find that 

that was not included in a timely enough fashion, to 

be able to include it with this list today. 

And I would encourage everybody not to vote 

for any of them, but that's beside the point, but I 

would like an answer to number two, and I would like 

some response, about why South Vo-Tech is here, when 

it was not included in a timely enough fashion to be 

considered. 

15 MR. FELLERS: On the first response, so we 

16 won't have to bring the item to you retroactively, we 

17 need to advise you that we are going to utilize a 

18 person, if, and only if you agree to purchase the 

19 property. 

20 This person gets nothing, if you don't 

21 purchase the property. And will probably get nothing, 

22 if we buy the property under the right circumstances, 

23 because the seller may pay it. 

24 ~ u t  we did want it to be on record if there 

25 was to be a fee, what that fee was, so that it 



1 wouldn't be viewed as a retroactive approval. 

2 Secondly, on the matter of South Vo-Tech, 

3 it was stipulated during the budget deliberations, 

4 that we would give that school two years; that two 

years ends,in August of 2002. 

It also was,. and I'm confused, because you 

asked for the information, and we sent it, ,and it 

clearly showed that the advertisement in July did 

include South Vo-Tech, for the 2002 closings. 

MS. FINK: I truly don't recall South 

Vo-Tech being on the first pass. I find it somewhat 

peculiar that we would be talking about closing a 

school, with all of the programs it houses, and we 

have absolutely no plan of where that school is going 

to be relocated. 

If it's going to be relocated somewhere -- 

if a portion of it is going to be done, we have no 

program planned for a new careers center. 

Until we know what we are putting in it, 

and where we are going to put it, and when we are 

going to put it there, why are we even discussing the 

closing of South High. This is the cart before the 

horse, and it may be the horse before the colt, and it 

may be a whole lot of things, but it's not a 

reasonable thing to have on the agenda, at this point 



1 i n  t ime, because we have not  made any p lans  whatsoever 

2 a s  t o  what we a r e  going t o  do t o  these  ki.ds i n  t h e  

3 f u t u r e .  

4 Superintendent  may have some i d e a s ,  he has  

5 shared some of t h e s e  t h i n g s  w i t h  us,  but  t h e r e  was 

6 never a  whole comprehensive plan l a i d  o u t .  

7 And before  we have some idea  of what we a r e  

doing, we a r e  r e a l l y ,  r e a l l y ,  way off  base,  and 

chea t ing  a l l  of t h e  k ids ,  and the  s t a f f  t h a t  work i n  

t h a t  b u i l d i n g ,  by p u t t i n g  i t  on t h i s  l i s t .  

MR. TAYLOR: I j u s t  wanted t o  g e t  a  

c l a r i f i c a t i o n  on South Vo-Tech, Mrs. Fink had r e f e r r e d  

t o .  Are we -- yeah, I j u s t  wanted t o  ge t  a  

c l a r i f i c a t i o n ,  on t h e  South Vo-Tech, I mean, I d o n ' t  

want us t o  be out  of compliance again,  on t h i s  i s s u e  

of South Vo-Tech. 

A l l  r i g h t .  

MR. MATTHEWS: Any o ther  ques t ions?  

M r s .  H a r r i s .  

MS. HARRIS :  Yeah, I l u s t  want t o  s a y ,  t h a t  

I w i l l  be v o t i n g  under "Additions and De le t ions" ,  

I w i l l  be v o t i n g  no on a number of i s s u e s  t h a t  had t o  

do with real ignment  p lan  of c los ing  schools .  

2 4 I have a  ques t ion  under B,  "Consul tan ts  and 

25  Contracted Serv ices" ,  If. 



1 If I am voting no on the development 

2 facility, career development facility, the money for 

3 that, that would be the 25,000, am I not correct? 

4 MR. FELLERS: That would be the last line 

5 item showing 25,000, the first line item, and 30,000, 

6 represents the CAPA share. 

7 MS. HARRIS: Okay. And I, too, have a 

8 problem with No. 7, under "General Authorization", the 

9 affirming of the closing of schools, which shouldn't 

10 have taken place, because we have lost a number of - 
11 students, and also the schools that we are looking at 

12 for 2002-2003, Mrs. Fink said, I would be saying the 

13 same thing that she did, about South Vo-Tech. We 

14 don't even have a plan where we would put those 

15 students. 

16 And also, since McCleary was looked at in 

17 last year, to close, we have been over populated at 

18 Woolslair, and we have always had our Head Start 

19 classes there, and now we are housing kindergarten. 

20 So I really think we need to relook at 

21 that, because of the overcrowding, and we put the 

22 39th Street side, where we are talking about housing 

23 the McCleary School, now is housing the extension of 

24 Woolslair. 

2 5 So I really have a concern on that, and I 



w i l l  d e f i n i t e l y  be v o t i n g  no on No. 7 .  

What -- b u t  my q u e s t i o n  i s :  D r .  Thompson, 

what i s  your p l an  t h e r e ?  I mean, we have -- we have 

s t u d e n t s  now i n  k i n d e r g a r t e n ,  which we know t h a t  

Woo l s l a i r  1s t o o  f u l l .  

DR.  THOMPSON: My p l a n  i s  t o  meet wi th  t h e  

community, and we w i l l  d i s c u s s  t h e  p l a n  o f  how we w i l l  

move forward.  

However, ou r  p l a n  i s  s t i l l  on t h e  same 

b a s i s ,  as was planned b e f o r e ,  t h a t  we would p u t  an 

e lementary  component down a t  t h e  Arsena l  School,  as  we 

had planned e a r l i e r ,  and t h e  o t h e r  i s s u e s  w i l l  

c o n t i n u e  t o  go. 

But r i g h t  now, because of t h e  emergency, 

because of t h e  popu la t ion  exp los ion  t h e r e ,  we w i l l  

c o n t i n u e  t o  look  a t  what it i s  t h a t  we need t o  do, i n  

t e rms  of  r e d i s t r i c t i n g  t h e  whole School D i s t r i c t ,  and 

r a t h e r  t h a n  do a piecemeal  approach t o  t h a t .  

So t h a t  i s  my p l a n  r i g h t  now, i s  t o  make 

s u r e  t h a t  we can t a l k  wi th  t h e  community, and s e e  

w h a t ' s  t h e  b e s t  t h i n g  t o  do over  t h e r e .  And t h a t ' s  

what we p l a n  t o  do .  

Right now we know t h a t  we a r e  looking  a t  

some e a r l y  ch i ldhood  s c h o o l s ,  f o r  i n s t a n c e  e a r l i e r  

ch i ldhood  Head S t a r t  program t h e r e ,  t h o s e  kind of  



1 t h i n g s  t a k i n g  space ,  and moving i t  o v e r  t o  ~ r s e n a l .  

W e  a r e  l o o k i n g  a t  some t h i n g s  around t h e  

3 t e c h n i c a l  s c h o o l  over  t h e r e .  

So a s  of r i g h t  now, we a r e  -- t h e r e  i s  a  

5 s e r i o u s  problem, n o t  o n l y  o v e r  t h e r e ,  b u t  i t  i s  a  

6 p rob lem o v e r  i n  t h e  R e i z e n s t e i n ,  M i l l i o n e s  a r e a ,  f o r  

7 m i d d l e  s c h o o l .  

8 So we have some growth problems t h a t  w e  

9 need t o  d e a l  w i t h .  

One t h i n g  abou t  i t ,  t h e  s c h o o l ' s  t o o  s m a l l  - 
t o  h o l d  v e r y  many s t u d e n t s ,  s o  we a r e  g o i n g  t o  have  t o  

go  on t o  some kind of p l a n  t o  a d j u s t  t o  t h a t .  

But I t h i n k  t h e  o v e r a l l  t h i n g  we need t o  do  

r i g h t  now, i s  t o  look  a t  r e d i s t r i c t i n g  t h r o u g h o u t  t h e  

whole Schoo l  District .  

MS. HARRIS: So i s  i t  s m a r t  t o  p u t  t h i s  on 

t h e  c l o s i n g  l i s t ,  when we r e a l l y  d o n ' t  even have a 

p l a n  f o r  t h a t  a r e a ,  a t  t h i s  t i m e ?  

DR. THOMPSON: We do have a  p l a n .  We d o  

have a p l a n ,  b u t  i t  needs  t o  be  a d j u s t e d .  

2 1 The p l a n  was g i v e n  t o  you l a s t  y e a r ,  when 

2 2  we d e c i d e d  t o  c l o s e s  i t ,  and now w i t h  t h e  p o p u l a t i o n  

2 3  e x p l o s i o n ,  I j u s t  e x p l a i n e d  t o  you, t h a t  we might  have 

2 4  t o  make some a d j u s t m e n t ,  some a l t e r n a t i v e s  t o  t h e  

25  p l a n .  



MS. HARRIS: Okay. But i f  we a r e  making 

ad jus tments ,  u n t i l  we know what t h o s e  ad jus tmen t s  a r e ,  

why do we have McCleary on t h i s  l i s t ?  

DR. THOMPSON: Because of  t h e  program we 

des igned  l a s t  year  f o r  t h e  budget  c u t s ,  and t h e  bot tom 

l i n e  i s ,  i t ' s  s t i l l  i n . t h a t  a r e a  of being t o o  s m a l l ,  

and t h e  o t h e r  p i e c e  i s ,  t h a t  we need t o  t a k e  a  l o o k  a t  

t h e  whole s i t u a t i o n .  We can always r e s c i n d  i t .  

Right now, we a r e  going t o  s t i c k  wi th  t h e  

o r i g i n a l  p l a n .  We a r e  no t  going t o  back t r a c k ,  w e  a r e  

go ing  t o  go forward wi th  what we p r e s e n t e d  t o  t h e  

Board, because t h i s  t i e s  i n t o  our  budge ta ry  s a v i n g s ,  

and t h o s e  i s s u e s  a r e  s t i l l  t h e r e ,  and we want t o  make 

s u r e  t h a t  we con t inue  our  p l a n .  

So, t h a t  i s  our p l a n  r i g h t  now, i t  remains  

t h e  same i t  was l a s t  year ,  when we p r e s e n t e d  i t  t o  t h e  

Board, i n  your budget  of t h i s  yea r ,  2000-2001. 

M S .  HARRIS:  Okay. And, M r .  F e l l e r s ,  I 

j u s t  wanted t o  ask  you, because I know t h a t  you have 

been down a t  Arsena l ,  and s i n c e  t h i n g s  have changed,  

and we had t o  t a k e  i n  Wools la i r  -- t h e  k i n d e r g a r t e n  

i n t o  t h e  39 th  S t r e e t  s i d e  of Arsena l ,  p l u s  we have t h e  

Head S t a r t  t h e r e ,  how many rooms do we have,  l i k e  

r i g h t  now, today,  t h a t  a r e  open t h e r e ,  today?  

MR. FELLERS: I have no i d e a ,  I s u g g e s t  



1 this would be a next good topic for a future 

2 operations, or student performance meeting, since it 

3 is not on the agenda at this time, what to do with 

4 Arsenal. 

MS. HARRIS:   hank you. 

MR. MATTHEWS: Any other questions, on this 

report? 

Seeing none, roll call, please. 

MS. ROYAL: Mr. Brentley? 

MR. BRENTLEY: Yes. 

MS. ROYAL: Mrs. Fink? 

MS. FINK: Yes, on the report as a whole, 

no on item 2, on page 3, 2B, on page -- whatever that 

is. 

MS. ROYAL: 2 -- 

MS. FINK: Item 2, in Section B, on page 3, 

no. 

And on page 4, item 7 and 8, no. 

MS. ROYAL: . Mrs. Harris? 

MS. HARRIS: Yes, on the report as a whole, 

no under A,  "Payments Authorized," No. 3, "Additions 

and Deletions", on page 3, Report No. 0147, Allegheny 

Middle building modifications, page 5 and 6 -- I'm 

sorry, on the building modifications, I would be 

voting no, and also on page 5 and 6, Greenway 



1 Classical, building modifications, I'm voting no also. 

2 Under B, "Consultants and Contracted 

3 Services," If, for the career development facility 

4 only, the $25,000, I'm voting no on. 

5 Also, I am voting' no under consultant, 

6 under B, "Consultant and Contracted Services", I 

7 believe it's li, and no under "Consultant and 

8 Contracted Services", 2, under C, "General 

9 Authorizations", No. 1, I am abstaining, and under 

10 "General Authorizations", I'm voting no, No. 7, and 

11 No. 8. 

12 Thank you. 

13 MS. ROYAL: Mr. Isler? 

14 MR. ISLER: Yes. 

15 MS. ROYAL: Mrs. Neiser? 

16 MS. NEISER: Yes. 

17 MS. ROYAL: Mrs. Schmidt? 

18 MS. SCHMIDT: Yes. 

19 MS. ROYAL: Mr. Taylor? 

20 MR. TAYLOR: Yes. 

2 1 MS. ROYAL: Mrs. Wood? 

22 MS. WOOD: Yes, on the report as a whole, 

23 no on No. 7, "Authorizations", and I am abstaining on 

24 No. 8. 

25 MS. ROYAL: Mr. Matthews? 



MR. MATTHEWS: Yes, on the report as a 

2 whole, I want to abstain on C1. 

3 That's it. 

4 MS. ROYAL: Nine votes in favor of the 

5 report as a whole, one vote no on section -- on 

6 Page 3, Section 2B, page 4, item 7 and 8, votes no on 

7 A, "Payments Authorized", No. 3, "Additions and 

8 Deletions", page 3, Report 0147, Allegheny Middle 
- 

9 School, the modifications, page 5 and 6, Greenway 

10 building modifications, page 5 and 6, these are all no - 
11 votes. 

12 Also no on B, "Consultants/Contracts", If, 

13 facility only, in the amount of $25,000, and li, also 

14 on No. 2, and under C, "General Authorizations", one 

15 abstention, on No. 1, no vote on No. 7, and no vote on 

16 No. 8. 

17 Also, on No. 8, one abstention, and on C1, 

18 one abstention, and also no vote on No. 7, "General 

19 Authorizations." 

20 The report passes. 

21 MR. MATTHEWS: Mrs. Royal, let me ask for a 

22 clarification, because there is a conflict of 

23 interest. The item that I wanted, was not C1, it was 

24 C S .  

MS. ROYAL: C5. I will make that 



correction. Abstention. 

MR. MATTHEWS: Abstention. 

Any other -- moving on to the Human 

Resource Report, Dr. Thompson. 

DR. THOMPSON:   hank you, Mr. President. 

MR. MATTHEWS: Hit your mic. 

DR. THOMPSON: Thank you, Mr. President. 

You will find the i tems listed your agenda, 

approved. If you have any further questions, please 

refer them to Dr. Dwight Mosley. 

MR. MATTHEWS: Mrs. Harris. 

MS. HARRIS: Yes. 

Dr. Mosley, on the page 28, I didn't get a 

chance to ask you any questions today, No. 19, I was 

wondering, it says, not to exceed the $250,000. What 

was it before? 

DR. MOSLEY: Mrs. Harris, I don't have that 

exact amount on what it was before, but basically what 

we were attempting to do, was to make sure that we had 

enough money to cover the overall expenses for 

services for temporary employees, that basically met 

our requirements for the upcoming year. 

MS. HARRIS: Okay. But if we don't know 

what it is -- 

DR. MOSLEY: It is 150,000, Mrs. Harris. 



MS. HARRIS: So we are putting up another 

2 hundred thousand? 

3 DR. MOSLEY: Yes, ma'am. 

4 MS. HARRIS: Why? 

DR. MOSLEY: As 1.just mentioned, to meet 

the contractual requirements for additional services 

for our employees, which include such items as thefts, 

leaves of absences, employees that were out due to 

sickness and illnesses, and to do fill-ins on a 

temporary basis. 

Our demands, over the past year, has 

exceeded our expectations, as far as budget 

considerations. 

MS. HARRIS: Okay. But how much have we 

spent up to date? 

DR. MOSLEY: Through to date, it is about 

$150,000 expended. 
- 

MS. HARRIS: So in two more months, we will 

spend about another hundred thousand? 

DR. MOSLEY: In our discussion with the 

business office, that's to assure them that we don't 

over exceed that amount. We are not projecting to go 

through the whole 150,000, but certainly we don't want 

to come as a shortfall, and have to come back for 

additional resources. 



MR. MATTHEWS: H i t  your mic .  

MS. HARRIS: I d i d  have i t  on; 

I j u s t  s a i d  t h a t  I would r a t h e r  v o t e  on a  

s m a l l e r  amount a t  a  t ime ,  than  a sk  f o r  a  hundred 

thousand f o r  two more months, when we have on ly  s p e n t  

150,000 f o r  t h e  y e a r .  

DR. MOSLEY: C e r t a i n l y ,  i f  we d o n ' t  use  i t ,  

t h a t  money w i l l  be  c a r r i e d  over i n t o  n e x t  yea r ,  b u t  we 

c e r t a i n l y  would want t o  make s u r e  t h a t  we have enough 

d o l l a r s  a v a i l a b l e  t o  meet our human r e s o u r c e  demands, - 
t o  cover  t h o s e  a r e a s  t h a t  we had mentioned e a r l i e r ,  a s  

f a r  a s  t h e  need i s  concerned.  

MS. HARRIS: But i f  we s p e n t  $150,000 from 

January  till now, and we only have two months t o  go, 

how could  we p o s s i b l y  spend another  hundred thousand 

d o l l a r s  i n  two months, when -- 
MR. FELLERS: One t h i n g  you have t o  be 

aware o f ,  i s  t h e  payments a r e  on a  d e l a y ,  s o  you would 

a c t u a l l y  be pay ing  f o r  t h r e e  months h e r e ,  n o t  two 

months. 

MR. MATTHEWS: Any o t h e r  q u e s t i o n s ,  on t h i s  

r e p o r t ?  

See ing  none, r o l l  c a l l ,  p l e a s e .  

MS. ROYAL: Mr. Bren t ley?  

MR. BRENTLEY: Yes. 



1 MS. ROYAL: Mrs. Fink? 

2 MS. FINK: Yes, on the report as a whole, 

3 no on 19, on page 28. 

4 MS. ROYAL: Mrs. Harris? 

5 , MS. HARRIS: Yes, on the report as a whole, 

6 no on page 28, No. 19. 

7 MS. ROYAL: Mr. Isler? 

8 MR. ISLER: Yes. 

9 MS. ROYAL: Mrs. Neiser? 

10 MS. NEISER: Yes. 

11 MS. ROYAL: Mrs. Schmidt? 

12 MS. SCHMIDT: Yes. 

13 MS. ROYAL: Mr. Taylor? 

14 MR. TAYLOR: Yes. 

15 MS. ROYAL: Mrs. Wood? 

16 MS. WOOD: Yes. 

17 MS. ROYAL: Mr. Matthews? 

18 MR. MATTHEWS: Yes. 

19 MS. ROYAL: Nine votes ln favor of the vote 

20 as a whole, two votes no on No. 19, page 28, the 

21 report passes. 

22 MR. MATTHEWS: Thank you. 

23 Please look in your package, and you will 

24 see the financial information from the statement, and 

25 the controller's report, the status of our 



1 a p p r o p r i a t i o n s .  

2 Are t h e r e  any o t h e r  new bus ines s  t h a t  needs  

3 t o  come b e f o r e  t h i s  body? 

4 MS. HARRIS: I j u s t  had had a  ques t ion ' .  We 

always had.  t h e  c o n t r o l l e r ' s  ;eport  when we go t  o u r  

books be fo re ,  now we ar.e g e t t i n g  it a t  t h e  f i n a l  h o u r .  

Do you know why? 

MR. MATTHEWS: No, b u t  I w i l l  add re s s  t h e  

c o n t r o l l e r ,  t h e  a s s i s t a n t  c o n t r o l l e r  he re ,  and make 

s u r e  t h a t  t h a t  r e p o r t  i s  i n  t h e  book i n  t ime .  

MS. HARRIS: Thank you. 

DR. THOMPSON: M r .  P r e s i d e n t ,  a s  a  r e q u e s t  

t o  t h e  Board, many i t ems  t o n i g h t  were d i scussed  h e r e  

t h a t  should  have been d i s c u s s e d  i n  t h e  agenda meet ing ,  

we would a p p r e c i a t e  it, s o  t h e  s t a f f  can be p r e p a r e d  

t o  d e a l  wi th  t h a t  i n  agenda meet ing,  we c e r t a i n l y  

a p p r e c i a t e  t h a t  c o n s i d e r a t i o n .  

Also,  a s  you may know, I j u s t  r e t u r n e d  from 

t h e  c a p i t o l ,  and wi th  P h i l  and myse l f ,  I w i l l  be  

b r i n g i n g  t o  t h e  Board a  r e p o r t  of what happened t h e r e ,  

many of you probably  r ead  a  l o t  of t h i n g s  about t h e  

s i t u a t i o n  i n  P h i l a d e l p h i a ,  and t h o s e  kind of i s s u e s  

and how t h e y  w i l l  impact t h e  School D i s t r i c t  h e r e  i n  

P i t t s b u r g h ,  b u t  I w i l l  be b r i n g i n g  t h a t  r e p o r t  t o  

you. 



1 ,  We also, Mr. Isler and I attended the 

2 Council of Great City Schools, and we also will bring 

3 before the Board at some time, the national issues 

4 that are out there, that this Board will also be 

confronted with, in a later report, and hopefully we 

can do that at the time.we make the discussion on 

technology. 

Thank you. 

MR. MATTHEWS: Thank you. 

Mr. Taylor. 

MR. TAYLOR: I want to recognize, my 
- 

understanding is, that our School Board President, 

Mr. Matthews, was elected this past month, by -- this 

past month by School Board Association, as its 

president elect, for the year -- as its president, for 

the year 2002.  

Anyone who is not familiar with 

Pennsylvania School Board Association, it is the 

oldest School Board association in the country, and 

it's made up of the 500 school districts of the 

Commonwealth of Pennsylvania. 

So I wanted to congratulate Alex Matthews 

on his election as president of the Pennsylvania 

School Board Association. 

(Applause.) 



1 MR. MATTHEWS: Thank you. 

2 And let me make my statement. No. I am 

3 just -- 

4 MR. TAYLOR: We have time, we are not in a 

5 hurry. 

6 MR. MATTHEWS: Thank you. 

7 Also, let me recognize the fact that 

8 Mrs. Jean Wood also received a plaque, and I need to 

9 bring that forth, for serving on the Board for more 

10 than ten years. At every interval, ten, 15, 20 years, = 

11 you do receive a plaque, so you will be receiving 

that. 

(Applause.) 

MR. MATTHEWS: Is there any other business, 

that needs to come before this body? 

MR. BRENTLEY: Yes, Mr. President, just on 

an announcement, that I believe in another week or so, 

this District, across thls country, will be of course 

celebrating Halloween, and I am just asking, planting 

a seed in this District, that we would at some point, 

later on down the line, enter into some serious 

discussion, you know, about not even including it on 

our calendar, and not promoting it. 

While I believe it's seen as fun in some 

cases or in some circles, never the less you hear 



1 a b o u t  t h e  t r a g e d i e s  e v e r y  y e a r ,  and I j u s t  t h i n k  

2 t h a t ' s  p r o b a b l y  one s o - c a l l e d  h o l i d a y ,  t h a t  we c a n  do 

3 w i t h o u t .  

4 Thank you. 

MR. MATTHEWS:   hank you. 

On t h a t  n o t e ,  l e t  me do s a y ,  t h a t  t h o s e  

7 p e o p l e  who do c e l e b r a t e  Halloween w i t h  t h e i r  c h i l d r e n ,  

8 p l e a s e  l e t ' s  s e n d  a  message o u t  t o  b e  v e r y  c a r e f u l  

9 t h i s  y e a r ,  w i t h  a l l  of t h e  t r a g e d y  t h a t ' s  happened,  we 

10 know t h a t  t h e r e  i s  some l u n a t i c s  o u t  t h e r e ,  f o r  l a c k  

11 o f  a  b e t t e r  word, s o  l e t ' s  be v e r y  c a r e f u l ,  and watch 

12 o u r  c h i l d r e n .  

Any o t h e r  new b u s i n e s s ?  

1 4  S e e i n g  none,  I would l i k e  t o  a d j o u r n  t h a t  

15  m e e t i n g .  

1 7  (Thereupon,  a t  8 :  49 p.m., t h e  L e g i s l a t i v e  

1 8  Meet ing  was c o n c l u d e d . )  
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